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Reorganization Expenses

GREAT corporations like railroads which get in financial

straits are seldom junked. They operate under receivers
for a time. During this period interest saved by non-payment
s used to b.lllld up the property and make it more nearly
self-supporting. After a time, long or short, interested per-
sons appear as reorganization managers. Usually some pri-
Agte banking house is appointed. The managers study the
eondition of the company, its probable rate of earnings, and
then-call for an exchange of securities.

This is often marked by “scaling down”, in which bond
holders are asked to take securities with a junior standing.
The way is then open to put on prior mortgages to raise
fresh capital. In the ease of railroads there has been in
past reorganizations practically no real scaiing down of cap-
italization. Whatever was taken out of the bond account was
added to the stock account, so the mountain of capital the
property is expected to produce earnings upon remains un-
changed, though the stock may pay no dividends for a time.

Then for their job the reorganization managers get
very fat fees, and usuafly get nibbs on the sale of new secur-
ities. In the Milwaukee reorganization a few years ago the
bankers got around two million for their services.

The interstate commerce commission now comes for-
ward with a plea to break up this costly method of reor-
ganization. There are bills pending in corigress to permit
railroads and other corporations to reorganize without the
agonies which have attended past receiverships. The legislat-
ive committee of the commission urges action to curb the
power of the bankers over the railroads and suggests a
sr\ecia} court or a department of the interstate commerce
commission.

Corporate reorganizations have been painful and costly,
needlessly, so, it would appear; although so diverse are in-
terests involved and so complex the legal questions that ex-
pert minds are required or the job will be bungled. It seems
certain that many of the railroads will have to have their
fixed charges reduced. The government cannot and should
not continue to pour money into leaking ships. As the em-
ergency prolongs into an epoch the realities of the situation
must needs be faced. If the readjustment process can be al-
tered so that time and money may be saved it will be in the
interest of the investors, the shippers, and the general pub-
lic. The LaGuardia bill, along lines which Pres. Hoover ap-
proves, would permit such voluntary reorganization.

Erasing Great Fortunes

HAT the parlor pinks and the soapbox reds and the

congressional chiselers failed to accomplish in the re-
duction of enormous fortunes is being effected through the
steady attrition of business forces. This is brought to light
in the report on the estate of Mrs. Edith Rockefeller Mec-
Cormiek. In her latter months she vacated her mansion and
died in an apartment. Her estate was computed at $40,000,-
P00 at one time. Now the executors say there isn’t enough
left to pag $2000 a month for the settlement with Emil
Krenn, the Swiss architect whom she made residuary leg-
atee. ' ’

Her Standard Oil stocks, the gift of her father, were
sold long ago. Her real estate investments turned out badly
and her properties are cumbered with mortgages. Death
gave her release from her financial troubles, though her

~ fhther would not have permitted her to suffer. Her brother,
John D., Jr., however has sunk a quarter billion in Radio
City in New York, and “sunk” seems to be the appropriate
word. The income cannot possibly carry the investment
charges, at least for many years to come.

The papers tell also of the erasure of another large fam-
ily fortune,—the Stevens family in Chicago, whose big ho-
tels, the Stevens and LaSalle are in receivership and whose
big insurance company is in the hands of the courts. Three
of the family are under indictment. Aside from whatever
crimes may have been committed stands the fact that their
fortune is gone.

Depressions are like that. Those who have lose all or
part of their possessions. A real “new deal” is forced; and
the folk who browse among the ruins and pick up real bar-
gainst are the ones swept into fortune on the next incoming
tide. One of the yarns told about the late George F. Baker,
a financial giant in the land, was that when the panic
broke in 1929 he called out his car to be taken again to his
officg, wemarking: “This is my ninth panic; I have made
money in all of them. Perhaps he had, but his estate has suf-
fered heavy shrinkage since his death a short time ago.
Even his impregnable bank transferred 25 million from its
gurplus as resefves against losses last year. )

. Maybe the Hebrews had the right plan. Every fifty
years théy had a year of jubilee in which debtors were re-
leased and lands reverted to ancestral family ownership. We
beat the Hebrews though because we have our panics more
$requently and they do not stop when a twelve-month is up.

“Bank of Oregon”

HILE Oregon is getting down on its knees asking doles

of bankers to meet paychecks for stenographers and
filing clerks, a brace of legislators—Zimmerman and Oleen
are proposing legislation to put the state in the banking
business. One bill creates a bank for all public funds to be
reloaned back to governmental units. The other is a consti-
tutional amendment to let the state go into the general
banking business.
- Oregon has made a glowing success of all the ventures
it has engaged in. The irrigation districts with their her-
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The Safety
Valve - -

Letters from
Statesman Readers

Permanent Recovery by Ap Ad-

equate Medium of Exchange
To the Editor:

In your editorial im the Jan.
14th issue of the Statesman you
state, “The question on which we
differ is whether the readjust-
ment should come by inflating the
currency or through the operation
of general economie laws which
slowly work out the equlilibrium
of prices”,

To my mind the difference is
more accurately stated in these
words,—Should we establish a
medium of exchange, redeemable
| in servica, of strictly government
issue and free from special privi-
lege to any group, or should we
continne to allow the impeditive
drag of an old inadequate system
to retard our progress and ad-
vancement.

The present usury and credit
system, founded on the primitive
notion of the intrinsic wvalune of
money, has ignominiously failed
as an equitable means of distribu-
tation. It is admitted to have
thus failed by great minds and
leaders who, nevertheless, hold
tenaciously to it as sound in prin-
eiple.

To me there {5 a vast difference
between an adegquate medium of
exchange and an "adequate sup-
ply of coinage and of federal re-
serve notes”,

It is true that the operation of
general economiec laws is slow In
working out the equilibrium of
prices, If, indeed, It does so at all,
If this equilibrium of prices is
worked out at all by thizs slow and
doubtful method, it {s of rather
short duration ecompared to the
unbalanced states caused by both
high prices and low prices. We
are apt to forget that during
booming times prices are just as

in times of depression.

through the slow operation of ee-
onomiec laws which we have every
reason to bellave, from past ex-
periences, will be only temporary?
There seems to be a regularity
in the recurrence of deprus!onsl
that we might well take into con-|
sideration.

Why resign the advantages|
gained through science and ip-|
vention to the ruinous and do—|
moralizing effects of an unbal-|
anced economic state, the solu-
tion of which is no more beyond
us that the difficulties already
met and overcome in the achieve-|
ment of these advantages. |

OQur editor, when he refers to

the general economic laws, must|
mean the law of supply and de-
mand. The economic laws that|
man has instituted have obstruct-
ed the free operation of the law|
of supply and demand. And, as
these economic laws are rules
and regulations Instituted by
man, they are subject to correc-
tion and improvement by man
himself.
We agree with our editor that
the breakdown is not due to a
general shortage of currency, and
that the shortage of money to the
individual is not due to a general
shortage of the circulating me-
dium. We also agree that “the
depression i{s due to a mal-distri-
bution of gold among the nations
of the world, & lack of equilibri-
um id the exchange of goods and
gervices, an undue expansiom of
eredit.” And back of a1l of this
disorder and confusion is the
undisputable fact that “The love
of money is the root of all
(ALL) evil.” A root, watersd and
fed on the usury and credit sys-
tem, which has grown to ths full
fruitage of banditry and crime.

The usury and credit system,
whose main support is selfish-
ness, is & curse to the natiom, a
paralysing check to the free op-
eration of the law of supply and
demand. It i{s a system that has
been condemmned by a great host
of great minds of righteousness
and logic down through the ages,

The admonition, “owe ne man
anything,” if strictly adhered te
would soon destroy the usury sys-
tem. But alas! our inordinate de-
sire for living beyond our means
has entangled most of us in the
meshes of this system. Instead of
blaming ourselves, where the
blame bé&%ngs, we imagine all
sorts of things. “Each group s
seeking relief by placing the bur-
den on another group who are as
hard hit as themselves.

The unlimited coinage of gold
L!n. in & meagure, relieving the
shortage of money to the indi-
vidual., This relief, howsver, ls
small compared with the need, on
account of the scarcity of gold it-
self. Under the present systems
and eonditions this is the only
way (exeept by loans) that
money can get into the hands of
that vast throng of consumers
of both goods and services ne-
cessary to bring equilibrium im
the exchangs of goods and ser-
vice,

In an editorial of Jan. 17th our
editor says,~ “The price of gold
being fixed, and now relatively
high .it:’ , terms of commodities,

The price of gold is fixed but
is now high, seems to be a com-
tradiction. There is no such thing
as a price or value on money ex-
cept in terms of commodities or
services, Goods of any kind fe-
present some kind of service
The commodities, silver and al-
loy, of which the dollar is made
represents service.

Daily Health Talks

By ROYAL S. COPELAND, M. D.

By ROYAL 8. COPELAND, M. D.

United Statas Benator from New York
Former Commissionsr of Health,
New York Oity.

Dr. Copeland

procedure because if the paln is due
to an inflamed appendix the cathartic
the Infiammation.

£y

Headache, nausea, fever,
constipation or diarrhea,

o

much out of balance as they are |

Should we wait for adjustment |

When the doctor Is in doubt he can
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BITS for BREAKFAST|

Former Oregon man
{8 “going on™ 100:
% %%

(Continuing from yesterday:)
Giving up farming, Mr. Brown
next rented a livery stable in
Roseburg. Various causes made
this a fluke, The fall of 1860,
hunting=for something to makea
living for himself and famlily,
Brown rented the farm om which
West Roseburg was bullt, where
the goldiers’ home for the state
of Orsgon was located long after,
and the great regional veterans’
homs is now golng up, for the
federa] government. Ia connection
with the farm, Brown rented the
ferry. He made rails on the farm
that winter, and produced the
largest crop of oats he ever rais-
ed; milked 15 cows and supplied
his brother’s hotel im Rosaburg
with milk and butter. The range
was opea to Looking Glass wval-
ley them. The winter of '61-8,
hardest this northwest coast has
ever known, attended with great
floods, wiped A. ¥. Brown about
clean: took off the ferry boat and
smashed it on a tree downm
stream, starved his dairy herd of
about 45 animals, almost drown-
ed him twice, and left him strand-
od financially., It did damage all
over the Pacifie northwest that
was felt for 20 years and more.

2% %

In the summer of 1861 pros-
pectors had found gold in the Nes
Perce Indian country, ia a place
now ecalled Oro Fimo, Idaho, and
late in the fall & party diseovered
the yellow metal at Florenoce,
ho, There was a great gold
to the Idaho mines in the s
of 18632.

T %%

On March 22, Brown, with twe
companions, left Roseburg aad
joined the gold rush., T were
10 days getting to Portland; slept
in barns along the way; fouad
barns ia Portland te sleep in.
Shipped their outfit by beat from
Portland; Browna got his Concord

HG

by gold or silver as truly as it
does to fiat paper money,

The peopla, were afrald to ae
cept the French assignats for fear
the revolution would fafl
confiscated land bde
Too, thess assignats
resent a definite qmty
This, however, doss n
the subject of momey
in service as was my pro
True, the inflation of the
medium of exchange wo
great a fallure as has heen
fort to get more money in
hands of the consumer by loans,

We might just as well say that
the government cannot contrel
the issuance of postage stamps as
to say it cannot control the issm-
ance of a full legal tender money
based @lely on a service redempt-
ive system put into ecireulatiom
without interest and without fa-
vor to any particular class. A le-
gal tender of this kind would sa-

E
£

41 ,;E
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and would supply what is lacking
in the present system of am ua-
limited coinage of a limited sup-
ply of gold,
0. F. FOWLER,
E. Neo. 2, Box 10, Turnee.

sounds good; I hope it goes

through, at least for the next fow
years."

By R. J. HENDRICKS

buggy onto the steamboat at Port-
land, on top of a freight wagon,
By persuading the captaim with a
cocked revolver that it would be
unsafe for him to throw It ofl.
After much hardship and many
delays, Brown and his two com-
panions, H. H. Wheeler, his cou-
sin, and Willlam R. Bishop,
reached Walla Walla. Hearing
that bacon was selling im the
mines at $1.25 a pound, they
bought & load of bacon; had 360
pounds of freizht when they left
for Lewiston. They packed from
that town, buving more goods
there.

= % %

After hardships the relatiom of
which would fill & book, they ar-
rived at Florence. Brown worked
at mining at $10 a day while Bi-
shop and Wheeler went back for
more trading goods to pack In.
The first $§50 Brown sarned with
shovel and plck, he expressed to
his wife in Roseburg, as she had
been left with little money. Whea
Wheeler and Bishop got back

solved, Brown remaining and the
other two going om to a new gold
discovery at Elk City, Idahe.
Brown and another manm got an
outfit and tried prospecting, but
gave it up, sold their outfit and
dissolved partnership.
% %%
D. W, Stearns arrived that moen
from Roseburg with a small pack
train loaded with merchandise.
They Immediately weat into egual
partnership, and they found s log
bulldiag with shake roof and mo
glass for windows, bought it for
§$2600, and were In business that
ovening; firm name, Stearns &
Brown. Stearns took the
::h and weat back to Lewiston
more goods. Except for oae
trip, Stearns did the packing and
Brown kept the store that sum-
mer. The one pack train could
not keep the store im goods, aad
bought another mule
train, agreeing to pay $7000 for
including the goods it had
brought in; payable the fol-
morning and the other
Balf & week later. Brown paid the
three days ahead of time,
showing he had taken in $7000 in
cash (or rather gold dust) in ome
week, in his one-man store.

}
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with more trade goods, they sold |,
out, and the firm of three dis-|,

“The Chall

enge Qf Love

SYNOPSIS

D¢. John Woife, oMd Dr. Montague pE
Threadgeld’s vesistant, fs stumned -
at the unsaniisry conditions be
finds in the smug lttle town of
Navegtock. Wolfe reclizes his|
greatest fght in ridding the tewn
of poliution will be in overcoming
the resentful attitade of the people
themselves who seem perfectly sat-
isfled with their mode of living. He
encounters his first obstacle In the
persen of Jasper Turrell, the
brewer, whe objecta to Wolle tak-
""""u'i'..'.'....'t'.'-:"...-u-.T""""
analysis,
Wolfe continues his researches and
prepares & map of the town's um-
sanitary areas. The ome bright spet
in Navestock is the home of Mrs,
Mary Masesll where Wolfe is al-
ways sure of & welcome. When Mra.
Mascall is too ill te go to Flemyng
Court to pay her dues of three
dozem eggs to the Leord of the
Manor, Wolfe offers teo accompany
her young daughter, Jess,

CHAPTER THIRTEEN

Wolfe had beem writing a pre-

“And Bob had better take
[ see no reasom why I couldn™ go
sgg hunting.”

“Youl Oh, come along; what fun!
{ bet I'll find move eggs than you
will. And Sally can get tea™

They left Mary Mascall smiling
m her chair, She was one of those
momen who could y the play- a .
::hmdnt:mh’mm ]

an 233 -
.ﬂmm_mm‘m e g meummmmam-ct.uu-um.mmu
ind her mother would laugh over -
t and share in the girl’s spirit. [the recess below it being a favour- [house very sedataly,
Mrs. Mascall bad no particular lik- |ite haunt of matronly-minded hens.| The Whispering Court at Flem.
mg for your Goody Two - Shoes| Wolfe made a rush. A brown bird |yng’s Cross was held at nins o’
*hild, who darmed stockings, was|fled in absurd terror, flustered [clock, and at eight Joe Munday,
fussily and piously sentimental, and |round Wolfe's legs, and flew cack- |the carter, dressed In a black coad
played the sweet angel with bleat- |li. g over the gate, for the occasica, eame round from
ags of “dearest mamma.” “Here—one, two, three—" the stable with the red-wheeled gig.
In the porch Wolfe picked up “l1 say, wait a moment, lot me|The farm labourers had gathered
the egg basket. have a chancel” under the great cypresses in front
“Yes, you can earry it," said| “Well, look then, don’t stand|of the house, each man earrying a
Jess. and—-—" lighted lantern, and a pitchfork,
Hs made her a grave bow. “I was feeling sorry foe that|crook, or pole. Jess had gome to her
“Madam, your very humble ser- |hen™ ; mother’s room to dress, and Wolfe
vant.” “Four, five—" went out into the garden and
Bob was sent to the stable with wm.m.mmmmmuom-mmm
Wolfe's horse, and told to saddle |cormer, and pounced on an egg ly-|under the
the fat pony and take the prescrip- |ing amid the straw. “A fine »
unM%mMWoﬂ;‘hﬂ magotu.,umw.' “It be.”
writtea to Threadgold at Nave- came up, laughing In his| There
stock, The serious maa of eight-|face. M:ﬂ”&m
and-twenty and the tall girl of six-| *It's a chalk onel” appear interested in Wolfe or his
tsem plunged in among the out-| “Oh, confound it!” opinimhabodym;'mm’
buildings and stacks of Moor Farm| *“And I've got six in my skirt.|stared at the house, liks boors in a
MmjmudmﬂnrwithWhn'uthhlhﬂYon'nhanumthtu.nlﬂn‘form
ihe pleturesque complexity that be- |be very careful.” curtain to go up. Wolfe had a feel.
ongs to old towns, Great black “Tl walk like an old maid. Just|ing that he made these men un.
ioors let one inte huge, cool in-|like this—see!” comfortable. He could see a light
wriors where sunjight erept in| “Oh, you great silly! We mustn’t [in Mrs. Mascall's room. Presently
through chinks in the walls, and|waste time™ & shadow came across the blind, and
sparrows fluttered about the beams.| They adventured into all manner |there was a tapping at the window
Thers was the red-brick granary,|of dim interiors, dark and musty| “Listen to't™ '
whers you might wade knee-deep|corners, and narrow ways between| “She be comin’”
@ golden grain or be weighed on|[the stacks. Jess knew the idiosyn- The labourers ranged themselves
hmmmhmwdnﬂmhw?mhumd&u&dhmﬂd
m.mnmmmmn.mnmmmmhmwmmmm-mm
-m.msuumum;mmhmurm-uuﬂnup.-w.,admmmn.u'
m.mmmm.ﬁ.wmmmmmpnhdm“mmm
ﬂﬂlﬂuhbtﬂhﬂybmmwhnhmmmmmmmm
iu-thhmd-hhtru-mwmam-mummmmmmuunuy
Cattle sheds abounded, clean, whits- ja cart wheel as a Iadder. pass. Jess come out, wearing a red
washed loggias with sunlit yards ‘Mhﬁnmlm:h-dodﬂﬁhmmndms
rellow with straw. —and no eggl” green skirt, and greea stockinga
Jess made for the largest of the| *Poor Doctor Wolfe!™ Resting against her bosom she car.
sattle sheds. . He looked down at her from|ried the basket of eggs, decorated
“Come along. above. with red and greea ribboms and
Mﬁoﬂmwmﬁ:hhml: :I'::H:ur!' with flowers.

was over "t mean you were poor.] The men held their lanterns,
he skirt, Mrs, Mascall had abetted | Only—> lﬂlﬂh‘h.‘!‘?ﬂiq‘u&hﬂmﬁ
Imhﬂ-:&dmaltu':lnﬂm!ﬂmnmhdmpthy.oh? ity.
lines, No walking in a species|You are a s weet young woman, “God keep thes, good Mistress ™
of tent could have trampled like |Miss Jess.” “May the beasts be fat ia your
Jess Mascall over the yellow straw. She lsughed, and flushed mo- |flelds, and the bins packed full o
As for climbing gates! Woife bless- | mentarily with a touch of sudden |corn™
»d mere Nature, and vaulted after |self-consclousness. “God’s on thee—and the
hr..r“ inlke < 'A}&h’nﬂ;dm&w merry month o' May.”

ought handicapped.” | that, got thres dozem and a

“And you call yourself a mani™|half, And there's the tea bell” £%08s Coniinani)

She made for the long manger,| They walked back to the farm- |Dirases 'iigh7, Sobert M. McBride & Ca.

feriority, which has only receatly
come to light, was abject and

complete. In am effort to make it
appear that Klamath potatoes are
what they are not and to secure
the better price pald for Des-
chutes gems two car loads of the
former were carefully placed im
sacks bearing the magic words,
“Deschutes Netted Gems” and
;'hi.:‘pl: htt: the Portm land market.

say vigilant au-
Yhorities

discovered the substitu-|

tion and required that the mis
branded spuds be removed from
these sacks and offered undel
their trus name.

We need mot dwell on the im
plications ot l‘thll story. Eaough
hu’boen sald. We congratulats
our Klamath brethrem oa tha
spiric they have put into a losing
fight and commiserate with them
over their loss.—Beand Bulletin.
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