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REACH GOURTS

Establish Sans Permit
By State at Issue

With- old Institutions
Is Seen in Setup

By SHELDON F. SACKETT

While branch banking {s devel-
oping rapidly in Oregon, there re-
mains a legal question whether
branches of national banks may
be established without specific
permission of the state superin-
tendent of banks,

If they cannot be, branches
which have already been opened
in eastern Oregon or shortly
to be opened—all subject to prp
yisions of the 1933 Oregon laws
which provides a $100 a day pen-
alty for banks operating without
permission of the state banking
superintendent. If such permission
{fs not legally required, recent
openings rest entirely with the
comptroller of the treasury and
no penalty will be assessed.

While no public objection has
been registered as yet by state of-
ficials to the opening of branch
banks without state permission It
was revealed yesterday at the
state capitol that such objection
has been made and state author-
f{ties are now debating the proce-
dure to take.

Important Issues
Seen in Controversy

The importance of the contro-
versy lies in the fact that If the
newly emacted Glass-Steagall and
the 1933 Oregon braneh banking
enactments do mot regulate the
establishment of branches of na-
tional banks in this state, the cit-
izens o, Oregon are without direct
econtrol over their banking sys-
tem, excepl In the case of state
banks.

Opening of new branches as
now proceeding Is belog
against the written opiion o e
attorney-general who on June 27
held that it was necessary for &
national banking association t
obtain permission of the stat
banking superintendent before
opening any branch. A. A,
Schramm, state banking superin-
tendent, advised Portland nation-
al banks of the opinion but coun-
sel for at least one of the banks
took issue with the attorney-gen-
eral and is said to have advised
his firm to proceed without re-
gard to the state law, holding it
not binding on national banking
assoclations.

In his written opinion, Attorney
General Yan Winkle cited para-
graph (c) of the national banking
act which authorized branches.
This section reads that establish-
ment of branches shall be “subject
to the restrictions as to loeation
imposed by the law of the state on
state banks.” .
Attorney General
Cites New Btatute

The attorney-general then eited
section four of Chapter 150, Ore-
gon laws, 1933, which reads:

“Before any branch is establish-
ed the board of directors of any
bank shall make application to the
superintendent of banks. Such ap-
plication shall be filed and pub-
lHshed and shall be investigated
and approved or disapproved by
the state superintendent of banks
and shall be subject to appeal tc
the state banking board. No bank
shall establish or operate any
branch or branches without first
receiving the written approval of
the state superintendent of banks,
The fee for filing such applica-
tion shall be $50.

The importance of the right of
the state to determine where
branches shall be located is being
stressed by state officials,

In many communities where
branches are contemplated by na-
tional banks, lpcally owned banks
are either on 8 restricted basis or
are in process of liquidation.
Through the state banking de-
partment’s supposed right to issue
permits to branch banks, a favor-
able deal by which the incoming
branch or branches would take ov-
er a portion or all of the local
bank was expected to be arranged.

In case two banks wished to es-
tablish branches, state banking
asuthorities expected to use discre-
tionary powers under the law in
determining +which branch or
branches would be allowed to lo-
cate in an Oregon community. The
viewpoint of the local commun-
ity would also be considered by
the state authorities,

It the view contrary to the at-
tornéy-general’s opinion prevails,
the jocoming branch is under
no obligation whatever to as-
sume any llability from the re-
stricted or insolvent bank already
in the town.

Furthermore, national banks
are given great advantage over
state banks im establishing bran-
ches i th e attorney-general's
opinion I fignored, Under the
1033 state law, no branch can
in & community

.“1 i

Canadians Welcome U.S. President

e

This remarkable demonstration of the cordial relat jons between two nations which maintain an unfor-
tified border, was ocoasioned by the arrival of P resident Roosevelt's yacht Amberjack II at Campo-
bello island, goal of his recent vacation ¢ruise, At top, the entire population of the small community

is shown lined up to welcome the president. Lowe r photo shows the president being greeted by Pre-
mier Leonard Tilley of New Brunswick. At right is Norman Davis.

CONTRAGTS FUR
SCHOOL TUTTION
WL BE SIGNED

Amount Will be Based Upon
Current Costs; no Sign |
Of Competition Seen

Latitude in Selection of
High School to Attend
Is Granted Pupils

Loans and Grants;

newsmen after conferring with
the president, emphasized that he
was seeking caution all along the
line in the bilg expenditure plan,
and that he was urging emphatic-
ally that the states be required to
show balanced budgets before
they be allowed to participate.
Mrs. Roosevelt, who some time
ago urged that only useful pro-
jects be included in the $8,300,-
000,000 byilding program was ex-
pected to cull the list consider-
ably.

Meanwhile, the president called
in Secretary Wallace, George N.
Peek, the farm relief administra-
tor, and Hugh 8. Johnson, indus-
trial administrator, to work out
an agreement by which it was de-
cided to leave all administration
of food and food products indus-
tries to the agricultural adminis-
tration. Both the agriculture and
justice departments already have
started looking into the question
of food price increases,

Tuition contracts between the
12 standard high schools of Mar-
fon county and the county board
of education for non-high school
districts will be entered into for
the year 1933-34, representatives
of the high school distriets
agreed with the board at the lat-
ter's meeting here yesterday.
Costs_for tuition will be deter-
mined by & prearranged sched-
ule of curremnt costs under which
all high schools will operate.
The board announced it would
be lenient in i{ts determination of
the schools the tuition-paying
group should attend, the pre-
sumption being that the student
from a non-high school district
would attemd the school nearest
to his home,

No Attempt Made to

Beat Down Costs

No attempt to beat down high
school costs or to bid on tuition
charges between the schools ap-

MAINTAIN CHOOLS
o PLEA OF ICKES

Denying Education to Many
Children Fatal Policy
Says Secretary

CHICAGO, July 6. — (AP)—
Secretary of the Interior Harold
L.  Jckes tonight predicted an
American dark age if the public
schools were “deviated by econ-
omies."”

~“If at this eritical stage we
continue to demy educational op-
portunities to- literally millions
of our children,” the eabinet
member said, “our eountry will
suffer when those millions, unm-
educated, undertake the respon-
sibllities of government,

“What we are going to de
about our schools is the most im-
portant question before the Amer-
fcan people. Are we going to let
them slip back into an era of
unenlightenment, bigotry and ig-
norance?”

Secretary Ickes was speaking
before a session of the National
Education association’s conven-
tion.

Admitting that many of the
schools had been expensive and
-wastefnl, up to 1929, Secretary
Ickes said, "“All of us were fully
as reckless.” '

America has for years been
“living on fits capital,” he said,
depending for prosperity upon
“ruthless destruction” of {its re-
sources., He warned against a
similar waste of the country’s
“human resources,” which he said

would result if educational facili-
tles were decreased,

Woman Dies,

Ten Firemen
Are Injured

LYNN, Mass., July 7. — (Fri-
day) — (AP) — A woman was
burned to death and 10 firemen
were geriously injured early today
as fire swept & two and a half
story wooden building in Federal
squade, West Lynn.

The dead woman was Mrs, Rosa
Blair, 55, whp was trapped and
burned to death in her second-
story room. The firemen were
injured as the buflding collapsed.
Four children escaped.

The firemen had recovered Mrs.
Blair's body and were lowering
it from a second - story window
when the collapse occurred. 8ix
firemen were Inside the house and
the other four were on ladders or
close under the walls,

The walls of the building fell
outward toward the street, carry-
ing the fire fighters with them.
Volunteers and firemen respond-
ing to a general alarm, had the
injured men out of the wreckage
within an hour. All were in ser-
fous condition at Lynn hospital.

The cause of the fire was un-
known. The building was occupled
on the Tirst floor by a store. Mrs.
Blair occupied the upper floors.

115 Elk Teeth
Taken by Thief

PENDLETON, Ore., July 6 —
(AP)—Jim Craig, reservation
Indian, would like to stage a one-
man insurrection against the
prowler who broke into his home
near @ayuse. The Intruder took
one of Jim’'s choicest possessions:

A collection of 115 elk teeth.
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Slayers Waive Hearing

Federal Jurors Called
Convict Campus Slugger
Portland Deposits Gain

" WANT IT “OVER WITH"

GRANTS PASS, July 6.—(AP)
— John Barrier and Harry
Bowles, Los Angeles youths, to-
day walved their right to a hear-
ing before the county grand jury
and will go directly before the
circuit court for trial on a charge
of first degree murder for the
slaying last week of a state po-
liceman.

The two said they were anxious
to “get it over with.” They were
captyred less than an hour after
Patrolman Burrell Milo Baucom
was shot to death when he stop-
ped their car to question them
about its ownership.

Polige sald Barrier, 17, admit-
ted it was he who riddled the po-
liceman's body with bullets
Bowles is 21 years old. They were
driving an automobile stolen in
Los Angeles and sald they were
on their way to Beattle to engage
in several holdups.

Josephine county officials sald
that as far as they were able to
learn, there have as yet been no
delense plans made by the youths,

PORTLAND, July 6.—(AP)—
The names of 35 Oregon citizens
to serve on the July term of fed-
eral grand jury were drawn in
federal court here today. The pan-
ol will be Instructed to Teport
Monday, July 17 at 2 p. m. Names
drawn include:

John Foster, Dallas; W,
L. McCabe, Scotts Mills; Joseph
W. McCracken, Scotts Mills; J. E.

Mt

g

Mason, Dallas; Alvin Saalfield,

KETCHUM IS GUILTY
CORVALLIS, July 6.—(AP)—
Howard Ketchum, Corvallls
youth, was convicted in ecirenit

court here today on a charge of
striking Estelle Sc¢hults over the
bead while she was walking on
the Oregon State college campus
last winter.
‘Miss Schultz, the prineipal wit-
ness for the state, identified Ket-
chum as the man who slipped up
hind her on the campus walk,
truck her with a blunt intru-
ment, and fled. She sustained a
scalp wound, but was not stunned.
The jury deliberated only a short
time. Circuit Judge Norton of
Medford was scheduled to pass
sentence tomorrow, -

NEARLY FIVE MILLIONS
PORTLAND, July 6.—(AP)—
Despite one’ of the most trying
years In banking history, Pert-
land banks gained $4.511,420 in
bank deposits in the year ending
June 30. On deposit in Portland
banks last June 30 was a total
of $130,375,969, compared with
$125,864,594 on June 20, 1933,
A year ?ﬁh" banks were op-
erating in city. Today seven
are operating, two on & restrict-
ed basis. Eight of the former
separate banks, however, have
hecome branches of either one of
two of the city’s larger banks,
The United ¢
bank, with deposits last June
of $69,947,969, was
Oregon's largest

PROPOSE CODE FOR
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Wenatchee Plan Discarded

July 6.—
(AP)—A tentative code for op-
eration under terms of the fed-
eral agricultural adjustment aect
was agreed upon by the commit-
tee of 20 of the Northwest Fruit

The commlittes, representing 132
districts in Idaho, Oregon, Mon-
adopted
articles of incorporation and by-
gnd will submit them to
growers and shippers in the four
They must
also be approved by the secre-

At a meeting here next Tues-
day trustees of the organizatiom
will be elected, and the name of
the concermn probably will be
changed to the Northwest Fruit
Industry assoclation, members of

The code was adopted after a
proposal for the so-called “Wen-
atchee plan'' presented by J. M.

Wade, of Wenatchee, was de- wreck Om the curves of Smith Mil Another baker anticipated. in-
feated. Members of the commit- xtm;r ‘:;lrt C‘iflek norﬂ; %th here creases in the price of lower
tee said the vote was 16 to 4|, 2y s ¥ DESVER s

Wade announced, how-
ever, that he would submit the
plan as a minority report at the
next general meeting of the or-

FO0D CONSERVATION
PLAN 13 ANNOUNCED

July 6.—
(AP)—Raymond B. Wilcox,
chairman of the state relief com-
mittee announced today that a
state-wide program of food comn-
in
plans for ungmployment relief in

County committees, he said,
will be asked to ald in the pro-
conservation ef sur-
“subsistence
gardens” for which seed has been
contributed by the federal gov-
ernment will be emphasized, Wil-

Paul V. Maris, director of ex-
tension, Oregon State college,
and Mra. W. W, Gabriel of Port-
land have been placed in charge
of the program for food conser-
vation. Mrs. Gabriel will also di-
rect a clothing conservation pro-
gram, Wilcox said. Miss Claribel
Nye, state leader of home eco-
nomics extension, will assist in

Druggist Group

Oregon
sociation at its 44th annual conm-

Other officery elected included
Roy Perry of Salem, vice-presi-
dent; J. C. Perry of Balem, trea-
surer, and Edgar Stipe of Port-
land, secretary.

peared at the meeting.

The board announced at ad-
journment that it would recon-
vene at the courthouse next
Tuesday and at that meeting
sign the contracts with the vari-
ous high school distriets,

While detailed statements were
made by each high school district
on its costs for 1932-1933 and
its proposed costs for the ¢oming
year, the board made no general
eriticism of the costs submitted
to it. Variance In per pupil cost
between the 12 districts was at-
tributed largely to the wide-
spread variation in the number of
pupils attending the specitic
sohool. Bchool administrators
were reluctant to estimate costs
pér pupll for 1933-1934 holding
that-determination would largely
depend upon the numbler of pu-
piis enrolled next fall

Seven specific itema of cost are
to be included in determiming tu-
ition by each high school. These
(Turn to page 13, col. 3)

FIGHTER, MANAGER
INJURED IN CRASH

GRANTS PASS, July 6.—(AP)
—Harry Thomas, Seattle fighter,
and George Burns, his manager,
suffered injuries in an auto

Johnson, who had his report on
the cotton textile Industry’s code
of fair competition ready for sub-
‘mission to the president, post-
poned presenting it because of
other business. Nor did he find
time today to give the chief ex-
ecutive a thorough going review
of developments under hiz admin-
istration.

INCRESE Y BREA
PRCE 1S FORECST

Processing tax on top of
Rising Flour Costs
Cited as Reason

Rising flour costs and slap-
ping on of the federal processing
tax July 9 are certain to bring
increases in bread prices here
soon, several bankerg declared
yesterday. The extent of the in-
crease and its spread over dif-
ferent types of bread were mnot
generally agreed upon in the va-
rious bakers’ statements,

“It will be a case of boost
wholesale prices or lay off sev-
eral employes,” one baker as-
serted. He said the jump in flour
prices already was putting him
in the red daily.

grade bread but not in that of

top grade.

The pound loaf selling for five
(Turn to page 13, col. T)

Youth Asleep on
Railroad Tracks
Killed by Train

OAKESDALE, Wash., July 6—
(AP)—Wilson Davis, 18, who ap-
parently fell asleep as he sat on
the Great Northern railroad
tracks here while catile he was
herding grazed nearby, was kill-
ed by a northbound passenger
train today.

Trainmen sald the youth sat
up when the locomotive was less
than 100 feet away, but appeared
to be in a dase. The train struck
him before he had time to roll
or erawl to safety.

The youth came here from
Sharon. to spend the summer
with an uncle, Frank Blair. His

from entering the ring in Seattle
on a boxing card scheduled for
July 11, he saild,

Thomas was palnfully bruised
around the head, and has a swol-
len left arm punctured by a sli-
ver of glasg or wood, which ne-
cessitated several stitches, The
manager was seriously cut about
the head and is being cared for
at the Josephine general hospi-
tal. Three pthers in the car, Joe,
Victor and Emanuel Ponce, were
uninjured. '

New York City
Brush Marines
Are Sent Home

PENDLETON, Ore., July 6. —
(AP) — Sixteen young men from
New York, stationed at the Ball
Prairie reforestation camp in
Grant county, Umatilla national
forest, will soon be on their way
home, the result of a discharge

Strict Weeding -Out
Of Needless Public
Works, D(_)y_glas Plan

States Must Show Balanced Budgets to Obtain

President to Prune

List Carefully, is Forecast

ASHINGTON, July 6—(AP)—Strict weeding out of

non-essential construction pkojects from the govern-
ment’s public works program was advocated today by Direct-
or Lewis W, Douglas of the budget as he assisted President
Roosevelt in scanning the long list of undertakings proposed

by the special public works board.
The budget director, talking to<-

GANNERY 10 AID IN
BELIEF CONSIDERED

Portable Plant Used Last
Year in Josephine is
Available, Report

The Marion county court yes-
terday was serlously considering
purchase of a portable cannery to
be used throughout the county
this summer and fall to provide
food supplies for needy families
this fall.

The idea took root when it was
learned this week that the can-
nery plant so successfully operat-
ed in Josephine county last sum-
mer was for sale, the Individual
owning it wishing to realize cash
for his investment. One hundred
and fifty thousand nunits were
canned in the southern Oregon
county last season, the food and
fruits being instrumental in han-
dling relief work there last win-

‘ter.

If the county here acquired the
plant the plan would be to take
the cannery about the county, do-
fng canning on shares, the county
furnishing the cans, the plant and
a portion of the help. Food stuffs
used in the cannery would be
supplied by gardeners and farm-
ers who would receive a share in
the day's output of the cannery.
The county would use its share for
relief distribution this coming
winter,

Cans are avallable at $24 a
thousand, the county has learmed.

Roy Melson, coumnty commis—
sioner, planned today to get in
touch with the owner of the por-
table cannery to ascertain the
price of the outfit. Similar can-
neries were used with much sue-
cess in other states last summer,

HOARDERS OF G0LD
DEFY GOVERNMENT

WASHINGTON, July 6—(AP)
—Two hundred and eleven per-
sons are defying the government
to come and take their gold de-
gpite warnings by justice depart-
ment agents that prosecution
might follow their failure to tur
in the metal, -

Attorney General Cummings
sald today In disclosing the num-
ber of persons who had refused
to return their gold that almost
two milllon dollars of the metal
had been returned last week as
a result of the department of jus-
tice campalign to force gold hoard-
ers to disgorge. It brought to $26,-
067,133 the total amount he said
had beem returned.

Cummings said the 211 persons
held $1,207,067 of gold which
they had refused to turn over to

with President Rooseyelt's execu-
tive order.

The atto general said that
when and b he would proceed

decided until after his agents had
eompleted checking the list fur-

mother, Mrs. A, C. Carman, a sis-

from camp following fighting and | 0. on g two brothers survive,

rioting which occurred yesterday.

nished the department
treasury.

the government In compliance

against these hoarders had not
been determined and would not be

by the

MONEY, TR
SSUES BANNER
AT BiG PARLEY

Roosevelt Through Hull and
With Help of Canadians
Saves Conference

French say it is Actually -
“Dead”; Dutch and Swiss
Delegates go Home

By CLAUDE A. JAGGER
LONDON, July 6—(AP)—The
world monetary and economie
conference, given up as lost W
prominent delegates even ag late
as this morning, was saved from
complete collapse today by Pres-
ident Roosevelt, acting thromgh
his secretary of state, and with

assistance of the Canadian prime
minister.

A decision to continue the con-
ference, but with monetary and
tariff matters excluded, was reach-
ed by the steering committee im
the second of two meetings duz-
ing the day.

Acting on lazt minute instrae-
tions from ti** president and dis-
regarging the vote of his own dei-
egation favoring a recess, Cordell
Hull, American secretary of siate
and chlef of the United States
delezation, made a quiet and ear-
nest but dramatic plea to the com-
mittee for the life of the confer-
ence. He was vigorously and
promptly supported by R. B. Ben-
nett, Canadian prime minister.
Bonnet Left Alone

On Adjournment Side

Geaorges Bonnet, chief of the
gold bloc forces which had
brought the conference to an im-
passe, seemingly making a reecess
unavoidable dua to conflict ever
stabilization of currency, fisally
found his forces crumbling. In
the end he was tha only member
of the committee to demand an
adiournment.

The conference was saved net
without a compromise to the re-
calcitrant gold group, however, as
the resolution finally adopted by
the committee set forth thelr re-
fusal to consider any monetery
questions.

Neville Chamberlain, British
chancellor of the exchequer,
whom the gold group had regard-
ed as at least lukewarm towerd
their proposal, responded te the
vigorous plea by Bepnett, speak-
ing for all the British dominiena
and he also quickly got behind
the move to keep the conference
alive.

British quarters pointed out
that the resolution drawn up by
the committee in no way bound
other countries not to conshier
monetary problems among them-
selves, but the question as to how
much of the world parley bkad
been saved was left for sub-eem-
mittees to work out. A report
will be made to the steering com-
mittee next week, probably Men-
day.

The viewpolint of the gold bloe

members, as well as of some etk-
ers, was that mometary questioms
as well as tariffs, quotas and all
other trade reftrictions which
might be useful in prote
against goods from countries
depreciated currencies, were def-
Initely off the slats for possible
discussion, at least antil such time
as the dollar and pound are sta-
biliged.
A French spokesman asserted
“the conference is effectively
dead" and expressed the view that
little would be left to do after
next Monday or Tuesday.

Some Dutch and Swiss delega-
tions began packing their bags
and a few prepared to leave to-
night and tomorrow.

HARRINAN MENTAL

State police in this district and
Morrow county officials were
called in to quell the trouble.

All but 52 of the 230 men In
the camp’ are from the siate of
New York, Camp officials sald
those from New TYork city have
been *“‘very troublesome.”

Holman and Meier Clash
Again on Low Bid Issue

by
H. O. Hastorf. ¥, W, Horstkotte,
construction engineer employed
by the state, had recommended ac-
ceptance of the proposal submit-
ted by the C. C. Moore company.

Horstkotte sald the bid present-
ed by C. C. Moore & company

.

than the low bid presemted

complied

-:ﬂctz.wlth the speci~
tications, that equipment was
heavier, and that the concern had

promised speed in completing its
contract,

CONDITION QUERTED

NEW YORK, July 6.—(AP)Y—
A jury was appointed today te
hear - testimony as to whether
Joseph W. Harriman's mental
condition is such that he cam net
be held respomsible on charge of
making false entries and misap-
plying funds in the defunct Har-
riman National Bank & Trust Co.

Federal Judge Francis G, Caf-
fey appointed the jury at the re-
quest of the banker's attormeys,
who presented a sheaf of affidav-
its om his condition.

United States Attorney Geerge
Z. Medalie did not object te the
sanity hearing, but expressed the
opinion that Harriman suffered
from *“lack of will” to consider
his troubles rather than frem
mental incapaecity,

Car Shops Go on
, Longﬁcbeduk




