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The Griffith Testimony

RE is a conspicuous flaw in the reasoning of Frank-
lin T. Griffith who attributes the decline in prices of se-
curities of the Central Public Service corporation to the gen:
eral debacle which has enguifed securities. He would make
the decline the result of “general conditions”, whereas the
truth is that the placing of fictitious values on securities was
a major cause of the erash and the “general conditions”.
Further, while it is correct to say that we are now indulgi
in “hindsight” which makes the CPS deal look pretty black,

. ¥ét this holds true more with respect to tl-le investor than to

the manipulator.

Revelations indicate that the promoters of utility financ-
ing were buying utilities at fancy figures, and then inflat-
ing even those high prices. They were writing capital on the
basis not even of inflated costs, but of

finance should have known that they were building a moun-
tain out of paper which could not $tand the blasts of adver-
sity. With access to this information and with personal know-
ledge of the.process which was going on the executives and
financiers who engineered the deals are hardly justified in
entering the plea of mistaken judgment as defense.

Nor is the decline in C. P, S, prices due to falling off of
earnings of operating units; for utilities maintained their
earnings on operations long after the prices of holding com-
pany stocks had declined.

Again we are inclined to doubt the wisdom of the effort
to bulwark the tottering structure of CPS without receiver-
ship. It is alleged that a receivership ig costly. It is, but often
it is less costly than the management has been. Samuel In-
sull was receiving in personal salaries from his companies
some $500,000 a year, and other executives were liberally
paid. Receivers of Midwest are zow reporting they have dras-
tically reduced operating expenses.

Receivership does mean usually cleaning house of the
executives who have caused the downfall; and in this part of
CPS domain there will be no satisfaction until A. E. Peirce
is out of all connection with the concerns. A receivership
also often results in extinguishing much of the junior cap-
ital, but nearly always that has been washed out already; and
reorganization is merely the necessary surgery to permit a
company to live in financial health.

From an operating standpoint the CPS was unsound, in-
cluding as it did widely separated areas and greatly diversi-
fied utilities, The disciosures of the reorganization indicate
that its financial set-up was also very insecure. The jockey-
ing of blocks of securities back and forth, the heavy current
debt of the parent and of the subsidiaries, much of which
was incurred after the 1929 collapse, show that the major in-
teregt of Peirce, et al., was not utility operation but banking

house selling of debentures and stocks. It was just Foshay

and Ohrstrom over again.
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Water Power Act

HAVIN G voted ourselves free power for nothing last elec-
tion the voters of Oregon are surprised to be called on
o vote the same thing again in the water power act whieh is
the last measure on the ballot.

The constitutional amendment starts out bravely to de-
clare that the state shall hold its water power titles in per-
petuity. That is the law now, 80 re-enacting it is like taking
your deed down and having it filed over again just to con-
vince yourself you still own your home or your land.

Ah, but behind the fine front of preserving titles to
the water power in the state, there is a provision which is
full of danger to the state. That is the section which would
allow the issuance of some $60,000,000 in bonds to finance
the state’s adventure in hydro-electrics. These bonds would
not be voted on further by the people. If this amendment
carries the legislature may any time it wishes vote to issue
these bonds and throw the state into the hydro electriec bus-
iness in a big way!

The power district amendment of the last election allows
power districts to be formed and permits issuing bonds up
to 10% valuation, but the people have the privilege of voting
the bonds. This new amendment would permit incurring the
debt without the subsequent vote of the people. It is an at-
tempt to put the whole state in the electric business via a
side door. .

As the Portland Journal points out, there is now going

adopted is fully adequate
public ownership-of electric power plants.
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Letters from
Statesman Readers

To the Editor:

Judging ftrom Mr. Welden-
feldt’s piece in the paper he is
attempting to argue his case
through 'the press,

Let us come to the facts, The
Hoover-Curtis club met last
week, and Mr. Weidenfeldt
took it upon himself to issus the
challenge. It is not a part of
the program eof the Hoover-Cur-
tis club to promote the debate,
and as challenger it is up to
Mr. Weldenfeldt to get the hall
and bring his crowd: Mr. Wel-
denfeldt wishes to choose the
precise issues to be debated. Ob-
viously he wishes to make it as
easy on himself as poasible, since
he wishes to remove the poasi-
bility of discussing the candi-
dates. I am ready to uphold the
republican candidates and all is-
sugs concerned. Mr. Weldenfeldt
can uphold the opposition. I re-
alize that it would be difficult to
uphold the demoecratic mominee,
and his desire to debate two or
three issues only is well founded.
And it his fallacions insinuations
are types of his proposed argu-
ment his case is indeed weak.

Now, Mr, Weidenfeldt, 1 1
shonld go to a democratic meet-
ing and challenge someons for a
debats I would get a hall, bring
out the crowd and see it through,
It is up to you to talk with aec-
tion. You started this and it is
up te yom to complete the ar-
rangements. I will be there,

LYLE THOMAS,
West Salem, Ore.

Yesterdays
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Town Talks from The States-
man of Earlier Days

October 22, 1907
* Dr. Robert B, Les 8
yesterday morning ap ted su-
perintendent of the insans lum
to succeed Dr. J. B. Calbréath, to
take effect January 1, 1908. His
appointment was made at a spec-
ial meeting of the board_of trust-
ees, called upon motion of Secre-
tary of Stats W. F. Benson. Gov-
ernor Chamberlain voted against
Dr. Steiner, but State Treasuver
Steel and Secretary Benson ofer-
rode the executive's wishes,

er was

The seventh snnual meeting of
the Federation of Wo-
man's clabs will open today at the
hall of representatives at the capi-
tol. Mre. Robert Hendricks, of Sa-
lem, is ome of the directors.

Two Marion eounty hunters
were killed by
charge
two

22, 1989

A total of $213,669.52 is in-
cluded in 1923 budget for the city.
This is an increase of $12.705.73
over 1921, Six more firemen are
to be added to the present fores
of 14 men, Costs of the fire de-
partment will be increased from
OIS,QSI to $34,651.
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Que Arm Brows agaia:

Start of the Modos war:

T %%

(Contiauing from yesterday:)
“Arriving at the cabin, we found
seven settlers of the vicinity there,
one being a woman. Crawley aad
Brown were there also. I did not
enter the house, but we tiad our
horses on the north side of the
cabin 80 as not to be seem by the
Indians at the village below us,
where we could soon see the Im-
dians moving around in the
gloaming, and took our position
in a gulch 75 yards in front of the
cabin where the whole stage could
soon be seen with the coming day-
light. Crawley and Brown also
dismounted and ecame into the
gulch with us.

’ % -

“A single shot was fired up the
river—a warning shot by SBearface
Charley, who was on guard a mfile
or so up the river. Then soon Cap-
tain Jackson's troop could be sesn
drawn up at Captain Jack’s camp
on the west side of Lost river. I
observed that the Indians’ horses
were near the camps om both
sides, showing conclusively that
the Modocs had been warned aad
were perhaps aiready contemplat~
ing escape to the Lava Beds. Par-
don me, Cyrus (Woodworth), for
telling all these detalls, but I am
only presenting the stage oa whish
One Arm Brown was to appear
again in the drama the
fallure te wara the settlers.

T Y S

“The delay at Jack’s (Captain
Jack’s) camp seemed so loag
(that was whea Ivan (Applegate)

= % 5%

“He was going alone into a
camp of the MOST DESPERATE
WARRIORS of the renegade band
and thers was only one thing te
do. We ran and mounted oup
horses and rode with wutmost
speed into the center of the vils
lage, and observed the strange
spectacle of 0. A. Brown chasing
Hooker Jim, that desperate ware
rlor, pistel in band, demand
Jim's gun! Through my ald an
interpreter, Chief Dave Hill, I ox
plained that our mission was
Peace, not war, and that I was.
return them to Yainax where they
would be well provided for amd
blo"lth their relatives under their
old head chief, Sconchin. Curley
Headed Doctor, afterwards famous
in the war, and others, came up
and shook bhands with me, amd

New Views

“What would you suggest as

conversation subjects besides

politics and depression?” This
question was ssked Saturday.

Minnie VanSlyke, housewife:
“‘Oh, bridge, I guess.”

H. J. Boock, business man:
“Oh, I dom't know, I don't have
time to think about that. We've
got enough to do with our own
business "

: Faye M. Henderson, studeat:
“The weather, I suppose.” !

C, C. “Dean” Clark, Willameite
dent: “Change in the weatber.,” I
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By R. J. HENDRICKS

| have been at home and
| defense and they would be aliye
| today.’

EAKFAST

danger from 0. A.’s reckless ex-
ploit was temporarily allayed—
and yot I ecould see that manmy
warriors held aloof, evidently
waiting to see what the result
would be at the chief village on
the other side of the river where
Capt. Jackson, with his inade-
quats force, facad a most serion

contingency, .

S % 5

“Ivan (Applegats) would prob-
ably have settled the matter peace-
fully had it not been ror the un-
fortunate duel between Lieuten-
ant Boutelle and Scarface Charley
—which precipitated the fight,
and initiated the awful drams of
the Modoc war. In the fight that
immediately began, on both sides
of the river, 1 lost sight of the
messenger (One Arm Brown.)

= % %

("As to the details of the be-
gioning of the Modoe war, see
Ivan D. Applegate's ‘Initial Shot’
in Cyrus Townsend Brady's
‘Northwestern Fights and Fight-
ars,” relating the story of the
fight, page 272; also Major Bou-
telle’s aceount of his duel with
Scarface, same book.) (These will
both appear later in this series.)

B %%

“Passing over the details of the
fight and of the massacre of the
Tule lake settlers, both of which
otcurred on November 29, 1873,
and the night following, I will
mention my arrival at Yaioax
about § o'clock next morning,
finding my §00 Indians greatiy
excited, for straggiers arrived be-
fore me. I was able, though main-

through the aid of old loyal

el Beonchin, to allay the ex-
citament and hold the Indians om
our side; puilt a stockade areund
the agemcy cabins, sent to Fort
Klamath and Linkville for sddl-
tional arms and ammunition, and,
having then no soldiers and ounly
four white employes, pit a force
of Indians on guard over the gov-
ernment property—and thea, with
& selected force of Indians, includ-
ing old Chief Mosenkosket and
Chief Sconchin’s son, Jim, went te
protect the settlers in Langell val-
1oy, and then joined Ivan at Clear
Lake, where Uncle Jesse Apple-
gate was in charge of the great
Jessa D. Carr cattle ranch.

= % %

“During the succeeding days,
when Ivan and I with our Indian
allies, a few citlzens and a few
soldiers from Boutelle’s camp at
the Crawley cahin, were hunting
up the scattered victims of the
massacre, and at the same time
bolding off the hostlles until the
arrival of volunteers from Jack-
sonvilis and troops from Camp
Bidwell, Boutelle’s camp was
headquarters in the fleld. Before
the arrival of reinforcesients er
the organization of my own coms
paay of 69 men, we were yet able
0 protect the remalning settlers
and their property.

c; ma:'.ah: - Boutella's
“One n i
amp two of the widews berelt by
the massacre were there and Den-
nis Crawley was alsq about. I was
preparing with a larger force thas
usual to go on a trip over the
scene of the massacre whers we
were yet gathering the victims,
when those two women took me
aside and told me that they
did not want me to allow
Crawley to go with me, for they
intended to kill him that day.
They sald he had often told them
that he wou!ld never fail to warn
them in case anything should oc-
eur that might ' endanger them
from the Modoca, and if he had

that

purpose, ‘our men would
for

I did think to ki!l him
might have been just ratribation,
bui another trascdr wou'l not
have heiped them. and & clrenn-
stancs oceurred to save him from
Mrs. Rrotherton's revelver, and
he wo3 wizz enough to disappear.
Ther DID XOT MENTION
BROWN to mé at that tixn:.D He
was out of reach, ) §
‘he was A stranger

bly domimated by Crawiey,

not failed to do so when sent for da

vm-.
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CHAPTER XXII
“Hello, Shakespeare™
Big Pat called across the campus
lawns, Ted sealed his ears with his
finger tips and kept moving toward
his room. Others passing him smil-

2

“Boy—you're a sensation,” Pidge
marveled, as Ted threw his book
the table and pounced on the
bed for a stretch,

“Lay off”
kiddin'—Red Mike read
Man of Steel’ in class to the june

to them.”
“Lay off, Pidge, you've got te be
osi+the level about this”

here now—you have entered the in-
tellectual life of the community.™

“You've got to promiss to put
me wise if they’re goofing me.”
Goofing was a deadly remedy
which New Dominion used to de-
flate enlarged craniums and discip-
line freshmen, sophomores, juniors
or seniors who, for any reason at
all, were convinced that they had
become good at anything as all
The goofee was flattered, fawned
upon; became immensely popular
and was encouraged to talk about
himself informally, publicly: te ex-
plain his success at developing his
figure or playing quaterback—then,
when he had achieved the maxi-
mum inflation, the bubble was
punctured and the goof was either
ruined or cured.
Ted bad written his sonnet, la-
bored with it, put something of his
own philosophy and that of thé
steel mill into it. Later he recog-
nized it as bis reaction to the at-
tack which life was meking wpon
his emotional equation at the me-
ment. It bad come in the form of
a sonnet—he knew nothing of the
machigery of soanets or their adap-
tability—as a soom#t it was written,
Dr. Miltner had said it was a “dar-
ing” idea for the sonnet form and)]
Ted didn't know what h:h mtcah?d
It had been in the s
“m;drdcmn lni
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Authority had aiways gravitated
him; his authority was usually |
3 was recognized as a
man of thought, ope layer ahead
the mob mentally—but seldom
to rule
was a natural leader: down

among the mob and standing out,
one step ahead of them in
and mnot comcerned with
whether he was being followed—
aand they trusted him.
Pidge was of the flowing wine of
humanity itself; giving rather than
taking; elbowing ncbodysaside; in-
terfering with nobody’s ambition.
The mob loved him,
Stone was the tyraat, neither lov-
ed, respected nor trusted, who rul-
ed, possible, by force, chican
ery or deceit. .
Ted, destined to higher things
than any of them, found something
in all of them to eavy,
Spike Parker sent “Maa of Steel”
to the Tribune as a short feature
story and received a request.for a
longer article on Ted's experience
in the mill,
“It’s the bunk, of course,” Spike
sald, “but its bunk like this that
makes all-Americans.”
The story went out; and cartoons
of Ted Wynne, Football’'s Man of
Steel, filled much space in the news-
papers during the off-season.
The Iron Age reprinted the poem
and it eventually found its way to
the balletin boards of the Riverside
Plant.
“Smart boy you have,” the men
told Ted's_father, “and a good man
in the mill, too.”
The elder Wynne took credit for
it all. Long ago he had become an
expert on football; a man to whom
superintendents stopped and talked,
seeking kernels of inside stuff.
Ted was amused and pleased
with his dad’s new attitude. It
smoothed things at home, and it
gave his parents a compelling new
interest in a life barren of such. It
gave them a reflected glory which
he knew they loved. His mother,
during football season at least, now
eajoyed preeminence im the back-
fence confabs the neighbor ladies
held every moraing.

The university slept in mountain-
ous quiet. Frogs croaked, crickets
chirped, animals complained near
the farm house as a motor disturb.
ed them; three sombre seatinels—
the dome, chapel spire and a tall
brick stack—leaned agaimst a sky
from which stars hung low and

excuse—Pepper was

He stepped behind a tree to Jet
two mea go by, believing them to
be watchraen. He recognized the
Brute and Jack Boomer and called
to them.

“How're you gettiog in?™

“What the hell are you dolag
out? the Bryte whispercd. “Pat’s
window's working”

Pat lived in the basement floor
known as the subway, domicile of
“kept” athletes and wealthy hero
worshippers. The window, level
with the ground outside, was pro-
tected by a screen which was fas
tened inside, The Brute reached
through a hole in the screen, un-
hoaked the latch, swung back the
pereen, opeged the window aod
eased bis bulk through as cagtious-
l]'ﬂl.tl a cat. Boomer followed, then
T

A chair had been thoughtiully
placed beneath the window by Pat
50 that the night hawks might not
disturb his honest slumber. He
snored calmly as they crept by,
opened the door and stepped into
the darkened hall wherg one weak
bulb burned, moving .sl't!y S0 as
not to disturb the prefects.

It was the system. When Pat’s
window was detected and repaired,
another one would be open and the
word would go round among the
regulars—so went the ancient and
honorable custom of “skiving®
which operated thusly since before
Barney Mack had been a student.
Ted stole through the corridors,
up the creaking steps, and arrived
safely in his own room. He was
exhilarated with the success of his
first skive, felt more human, more
in touch with the regulars.
Bucking the law had a tasty lure,

Conditions in the Valley were
poor that summer. The mill was
shut down; the coal mines were os
strike; unemployed from these ma-
jor industries took what few jobs
might have been available om the
railroads or glass factories. There
was no work to be had

“Never mind,” his dad had said,
“take it easy. You'll have a tough
scason this year”

Ted had forgottea how to take
it easy. He had always been push-
ing abecad. Now there was nothing
to push.

Sleep late in the morning; stay
up late at night; afternoons at the
river beach; swimming, paddliag a

‘out of his range,’ as we say, in
our rather wild area here In those
days. He did not at first realize
that there was as much difference
between the tierce Modoes and the

sews bad evidestly reached the|clear canoe, falling to sleep over a book

gym, which little heed to son-| Ted Wynne, a lonely shadow| Idleness .. Legs. ...

nets; and Te:inw that Pat’s sale- | moving alomg the road, looked to (To Be Continwed)
responsible.

“Weli, Cyrus, One Arm was

Daily Health Talks

By ROYAL S. COPELAND, M. D.

domesticated Indiams in the Wil-

lamette valley as there is between

yellow jackets and house fllas.”
(Continned tomorrow )

Turkey Growers
Of Oregon Form
New Cooperative

PORTLAND, Ore., Oct. 21 —
(AP) — A statew!de organizatiom
of turkey groweérs, known as Ore-
son Tarkey Cooperstives, Inc.,
was announced here Friday by G
A, Brown, general manager,

The organization is comprised
of Oregon turkey growers, Rose-
burg; Central Qregon turkey
growers, Redmond, and Eastern
Oregon turkey growers, Hermis-
ton. The units will operate as
formerly, but sales will be hand-
led through the mew cooperative,
which will have a membership in
the nationa! .?l;] agency 'lm
headquarters t Lake City,
Brown sald.

West Warned it
Must Fight for
Reclamation Aid

ELAMATH FALLS, Ore., Oct.
21—(AP)—The west ((must pre-
sént & unmited fromt In support of
the reclamation bureau te proteet
it against the onslaught of east
and middifwest sentiment,” Dr.
Eilwood Mead, director of reclama
tion, said in a statement here Fri-

Y.

Dr. M who stopped off here

erence with loeal ree-

lamation officials, sald that east-
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NEWOOMERS IN SIGHT
KINGWOOD, Oct. 21 — Q. E.
Vesburgh. lozal
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