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- First Witnesses
ALLAS, Ore., April 21— (Spe-
ommumony in }.ha
case against Frank J. Keller, Jr.,
first ol the former Empire Hold-

corporation officers to be
m on & tharge of conspiracy to
defraud, was started early this
afternoon after Keller's altorneys
had made an unsuccessful effort
to have the indictment dismissed.

k Lonergan, defense attor-
ns:'r:n:ovd for dismissal on the
grounds that the state had failed
to prove any evidence to support
the indictment. He gaid that no
evidenee had been presented which

to defrand had been devised and
that the only thing the state had
peen able to prove wes that there
were some false rwuﬁon;
made.

In his argument, Barnett Gold-
stein, special prosecutor, stated
that the state had shown that such
a scheme to defraud had beea de-
vised through the testimony of
George Robison and others con-
nected with the formation of the
corporation. He reviewed the evi-
dence brought out in regard to the
three points mentioned in the in-
dictment and used as part of the
sales plan.

To 3 Dec?ll?on
Tol:‘r?l'lng agalnst dismissing the
indictment, Judge Walker stated
that the points im regatd to
whether the facts were sufficient
to constitute a crime and whether
or not more than one crime was
included in the indictment had
been settled by Judge Hill in Mar-
fon county and that he would con-
firm Judge Hll;’; ::1:;; “nt:li:r
oints. In rega & cons -
rlonu.ll!y of certéis portions of the
Blué Sky law, Judge Walker stat-
ed that the findings of the state
supreme court were binding and
that he had already ruled that be
would follow these rulings. The
fourth point stressed by Judge
Walker in his ruling was that any
evidence that tends to show gullt
was one for the jury to decide
upon and not the judge, that he
had studied and followed the evi-
dence closely and thought that it
should be submitted to the jury.

Judge Walker also stated that
he wonld not submit the case to
the jury late Saturday afternoon.
Defense attorneys were confident
that they would conclude their
case early Friday afternoon.

P. R. Atwood of Portland was
the first witness for the defense.
He became a salesman for the Em-
pire Holding corporation in March
1931 and remained with the com-
pany until the permit to sell stock
was suspended in November 1931.
After becoming & salesman, Mr.
Atwood was sent into a territory
around Grants Pass and Medford
to a Mr. Hancock who, the
witness testified, had been dis-
charged for making misrepresen-
tations to prospects.

Never Claimed no

Paid

wl?t:id!:‘ of the Imstructions
given him for the selling of Em-
pire stock, Mr. Atwood stated that
he was toid not to make .any
misrepresentations, and that mod-
erate salaries were being paid. He
stated that he was never told that
no salaries were to be paid, that
the officers had paid $20,000, or
that the securities secured
through the money taken In would
be turned over to the state insur-
ance commission for safe keeping.
He also said that he didn’t make
any such statements to prospects.
He sald that he nmever said that
85 per ceht of the money would
be deposited with the state and
was never questioned in regard to
the salaries of officers and there-
fore mever mentioned them.

In the by Mr.
Goldstein, 1t was brought out that
the witness had known Frank
Keller for 33 years and had as-

work for it sgain. When ques-
tioned as whether his
to mmlm
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|| Mooney Must Remain in Prison
_Is Decision of Governor Rolph

o

s

TN

bombing the Ban Francisco pre-
paredness day parade of June
22, 1918,

Blunt as were the words Gov-
ernor Rolph used in declaring
his conviction that Mooney was
gulity and had been fairly tried,
even more outspoken was the
verblage of Sullivan’s report om
which Governor Rolph largely
relled. Bpeaking of Mooney and
Billings Sullivan declared:

“Their insensate hatred of our

THOMAS J, MOONEY

present form of government and
their fanatical desire to substi-

HANDS-OFF POLICY
JAPANESE DEMAND

Declaration to League and
To Russia Issued by
Minister of war

TOKYO, April 22— (Friday)—
(AP)—A warning to the Leaguo
of Nations and to Soviet Russia
to keep "hands eoff Manchuria”
was issued today by General Sa-
dag Araki, Japanese war minister,
in a speech to the Kokuhonsha, a
patriotic society at Osaka.

The socliety is the nuclens of
the present country-wide nation-
alist movement in Japan.

Declaring Japan would resist
resolutely any attempt to apply
the nine power treaty, the war
minister called attention to the
threatening situation in mnorth
Manehuria due, he said, to Soviet
Russia’s massing troops om the
frontier and strengthening her-air
force in the far east.

Japan's mission, he sald, was to
make Manchu a paradise on
earth, safe for everybody, and
nothing the league or anybody
else did could make her deviate
from that course.

DREGON MEN HELD
ON FRAUD CHARGE

ST. LOUIS, April 21.—(AP)—
Four men wers arrested here to-
day on & charge of using the mails
to defraud in promotion of a plan
to comnsolidate two western ecom-
panies.

The men gave thelr names as
Robert E. Kemerer, 65, Montreal,
Canada; Charles 8. Klingaman,
60, Grants Pass, Ore.; Earl Me-
Laren, 40, and Joseph D. Freach,
60, both of Portland, Ore.

Assistant United States Attor-
ney C. J, Stattler saild thelr plan
was to consolidate the Evergreea
Mines company of Colorado, which
recently went into bankruptey,
and the BSouthwestern Smelting
company of Nevada, Stattler said
the stocks of both companies are
practically worthless,

.The men denled any fraud In
their plan, saying it is a legiti-
mate reorganization for the pro-
tection of security holders. They
were unable to furnish $§7500 bail
each and were remanded to jall

tute the red flag of revolt for
the stars and stripes impelled
them to commit the deed.”

Mooney was convicted with
Warren K. Blllings, now a pri-
soner at Folsom prison, of set-
ting the bomb which killed ten
persons and injured 40 others
while the preparedness parade
marched up Market street, head-
ed by the tem Mayor James
Rolph, Jr.
(laims Unbilased
Probe Was Made

“We have examined, read and
studied all avallable documents
and information and have pur-
sued Independent investigations
for the purpose of ascertaining
every avallable _fact throwing
light upon the question as to
whether Thomas J. Mooney was
justly convicted . . . including
as far as obtainable a Distory of
the life of Thomas Moodey,”
Governor Rolph said In his de-
clslon.

“I believe It proper to state

“(Turn to page 10, col. 1)

MANY SNOWBOUND
EAST OF ALBERTA

CALGARY, Alberta, April 21
—{(AP)—City folk and farmers
of Alberta tonight were digging
themselves out of snowbound
houses but the fury of the snow
and wind storm that has swept
the provines for the past 80
hours still trapped beiween 40
and 75 persons in automobiles on
higchways east of here.

A lull in the storm during the
afternoon was rudely broken =&
few hours later by remewal of
heavy winds from the morth and
west. No estimate of damage has
been made yet by telegraph or
telephone company officials.

Calling for help over shaky
telephone wires, marooned motor-
ists on the road between Calgary
and Chestermere lake, 10 miles
east, were awaiting rescuers.
Trucks and snowplows were at-
tacking the. drifts but progress
was slow,. No danger or loss of
life was involved, police said.

Portland Recall

S ANTON HELD AS
HIT-RON- SLAYER

Same Driver Whose car
Killed man at Aurora
Last Year, Claim

PORTLAND, Ore.,, April 21—
(AP)—Allen A, Stanton, 31, of
Portland, was arrested by police
detectives today as the driver of
an antomobile that struck and
killed two men here early Wed-
nesday.

Detectives said Stanton admit-
ted he was the driver of the ma-
chine that crushed out the lives
of Daniel Tull, 52, and Mike
Hennessey, about 490.

“I must have fallen asleep,™
police guoted Stanton. “1 didm’t
see the men before I  hit them
gnd I was not drank. en I re-
alized I had hit them, I was too
frightened to stop.™

Police said Miss Irma Lacoma,
employed at an unholstery plant
operated by Stanton, was with
him at the time of the accident.
She was taken into custody and
questioned.

Police _said Stanton was the
driver of an automobile which
struck and fatally ‘Injured an old
man at Aurora last November.
Stanton claimed the man stepped
onto the highway from between
two parked cars. He told police
he stopped that time and gave
ald to the vietim. He was not
held responsible, police said he
told them.

Endeavor Union
State Sessions
On in Portland

PORTLAND, Ore.,, April 21—
(AP)—The forty-second annual
convention of the Oregon Chris-
tian Endeavor Union opened here
tonight. Many delegates already
were here and about 200 are ex-

pected by tomorrow.

o Tollonty dmmer Tonowes wra | P €titiONS Stolen
g;?::-ialn'::g::h,“ the First Pres-| Sponsors Assert

Tomerrow's feature will be =
parade through down town Port-
land. Delegations that will mareh
in the parade include the Grand
Ronde distriet, Tillamook county,

PORTLAND, Ora, Apr. 21—
{AP) — BSponsors of a recall
movement against Mayor George
I. Baker, City  Commissioners
Barl Riley and Johmn M. Mann

pending preliminary hearing on
April 26.

Yamhill county. Douglas county,
[Polk county, Klamath-Lake coun-
ties, and Central District.

and Distriet Attorney Lotus L.
Langley reported to police today
their headguarters office had

Many of Commentators
Believe Mooney Innocent

WASHINGTON, April 21, —|something. From all the accounts
(AP)—Comment here on the de-
cision of Gcnmal; Rolph of Olll:_-
fornia deaying t pardon appll-
eation of Thomas Mooney Ineclud,
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been broken into ami petitions
bearing about 1200 signatures
had been stol

satisfactorily bhow the
had left the

I have seen I do mot believe there
is the slightest doubt ut his
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‘April 28 Date Announced

. Hold Conference

GENEVA, April 31—(AP)—
: ~Stimson Premier
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1y 7309 men. Each man“has been
permitted to remain over one
night and eat two meals. “Repeat-

* have been few, through the
wariness of Fred “Blim" Clark,
Jumberjack recruited by Chief
Minto last fall to oversee the flop-
G. “Jack” Bullard, lum-
berjack cook, has served as chef
the greater part of the six months.
If it becomes necessary to close
the “hotel,” the police will try te
keep the transiemts from again
taking up abode In the several
“jungles” which In other years
have been thickly populated. Ex-
cept for men awaiting trains, few
have been found at these loca-
tfions this year.

BAKER TRIAL SET
BEFORE ELECTION

i

For Malfeasance Case
Against Officials

PORTLAND, Ore., April 31—
(AP)—George Mowry, chief dep-
uty district attorney, announced
tonight April 28 had been select-
ed a8 the trial date of the mal-

mn?eo and negligenee in office
against

were City Commissioners John
M. Mann and Early Riley and
City Engineer Olaf Laurgaard. C.
Lee Wilson, contractor, was in-
dicted as an accessory and prob-
ably will be tried jointly with
the others, Mowry sald.

Mowry said both the state and
defense are ready to proceed
with the trial now but that they
will await the return of Dan J.
Malarkey, attorney for Laur-
gaard, from a business trip to

Los Angeles.
The Iindictment against the
city officlals alleged the pur-

chase price of a municipal mar-
ket site was $200,000 too high.
Wilson, named as an accessory,
was an officer of the public mar-
ket company of Portland, which
was to have recelved the pur-
chase price of $1,409,963.

LINDBERGH RETURNS
FAOM SECRET TRIP

HOPEWELL, N. J., April 21.—
(AP)—Colonel Charles A, Lind-
bergh returned to his home short-
ly before midnight tonight after a
two-day absence. .

Hig return apparently was the
signal for considerable activity at
the Lindbergh estate. Lights
gleamed from almost every win-
dow and two automobiles dtove
up, oneg preceding the car driven
by Lindbergh and another arriv-
ing shortly afterward. .

Lindbergh’s absence gave rise
to reports that he had attempted
to establish contact with the kid
napers of his 22-months-old son.
What suecess he had, If any, was
conjectural,

He left the house Tuesday night
alone and returned alone. No word
was forthcoming as to where he
had been,

About an hour after his return
an automobile jdentified as that
belonging to Edmund B, Bruce, of
Eimira, drove into the estatle.

tis, Norfolk shipbuilder, associated

case r George L.
officials.
Named jointly with Baker

Bruce is a friend of John H, Cur-

with the Very Rev. H. Dobson-
Peacoek in efforts to contact the
and the arrival of his

By School Heads

Of Initiation; _
“Spilling’ Secrets

yesterday
involved im the kidnaping
maltreating

justice court for first hearing
morning.
Warrants charging assaait

neth Filsinger,

yesterday afternoon but arrest
deferred until today.

the grand jury. Counsel for

a plea,
Four are
For Rest of Year

are James and Charles Reed

Moody, a junior.
team

terested bystanders.
-Rumors

(Turn to page 10, col. 1)

FALLS KILLING

(AP)~—The roof of

Ing 30, 11 of them seriously.
ney, M. Bianchi, in the midst
plea to & large crowd. He
among the dead.

larly noted for & magnificeat

crowd below.

to direct rescus work, and
tinued their search tonight,
vinced more bodies would
found.

Trouble Looms

—Fourteen foreign ships of

S8un Liang-Chen,

STUDENTS FOf
HAZIN AFFAR

Seven Warrants out, Four
Of Youths Suspended

Delardin. Tells his Story
Denies

of Victor Delardin,
17-year-old athlete, last Tuesday,
would be arrested and taken to

battery om criminal information
were issued yesterday agalnst
James and Charles Reed, James
Nicholson, Jr., Frank Cross, Ken-
Loren Blaisdell
and Glen Moody. They were turn-
ed over to the sheriff at 3 o’clock

If there is sufficient evidemece,
the matter will be placed before

seven boys, it is expected, will ask
24 hours time in which to enter

As a result of the hazing of
DeJardin, four members of the
“Julius Caesars,” student secret
soclety of 24 years’ standing, were
suspended from school for the re-
mainder of the year. The four
students whose suspension was or-
dered by Prineipal Fred D. Wolf

Frank Cross, senlors,, and Glen
All four were
members of the 1931 {football

School authorities are now in-
vestigating the case to determine
whether four other boys were in-
volved, as generally eclaimed.
Principal Wolf sald be would not
suspend them unless he became
convineed that they took part in
the affair and were not merely in-

‘o1- all worts floated
about the high school yesterday in
regard to activities of the J,

COURTHOUSE RODF

BASTIA, Corsica, April 21 —
the famous
Palace of Justice collapsed with a
roar into a ecrowded courtroom to-
day, killing 15 persons and injur-

The accldent caught an attor-

The two story palace, particu-

onnade of blue marble, had on its
top floor an audiemce chambsr,
called the hall of bees after the
Napoleonle symbol. This cham-
ber was empty, and the masonry
crashed through its floor on to the

Troops were called immediately

In Amoy Region
AMOY, China, April 21.—(AP)

stood by in the harbor tomight,
ready to protect their nationals in
the event of disorders in connee-
tion with the expected occupation
of Amoy by the steadily advane-
ing communist forces of General

and
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ARREST FAGING

Bond Issue For
Relief of Needy
Portland’s Plan

T I‘?I‘I'LAND_ ,- Ore., April 21—
(AP)—The Portland cify cotn-

Sheritt 0. D, Bower announced
afternoon that seven
Salem high school boys allegedly

ell today decided to submit to
the volers at the May 20 election
& $400,000 bond issue to finance
the care of the city's needy,
Portland business men told
the council that unless funds
were provided the eity welfare
bureau would bhave to close iis
doors and turn away 5000 fami-
l“lc:ldmndont on it for food and
The council also approved the
ballot title for a $1,000,000 bond
issue to provide work for the um-
employed, which also will be
voled upon at the May election.

TRAFFIC TAG ISN'T
IRREST, EXPLAINED

Many of Unsettied Cases
Those of Outsiders
Poulsen States

Legally the ecity recorder has
no right to bring arrested persoas
into court without having a com-
plaint filed by the chief of po-
lice, Mark Poulsen, recorder and
muniecipal judge sald yesterday to
explain why many arrest cases
have never been cleared from the
books within the past two and
one-half years.

“The arrest slips turned into
the recorder’s office are merely
for record,” the judge weat on.
“Parking tags do not econstitute
arrest. Arrests may be made but
the recorder ls mot regquired to
issue warrants for persons whe do
not appear, unleas a eomplaint is
flled by the police.”™ .

Judge Poulsen reported that in
checking up on an unpicked groap
of parking tags, he found that
about half were for out-of-city
motorists. The,policy of disre-
garding parking violations by
non-residents has been adhered
to at request of the Salem cham-
ber of commerce, he said.

An audit made by A. O. Davl-
son shows that already this year
538 cases arrest are on the
books but Hot disposed of in any
manner. Chief of Police Minto
maintaing that it Is up to Judge
Poulsen to report back to him
when arrested persons fail to ap-
pear in municipal court.

(Turn to page 10, ecol. 1)

RACE RIOT ‘THREAT
LOOMS, HILLSBORD

HILLSBORO, Ore., . April 21—
(AP)—Sheriff Connell and his
deputies were ecalled to the
strawberry flelds near Banks to-
night by reports that a race riot
was threatened.

Reports here said the trouble
arose over the decizlon of some
Japanese strawberry growers to

erence to white persons. Farmers

home,

settle the difficuilty,

ing in the district.

employ Filipino pickers in pref-

and other residents of the dis-
trict began to collect but Sheriff
Connell warned them of any
move that might incite a race
riot and persuaded them to go

A mass meeting is to be held
tomorrow night in an effort to

Filipino laborers were remalin-

<

.Group C:f_m Here; .
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A group of citisens who heard
& war prevention speech by Elean-
or D. Brannan at the First Metho-
passed
unanimously & number of resolu-
tions to be sent to congressmen

Disarmament Backed in
Resolution

coincided with reports urging disarmament | ture wars and the best means to
north from : " work already done. The next war would be & gas
: SR ‘A resolution was sent to Secre-| war, she stated, in which whole
WQOICWV]QW tary of State Stimson which ex- | populations would be smathered
_ -_ 46 pressed approval of the American | like vermin, The allies must now
“Adm.ﬂe,d ' for wbolition of prepara- | make good their pledges to dis-
» ﬁﬂvuﬁ-amvbhtm ""2.‘
m-‘mmm_ m_ﬂ_ up

Offers Assistance in
Judge to Hear Matter

Argued Soon Asked -

With a revenue loss of appros
imately $121,000 them #f
Weinart va. 0. D. Bower is
by the plaintiff, 32 otthhhz
ty high school districts met

rganized at Salem high sehood
man of the Salem board, was
elected chairman of the
‘perintendent, secretary,

The group voted to offer Dis-
their ecooperation mn defending
the case and, if necessary, to em-
him. A $500 fund, to be appor-
tioned among the districts om

Court Action

By Both Sides
the high school tuition ecase of
school directors of Marion
o
last night. H. H. Olinger, chair
and V. D. Bain, Woodburn sa-
trict Attormey Jobn H. Carson
ploy outside counsel to assist
the basis of last years’ enmroll

‘ment, was voted for attorney

hire.

A committee to handle the de-
tails was appointed: Chairman
Olinger, Secretary Baln, Dr. R.
E. Kleinsorge of Silverton, Grant
Murphy of Stayton, Hoyt Cupp
of Aumsville, T. J. Moisan of
Gervais and C. A. Bear of
Turner,

Hiring of Teachers
Is Being Held up -
The tuition case not omly
threatens the districts’ revenue,
but it is holding up bhiring of
teachers, making of budgets and
of plans for 1932-33, it was
pointed out. Mrs. Mary L. Faul-
kerson, county school superin-
tendent who was wunable to be
present, sent word that this case
seems to be causing more than
nl.?ntlh delinquency in payment
o e county and elementary
school taxes.
School officials
meeting were: G. J. Moisan,
Gervals director; J. A. Fersch-
meler, Gervals chairman: R W.
Tavenner, assistant superinten-
dent, Salem; T. K. Sanderson,
Woodburn chalrman: Paul Mills
and E. J. Allen, Woodburn &
rectors; L. W, Magee and Ivam
Smith, Scotts Mills directors: C.
A. Baer, chalrman, and Stanley
A. Riches, director, Turner:
Grant Murphy, director; and K
E. Toble, superintendent, Stay-
ton; Roy Porter, director, and
Hoyt Cupp, chairman, Aumasgille;
Lyman W. Patton, superinten-
dent, Jefferson; Johmn R. Ceox,
superintendent, Turner: Albert
M. Davis, principal, Silverton; M,
E. Conrad and H. R. Irish, d-
rectors, BSilverton: W. R. Ter-
hune and K. 8. Thurston, Jef-
ferson directors; Robert Goets,
superintendent, R. E. Kleinsorge
and R. B. Duncan, directors, Sil-
verton; T. E. McClean, Salem
school bus operator; T. C. Moun-
fain, Aumsville dfrector; V. D.
Bain, Woodburn, superintendent:
H. ¥. Durham, junior high prin-
cipal, H. H. Olinger, chalrman,
George W. Hug, superintendeat,

attending the

M. D. McCallister and P B
Neer, directors, Salem.
Chief Justice Bean will be

asked today by counsel om both
sides of the high school tmitiom
case now pending In court heve,
to name a judge to hear the ur-
guments, Judge Gale 8. Hill, be-
fore whom the case of Weinart
ve. Bheriff 0. D. Bower, was
firat brought, will not be able to
return to the bench in time to
hear the case and make a de-
cisfon which will
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