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Three, Million Dollar ReliefMil by House
house Tuesday afternoon from wines.. It ii estimated that tha'

tax will raise approximately $1,-259,-

annually. The bill will
bo on the, house calendar today
lor passage.

KNOXLIDUORThe Call
Board . . .

n l" TV'S III r L " - I

the committee on alcoholic con-

trol with a favorable report. It
provides for a tax ot $1 a barrel
on beer and 25 cents a gallon on

LADIES BARGAIN ,

MATINEE TODAY TT
and TOMORROW 2:15

Measure is Amended Before
Passage; Abrams Fights

For State Backing
' '- : f

I' The house whipped through Its
second major measure of the ses-

sion Ute Tuesday when it care a
largo majority to the IS.OOO.OM

' unemployment outlay Jtrora state
profits on liquor taxes and sale.
The measure, when passed, had
been amended to limit the state to

' issuing notes secured, solely from
the revenues of the Uauor funds.

RepresentatlTe Carl Abraxas,
chairman of the house committee
on unemployment relief, objected

v strenuously but' without success
to the removal of the "full faith
and credit clause from the pro-

posed obligations. Abrams con-

tended that without this assurance
of ultimate repayment, it was
doubtful if the federal ,

govern- -'

ment would accept such securities
- as match money for its funds. He
pleaded that unemployment prob-

lems must be met by the state.
Leading the fight for amending

the bill was RepresentatlTe Lowell
Paget of Multnomah county. He
contended the bill as originally
drawn was clearly unconstitution-
al since the state constitution for-

bids the pledging of the state's
credit by the legislature to the
extent of more than $50,000. The
majority report of the committee
of laws, to which the relief bill
was referred Monday, signed a
report which deleted the full faith
and credit clause. The minority re-

port left this clause in but added
a "saving clause" to the bill which
provided that the unconstitution-
ality of one section of the bill
would not render the entire en-

actment unconstitutional.
The measure now goes to the

house for consideration.
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Private Handling is Sought
But Knox Bill Said to

Have Clear Road

(Ccotloto trim, mm 1)

of the constitution Is repealed
this bill of mine will make the
state merely a tax collecting
asency; mis is a measure wnicn
Will bold water haifar tVn
courts, Upton declared.

Under the Union nlan the tttax commission wonld control
sale and wonld collect all

Income for the state.
Earlier in the day Senator

John Goss appeared before the
committee, nrgmg that drug
stores and crocera ha iIIavah n
sell liquor In original packages
and not for consumption on thepremises. Ha held that the state
was not wen-suit-ed to engage In
the liquor business. Goss argued
for a state limitation on the prof-
it made by the retailer.

The committee last night list-
ened attentively to Upton's pro-
posal but went steadily on with
its amendments to the Knox plan
now before it. Upton joined inmaking these amendments and
indicated after the committee hadadjourned that he had little hope
his measure would be adopted.
The majority of the committee
while no vote has been taken
apparently favors the substantial
yrurjBions oi tne Knox plan at
contained in HB 1.

The senate committee's report
will probably be on the senate
floor for debate sometime Thurs-
day. Opponents of the Knox plan
were admitting openly last night
that the measure would carry
the senate with from 18 to 24
members voting "aye."

The final bill will contain cer-
tain senate amendments,
the upper house committeeagrees, and a conference betweenthe two houses through a com-
mittee is certain. Last minute at-tempts to alter the Knox billwill be made there.

House bill 106, Beckman andJohnson, setting up the revenue
features of the liquor controlprogram, was sent back to the
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COAST BRIDGE BILL

GIN SITE OKEH

Quaker-stat- e stock came
FROM' friendly, gray squirrels in

Willson nark. Rolla South- -
wick, house doerkeeper, obliging
ly informs inquirers. Gordon 01-co- tL

son of the sup
plied this information after ex
tensive research. The squirrels
were obtained in Harrisburg, Pa.,
when Governor; Olcott. attended a
governors convention there. He
brought a number of the squirrels
home and Disced them on tne
statehouse grounds. Salem people
subaeauentlr nrotested - that the
squirrels were becoming a nuis
ance. Dr. R. E. Lee Steiner, super-
intendent of the state hospital,
staged, a roundup, transporting
the ssuirrels to the "nut house."
Some must have been overlooked;
for the capitol grounds sua has a
large colony and now the state
hospital similarly has numerous
squirrels on its grounds

Hiss Da Austin, valued sec-

retary to the state treasurer,
is enjoying furtive glimpses of
the session. It was Miss Austin
who made statehouse history
this year when she led a move-
ment to hare William Einzlg
removed as secretary to the.
board of control. She alleged
that Einzig called ber a Har,
with adjectives. Her superior
publicly resented this "attack
on American womanhood" and.
for days the press resounded
with the incident. Nothing
would please Miss Austin better
than to see Einzig sent to Ger-
many with carte blanche au-
thority given Herr Hitler to
deal with him in the new Ger-
man custom.

Ralph Hamilton, Portland pipe--
smoking barrister and once act
ing governor, is at the session this
week so normalcy has been restor-
ed. Hamilton was an able legis-
lator from Bend who rose to the
house speakership. His legal ef-

forts, now confined to the Port
land area, were antedated by a
period of time on the University
of Oregon faculty. His friendships,
legal and political. In the Btate
are numerous and warm.

Every druggist as well'' as
every inkeeper in the state was
asked to contribute to the anti-Kn- ox

bill lobby. The average
druggist assessment was 925;
the hotel charge wm larger.
The majority of the firms re-
sponded so the legal and pub-
licity group working for a
change in HB 1 has been well-pai- d.

Many druggists are mildly
anxious to sell liquor; princi-
pally because they think It will
require little overhead and help
build up needed volume.

The usual group of classroom
visitors to each house has been
smaller at this session although
there has been probably a score
of Buch delegations. The students
are uniformly well-manner- ed and
attentive. Invariably they take
discussions more seriously and
listen more closely than their
seniors. Uniformly they want to
see the office ot the governor.

Here and there:
J. A. Ormandy, big chief of the

Espee in Oregon, dropped in
Tuesday to observe the process of
Oregon law making . . . also under
the dome was Roy Ritner who had
a nice job with the federal farm
board under H. H. . . . Ritner
lives In Oregon political memory
as the pardon-signe- r but to this
day claims that he released the
swarm of convicts on recommen-
dations on Governor Olcott's desk
when he took the temporary gov-
ernorship . . . Frank Spencer, in-

terested in liquor's control, is a
ruddy-cheeke- d, snow-haire- d, well-groom- ed

buslaess-executlv- e type
who looks as though he or his
ancestors were .tsngii&h . . . exe
cutive department workers were
delighted Tuesday with excellent
caramels made by Mrs. Meier.

"Jordan. Must Not Hang" Is the
keynote of thousands ot circulars
flooding the state and promul-
gated by the International Labor
iueiense. "no snau ot Hang" in

v arr.Sff33 maOBCQgaB.
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the headline. The posters are turn-
ed into letters-- i the governor by
the petitioner's signature so scores
are coming to the executive of-
fice each week. In the text of the
preachment is quoted a portion
ot the dissenting supreme court
opinion written by Justices Kelly
and Rossman; a statement by Jor
dan that a negro cannot receive
justice in Oregon and a plea from
the lad's mother in Oakland, Cal.
Jordan was convicted ot slagging
a railroad man in the Klamath
Falls switchyard and killing him
he confessed; he has a past crim-
inal record but the organised
propaganda to free him la tremen-
dous and Illustrates how tha
forces for clemency and leniency
beleaguer a - governor while few
people urge that the decrees of
Justice be fulfilled. For the same
reason, the commendation tele-
grams to Governor Rolph have
probably far outnumbered those
of censure.

Every day is utility lobby day
at the capital but Tuesday was the
high spot of the letter - writing
campaign. A score of prominent
legislators found their desks lit-
erally stacked with letters Tues-
day against a 3 per cent utility
gross earnings tax. Many legis-
lators received 200 letters in tha
one mail. Employes wrote yester--
aay's letter; heretofore the stock-
holders have written. The letters
are whipped up by the utility
management The governor's of--
nce has probably received 2500
such communications. Ordlnnriiv
such communications are individ
ually answered; these communi-
cations are too numerous so they
are only filed.

SLOT MAORI BILL

STILL SLUMBER!

(Continued from Page I)
by Mrs. Martin that attorneys
for one Enlow, "allegedly a slot--
machine racketeer," were Influ
ential in holding the bill away
irom tne bouse. She pointed out
that one Wagner, a former law
partner of Representative Loner-ga- n,

had represented Enlow.
Lonergan made immediate re-

tort that George Neuner was En-low- 's
attorney.

Mrs. Martin said the district
attorneys of the state were urg-
ing the bill be passed. She term-
ed legislation banning the slot,
machine a "moral emergency."
However only 18 votes were mus-
tered to take the bill from com-
mittee.

A hnmorous highlight of the
entiro session came when silent
Representative John Lang of Ba-
ker arose to ask the chair for
help in his predicament.

"I've pledged my vote both
ways on this," said Lang. He
asked to be excused from voting.
Representative Paget demurred.
Lang votsd "no" while the house
roared with laughter.

Chinese Reforms,
Obtains License

WILLOWS Cal., Dec. 5. ()
Lee Ten, Chinese, who has been
arrested 13 times on various boot-
legging charges, today applied for
a liquor dealers license.

"License better than going
Jail," Yen explained.

Last Times Today
"With Williamson
Beneath the Sea"
A Scientific Thriller .

Andy Clyde Comedy
Cartoon News

LAST TIMES TONITEI
DOORS OPEN 6:43 P. M.
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IS "MASTER OF MEN

ON STAGE TONIGHT At 8:30
TRYOUTS McKESSON'S BIG OPPORTUNITY CON-

TEST FOR STAGE, RADIO AND SCREEN

PL FOUGHT

Goss Urges Private Retail
Sales Under Control of

State Commission

Oregon faces' the problem of
a well-organiz- ed group of boot-

leggers and racketeers and the
only way to curb these individuals
Is to take the profit out of li-

quor, Senator Goss told members
of the senate alcoholic traffic
committee at a meeting Tuesday
afternoon.

"When you take the bootlegger
and racketeer out of the liquor
business he will continue his
criminal operations and eventu-
ally find himself in the peniten-
tiary," Goss continued. "You
cannot obtain adeauate nnnish--
ment for these men under any
law which gives them an even
break."

Goss argued that he favored
the proposed Knox plan of liquor
control up to the point of sale,
but did not believe- - that the
state should conduct the liquor
stores. Under, the Goss plan, as
outlined before the committee,
hard liquor would be handled by
any reputable established mer-
chant, whose license to operate
would be subject to the approval
of the state liquor commission
and the local authorities. Dealers
would purchase their liquor
through the state but not from
the state.

The Goss plan also proposes
that hard liquors shall be sold
only in sealed packages, with the
price plainly marked on the con-
tainer. Goss said that while he
might be wrong, he believed that
30 per cent would be a fair
markup for the state, with 15 per
cent going to the dealer. Special
reference was made by Goss to
the large Investment that would
be necessary in case the state
adopted the Knox liquor control
plan In toto. He declared that
virtually all of this investment
would be eliminated under his
proposal, and that revenues from
the liquor sales would begin to
come in as soon as the licenses
to operate were Issued.

"I consider the bill authoriz
ing the state to borrow $3,000,-00-0

from the federal government,
secured by uncertain liquor rev-
enues, as a mere gesture and not
In keeping with the" administra
tion's plan to obtain unemploy
ment relief." Goss continued.

Goss declared that his proposal
would take the profit out of li-

quor, eliminate the bootlegger
and racketeer, and make it pos-

sible for the state tc realize
funds for unemployment relief
without waitirr for three or four
months.

"I fear that the profits derived
from the sale of liquors under
the Knox plan will go into capital
investment rather than be applied
to the relief of the unemployed,
Goss did,

Fijures wore presented by
Gos3 showing the expenditures,
Invest: tent and profits in a num-
ber of Canadian provinces where
liquor Is sold under government
control.

Frank Spencer explained that
it was the puriose under tha
Knox plan to purchase liquor
from r anufacturers and thereby
eliminate the profit of the whole-
saler.

Spencer also referred to the
5000 outlets for liquor which
would be a --liable under the
Goss proposal. He declared that
it would be utterly impossible to
police such a number of stores.
There were a number of other
speakers at the meeting, includ
ing Dr. William Knox and
George Neuner, both of Port-
land.

IBOF CARETS OFFICE

Official Investigation of the
state- - corporation department.
with particular relation to the ad-
ministration of 'Certain savings
and loan associations now under
tha jurisdiction of the corporation
commissioner, was proposed by
Senator Dickson, in a senate reso-
lution Introduced Tuesday.

Highlights of the resolution,
based on alleged charges of stock-
holders In these savings and loan
associations include:

That the stats corporation
commissioner has deceived and
withheld Information from stock-
holders. .

"That there has been serious
Irregularities In the administrat-
ion, of the affairs ot said associa-
tions and in the handling of prop-
erties accounts and books, and
la the disbursement of funds. -

That tho commissioner has
failed to proceed against certain
wrongdoers.'

Tonight
Is Dime Night

John Barrymore
. - ,t in

"Reunion in Vienna
with Diana Wynyard
Also Comedy, News
- and Travel Reel
V an a.

10c) s flOc
SALEM'S

ELSIXORE
Today William Powell In

"Kennel Marder Case.
Friday Kataeriue Hepburn

in "Morning Glory,"

CAPITOL
Today Helen Twelve trees in

"Disgraced.'
Thursday night only Phil- -

harmonc Symphony orches- -
tra concert. .

Ftiday Jack Holt in "Mas- -
fer of Men'

GRANT)
Today Russ Columbo in

"Broadway Thru a Key- -
hole."

Friday Double bill Jean
Parker in "What Price
Innocence" and Tim McCoy
in "Police Car 17."

HOLLYWOOD
Today John Barrymore in

"Reunion In Vienna."
Friday Marion Davies in

"Peg O My Heart."
1 Saturday Midnight matinee

11:15 p. m. Buddy Rog- -
ers in "Best of Enemies."

STATE
Today First run, "William- -

son Beneath the Sea," sci--
entlfic thriller.

Thursday Spencer Tracy in
"Sky Devils."

Saturday only Ben Lyon in
"B; Whosi Hand."

"The Kennel Murder Case," a
Warner Bros, picture, brings Wil-

liam Powell back to the screen of
tha VMstnnre theatre today as
Phllo Vance, the famous detective
character created by S. S. Van
Dine.

Playing in support of Powell
are Mary Astor as his leading
lady, Eugene Palette as Sergeant
tr9th & nart which he has clayed
with Powell in the previous Van
Dine Btories; Ralph Morgan, Hei-,- n

Vinson. Jark L,a Rue. Paul Cav- -
anaugh, Robert Barrat and Ar
thur Hohl.

Tha MpTCpssoti oonortunlty con
tent rnn ducted Wednesday and
Thursday nights on the stage of
the Elsinore is receiving an un-nsna- llr

eood response. Finals will
be held Wednesday, December 13.

MEIER'S Die m
sen ra
Governor Meier's proposal that

in place of large tax revenue dis-

bursements for direct unemplay-me- nt

relief the legislature pro-
vide for an extensive public
works program to make Jobs,
centered arourd a $15, 000,000
road construction schedule to be
financed out of a federal PWA
loan, was delt a body blow Tues-
day morning when the senate
roads and highways committee
rendered a report that no fur-
ther consideration be given to
the $15,000,000 proposal at this
session.

The rejected proposal to make
it possible for the $15,000,000
road program would have auth-
orized the highway commission to
issue general highway bonds In
the amount of $10,500,000 to be
posted with the federal govern-
ment as security for a loan of
that amount. The remainder of
the $15,000,000 program would
be financed through an outright
grant ol $4,500,000.

Request for authority to Issue
the bonds was made of the leg-

islature by Governor Meier after
the highway commission, acting
pursuant to a regular session re
solution directing the commission
to sell no more bonds, had de
clined to assume the obligation of
increasing the highway debt with
out specific Instruction.

CORROraa FKRS

NEW YORK Dec. 5. UP Jou- -
ett Shouse, president of the asso-
ciation against tha prohibition
amendment, declared tonight the
liquor code faces the "possible
danger of corruption and of po
litical favoritism far beyond the
opportunities created by the 18th
amendment

With repeal accomplished, the
association announced Its dissolu
tion effective December Il

She use said be was "profoundly
fearful of the very stringent re-
quirements ot the code which give
autocratic authority to a federal
agency to exercise the power of
life and death over the industry.
which enable the federal govern
ment to limit production and fix
prices la any arbitrary manner
that It may seek to exercise under
the authority which it enun-
ciates."
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The senate Tuesday approved
house bill 78 authorising the
state highway commission to con-

struct fire bridges on the Oregon
Coast highway out of funds ob-

tained from the federal public
works administration. The pro-

posed loan aggregates $5, 100.000.
of which amout 30 per cent would
be received as a direct grant. The
remaining 70 per cent would be
repaid to the government out of
bridge tolls and an offset against
the cost of present ferry opera-

tions.
Senator Dunne explained tnat

the bill was drafted by the legal
department of the federal public
works administration and had re-

ceived the approval of. the state
I highway commission and its bond

attorneys. He warned that any at-
tempt to amend the bill might re- -

; suit In failure to obtain the loan.
The measure previously was ap-

proved by the house.
.An accompanying resolution

provides fqr the protection of the
state against the expenditure of
highway funds in connection with
the bridge construction program
in excess of the amount now paid
for ferry service. In no case shall

r this exceed $175,000 a year, the
resolution read.

H JERSEY SEEKS

PLAN FOR CONTROL

TRENTON, N. J., Dec: 5. (ffV
Still without a liquor control plan

' as national prohibition Beared an
end, New Jersey looked lata today

: far a solution of its repeal prob---:

tern in a prospective conference
between the governor and legis- -
lative leaden on a bill the chief
executive threatened to veto in its
present form.

Advised by Attorney General
"William A. Stevens that the mea- -'

sure the legislature passed at
dawn last Wednesday was uncon-- ,
stitutional, the . governor served
notice he would veto It unless the
legislature asked to recall the bill

- for amendment. The bill creates a
estate appeals board composed of
the governor and presiding off le-

ers of both houses, which the at-
torney general feels Is transgress-
ing on judicial function.

The governor said be was will--.

Ins to confer with legislative lead- -
era to point out his objections.

" These legislators who arrived late
. this afternoon for tonight s ' ses--

sisn Indicated they desired such
) . a conference la order that a com-- j'

promise might be reached and a
satisfactory control plan evolved

, quickly.. Considerable confusion
existed as to the status of liquor
control.

Stiti Tax Bill .

Filedby Paulus
1 And Abrams Here

Representative Carl Abrams
v and Representative Otto K. Paulas' Joined yesterday In proposing a

. stiff measure of back-ta- x collec-
tion.: - , - ,

- AwatataAiay lUUav IP AAA WUUIU
be effective In March, 1114.
Thereafter It per cent Interest
annually would be charged on all
back taxes and In addition a lercent penalty would be effective. ..W .1 An Vat

" Wr .. "- - Became aeimquent.,
The measure la the sixth deal-ing with back taxes before the.house and senate. Nona have yet

some op for final consideration.
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