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Salem, Oregon, Saturday Morning, Joly 8, 1933

’ ‘ Cloudy tcday, bobly
fair Sunday, litte
tempernture; Max. Temp.
Friday 82, Min. 44, river 9
feet, north wind.
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MERIGA TRES
T0 6T MONEY
S0 BEVNED

Wins one: Tussle, Loses in
Another ‘but Hopeful of
_Final Success

Reconstruction Question is
" Retained in Agenda of
~ World Conference

By ALVIN HALLMAN

LONDON, July 7.—(AP)—
Fresh from -saving the life of the
international parley, the Ameri-
can delegation at the world econ-
omie conference waged a sirong
fight today to retain monelary
and related matters on the agen-
da, won a victory in one sector
and was rebuffed by a small mar-
gin in another.

The action took place in a
committee of the econoime com-
mission and a sub-group of the
monetary division..

In the former, the eommittee on
commercial policy, a proposal to
continue discussion of tariffs and
quotas was voted down eight to
seven. France and her gold allies
there joined hands to turn back
the United States, Great Britain
and others.

The American victory was in
the sub-committee of the mone-
tary commission dealing with im-
mediate measures for financial re-
construction, There, after hours
of debate, the members voted 25
to 15 to continW% discussions of
every phase of the agenda.

These developments came dur-
fng a day which also saw:

Senator James Couzens of Mich-
igan urge continuanes of endea-
vorsg along lines which would re-
turn 30,000,000 persons to work:

A disclosure that American
headquarters is drafting a resolu-
tion  seeking world-wide coopera-
tion 'in increasing wages, shorten-
ing hours of work and raising ag-
ricultural prices; and;

Bewlilderment in French eir-
cles concerning international fi-
nances, with a partial breaking of
Great Britain with the lm:.lp.
a drop in the 1 on
the French market and slumpsin
American and Canadian dollars.

Highest American quarters ex.
pressed satisfaction with the prog-
ress made and were firm in the
belief that the day's single reverse
would be overruled when the bu-
reau (steering committee) meets
Monday to consider the reports
of the sub-committee,

TONG WAR [5 00T,
CHINESE PROMISE

PORTLAND, Ore., July 17—
(AP)—Portland police were as-
sured tonight by the Portland
Chinese peace society that a peace
pact would be signed by the Bing
Kung Bow Leong and the Suey
Sing tongs within a few days, and
that there is no danger of a tong
war flaring up here.

Police had waWned Chinatown
that if the two tongs did not set-
tle their differences without a
threat of vlolence, they would
move In to take charge of the sit-
uation, backed by deputy sheriffs
and the state police.

Because of the impending per-
manent truce, a meeting which
was to have been held tonight by
the peace society was canceled. A
delegation of tongmen from San
Franelsco, it was gaid, will arrive
here tomorrow. It {8 expected that
the Seattle peace- delegation, al-
ready here, and the Portland and
San Francisco groups will agree

to final details of the peace pact
tomorrow.

Lad Pedals Over
Mount Hood Loop
In Twenty Hours

PORTLAND, Qre., June 7 —
(AP)—One of the ways Ormand
A. Binford, 16, of Portland cele-
brated his vacation: Pedaled a bl-
cycle rfom Portland up the Co-
lumbia river highway to Hood
river, up the steep grade that clr-
cles Mount Hood, and back to
Portland yesterday, The route,
known as the Mount Hood loop
highway, is 170 mifles. Binford
made it in 20 hours. He had to
“get out and push” over some of
the steeper grades that seem al-
most to touch the snow line, but
after he reached Government
camp it was a steady coast almost
all the way home.

Recall Measure

- Goes on Ballot

The recall measure Involving
V. 8. Howard, district attorney
of Jefferson county, will go on

the ballot at the special election

July 31, despite the previous an-

Douncement by
‘ment

]

I_’-;'esident

today by President Roosevelt
pletion of industrial codes.

o

FLODD HFTS RESORT
TOWNS: 2 DROWN

Several Missing; Idledale
And Morrison Wrecked
By Wall of Water

DENVER, July 7T—(AP)—Bear
Creek canyon and the two resort
towns of Idledale and Morrison
were -a flood-strewn shambles to-
night after a wall of water 12
feet high swept down the creek
and carried away buildings, cab-
link, cars and bridges.

Two bodles were recovered to-
night and Police Chief Albert T.
Clark of Denver, who with 40 of-
ficers were patrolling the area,
sald he believed at least 18 per-
sons were missing and probably
drowned.

Almost the entire hamlet of
Idledale was swept away, Clark
reported and half the towm of
Morrison was wrecked. Both are
located on the edge of the creek.

The body of a woman clad in
overalls was found at Morrison
and the body of a man was report-
ed found east of there. The woman
was about 25 years old and the
man about 50. Nelther has been
identified. .

Several hundred terror-stricken
motorists and residents of the

(Turn to page 2, col. 5)

GELEBRATION HERE
FINANCIAL SUCCESS

The American Legion’'s Fourth
of Tuly celebration was a financial
as well as an entertainment sue-
cess, it was revealed at a meeting
of the celebration committee Fri-
day night. Reports of subcommit-
tees when coordinated indicated
that a moderate profit, slightly
over $400, will be realized when
all bills are pald. Of this, Capital
post will receive somsthing over
$300 and the auxiliary and junior
band smaller amounts for their
part in the program.

All of the various departments
showed profits for the one-day
celebration, but the wrestling
show brought in the greater share
of the revenue, as was expected
since many of the other attrae-
tions were given without charge
to the publie.

Special appreciation to the Sa-
lem fire and police departments
and the state police, to newspap-
ers of Salem and various nearby
cities, and number of individuals
not members of the legion, for as-
sistance in staging the celebra-
tion, was voted at the meseting.
Merchants were said to have been
exceptionally gemerous in giving
prizes for the sports program.

GAS TAX TOTAL TOLD

Gross receipts from the motor
vehicle fuels tax for the first six
months of this eyar aggregated
$2,815,688.77, it was announced
at the state department Friday.
Administrative costs were $116,-
717.70. Refunds this year in-
creased $500 a month over those

last year.

f Sdspects’

Industries Fudging
To Gain Advantage

Rush of Production to Fill Shelves Before]
Codes go Into Effect is Surmised;
; Hearings Will be Hastened

ASHINGTON, July 7—(AP)—A curb on production
to prevent its leaving employment behind was sought

through hastening the com-

Earlier, concern over the situation had been expressed
by Hugh S. Johnson, the national recovery administrator,

who urged Industries to step
briskly forward with agreements
to restors purchasing power by
putting meén back to work.

Both the president and John-
manufacturers
are working overtime to fill up

son suspect some

their shelves before the contem-
plated codes go into effect.

Thus far, hearings have been
held on one proposed agreement,

that affecting the textile indus-

try. It hag not been formally sub-

mitted to Mr. Roosevelt by John-

son but probably soom will be and
the administration’s hope is this
will be first in a swift succession.

Mr. Roosevelt today carefully

studied charts showing steady in-
creases in prices for farm prod-

ucts and manufactured goods and

gains also in both production and

employment.

But the employment line has

not climbed as rapidly as the

production line. The president re-
gards this as distinetly unhealthy
and as something requiring imme-

diate attention.

WARREN INDIGTED
FOR FATAL GRAH

Manslaughter Charge Faces
Driver, Aftermath of
July 1 Accident

An Indictment of involuntary
manslaughter was returmned
against N. J. Warren here late
Friday by the Marion ecounty
grand jury. Charges grew out of
an accident on the Pacific high-
way near Hubbard on July 1 in
which Donald Sucevich, 12, of
Oregon City, recelved Iinjuries
which resulted in his death
July 2,

Warren was held by the grand
jurors to have been driving while
intoxicated. Warren’s bail was
set at $1500 and he furnished it.

The accident occurred when
Warren, driving uncertainly ae-
cording to the grand jury report,
swerved into the parked car of
Adolph Hensel. Warren had pick-
ed up young Sucevich in Ore-
gon City and bhad agreed with
the lad’'s father to take him to
& farm home in the country
south of his home. The boy ask-
ed Warren to stop or to turn off,
it wag told the jury, but Warren
kept on driving south.

The Indictment is the second
one for involuntary manslaugh-
ter on charges of drunken driv-
ing issued in Marion county im
the last 30 days.

Electric Storm
Hits Deschutes
National Forest

.BEND, Ore., July T—(AP)—
An electric storm passed over the
southern part of the Deschutes
national forest late today, hurling
the dry
lines
were out of commission, brokem
by falling trees, and the central
dispatcher's office in Bend was in
touch only indirectly with look-

lighining Dbolts
woods. Forest

into
telephone

outs. No fires were reported,

SALEM, COUNTY
LOSE INTEREST
UPON DEPOSITS

Rate cut 75 per Cent due
To Gilass-Steagall law
Provisions, Word

—

Will be Short on Budgeted
Receipts as Result of
Changed Practice

Officials of the City of Salem
and of Marion county have re-
celved notice this week that ef-
fective July 16 local banks will
pay only one-half of one per cent
interest on commercial deposits
recsived from the city and the
county. For many years hereto-
fore two per eent interest on daily
balances has been paid the munie-
fpality and the county.

Official notice from the banks
cites the recently enacted Glass-
Steagall banking law which for-
bids payment on commercial de-
posits “with certain exceptions.”
These include payment where spe-
cified by state law. The present
Oregon code provides for two per
cent on state deposits but the
1933 session of the legislature
made it possible for banks to bid
for county and city depesits at
lower rates or to pay no interest
if it wag deemed wise,

Bankers in making the 75 per
cent reduction in interest rate
point to the fact that they are no
longer able to receive interest on
thelr own deposits with eity banks
and thus their source of Income is

diminished.

The "“interest reduetion falls
heavily on the Income to the
county which in 1932 received
$13,741 on its deposits .with
banks of this county. In the 1933
budget $15,000 was set asg the es-
timated income from interest on
the county’s deposits this year.
For the first five months of 1933
the county received $4400 interest

(Turn to page 2, eol. 1)

THOMAS REQUESTS
ASSESSMENT RigHT

Authority to expend approxi-
mately $27,300 in excess of his
legislative allowances and assess
the same against the Public Util-
ities, was urged by C. M. Thomas,
state utllities eommissioner, in a
letter sent to the state emergen-
¢y board Friday. Assessment of
this amount against all utilities
for investigation purposes was au-
thorized under an enactment of
the 1833 legislature and is based
Oon gross revenues.

“The pgblic utilities commis-
| sloner finds that an emergency
has arisen in the performance of
his duties with respect to public
utilities,” Thomas’ letter to the
emergency board read. “Such an
emergency will require the expen-
diture of a sum of money greater
than the amount available or to
be available in the publiec utllities
commissioners fund for the year
1933.”

Thomas saild the additional
money was required because of an
enlarged office personnel and in-
vestigations involving the North-
western Hlectric company, Inland
Power and Light eampany, Port-
land Gas and Coke company,
Mountain States Power company,
California-Oregon Power com-
pany, Pacific Power and Light
company and the Byllesby Engin-
eering and Management company.

Will Scan Bids
Early in Week,
Widening Units

Salem's banking picture, shown
by reports of condition thisg week,
reveal a steadily improving fin-
anclal situation in thls commun-
ity. ’
Gains of $561,000 in deposits
sinee the end of 1932 were report-
ed by the~two fully operating
banks while gains in cash In the
assets of the two banks totalled
$787,898. Much of this Increase,
bankers pointed out, being due to
price increases of the last 90 days
and especially to the boom mar-
ket In hops which brought much
new money into Salem and resuilt-
ed in heavy liguidation of bank
loans.

The eurrent reports show that
the twe operating banks have
gained back much of the deposit
totals they held a year ago when
on June 30, 1932, the two local
mtm. w 's."s..‘s. -Qﬂﬂ'
pared to $8,291,424 at the end of
June, 1938.

In the 12 - month period both
liquidity. Loans totalling §4,~
054,127 in the two banks & year
ago were reduced to $3,565.963

Financial Situation Here
Improving, Reports Show

Bids will be opened by the
state _highway commission in
Portland Tuesday for the widen-
ing and resurfacing of the Paci-
fie highway between Brooks and
Aurora, it was announced at the
state highway department Friday,

666 in 1933.

federal conservator,
pald out to date.

mid-year of 1933. At the same
g-.mmmu.-n-

%on dollars, going from $1,5632.-
ol‘ h 1'3’. mm"’m' to ".“1!.

Gains in the deposits of the
two fully operating banks were
considered especially significant
by financial leaders in Salem yes-
térday due to the fact that none
of the deposit liabilities to the
general public in the First Na-
tional bank here, now under a
have been

When the bank holida§ came,

The cost of the project was ee-
timated at $260,000.

At a previous meeting of the
commission all bids for the work
were rejected. The project will
be improved in fhree units, and
actual construction operations
will begins as soon ag the con-
tracts are awarded,

Jury for Case of
Schermerhorn is
Finally Selected

MEDFOQORD, Ore., July 7—(AP)
—Selection of'a jury to hear the
trial . of Gordon Schermerhorn,

the crop reporting board at 11
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circled the globe two years
robot control, but has lightened

age.
ment that might canght wind resistance.

stifl
it will be a rocord. But it will be immediately challenged by

Post plans to hop off sometime
his ship

h:uct,oonpletc the-ﬁrst solo flight around the world. If he

by remo ving all windows, landing lights and other equip-

i - i bl

i S At -#_.. -

this month. Post has histalled a

COTTONREDUCTION
ACCEPTANCE LOOMS

Hundred Million Dollars to
Be Received by South,
Program Result

(Copyright 1933 by the
Associated Press)

WASHINGTON, July T—(AP)
—The cotton acreage reduction
program appeared virtually cer-
tain of acceptance tonight and as
a result the mext six weeks will
see upwards of $100,000,000
pouring into the 16 cotton states.

An extension of the time for
growers to sign contracts to plow
up from 25 to 30 per cent of their
present crop is believed mneces-
sary by President Roosevelt, how-
ever, and this will be authorized
formally tomorrow by Secretary
Wallace,

At the sama time that he auth-
orizes 4 time extension for sign-
ing contracts, Wallace will make
public the figures showing the
number of acres growers have
agreed to take out of production
up to today. State extensiom di-
rectors were instructed today to
forward their latest totals to the
secretary,

The campaign, under way dur-
ing the last two weeks, was to
have ended Saturday mnight but
numerous delays, particularly in
distributing blank fprms to grow-
ers, made it impossible to give all
of them a chance to act on the
proposal.

Meanwhile, farm officials look-
ed forward as keenly as operators
at market centers for tomorrow'’s
first officlal cotton report of this
year. It will be made public by

a.m. E. 8. T., and will provide the
government's first estimate of this
year's cotton acreage.

STARTS FIV YR
PSTN SENTENCE

Frank Keller, Jr., was dressed
in yesterday noon at the state
penitentiary to begin serving his
sentence of five years received
as a result of his activities in con-
nection with the Empire Holding
corporation. No work had been
assigned to him last night,

Keller was convicted in Polk
county last year of devising =&
scheme to defraud through the
mails In the sale of securities of
the Balwin Radio ecompany of
Montana held by the Oregon cor-
poration which sold hundreds of
thousands of dollars worth of its
stock in this state, He was an offl-
cér in the concern with which a
number of prominent Oregonians
were connected.

Sinee his conviction he has been
out on bail and was only recently
denied a rehearing by the siate
supreme court.

Late Sports

LOS ANGELES, July 7—(AP)
—The ;ukh-t ul:lﬁl;ll d;?.dor
both games of a double
hers tonight to the Angels, mak-
ing it six straight. Los Angeles
took the opening game 9 to 3 and
the seven inning nightesp 7 to 2.
Second game:

Mission 1

Los Angeles !
Duggan; Ballou and

Cole and

goisterers
Rock Boat;
- Lad Drowns

BELLINGHAM, Wash., July 7.
— (AP) — An alleged drunken
carousal in the shack village of
Bellingham's waterfront tonight
ended with the drowning of a 13-
year-old Indian boy. Joshua Benn,
aad the arrest of five men and a

were Mrs, Bernard
;: her husband, Bar-
., 38; Roy Stingley,
M. Gott, 57; Willlam
, 52, and Edward Gll-

F.
roy, 48.

The boy lost his life in about
seven feet of water when mem-
bers of the boisterous party elimb-
ed into his rowboat and amid hil-
arious revelry overturned the
small eraft, Investigating officers
said.

Mrs. Winters and Barker were
rescued by Gllroy.

WHEAT HARVEST N
WASCO SAID SHORT

THE DALLES, Ore:, July 7.—
(AP)—The wheat harvest in
Wasco county, scheduled to get
under way within the next 10
days, will be about 70 per cent of
the five = year average. Wray
Lawrence, county agent who con-
ducted a survey in conjunction
with the United States depart-
ment of agriculture, said today.

Lawrence attributed the 30 per
cent decrease to freezing weather
last winter, which made necessary
an extensive reseeding of spring
varieties. Lack of molsture this
spring and damage from heat
were also factors, he sald.

Wasco county's five - year av-
erage is 1,148,599 bushels of win-
ter wheat and 74,652 bushels of
spring wheat. A 70 per cent yleld
would mean 856,275 bushels of
winter and spring wheat.

Because of climbing wheat
prices, however, Lawrence said
it is expected farmers in the coun-
ty will receive twice as much for
the total crop as they did for the
1932 yield.

AMELJIA ON HER WAY

UNITED AIRPORT, Los An-
geles, July T—(AP) — Amelia
Earhart, trans « Atlantic flier,
hopped off from here tonight at
11:12 o'clock In a speed flight to

DUSRES COLLEE
SADUTION LD

Mayor McKay in Address to
Class Cites Regaining
Of Forgotten Values

Graduation exercises for 14
students of the Capital Business
college were held at that insti-
tution last night, with a pleas-
ant reception following.

Mayor Douglas McKay gave
the address to the graduates,
stressing to them that education
is not an end but merely a tool
with which to work—and work
not lesg but more. ‘

Optimism for the future of
the young students was express-
ed by Mr. McKay, who told them
that the last few years of de-
pression has wiped out a false
premises of success based [anati-
cally on wealth, and substituted
in its place & knowledge that

ars just as valuable in business
as they were a hundred years
ago.

The past few years have taught
business men and employes, along
with others, to enjoy some fun-
damental things that were passed
by when all were trying to get
rich, he emphasized. Education,
too, has taken cognizance of
keener values.

W. 1. Staley, president of the
college which Is now in its 44th
year, presided at the exercises.
Musical numbers given by Gladys
MecIntyre Thomas, Elizabeth Boy-
lan and the Doerksen gquartet
augmented the effective program.
Rev, W. C. Kantner gave the in-

(Turn to page 2, col. 4)

Parasite Earwig
Shipment Coming
Here Soon, Word

PORTLAND, Ore., Juns 7T—
(AP)—The idea may be “buggy”
but there's nothing nonsensical
about it. Other communities in
Oregon and Washington have
placed orders with the eity of
Portland for 12,000 parasitized
earwigs, to be used in a campaign
against earwigs. Uncontrolled,
the insects, about twice the size
of ants, get into everything from
the roze bushes to the bed blank-
ets,

Among the citles that have ask-
ed for the parasitized earwigs
are Salem, McMinnville, Hub-
bard, Independence and Sunny-

‘Newark, N. J.

gide in Oregon, and Stevenson,
Wash,

Foreclosure actions on a num-
ber of improvement lieng held by
the City of Salem will be started
before the month ends, Chris J.
Kowitz, city attorney, announced
yesterday.

"Kowits sald his initial actions
would be directed against proper-
ty whers the liens were far de-
linquent and where the city, un-

ped | less it proceeded at once, was in
danger of losing any equity it held
in the property due to the state,
county and other districts" tax

Foreclosure is Planned,
- City Improgement Liens

upon & collector and comsequently
none has been set to work.

Baneroft bonds outstanding
against the eity now total $848.-
000 against which a sinking fund
of $141,000 has been accrued.
However payments have been =0
slow on the lien accounts that the
eity hag borrowad $112,000 from
its sinking fund to pay interest on
boads as it became due.

to curb a city’s opportunity to in-
eur ‘street improvement debis by
limiting Bancroft bonds to five
per cent of the total assessed val-
ue of a cify. Were it not for the
set up, the $848,000
in Baneroft bonds already issued
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The 1933 legislature took steps|

MATTERN SAFE
BUT HIS STORY
1S YET UNTOLD

- | Five-Word Message all That '

Comes From Round-Werld
Flier in Siberia

Preparatons for Bringing
Him Home Delayed for -
Further Details

(By the Associated Press)
A five word message seat by
Jimmie Mattern from an isolated
Siberian trading post told the
world Friday of the safety of the
world flier, missing for 23 days
in the northland tundra.

The message, barren of de-
tail, took two days to reach Mos-
cow and the United States.

It said only that Matterm was
safe at Anadir, a village along
the route he bad mapped from
Khabarovsk to Nome, Alaska, for
which he bad taken off Jume 14.

The terse dispatch set into me-
tion immediately plans for bring-
ing home the 28-year-old Texan,
who had left New York a month
ago with high hopes of being the

first man to fly around the world
alone,

Final preparations, however,
were held in abeyance until the
slow communieation system from
the sparsely settled region should

give more information about his
condition.

Hescue Expedition

Awaitg More News

A rescue expedition was [m
British Columbia, on the way te
Alaska, when the word came of
Mattern’s safety. Willlam Ales-
ander, the chiet pilot, promptly
offered his services to bring Mat-
tern back to the United States.
He dictated a message te be
sent to Mattern:

“Wire Instructions immediate-
Iy, as we are gassed and ready to
g0, and anything we can do feor
you we are ready to do.”

Irving Friedman, backer of the
Alexander expedition, instructed
the men to fly to Anadir as soom
as possible, but the plane was
down at Terrance, B. C., because
of the weather and there was
some doubt whether Alexander
would go by air or sea.

The pilot sent messages to
Friedman indicating he would
prefer to go by boat to the Sib-
erian village, about 2200 miles
from Terrace.

Wile and Mother

Always Confident

The coast guard cutter North-
land, which had been nosing its
way through Alaskan waters sincg
the aviator's disappearance,
sought to get in touch with the
Siberian village, It was ready to
sall there at once if necessary.

Mattern's wife, his motlrer, his
backers — the few who bhad met
given him up for dead — awaited
answers to a myriad of guestions,

Did he crash or was he merely
forced down?

Did he have to travel, perhaps
for miles, ever waste lands? .

Had he suffered hunger or in-
jury?

“Now I'm the happiest woman
in the world!” exclaimed his
mother, Mrs. Caroline Mattern, at
Freeport, Il

“Jimmie always has the facult
ng care of himself,” -.l‘

of ta
his e with pride, as she receiv-
ed the news at Walla Wallay
Wash.

Jackpine Jungle
Is Searched for
Trace of Young

-

EUGENE, July 7. — (AP) —
In the belief that a erash heard
in the direction of the deep jack-
pine jungles near .Sutton lake
about 4 a. m., June 16, might
have been that of the plane of
William Young, missing Portland
aviator, a-number of Florence eiti-
gens have started a search of the
reglon,

The crash was heard by Al
Wiseman, Alex Mathison, Walter
Fuller and Lou Fuller, who were
at auto camps near Sutton lake,
on the Coast highway north ef
Florence. With Jack Ponsler,

Appeal is Filed

Names on Ballot
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