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* SCHWAB TAKES

| STINDINTAIA

Conduct of Mortgage Com-
pany Defended; Steady
Pay to Public, Claimed

Zeno Schwab, cashier of the de-
funct Aurora State bank and sec-
telary of the insolvent Willam-
ette Valley Mortgage Loan com-
‘pany, took the stand in circuit
court yesterday to present the
opening and most important tes-
timony to be offered by the de-
fense In its handling of Schwab
and B. F. Glesey's prosecution by
the state for alleged mishandling
ot the bank’'s funds.

The stata rested its case at 3
p. m, after a suceession of wit-
nesseg had festified that Schwab
had told them “the bank was be-
hind"” the securities sold by the

Willamette Valley Mortgage Loan |

eompany.
Schwab had scarceiy started his

testimony when W. C. Winslow, |

Jils counsel, asked him if he had
told eustomers that the bank was
behind the loan company’'s notes.

“I did not,” Schwab said in a
quiet manner which was used in
all his testimony,

““He did,”" exclaimed one of the
state’s witnesses, sitting in the
#audience, Judge Wilson stopped
the witness and said he could al-
low no such expressions from the
audience.

Bchwab Drew $225 Month
In Joint Salary

Schwab testified that he had
been with the bank for mors than
a decade and with the loan com-
pany since 1919. He said he pwn-
ed §1600 par value stock in the
bank and $2500 par value in the
loan concern. He received $175
monthly as cashier of the bank
and $50 for acting as secretary
of the loan concern. Schwab said
before his banking work began,
he was a rural mail earrier. He
now manages his mother's farm
at Gervais.

Schwab testified that the loan
company had made momney for a
uumber of years but had passed
dividends over an extended per-
fod in order to bulld up a sur-
rlus.

Schwab went into detail regard-

Ing the conduct of the loan com- |

pany's business. He sald until
1821, no interest payments to cus-
tomers had ever been passed.
Prior to Schwab’s testimony,
Fred Braly, Albany realtor, testi-
fled for the defenss that $25,000
was & fair value in 1929 of the
Cockerham farm of $1040, near
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| FASTEST YET |

a:ur having crossed the contineat
ter than anyone has ever done
it before Captain James G. Haizlip
is shown nn.n! & gree as he
| lnnded at Floy Bennett Airport,
| New York. Haizlip completed the
| 2,600-mile flight from Los Angeles
| in 10 hours and 19 minutes, elipping
| 56 minutes and 10 seconds from the
| former record of 11 hours, 15 min-
| utes and 10 seconds, set by Major

Jimmie Doolittle.

| _ =
farm. Braly's testimony was In-
trodaced to offset state witnesses
testimony concerning a $25,000
mortgage on the place which was
held to be excessive.

Schwab will resume his testl-
mony this morning. Giesey is ex-
pected to take the stand later in
the trial.

Prune Drier Off
To Season’s Run

HAYESVILLE, Sept. 9—Saucy
Brothers have rented the Lloyd
Reynolds prune drier on the high-
way here, and Friday morning
started the season’s rup. They are
handling their own crop and also
doing commercial work.

WINES MADE HEAVIER
ROME, Sept. 9—(AP)—Light
wines were made a trifle heavier
by government deeree today. Be-
ginning November white wines
sold to the public must contain at
least 9 per cent alcohol and red

that city, not counting the value
of 300 acres of timber onm the

wine at least 10. This is an in-
crease of one per cent.
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BERN'S DEATH FROM
TALES, 1S BELEF

(Continued from page 1)

lived prior to his marriage to
Misg Harlow,

Luggage of Titan Halred

Mystery Woman Found

Luggage and women's apparel
believed to have belonged to the
titan haired woman who purchas-
ed a ticket in the name of Dorothy
Millette was found in a stateroom.
A rubber bathing suit bag was
found on the boat deck rom which
police inferred the woman may
have swam ashors instead of end-
ing her life.

Henry Bern, brother of the dead
man, collapsed today when he was
informed that a Dorothy Millette
had disappeared from the river
boat. He said he had arranged to
bring Mizs Milletts from New
York, wherse he said she had re-
sided Iin the Algonguin hotel,

“It's impoasible — Impossible,™
Bern cried when film studio of-
ficlals told him of the Sacramento
development. “She couldn’t have
done that, What are they golng
to do to him next?"

Joan's Parents, Film
Notableg u!: Funeral

While authorities pushed their
hunt for Miss Millette to deter-
mine if she could shed some light
on the motive for Bern's suicide,
Miss Harlow, her mother, step
father and film notables attended
brief funeral services for the film
producer and writer.

Misg Harlow, in black, was in
contrast to the many dazsling film
roles she has played. Weeping and
leaning heavily on the arm of
her step-father, Marion Bello, she
entered the funeral chapel whers
Rabbl Edgar Magnin conducted
sumple services,

Mrs, Willilam Marcus, a sister
of Bern, who sald Bern and Miss
Millette never married because
‘““they were both Individualists and
neither believed in marriage,”
fainted outside the chapel.

JAMMONS TO LEAVE
EDUCATION AGTIVITY

(Continued from page 1)
loomed here last night. With only

a minority of the board support-
ing the Kerr chancellorship and
with Chairman Starr officially on
the fance although known to be a
Kerr supporter, it was thought
possible that the board might be
reconstituted by the governor teo
provide new support, free from
past disharmonies, for the new
chancellor.

Controversy With City
Back of Sammons' Move

Sammons’ opposition to Kerr
dates back to the former's activ-
ities a member of the finance
committee when certain carry-
over funds at Oregon Stats col-
lege were to be distributed. Some
controversy arose between Sam-
mons and the college officials and
it is thought that this matter may
be aired in Sammons' explanation
of his resignation,

Mrs. Plerce Is kmown to be
strongly opposed to the board's
action of Tuesday but whether she
will dare to resign and thus effect
her husband’'s campaign for con-
gressional election, is proble-
matieal.

—WOTTA SHOW—
—WOTTA PROGRAM—
—WOTTA COMEDIES—
~—WOTTA FUN—

Today at 1 P. M. at
Warner
" Bros.
Elsinore

Mickey Mouse Club
Matinee

The Call
Board ..
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* WARNER BROS. ELSINORE
* Today—Chic Sale ia "Stran-
. ger in Town".

* Saturday—MIidnight preview,
* Liomel Atwood in “Doctor
L] Xw»

* WARNER BROS. CAPITOL
¢ Saturday—Captain Edward A.
Balisbury's “Gow.™
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THE GRAND

Today—George O'Briea in
“Mystery Ranch"”,
THE HOLLYWOOD
® Today—Monts Biue Im “The
. Stoker". .
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Out of the farthest islandg of
the South Pacifie, the home of
the lud-huptm and cannibals,
Captain E.' A. Salisbury has
brought the breath taking plcture
called "Gow” which will be
shown at the Capitel theatre on
Saturday and Sunday, "“Gow”
himself 1s the great chieftain
who has terrorized and subdued
the peoples of the South Sea
islands, Through his friendship,
Captaln Salisbury was able to
film the lives and wars of his
people. Nevertheless he lived in
mortal danger moath after
month, photographing sights nev-
er before recorded. One false
move meant death. The result is
a plcture that the critics have
declared surpasses in thrilly even
“Chang” and Trader Horn. Ev-
ernwhere it has beem shown, as
the New York Mirror says, “The
Packed houses go cannibal and
eat it up.” "Gow" s different,
surprising, fast moving, and in-
structive—a rare combination and
a rare pleture.

500 BAOK TO WORK

LOUISVILLE, Ky., Sept. 8 —
(AP)—About five hundred mem-
bers of its car repair force Im
Loulsville and other points i{n the
south will be put back to work by
the Louisville and Nashville rail-
road, John M. Scott, secretary an-
nounced today,

Obituary

Smith

At 1837 North High street, Wed-
nesday, Sept. 7, Harold Holden
Smith, aged 37 years. Survived by
mother, Mrs. Mary Brannan, Long
Beach, Wash.; brother, Newton
B. Smith of Eugene; slsters, Mra.
Warren Burch of Rickreall, Mrs.
Will Squires of Wheeler and Mra.
Elmer Bales of Long Beach,
Wash. Remalins in care of W. T.
Rigdon and_ Son. Funeral seryi-
ces Baturday, B 10 at 10:30
a. m. from the pel of W. T.
Rigdon and Som, Rev. Grover C.
Birtchet officiating. Interment
I. 0. O. F. cemstery.

Flake

At the residence on the north
Pacific -highway Thursday, Sept.
8, Ernest Bea Flaks, aged 4%
years. Survived by widow, Edna;
thres children, Alvin, Ernestine
and Vermon Flake; mother, Mrs.
Mary Flake of Russell, Calif.:
brothers and sisters, Frank Flake
of Salem, Grant Flake of Port-
land, George Flake of Canada:
Mrs. Viola Marrs of Los Angeles,
Mrs. Mianle Whitcomb of Clats-
kanie, and Mrs. Addis Daue of
Salem. Funeral services Saturday,
Sept. 10, at 1:30 p.m. from the
chapel of W. T. Rigdon and Son.
Interment Cityview cemetary.

Fleener

At the residenes, 1828 N. 4th
8t., Bept. 9, Mrs. Sarah H. Fleea-
er, aged 74 years. Mother of Mrs.
Julla Terhune of Salem, Mrs. Ma-
rie Clark of Portland, Mrs. Hagel
Binns of Beattle, Miss Effie Fleen-
er of Balem and Damon and Ar-
ehie Fleener of Salem., Funeral
services Baturday, Sept. 10, at 3
p. m. from the chapel of W. T.

Mickey Mouse Cartoon

Rigdon and Son. Interment City-
view cemetery,
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oft MEN DIE WHEN
- BOILERS BLOW UP

(Contlnued from page 1)
exploded,” and then became ua-
consclous.

Fire boats, police boats, fer-
ries, coast guard cutters, barges,
& navy boat and private rowboats
eonverged om the scene,

As the black figures were pull-
ed from the water those showing
signs of life wers taken to an
emergency fleld hospital set wup
in the dock im the centsr of &
circle of ambulances.

The dead were placed in a row
on “the floor of the ferry office.
When ambulances had departed
with all the injured, police turn-
ed to this line of bodies.
Pockets were searched. Union
cards in most easss brought
identifications,

Bodies Put in Pine

Boxes, Bide by Side

The bodies were put in pine
boxes, side by side, box ean box

Out on the river the scene had
changed. The lving had all been
brought ashore. Now it was the
dead they hunted. Grappling
hooks were distributed. More
than & dozem row boats set out.
Then a large city barge was
anchored and a diver went
down to wander along the river
bottom looking for more dead.
When Police Commissioner Ed-
ward P. Mulrooney arrived he
recalled that at almost the axast
spot the Gemeral Slocum, an ex-
cursion steamer, sank in 1904,
with & loss of 1021 lives.

Many Teachers
To Resume Work
After Vacation

MONMOUTH—Many Monmouth
folk who return here for the sum-
mer vacations, annually are leay-
ing now for thelr teaching posi-
tions throughout the state. Miss
Jo and Miss Florence Heffly, Miss
BEdna Bcott, Miss Mabal Johnson
and Miss Helenm De Armond have
Bons to Portland where they
teach In the city schools.

Miss Constance Bork .hasg gone
to Cecll; Misg Vernia Tittle to Sa-
lem where she teaches In the state
school for the blind: Miss Lou-
raine Crofoot te QGardiner: Miss
Margaret McCrae at Mountain
Home; Miss Kathleen McCrae
near Florence; Miss Dorothy Bork
at Zena; Miss Helen Yeater at
Fisher; Miss Bernice Harvey at
Milton.

Mr. and Mrs. Willilam Dolmey-
er will both teach at Oakridge;

| MURDERED |

-

summer with her brother-in-law

and sister, Mr. and Mrs. R. B.
Swenson here, left Monday for
Spokane.

Fourth Man in
Plane Survives
Mountain Crash

EL PASO, Tex., Sept. —(AP)
—Survivor of an airplane crash
{n the Guadaloupe mountains in
which three others were killed,
George A. Davidson of Richmond,
Cal., was brought here today af-
ter being carried on a stretcher
down the steep mountain side by
17 men working in relays,

W. J. (Bryant) Robbins, pllot
of the American Airways, Fran-
cis W. Broggs, co pilot, and Vie-
tor Ellman, of St. Louls, a pas-
senger, were killed.

Davidson who was a passenger
in the plane, told Dr, F. P. Mill-
er he unbuckled his safety belt
when he saw the plane was going
to crash, and he fell out as the

ship broke in two and bdurst ia-
to flames,

Ex-Chief Mexico
Greeted by Allarw
Hoover for ‘Dad’

8AN DIEGO, Calif., Sept. 9.—
(AP)—Carrying a personal wel-
come and expressiomn of good
wishes from his father, President
Herbert Hoover, Allan Hoover to-
day visited Pascual Ortiz Rublo,
former Mexican president, now
resting at LalJolla, Calif. Young
Hoover motored from Los Angel-
es and after the visit returned
north.

Young Hoover told Ortiz Rubio
ke brought the personal best wish-
es of hig father and mother and
insisted that if Ortiz Rubio and
his wife travel east they visit his
parents at Washington. Ortis Ru-
blo expressed his sincere thanks
and sald Mr. Hoover was admired
by every one Imn Mexico.

Penalties on Old
Taxes Remitted

AUSTIN, Texas, Bept. 9—(AP)
— The Texas legislature today
passed a bill for relief of delin-
quent taxpayers throngh remis-
sion of their penalties and inter-
est. The bill needed only Govern-
or Ross Sterling’'s signature to
make its provisions immediately
effective. The law would provide
that penaliles and interest be
charged off on all state, county
and school district taxes Decem-
ber 31 this year, no matter how
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