Testimony as to his Record
-And Reputation Mark
~ Opening of Case

(Continted from page 1)

the books of the Empire Holding
corporation made by s firm.
" The aundit covered a riod™ ex-
tending from November 14, 1930,
. to December 7, 1931,

Carstensen gtated that the firm
had sold 10,297 shares of

stock amounting to $1.029.,700
but had omnly received $319,000

in cash, on hand at
the  Umd ofl sudit was
$114.45; : recelva

$264.35; mortgages on hand,
$50,000; stocks and bonds, $24.-
226; office furaishings, $18,000:
and salaries dune, $8500. The cor-
$164,456 In
commissions; $41,951.57 in sal-
arfes; $11,874.73 for clerical help
and $35,982.82 for advances to
the Westerner magasine,
Judge Codhow's mote givem on
his subscription foe 200 shares of
the stock was -admitted as evi-
dence. The note was for_ $20,000
with motations on the back to-
taling $9845.50, leaving an un-
pald balance of $10,154.50.
« Coshow had paid a total of
$2000 in cash and had received
salary credits amd a credit of
. 33000 for commissions. Coshow
* was credited salary allowances of
$6600 of which $1848 was drawn
in eash and other charges. a
drew §850 in cash for his salary,
taking $250 on March 28, 1931;
$350 on May 2, 1931, and $250
on June 25, 1931. He was being
pald & salary of 625 per month
from December 10, 1930, wuntil
November .30, 1931, Later an ad-
justment totaling $521 was made
to cover the period from Decem-
ber 10, 1930, to January 5, 1931,
when he was still justice of the
supreme court and not entitled
to any salary,

Of Had Paid
L Altogether

On December 7, 1931, when
the andit. was made, there was

an unpald balance of $685,110.08
on the subseription notes, Out of
the notes given for $20,000 sub-
seriptions, totaling $5 6 0,0 0 0,
$448,053.92 was unpaid, Payment
of 658,850 In cash or securities
had been paid on these notes in-
cluding $7500 from the officers.
20,000 from Dave Shambrook.
and a mortgage for $16,000 from
another subscriber.

Carstensen told in detall how
the various bonds and stocks tak-
en in by the company had been
sold. He stated that there was no
record to show that any of these
securities were ever submitted to
the state.

Under cross-examination by Os-
car Hayter, Carstensen sald that
he made the audit of the corpor-
ation’s books at the request of
Dr, R, W. Clancy. He was asked
to examine the finanecial standing
of the concern as of December 7,
1931. He also stated that $107,-
000 had been paid_to salesmen
for cemmissions, The witness stat-
ed that there were approximataly
800 notes held by the Empire
Holding corporatibn which were
to pay 7 per cent interest, He
also sald that when making the
audit, they did not compute the
interest on these notes nor the
dividends which the securitles
would pay.

On re-direct examination, Car-
stensen 'said that the deficlt of
the concern had been placed at
$270,663.24. Later, when ques-
tioned by Mr. Hayter, he stated
that.most of the items which they
listed as deficit could be classed
83 organizing expenses.

During the examination of Car-
#tensén, an argument arose be-
tween the attorneys which resiit-
ed in Oscar Hayter moving for
a mistrial. This motion was over-
ruled by Judge Walker although
he -did sustain Hayter's objection
to Geldstein’s questions.
Declares Coshow

Baid He Pald Cash

J. H. Helllkes, a farmer near
McMinnville, told. of purchasing
Empire stock and giving eight
mortgages totallng $20,170 for
this stock, He {first investigated
the stock and called on Judge
Coshow to get his opinmion. Co-
show told him that he considered

No. l'J:lB S s &'

is of Annual Btatement of the
Nat "r!nnty QCompany of New York
City, in' the Biate of N, Y., on the thirty-
first day of Decomber, 1981, made to tln:
Tnsurance Oollllliniollmr of the Btate of
Ora rsuant to law:
oo L UAFITAL
Amount of capital stock pald up, §15,-
000.000.00,

INCOME

Net preauiums received during the year,
$15.909,345.23.
Interest, dividends and rents received
during the year, §1,008,553.60.
Income from otlher sources received
during the year. $155.805.54
Total income, $17,973,494.37,
DISBURSEMENTS
an gl ‘:g l"l-l: 'I‘i.:l SD.
ﬂmﬂ eXIponiey, L931,281.50.
.‘Di ~ pald oa capital stock during
o year, $1,045,958.00,
Commissions and salaries paid during
he year, $6,052,424.97.
Taxgs, licenses and fees paid during
. tha year, $385.301.14.
Amount of other expendituros,
#947,784.89,

Total expenditures, $20,206,844.58,
/ ASBETS

Value of real estate owned (market
walue), $384 326,92, -
v of stocks sad bonds owned (mar-

ket valus), mmm«: ®

: oR marigages and cellateral, ste.,
$0,177,897 48,

“(h‘a:- in banks snd on hand, 982§,

Premiums in course of collection writ-
ben sines Beptember 30, 1031, $8.054.-

&M rents due snd scorued,

8.8
% Ledger Assets, 99 589.074.84,
¢ Total sdmitted $42,060 261.10.

n.ﬂlll fnisl.iuﬁ unpaid, 96,

i e TS TS

Due ?.IL sommission and brokerage,
Habilities, $778,175.81,

other
1kabi sxclusive of ecapital
stack of §15 .00, §18.380,007.17.

.'.a‘ml ﬁ:ﬁ“l'i"bum

L P
ula-‘u. paid during the yesr, 938,
e I Lotses imcurred during the year, $53..
S ams ot Compeny — National Burety
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Salem: early this morning. The
tonight.

Traveling aboard three special trains the Al G. Barnes circus reached
athletic field where performances will be given this afternoon and

tents. are pitched at the Olinger

it a good investment and that he
had taken $20,000 in stock and,
as the witness understood, had
paid cash, Hellikes stated that
he relied upon the statements
made to him by Judge Coshow.
Under ecross-examlination, Hel-
likes told of attempting to get
his stoek ecancelled and get the
mortgages back but thet he was
unsuccessful, He admitted that
Jay Btockman had recommended
that the mortgages be returned
to him but the mew officers and
directors had not done so. He
sald the mortgages were never ac-
cepted In payment for his stock
and that he had recelved a check
from Stockman covering the in-
terest which the mortgages drew.
Mrs. Maude Hellikes was call-
ed and sabstantiated her hus-
band’s testimony. She said that
the salesman had told them what
a great thing the company was
and that the Empire Holding cor-
poration would be “a great mon-
ument to Oregon.”

8, C. Miller of Dillard was call-
ed to ldentify a letter from Judge
Coshow. He sald that he Bad been
asked to become a director but
had not subscribed for any stock.
Mrs. Rosemary Schenck of To-
ledo told of talking with a sales-
man who introduced himself by
a letter from Judge Coshow,

afMPHONY GROUP-
ENDG 75 SEASON

(Continued from page 1)

Brown gave the report for the
musie committee,

The report of the nmominating
committee, Wildlam McGilchrist,
Sr., was made and the following
duly elected members of the board
for the ensuing year: C. P. Bish-
op, T. A. Livesley, Dr. R. E. L.
Steiner, Ivan Martin, Leslie
Springer, Edward Tillson, Rev.
Geo. Swift, Raymond Carl, Lee
Barrick, W. T. Jenks, Hugh B.
Fouke, Jr., Mrs. Percy Kelly, Mrs.
Elsa Ebsen, Mrs, Wm. Bush, Mrs.
Tom Williams, Mrs, Stephen
Stone, Mrs. Roy Klein, Rev. F. A.
Weil, Mrs. J. A. Jelderks, Mrs.
Walter Denton, Henry Compton,
Mrs. C. Jepsen, Mrs. W. J. Minkie-
witz, Mrs. Geo. Allen, Miss Alice
Crary Brown, C. A. Sprague, ¥. G.
Deckebagh, Wm. McGllchrist, 8r.,
Dr. C. A. Downs, C. A. Kells, Mrs,

W. E. Anderson, Mrs. A. A.
Schramm, Miss Mary Schalts,
Douglas McKay, U. G. Shipley,

Mrs. F. M. Erickson.

The board will meet Monday
evening next at 7:30 at the Y.
. A, to elect officers.

AN REQUEST
SENT T0 GOVERNOR

(Continued from page 1)

of heated statements between Me-
Mahan and John Carson week
after McMahan had released find-
ings of the former grand “jury in
which the district attorney, couns
ty court and sheriff were criti-
cized in conduct of their offices.
McMahan indicated he would
place these findings before the
grand jury now in session;-whoss

palred by a decision of Judge
Skipworth of Lane county. This
decision handed down some
months ago declared vold work
done by the former grapnd jury on
ground that the jury was illegal
since McMahan had failed to en-
ter an order continuing the jury.
To McMahan's declaration that
this matter would go before the
present grand jury, the county
court countered by demanding
that the acts of McMahan as cir-
cuit judge be Invesilgated by Lhe
grand jury,

With the “feud” befween Mec-
Mahan and the district attorney
in the open, it is naturally sup-
posed McMahan would dislike
seeing the district attormey—who
orginarily works with the grand
jury on such investigation—probe
his oftice.

MANY AT HIGHLAND
WINHEALTH HONOR

(Contlnued from page 1)

McRae, Inez MeCormick, Franeis
Shisler, William Turner, Evelym
Beckett, Vernon Flake, Deloris
Follon, May FEtta Geener, Betty
Lou Gardner, Ruby Hill, Andrew
Humphreys, Helen Kist, Wade
McCormick, Wanda McZerran,
Harlan Moorman, Paul Newton,
Lloyd Roach, Craig Randall, Jack
Thompson, Donald Wegner, Ber-
tha Welsh, and Carolyn Ward.
Fifth grade—Bess Broyles,
Veva Crowe, Elsh Florence Vir-
ginia Gamble, James Gunston,
Juanita Klinger, Muriel Lind-
strom, Vera Lindenau, 'Allen Me-
Rae, Molly Jean Maison, Gerald
Naderman, Jean Read; Rebekah
Putnam, Virgll Sebern, Irvin
Smith, Constance Wodell, Merle
Crowe, Irma Tllert, Mack Maison.
Eileen McLeod, George Pro, Da-
vid Putman, Darrell Ray, Virgin-
ia Steed and Arthur Vincent.
8ixth grade—Dorothy Barham,
Francis Berger, Beryl Hansen,
Joyee Lively, Willlam MecCarroll,
HaroldPrince, Glen Pearson, Eve-
lyn Peterson, Ralph Conlee,
Gladys Fisher, Hiram Amiek,
Bethel MeMillan, Ilota Miller,
Ineg Miller, David McRao, Leland
Ryer, Billy Roach, Margaret Sor-
han, Elsie Sebern, Barbara Shiss-
ler and Edith Young.
Late names—Patsy Ryan, Ellis
Klien, Lenore Pepper, Rallle Me-
Claren, Beverly Coe, Mary CGard-
ner, Jean Driges and Betty Lively.

Flower Show’s
Plans Started

An enthusiastie meeting was
held by the third annual Willam-
ette Valley flower show which
will be held June 4 and § In Will-
son park.
Plang were furthered at the
commitiee meeting and will be
ready for announcement in the
immediate future. Many novel
features for the show are being
planned, tent room has been ar-
ranged for and {t is reported that
interest is running high.
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Keith Holt, Naomi{ Lee, Charlene |

TO REMOVE TROOPS
TOKYO, May 11— (AP)—The
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FAILS TO AT

Status of Seven Expeﬂed
Boys Unchanged; Pleas
Heard, Both Sides

(Continued from page 1)

tions to obtaln this end If the
board took no action, Earlier ia
the mesting he had asked how
long the expulsion would be in el-
fect, and received no sanswer.
When he learned after the mest-
ing that the boys were not bar-
red from reentering school next
fall, he changed his opinion om
the matter.

John Huit, speaking as a citi-
zen but not as a resideat of the
school district, urged the direct-
ors not to rescind the expulsion
order. He claimed the boys knew
they were violating the law and
therefors should take the conse-
quences. He declared the secret
socleties were not yet thoroughly
broken and inferred that rein-
statement of the seven boys would
frustrate this objective of the
board. é

Claims Taxpayers

Lenlency

“A large number of taxpayers
interested in the welfare of the
school will be highly indignant if
any leniency is shown,” declared
E. C. Holladay, 180 North 21st
street.
Director Frank Neer interject-
ed in the discussion with the
statement that the =attorneys in
the justice court ease had agreed
with Justice Miller B. Hayden
that three of the boys were guil-
ty of assault but not of battery
and that the expulsion would be
sufficient punishment for them.
The meeting was adjourned
without action on the matter.

Reporting on the secret society
situnation, Superintendent George
W. Hug announced that 140 high
school students had beem sus-
pended and thgt all had been re-
instatéd om giving affidavit that
they were no longer members of
the organizations. Four junior
high school students pledged to
the societies also were rejnstated
on this basis. Of the 144 students,
90 were boys and 54 girls.
Membership in the socleties, as
brought out by the affidavits, was
as follows: boys—K, 0.'s 17, Sig-
mas 19, Delta Chi's 18, J. C.'s 12*
and Friars 28; girls—Floy's 10,
Gamma's 21, Zeta's seven and
Phi's 13.

TS CIRCUS DAY
1 SHOWS OFFERED

(Continued from page 1)

spain, serves as a prelude to the
circus proper. ‘Thig spectacular
extravaganza far excels In magni-
ficence, brilllancy, gorgeousness
in beauty, the glories of any spee-
tacle yet staged by thls eircus. Al-
most a trainload of scenery, par-
aphernalia, bewitching costumes,
marvelous lighting effects and as-
tounding accessories are carried.
There will be upwards of 1000
men, women, horses, elephants
and camels, including 100 beanti-
ful dancing girls, great choirs of
trained singers, vast orchestras
and goldem toned organs.
Performances will be givea at
2 and 8 p.m. Doors to the big show
wil be opened an hofir eariier to
permit inspection of the world's
largest traveling zoo, or to enjoy
a concert of popular and operatie
musiec by Prof. Redrick and his
military band. Reserved and ad-
mission tickets are on sale at the
Central Pharmacy, 410 State
street. The circus wlill depart at
midnight over the Southern Pacifie
for Portland whers It will exhibit
three days starting Thursday.

Grads Lining up
For Kerr, Hall
For Chancellor

« Balem graduates of the Oregon
State college Monday received lst-
ters from the alumn! association,
urging them to use their influ-
ence in behalf of W. J. Kerr, presi-
dent of the college, for the office
of chancellor of the consolidated
higher educational system.

Reports Indicated that the
alumni association of the Univer-
sity of Oregon would launch =
similar boom for Dr. Arnold Ben-
nett Hall, president of the latter
institution.

Appointment of a chancellor
will be made by the state board of
higher education prior to July 1.

Mart{'n Denies
Liquor Charge

Z. F. Martin, 1355 North 18th
street, whom city police arrested
early yesterday morning on &
charge of possession of intoxicat-
ing liguor, pleaded not guilty
w arraigned in munielpal
court. He was unable to ralse ball,
sot at $100, and was held in the
clty jail.

Home of 25¢ Talkiea
A HOME OWNED THEATRE

Today & Thursday
Here’s a Happiness Picture

FULL OF LOVE, LIFE
& LAUGHTER
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Published without eharge by The Statesman with the view of af-

" "“%loyd T. Rigdon
Candidate for Republican Nom-

ination as County Cowomer

1

Lioyd T. Rigdon, candidate for
republican nomination as county|
coroner, was bhorn in Salem Aug-
ust 19, 1881. H»e attended the
common schools of Salem. Wil-
lametie academy and the Capiltel
Business college. Professionajly
o h‘}:htrl?w

of Em # one year
in the army during the World

12 years serving, He is serving

He is yice-president and genéral.
manager of the W. T. Rigdon and
Son undertaking . establishment
and the Mt, Crest Msusoleum
company.

He has served one term as city
counciiman and three terms as
county coroner,

Rigdon's platform is:
Continuance of present and past
policy of economy through the
elimination of expensive Ingquests
and investigations where not war-
ranted. Same conscientitious ser-
vice with the increased efficiency
that comes from knowledge gain-
ed through experience.”

H. E. King
Candidate for Rep. Nomina-
tion for Co. Commissioner

H. E. King, candidate for the
republican nomination for county
commissioner, was born in Marion
county In 1873. He comes from
ploneer parents who crossed the
plains in 1852 and who settled in
the Waldo Hills area. King now
resides on a farm at Victor Point,
14 miles east of Salem. He owns
farming land of 400 acres most of
whic hhe operates.

After country school education,
King attended and graduated
from the Capitol Business eslloge.
He has served three years as
school district clerk and has
served 18 years om the school
board. He was road supervisor for
two years in his district. For sev-
eral years he did road comstrue-
tion work and has a falr knowl-
edge of road bullding and road
machinery.

King favors the reductions of
couniy expenses as much as pos-
sible without reducing the effi-
ciency of good government by
such reductions. He stands on his
record as a farmer and business
man in seeking the office of com-
missloner,

— Otto K. Paulus

Candidate for Republican Nom-
ination for Legislature

Otto K. Paulus was bora in Sa-
lem, 38 years ago and resided
there all his life with the excep-
tion of one year spent at Harvard
university.

After graduating from high
school In 1915, he entered Wil-
lamette uriversity and was gradu-
ated in 1918. The following year
was spent at Capital Business col-
lege, after which he entersd the
employ of the Phez company. Aft-
er several months with the Phes
company, he entered the employ
of the Marion Automobile com-
pany as bookkeeper in the fall of
1919, and rose to the position of
treasurer, assistant manager, and
sales manager of this conecern. He
severed his connection with the
Marion Automobile company in
1927 and went east to study law
at Harvard university. He return-
ed In the fall of 1928 and opened
an office im the First National
Back bullding in Salem, and has
ever since been engaged in the

his 13th year as county coronmer. |.

tording voters more information before the primary, Friday, May $0

and
chairman of the automobile 1i-
vense revision committee. While
engaged in the automobile bus-
iness, he presented many matters
to various committees of the Ore-
gon stats legislaturs.

His platiorm:

If nominated -and elected, Mr.
Paulus pledges himselr to strict-
est economy, and will make an ef-
fort to further lift taxes from real
property which is bearing its un-
just share of the tax burden. He
is vifally interested in the auto-
mobils license fees, and feels that
the state s losing approximately
$1,000,000.00 per year in and
license fees through the faflurs of
automobile owners to licenss thelr
automobiles owing to high lHcense
fees. He advocates an additional
cent on the gasoline, which~ with
the enforced ecomomy which the
present depression makes imper-
ative, would enable at least s
50% reduction ] sutomobile 1i-
cense fees,

He favors legislation to relleve
the unemployed if same cam be
done without too great an axpense
to taxpayers, and opposes need-
less commissions and boards, fool-
ish and freak laws, and unnec-
essary expenditures of all kinds.

Ronald E. Jones was borm in
Marion county of ploneer parents,
M. L. Jones and Emma Hoven-
den Jones. He was educated In
the Brooks school, Salem high
school and Oregon State college,
and aside from the time im eol-
lege and during the war, las al-
ways lived on the farm in the La-
bish country north of S8alem. He
has baen actively engaged in
farming. For the past elght years
has marketed most of the celery
from this district. He is also vice-
president of the Marion County
Farmers union and active in oth-
ér farm cooperative work inelud-

ing the Brooks Frait Growers
pool, and has beem a school di-
rector im

the Brooks school for
the past five years. For 12

Jones has been a heavy tax

in th!: county. g
His platform: Work for tax re-

duction and ualiza :

perisenie eq tion; seek to

Wasis and extira

ani strive for m::rnmou:‘rgnt?;
benefit of all the people. Will
give Marion county active and
consclentious representation and

endeavor to got “Full Val
the tax dollar”, ue for

State Supplies
Bids Requested

Bids for semiannual state re-
Quirements, will be received at
the offices of the state board of
control May 23, Iuo 21, July
15 and August IS5, 1t was an-
nounced Tuesday,

The proposals will cover gro-

active practice of law.
While with the Maricn Auto~

Locked
in theid

hearts

@ secret

that _

their lipd _

betraved|
EXTRAY

The Bo{n Friends

action on them would not be im-

government today dgelded to
: w all Japanese troops
mm! within a month,

GRAND THEATRE PAL NIGHT

pAL TICKEY

ceries, drygoods, shoes, flour,
feed and many other articles used
by the state institutions.

-l ) J !
N, .

Mr, Curtis and Lieut. George
L. Richard, naval officer assisting

last Friday to slip away by air to
some secret destination.

Persistent rumors here Rpame
Colonel Charles A. Lindbergh as
a companion of Mr. Curtis and
Lisutenant Richard on the flight.

Ruling of Lower
Court Reversed
In Slander Case

The State Supreme court ¥Fri-
day handed down an opinion In
which it reversed the decree of
Judge C. H. MeCulloch of the
Multnomah county ecircuit court
in a slander suit Tiled by M.
Glickman against Sam Weston.
The lower court returned Glick-
man & judgment of approximately
$20,000,
Glickman allegéd in his com-
plaint that he had been a merch-
ant in Portland for more tham 25
years, during which time he had
enjoyed a good reputation and
profitable business; that Weston
circulated reports that he was
broke, would not pay hils just
bills, and that he was dishonest
in his business dealings.
Plaintiff asked damages
$30,000,

Penmanship Awards
Received for Zena

ZENA, May 10—Palmer Meth-
od writing awards have been re-
celved by school children here as
follows:

Chester Merrick, Raymond
Stephens, Sylvia Wiedeman and
Dale Worthington of the second
grade. Gold star buttons: Joe
Shepard of the third grade, a Pal-
mer method button; Myrile Ken-
nedy of fourth grade, merit but-
ton; Jessie and Paul Worthing-
ton, Helem Hunt, fifth grade;
progress pins: Rea Doan, sixzth
grade; {mprovememt certificate;
Helen Kane, seventh grade, im-
provement certificate; Fred Nich-
ols, eighth grade; improvement
certificate; Lilllan Kennedy and
June Worthington-of the tighth

of

The Call
Board . .

By OLIVE M. DOAK |

L® & F 8 s0WSEereeee

ELSINORE

“Tarsan the Ape Man",

Thuslay-Sylvia Sidney, Ches-

ter Morris in “The Miracle
'“l.' -

THE GRAND
Today— Bart Wheelar
“Peach O'Reno”.
Friday—Georgs O'Brien in
“Fair Waraing®'.

THE BOLLYWOOD
Today—Lew Ayres |n
“Heaven om Earth”.
Friday—William Fsroum In
“The Drifter”.

Fua with 3 romantie “kick” to

it is promised for patrona at the
Elzinore theatre when “This is the
Night,” gay talkie of marital com-
plications, comea there as the
main feature today.

The main fun-putveyors are
Lily Damita, Charlle Ruggles and
Roland Young, three former
Broadway notables who have cap-
tivated the millions in screem pro-
ductiong within the past year or
'o- ‘I
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“Love Affair,” sensational Col-
lede Humor story by Ursula Par-
rott, has been transferred to
scresa by Columbia Pletures, and
is coming to the Capitol theatrs
today. Jo Bwerling did the screen
adaptation and Dorothy Mackaill
and Humphrey Bogart - plxy the
leads,

MURDER CASES T0
NARK JULY COURT

(Continued from page 1)

asked for help In trying the cases,
was willing to start Ripley's trial
May 23 but Chris J. Kowite, Rip-
ley's attorney, demurred. Kowitz
sald that trial within such short
notice would make it necessary
for him to set aside all his other
work and would not them allow
him sufficient time to proceed.
Judge Wilsom Inquired of Car-
son If so many cases to be tried
fn ons term with his office re-
quired to prosecute would not im-
pose a hardship mpon him, The
distriet attormey told the judge
that Barnett H. Goldsteim had
been named special prosecutor by
the attorney-general in the Glesy
and Schwab cases and thereby he
would gain a respite in the heavy

grade, final student certificates.

work ahead for July.
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|Okay Salem!|

Edgar Rice Burroughs’ |
Epic of Romance . ...
Thrills and Jungle Ad-
venture will be . . . .

| One More Day—Positively Ends Tonite!]
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He knew only the law ’ Elephants! t

of the jungle—to AN Crocodiles! ||f

seize what he & Apes! I

adored! /4 ‘i Hippos! i
| Shat astion” A |- Savages!
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