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Insull-ated Oregon

ECURITY holders in the Central Public Service corpora-
tion and some of its affiliates are invited to exchange
their debentures notes and stocks for new securities in new
companies which appear as reorganized units for this ba.glly
ded and badly pyramided and badly conceived holding
mpany. Central Public Service has been Oregon’s experi-
ence with electric Insull-ation. The public was induced to
invest in the securities of this concern, only to find when the
day of reckoning came that the capitalization consisted of
generously watered hopes, that the managers had hocked a
lot of the assets for bank loans, and the value of the stocks
of the holding company was virtually all erased in the late
process of dehydration.
There is this difference between CPS and its executives
and Sam Insull however. Whea Insull’s dream of Napoleonie
empire faded he resigned and retired to the St. Helena of a
farm. A. E, Peirce, et al.,, want to hang on to their jobs and
their power, and so propose this reorganization which leaves
them still in seats of authority and sa g
It is doubtful if in these parts there will be any great
haste to exchange bits of paper. Stockholders of old Pepco
feel they have been euchered badly on this business of trad-
ing securities. The last deal had the blessing of Franklin T.
Griffith of Pepco, so employes of this company, their fami-
lies and friends, and hundreds of others who had confidence
in Pepco and its management traded good stock for stock
which turned out to be far removed from actual values. These
stockholders will look askance at any new deal even though
sanctioned by Pres. Griffith; certainly they have no occasion
to repose confidence in A. E. Peirce and his financial asso-
ciates.
At the present time numerous suits are pending seeking
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Jack stepped out of an elevator.
“Don’t tell us that's your date,”
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BITS for BREAKFAST

return of the stock the plaintiffs were traded out of, on the
grounds of fraud and misrepresentation. These people, and
those in similar situation will await the outcome of these
suits; for if they trade their stock off they would probably
lose their cause of action.
The whole subject of Central Public Service company,
corporation and its or their subsidiaries and affiliates should
be given an airing. From what investigation we have made
the holding company has been milking the Portland General
Electric company. In 1931 Pepco sold $7,500,000 worth of
notes which due in 1938, What did it do with this money?
Judgirig from its 1931 balance sheet over $4,000,000 of it
went to its holding company, the Pacific Northwest Public
Service company. $1,339,783.61 went to Seattle Gas com-
puny, a “cousin” of Pepco. But what did Pacific Northwest
do with the four million? Over a million of it went to buy
notes of Central Gas and Electric company, another “cousin”
in the CPS family. Pacific Northwest's investment in Pepco
stock increased over three million dollars, but it is hard to
tell from the report just how this transaction was handled.
If Pepco sold its notes to loan Pacific Northwest the pro-
ceeds to turn around and buy Pepco stock the deal becomes
even more mysterious. It is apparent however that Portland
General Electric had no need to sell all or the major portion
of this note issue which now causes it grave embarrassment,
and endangers the solvency of this fine operating company.
Instead the money went to nourish the weak cats in the litter.

In another respect the holding company seems to be n}ﬂk-
ing Portland General Electric, and that is in dividends. Since
* yefore the war, until CPS got hold of the property Pepco paid

" no common stock dividends, according to reports in invest-

ment manuals. In 1930 Pacific Northwest seems to have
taken out $1,134,577.89, leaving a balance in profit and loss
of $480,616.93. In 1931 with net earnings of $2,366,019.79,
dividends of $2,794,464.20 were paid, reducing the profnt and
loss surplus to $58,722.27. In 1931 the depreciation allow-
ance was $502,650, which does not seem very large for a pro-
perty with assets capitalized at over $70,000,000,

The public are gravely concerned in what happens to Port-
" land General Electric and to Central Public Service from two
- standpoints: first the former is the chief electric utility op-
erating in Oregon ; second the public in Or%on and elsewhere
have invested liberally in the securities of these concerns and
assuredly have a right to know what equities they possess.
The situation calls for opening up the books that the public
may see the way the financial wheels have gone round in this
complex interrelationship.

Speaker Garner Accepts
PEAKER GARNER has formally accepted the democra.t_ic
nomination for the vice presidency. He did it by mail
which keeps the feet of democratic notables off the grass of
bis front lawn. The spending of 3¢ instead of $3,000 is of
course a noteworthy accomplishment in this time of re-
trenchment. )

Speaker Garner always has an eye to the main chance.
He is not only running for the vice presidency but he is run-
ning for roe{ection as congressman, Since his district is
incorrigibly democratic he is sure of the one election. Prob-
ably this is the first time in history when a candidate for the
presidency or vice presidency ever ran for election to an-
other federal office at the same time.

Speaker Garner also has kept his family on the public
payroll, His wife is his secretary and draws a comfortable
stipend from the treasury. Te her credit be it said that she
actually works at the job too. But the remainder of his ap-
propriation for clerk hire Speaker Garner had go to his son
who ran a bank in Texas. Comg. Hawley was criticised by
the democratic press because part of his clerk hire went to

relative anyway. When the expose came of relatives on the
to his banker-son.

" nbed his own bill
w is now running for.

“The lands of the Methodist mis-
sion are situated on the banks of
the Willametts river, on a rich
plain adjacent to fine forests of
oak and pine (fir). They are about
elght (7) miles beyond the Catho-
lio mission, consequently 18 miles
from Champoeg, in a southern di-
rections

and we passed a large one of
wheat, which we understood was
self-sown by
which had been lost through n
glect. The crop so lost amoun

to nearly 1000 bushels, and it is
supposed that this year's crop will
yield 25 bushels to the acre.
About all the premises of this
mission thers was anm evideat
want of attention required to keep
things im repair, and an absence
of neatness that I regretted much
to witness, (Jason Lee complained
at the inefficiency of some of the
laymen .sent him by the
board. The loss of wheat in 1840
wasg due to Lee’s absence in the
Umpqua at harvest time. He could
not be in five or more places at
one time.) -

ting a sight of the Indians om
whom they were Inculecating good
habits and teaching the word of
God; but with the exception of
four Indian servants, we saw none
since leaving the Catholic mis-
sion. On inquiring, I found that
they had a school of 20 pupils,
some 10 miles distant, at the mill;
that there were few adult Indians
in the neighborhood;
their intention and principal hope
was to establish a colony, and by
their example to induce the white
settlers to locate near those over
whon: they trusted to exercise a
mora

ly lay members of the mission,

as
establishment of laws, ete. After

strong to induce the step. No

Their principal reasons appear to

stock. I could mot view this sub-

a man in his home town. But Hawley didn’t send it to a
federal payroll Speaker Garner discontinued the allowance

_ Garner is well remembered too as the man,who was

 2od his o f;m:cﬂﬁ'ﬁi:g'umthors'ﬂd Asouredty
i
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Willamette valley im 1841:
" %%
(Continuing from yesterday:)

T %%
““Their fields arg well enclosed,

last year's crop,

home

% %%
‘“We had the expectation of get-

and that

and religious influence.

T % %
“A commiftee of five, prinecipal-

{ted upon me to comsult and
my advice relative to the

hearing attentively all their argu-
ments and reasons for this change,
I ecould see none sufficlently

erime appears yet to have béen
committed, and the persons and
property of settlers are secure.

me to be, that it would give them
more importance in the eyes of
others at a distance, and Induce
settlers to flock In, thereby rals-
ing the value of their farms and

Ject in sucl a Tight, and differed
with them eatirely as to the me-
cessity or pelicy of adopting the
change.

*“1. On account of thair want of
right, as those wishing for laws
were, in fact, & small minority of
the settlers, )

By R. J. HENDRICES

establish woul
tute for the moral code they all
now followed, and that evil doers
would not be disposed to settle
near a community entirely oppos-
ed to thelr practices.

“2. That these were not yet nee-
éssary even by their own aeceunt.

laws they might

“3. That an
I be a poor substi-

‘4. The great difficulty they

would have {an enforeing any laws,
and defining the limits over which
they had control, and the discord
this might occasion in thelr small
community.

“S. They not being the major-

ity, and the larger part of the
population belng
latter would elect officers of their
party, and they would thus place
themselves entirsly under the con-
trol of others,

Catholics, the

“8. The unfavorable impres

slong it would produce at home,
from the belisf that the missions
had admitted that in o commun-
ity brought together by them-
selves they had not emough of
moral fores to control it and pre-
vent crime, and therefore must
have recourse to & eriminal code.

“ %%
“From my own observation and

the Information I had obtained, I

was well satistied that the laws

were not needed, and were not
desired by the Cathollc
| the settlers. I therefore

rtion of
uld not
avoid drawing their attention to
the fact, that after all the various

officers they proposed making
were appointed, there would be no

subjects for the laws to deal with.
I further advised them to wait un-
til the government of the United
States should throw {ts mantle
over them, These views, I was af-
terwards told, determined a post-
ponement of their attentioms.
(Yes; but not for long. Influences
the following year worked for a
resumption of the plans; and in
fact, the Iimmigration of 184%
changed the American minority
to a majority; and that of 1843
to an overwhelming ome. Lieut.
Wilkes could not at the time have
foreseen such changes.)
=

“Dr. Babeotk and others, my-
self and officers, were tendered
an invitation from the American
settlers of the Willametts, to par-
take of & 4th of July dinner with
them, which I was obliged to de
cline, on accoymt of the various
duties that pressed upen us. (Bu
ke was in time to celebrate the
th at the Nisqually Methodist
mission — the first west of the
Rocky mountains, of which mors
later along.)

T "%

“The next day the gentlemen of
the mission proposed a ride to
what they term ‘the Mill,’ distant
sbout nine miles, in a southerly
direction. We passed, on going
thither, severai fine prairies, both
high .and low. The soil on the
higher is of » gravelly and light
nature, while on the lower it is &
dark loam, Intermixed with bluish
tlay. The prairies are at least one-
third greater im extemt than the
forest; they are agaim seen car-

Wild animal films are co
fmmlgnhnrtutmmw

ming int? wﬁdul::;'dty, pictures

as the jungle is, its scenes are more wholesome than the fetid
films of Hollywood lovenests, The sordid dramas
losing their appeal in this more sober age. - ve

to the apple mntg’l

Portland has had its fall opening—two weeks before sum-

mer’s closing.

—— — —— ]

Washington spple growses have adopted a scale of 1
setiiag back o pre-war dars

for ovchard laber. Thats
ora-Spanish-American war,

¢ an hour
all right—
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peted with
growth of flowers, of the richest
tints of red, yellow and blue,
tending in places & distance of
fo 20 miles, The timber we saw
consisted of the
white oak, cedar, pine, and fir.
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““We reached ‘the Mill' by nooa,
which consists of & small grist
and sawmill on the borders of am
extensive prairie. They are both
under the same roof, and worked
by a horizontal wheel. The grist
mill will not grind more than 10
bushels a day; and during the
whole summer both mills are idle,
for want of water, the stream om
which they are situated belag s
very amall ons, emptying inte the
Willametts.
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“We found here two good log
houses, and about 20 lay mem-
bers, mechanics, of the mission ua-
der Mr. Raymoond (W.  W.
mond of the Lausanme pa
who is the principal at the miils.
There are, besides, about 2§ Ia-
dian boys, who, I was told, wele
not in a condition to be visited og
inspected. Those whom I saw were
nearly grown up, ragged and half-
clothed, lounging about under the
trees. Their appearance was any-
thing but pleasing and satisfae-
tory; and I must own that [ was
greatly disappointed, for I had
bssa led to expect that order and
neatness would have been found
considering the
strong force of missionaries there.
(It is sirange that Lieut, Wilkes
saw “two good log houses” and
missed seeing, or mentioning, the
fine Lee house near “the MIilL"
which by that time must have beea
completed, or nearly so, or at least
well under way; that is, the first
dwelling (except the log houses)
erected in what became Salem;
still standing, at the present 980
Broadway. Sir George Simpson,
governor of the _Hudsom's

company, found it finished No-
vember 20, 1841, and called it a
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(Te Be Coatinued)
© 1932, by King Features Syndicate. Ine.

for years and years that the fem-
feel were attached to
upper part of her, and how.

An item here last Bunday at-
tributed the frustratiom by Alder-
man Paul Hendricks of a break .
at the eity jall to luck, but it
seems that the facts de mot quite
justity the luck theory. The al-
derman, who was attending »
counc{l meeting at the time, did
not just happen to look from the

Not Much Chance for Fire When
Little Eva Ascends to Heaven

By D. H. Talmadge, Sage of Salem

Bummer is waning. The records
show numerous precedents for
uently occurred ia
the past at about this time of the

“From the number of persons
about the premises, this little spot
had the alr and stir of a new pec-
ular settlement; and I understood
that it is intended to be the per-
manent location of the mission,
belng considered more healthy
than the bank of the Willamette.”

(Continued on Tuesday.)

New Views

"“Are you anxious for fail te
eome or do you dread thé close of
summer?” Statesman reporters in-
quired yesterday.

Roland Wirt, Paper
like summer better.
school, swimming,

this. It hag

head was resting
against the frame of the window,
been consclous fer
some time of a vibration, slight
unmistakable.
thought was of a possible earth-
quake, his next that an escape was

4
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The canneries are working om
pears. Prunes coming up. This ae-
counts for the girls in piak umi-
forms om the streets. Most of
workers wear uniforms in these
days. A symbol of advancing civ-

and he had
His firet

——

)

The old ocean wave walk on the
Liberty street side of the Miller
store has been replaced by omne
that ig strictly on the level. Not
big news, perhaps, but interesting
as the average Aimes McPhersom

into the cass, but in a lesser de-
gres tham before.

Did we have & complete under-
standing of maturai law it is reas-
onabls to présume that we should
be subject to mo such thing as

-

A wandering geuntleman was ob-
served to pick up a match on Com-
mercial strest one day this week.
Scratched it to-determine whether
or not it was worth saving. Natur-
ally thrifty, that gentleman.

It just happens. One of the best
christians I kpow thinks Deuter-
onomy means something sbout
stuffing birds and animals Which
goes to show that familiarity with
the Old Book is not absolutely es-

Boy
I Hke it, no
a lotta rea-

Pete Litile, Farmer: "It doesn't
make much difference—all about
the same to me.”

House Wifer
“] hate to see the fall come—we
have seemingly had fall-time all

D. H. TALMADGE

Much appreciatad by folks whose
eyesight fsa't what it once ‘was.
others. [ wonder what
ppea If we were sudden-
ved of all clocks. A waste

A certain man in Salem had a
sum of money due him at a cer-
tain time. In the intsrval he gave
out Information to the effect that

pay all his debts and forget his
worries. The monsy came. The
ht an automobile with

§

B. Schmit, home maker
“I always havd liked the fall. It is
so prefty.”

[Daily Thought

“No ome can
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