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olding the Holding Companies

ingenious device for financing of utility companies,
the holding company, has been sagging badly in the mar-

&

“kets of the world. The plan of the holding company, legit-

imately worked out, is excellent because it distributes in-

':dtment over a wide area thus avoiding local fluctuations,

through national distribution of securities is able to get
its capital at very reasonable cost. But when the holding
company is worked as a racket then in the first breath of
chill air it freezes up and the investor is left out in the cold.
That is what is happening at the present time. The Foshay
promotions were the first to go. Others have followed and
there are others that are hanging on by their _ﬁnger nails.

Where the holding company gets pinched is through the
operation of what is called the law of “leverage”. Companies
are pyramided on top of each other with the common stock
of the holding company getting the benefit of all surplus
earnings. The bond interest and preferred dividends are fix-
ed, s0 as profits grow the per share earnings of the common
stock increase greatly. But when the reverse sets in the
law works the other way and the heavy jolt falls on the
holding company. The operating company’s earnings are re-
duced. It may be unable to sell any more of its own securities
to provide needed capital and so has to stop its dividends to
keep cash on hand. It may have note issues maturing which
it can't refund, so it tries to pay them off with cash on hand
which leaves nothing for dividends.

All this explains why it is that holding companies with
properties in this territory have had to cut out their divi-
dends. The Federal Water Service company eliminated its
dividends some time ago; and now the Central Public Service
company a lot of whose stocks were sold here, has stopped its
dividends. No one can tell when the dividends will be re-

HRAD WAGGERS |
“And they that passed by railed|
Him, 'IM their M‘:ﬂ u)ﬂ.:
" 27 39-40. t-2s

' Wagging heads and--waggieg
jaws go together. Loose th
accompanies looss speaking.

conclusions about matters - they
know nothing about and promptly
proceed to Inform the world. |

Think of the wiseacres who
abound in this world. Their pearis
of wisdom may be paste but they
gscitter them freely among the
multitude. Right now the head
waggers are busy solving the
tery of the disappearance of e
Lindbergh baby. For many
they have been busy spinning webs
of scheameg which they are '
wounld put everyone back on pr
perity road.”Many of them feel so
coek-sure of their scheme they get
our eirculars and become candi-
dates for office. This year will ax-
pose a multitude of those “‘wag-
ging thelir heads and saying . . .”

Women are qulite as active at)
this indulgence as the men. Some
women have a penchant for get-
ting foel notions in their heads
and promptly starting about the
neighborhood io propagate their
ideas. Usually these are weird and
perfectly harmiless. Other times
they may get the neighbors all ex-
cited about something of more
consequence.

Men are busy Thead waggers
too: and other men realizing this
trait of human-kind use it to thelr
advantage. These men are called
“politicians.”” They try to get men
on every street corner “wagging
their heads and saying ...” The
stuff seems to travel faster tham
a radio talk.

Matthew was writing abaat
the mocking crowa that jeered Je-
sus on the cross. Perhaps among
them were some who & few ddys
before had waved palm branches
and shouted hosannas. They shift-
ed with the wind however and
hooted -and laughed at hilm who
had been halled with huzzas. They
guessed wrong sgain for this Je-
sus hecame glorified as the found-
er of a great religion while the
head-waggers sank into oblivion.

The trouble with head-waggers
is their thinking is too shallow.
They have a certaln mental fer-
tility about them but it is wholly
superficial. Their mental alertneéss
fs not fortified with real brain
power. The quickest way to iden-
tify them is by thelir constant talk,
talk, talk. The less they think,
the more they talk. e

Be kind to them: don't get into
heated argument with them. They
soon rum down or go off on a
fresh tangent. Until the human
mind greatly improves, thers will
be many who put im their time

sumed. The fate of the concern is wrapped up in the gen_er_al
fate of business: and of course each has its own individ-

ual problems like meeting notes due at the bank and bond |

interest, ete.

Holding the holding companies is not proving a very |

pleasant task for thousands of humble investors over the
country. y

Whenever a tax is proposed it becomes the target of
those who have to pay it. Now the sales tax is under fire and
faces defeat in the house of representatives. But how is the
national budget to be balanced without increased taxation?
And how may taxes be raised without taking the money from
the people or from industry? The rich are getting soaked
rather severely through jacking up income, estates and gift
taxes and still the government will run short of enough mon-

. ey to pay its bills. Government economy is hopeless in these

days of entrenched bureaucracy. So the only thing left is to
tax, tax, tax. History shows that when taxes get too heavy
the people put on a little revolution and expunge their in-
debtedness. The U. S. A. has gotten along as far with resort
to such procedure. But one of the great problems of the
time is to balance the national budget. It can’t be done with-
out increased taxation. The house committee bill seemed to
us just about as good a tax measure as could be worked out

in the present state of affairs. For the house to take out the

_ Tty of our own country’s credit.

" Statesman is complying with the laws and omitting all ref<

’ bars of the couaty

manufacturers’ sales tax without presenting a substitute
1d be to cripple the government and endanger the stabil-

Postal laws are strict as can be against newspapers pub-
lishing anything about lotteries, raffles or games of chance.
If a paper prints anything about any such device or scheme
it is in danger of being barred from the mails. Sometimes
ftems about raffles creep through in news or advertisements;
but usually it is a mistake or an error, because publishers
know they have to keep in favor with Uncle Sam and his

ters. It is even against the law to mention the name
of a winner after the raffte is over with. There have been so
many lottery schemes in late months that, having been ad-
vised by the postmaster as to what the postal laws are, The

erences to any such schemes no matter how laudable their
purpgse or how interested the public may be in them.

Judge Ekwall of Portland has suspended the sentence

.of Ben Boloff, convicted of violating the eriminal syndical-

ism act. Boloff has lain long in jail, is sick with t. b., and the
rest of his crowd were all released without trial. So the judge
is to be commended for suspending the_sentence on condi-
tion that Boloff keeps out of future affiliation with com-
munist groups. Thus Oregon is spared some of the publicity
such as has attended imprisonment of the Centralia reds,
Mooney & Billings, and the execution of Saceo and Vanzetti.
For this alone Judge Ekwall deserves thanks.

Doe Spears, coach at the University of Oregon, has an
offer to go back to Wisconsin to coach football there. Our
hunch is that he will take the offer. It looks as though ath-
Jetics will be deflated in Oregon schools along with every-
thing else; and that would mean shrinking the generous sal-
ary Spears gets. With the general overturn at the university,
and prospects of Dr. Hall's leaving, Spears will be wise if he
goes back to the real football country. Oregon prefers sec-

- ond-rate coaches at half-price.

Is there one law for the rich and another for the poor? Am
Albany banker embezzlied about fifteenm thousand dollars worth of
funds entrusted to his care; failed im a suicide attempt; and when

guilty and was sentenced to serve a prison term he was im-
released on parole. Probably he was not even behind the

Jall. Wasn't it lucky for him 1
instead of a second-hand nmt:n:mvblls‘!’r i Ngle et Bae

A Swedish prince renounced his royal rights to marry & com-
.moner. Since she is the .daughter of & rich Stockholm marchant

“wagging their heads and say-
|ing . . ."

ways there are folk who jamp to|
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Tuesday: “Machine

Eyes Fer the Blind”

Sweet is Adversity if It’s Not Too
Close; Gang Pictures Still Thrill

By D. H. Talmadge, Sage of Salem

ARy Y ¢ P

W g
L

2? By RC

SHANNON

5
]
|

;
i
;

i
Ei'
;
M

|

:
if
8

|
:
]
]

T
g
i
i
§
[

|
E
|
l

1
1
|
:

2§
F¥

|
i

I
Th
i
:

i
i
14
i

4
1

give a darm whether
not—I'm going to

Bl
8

i
i
i

g EE
Ty
i
) Z
H i

=

|

E
i

Aigi

il

!
i
]

:
E
1
4
:

8F .
s§§
§r
5

igéi
7

i
:

=
1@

ke

1

ONEY is difficult to obtaim.
M Sueh, at aany rate, is the

prevailing bellef, It is &
time for care in the expenditurd of
what little money we have. It is
not a time to take chances of get-
ting less than we pay for.

Sweet are the uses of adversity,
as somebody or eother, probably
Mr, Shakespeare, has sald. Per-
haps you know what he meant by
it. I'm mnot st all sure that I de.
1 see something that resembles &
glimmer of meaning in the saying
now and them at times when ad-
versity is at a considerable dis-
tance, but at other times the glim-
mer is not apparent.

Under the influence of prevail-
ing conditions, I have fallen inte
a way of proving to my own sat-
isfaction—only my own, drat it!
—the Justificatiom for certain
small expenditures at which cer-

| Yesterdays

‘_ e+« Of Old Salem

: Town Talks from The States-
.l man of Earlier Days

’ March 18, 1907

Attorney General Crawford yes-
terday held that after the legisla-
tive repealing act goes into effect
on May 25, the poll tax cannot be
legally collected.

Hon. Walter Tooze of Wood-
burn has recently sold his brick
block in that city at a good ad-
vance. It is said that Mr. Tooze
is planning to remove to Califor-
nia to reside permanently.

The basketball champlonship of
the state is im a great turmoll,
becanse a state league was form-
ed and the Oregom Agricultural
college refused to emter it, The
Dallas college has won the cham-
plonship of the league, and claims
the championship of the state.

March 13, 1932

0. P. Hoff, state treasurer, yes-
terday announced that he is a can-
didate to serve a second term.
He was elected treasurer in 1918,
and prior to that served about 15
vears consecutively as state labor
commissioner and elective office.

Archie McCoy, 30, whose latest
offense was the attempted bur-
glary of a bank at Troutdale last
summer, committed suleide by
banging himself with a sheet in
his cell at the state penmitentiary

| tain severely constituted people
| may look askance. Thus durinz
{the past week I recklessly paid
two-bits to ses s gangster movie-

talkie at a Salem playhouse. I had |
! not been aware that It was a gang- |

| ster picture. I had thought gang-
| ster pictures were played out—
passe, as the French say—and [
was quite unsuspecting. I had re-
solved to see no more gangster
pictures. And there I was—on the
spot, g0 to speak. Wherefore, you
sea, for the sake of my own com-
gcience {f for mo other reason, it
was necessary for me to figure a
profit from the Investment. Not
so difficult.

Helen Twelvetrees was starred
in the picture. I had mnever seem
Helen, and the gratification of my
curiosity was worth a dime, even
in these times. Also in the picture
was our old friend Senor Ricarde
Cortez, suavely portraying the
most diabolical of gangsters, and
—1 admit it is difficult to believe
—suffering from indigestion.
Dwell on that a moment—a gang-
ster belching stomach gas and
taking bicarbonate of soda a3 &
dramatic gesture, That was worth
another dime. Then, too, there
was Iin the plecture a wheel-chalr
invalid, a sweet old gentleman,
who at a crucial moment quite

yesterday. He was received at the
prison the first time in 1914.

NEW YORK—Harry Greb, of
Pittsburgh last night defeated
Tom Gibbons of Bt. Paul, receiv-
ing the judges’ decision after thelr
15-round match in Madiseon
Square garden,

" Dai]y Health Talks -

By ROYAL S. COPELAND, M. D.

deaths from tuberculosis have
decreased. but svem now we

y cases. To permit
untreated s Lo
|

Dr. Copelaad

o

Bii
» i
1}

;i.
:
=

g
&

24
1
%

7

1
o

e
h!:;

5

£
g
2

T
J

i

E,E
i
gk

_!

I
I
!
i

{

ﬂv&-hmhm
und:uuuu:‘%?-m
=h—mz~7|“

Of course it s astural hOﬂl!-l

I
!
:§
4

.~ the prince may have made s good deal at that. Royalty has been | It 1s better to 4 sanitarium,
L barder hit than the stock exchange. ¥ ::-&-.hd-d.u
» —— that eamnet be done at
; With spring plowing at hand the farmers whe have beem tor- ey
‘Bedoing high taxes will have to get back on the land again. They
- Dromise to be out of the furrows by primary time however.
e Lucky im love if not in politics ankies is very dry and scaley. What
£ find lite on & ranch fn New Moxico happier If less excittng than Hop| ® (0 canse and cure? |
@mpu-uumt. A n. s ...:-‘.
3 ’-‘Inmumwwmmmmnm hmm '
“h.ﬂﬂﬁohﬁrh&b&ﬂm | Fepeat your questien. .T.
: .

T is gratifying to learn that; It is true that the

o

D. W. TALMADGE

unexpectedly unlimbered a wick-
ed gat and a number of virile
symptoms, and the slight of him
80 conducting himselt revived my
drooping spirits and eased my
aching legs another nickel's
worth. I came out ef it pretty well
I think. But it was a narrow es-
cape.

Elbert Hubbard once sald that
we get what we expect. Mr. Hub-
bard went down with the Cunard
steamer Lusitania in 1916, along
with Charles Frohman, Major Ar-
chie Butt and more than a hun-
dred other Americans (1200 lives
were lost in that Incident of war-
time). Whether or not Mr. Hub-
bard got what he exepected on
that occasion Is not known. Any-
how, I think, e meant by the
statement that we ereats our ownm
values in lifh, Life is worth to us
what we make {t worth, It may
not be so easy to attach a value
to the small and harmless mat-
ters of existence as it is to scorn
them as being without value. But
it's & heap more fun.

There are many values in life
that are quite impossible to weigh

on a scale or measnre with a
yardstick.

What does the averags child
say when it recsives a gift? Easy.
It asks, “What did it cost?” "Tis
the way we bring 'em up.

Some men—yes, and some wom-
en—can say “0O heck” in such &
manner that it plainly means con-
demnation, damnation, bitter sor-
row and almost any number of
other things of a similar nature.
That is eloquence.

A prominent citizen walking
down State street with an unsus-
pected smudge of coal soot on his
nose we consider to be very amus-
ing and worthy of comment. But
a citizen of no prominence with a
smudge of coal soot-om his nose
attracts no attention. Which ex-
plains crudely why the doings of
certain individuals and their t-;-

.|Hlles are featured by the news-

papers and the doings of certaim
other individuals and their fam-
flies are not.

Speaking of the Lindbergh baby
—and everybody is speaking of
the Lindbergh baby, it is mot in-
frequently sald with a somewhat
strange show of resentment that
had your baby or mine been kid-
naped the  present commotioa
would. have been almost entirely
lacking. Certainly. You and I have
little news value, brother and sis-
ter. The story eof your bs or
mine in the newsprints would not
sell enough papers te pay for the
ink. Personally, I think we sre
more fortunate in this respect
than otherwise.

{ The majority wins—axcept In
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street from her room-
car was parked.
sheltered two dim

could see their cigar-
i inside, like Impris-
oned fire flies. Thugs in the pay
of Landers . . . watching . . .

She hurried into the house and
erept upstairs, as quietly as possi-
ble, to Steve's door. Her hand fell
on the knob and she turmed it
pushed; carelessly, he had not
turned the key. In pajamas and
bathrobe he sat by an open window
smoking cigarettes, eoncentrating
mentally on his situation, for sleep
seemed an impossibility. In the
dusky-dark of the room his face was
oddly pale.

“You've heen out—jyou didn't go
to bed when you left me!l” ke whis-
pered in s@rprise.

This was no time for concealment.
With her heart pounding she told
him of her trip to see Landers,
voiced her aching distress at the
other man’s deadly vindictivenesa,

“Oh, you poor kid!” he murmured,
his heart in his volce. “I can't let
him abuse you like this any longer.
And I can’t let him drive me out of
town—I simply can’t let him da that,
Mary. There is a way to fight back
at him, but I haven't thought it out
yet. I'm mot used to this sort of
thing, bat I'll find the answer.”

She elung to him, trembling s
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[“THE LOVE TRAP

“I don’t give a darn whether yoa

. Il ."
love me or

not—I'm going

to win this game(”™

to the core, but now in this clamour-
hour of fear, his words stilled
nerves and brought peace. She
n felt as though she could sleep
, Testing in faith that tomorrow,
with its clear sunshine, would dis-
pel this present nightmare.

“I think,” he said suddenly, “that
it’s a mistake for ms to hang around
on the defensive. Why, yes—it’s be-
ginning to get clear to me now,
Mary. I let Landers take the play
away from me. I sort of slunk off like

“Steve, dear, you won't do any-
thing foolish—"

“I'm afraid you'll have to leave it
to me, Mary, and not ask a lot of

I've got an idea in the
old bean,” he told her. “Now yeou
run along to bed. I'll see you tomor-
row. Will you be a good girl—sleep
tight? Promise—"

When he talked like that to her,
love expanded almost into worship.

“I'll do anything you say—now
and forever,” she whispered, as
their lips pressed together in a final
kiss.

When she had gone, Steve dressed
himself slowly and carefully. There
was stil] a great deal of uncertalnty
in his mind, but he had a hard, clear
realization that Mary was not the
person to fight his battle with Lan-
ders. It was, primarily, a struggle
between two mea.

The threais of violence that Lan-
ders had made filled him with anger,
rather than fear. It was stran
too, that Buck should have d
such a vicious nature. Heretofore
his treatment of Steve had been gea-
erous, almost fatherly. The truth
must be, he reflected, that Landers
had a duoal personality—a sleeping
devil within the man had been
aroused by jealousy and thwarted
desires.

There was only one thing to do—
face him out, Things like this—mat-
ters of right and wrong—couldn’t
be settled with guns and thugs. Inm

-

ing watchers. He walked straight
across the street to the machine
One of the men was at the wheel and
the other sat in the back seat.

“I'm going to make the job for
you fellows a little easier,” he sald
to the driver. “You know who I am
and I kmow who you are. You're
watching that house for Buck Lan-
ders. That's right, isn't it1”

The driver looked at him with a
queer expression of amazement.
“That’s right, buddy.”

“Ain't he the time saver, Maxie?”
the otherenickered.

“As a matter of fact,” said the
first one with a leer, “you're mak-
ing it fine and dandy for us. It just
couldn’t be sweeter. He comes right
out and gets in the car with usl!
Just & nice sociable boy. Am 1
right?™

“All three of ns are all right,”
came from the back seat. “Just step
right in here with me, buddy. Right
here on the back seat alongside your
old pal.” -

Their jeers brought a moment of
uneasiness to Steve, but he dis-
missed it. After all, they were but
the hirelings. He stepped into the
back seat and, as he did, a crashing
blow from a round heavy object
descended upom his gray felt hat
Sickening blackness welled up
through his brain, and he was swal-
lowed into an insensate chasm of
oblivion.

“A mnice boy,” said Maxie. *No
trouble at all—he comes asking for
it And only fifteen minutes ago
Landers asked us to deliver him.
That's service, ain"t #t?™

(Te Be Continued)
Copyright, King Peatures Syndicatas, Ine

—

The same man avers further that
Mr. Hoover is a ca-rick-a-chewer

of a president, which Is perhaps
the meanest thing yet said of Mr.
Hoover. Most of us slip now and

them in our pronunciation of
words.
I have read a great many ad-

vertisements, but I do not recall
many of those writtem im rhyme
that were very convincing. Sort of
in the nature of an adverse report
is the wusual rhymed advertise-
ment. o

A bit depressing to some of us,
the news that the Oregon school
of journalism is to be abandoned.
Howevegr, the world will continue
to roil on, and there will be ne
dearth of mewspaper workers and
some of "em wfill be good and some
of 'em won't be good. pretty much
as it has been.

| New Views

Yesterday Statesman Treporters
asked this guestiom: “The Liter-
ary Digest poll now being con-
ducted shows Oregon decidedly im
favor of repealing the 18th
amendment. In yonr judgment
does this poll reflect a true situa-
tion?

W. H. Trindle, city attorney:
“It absolutely does not. The way
the poll is conducted in this vicin-
ity, it doesnt give a fair analysis.
The distribution of cards is not
made equally among those dry
and those not. | know some strong
drys who never have received the
cards.” *

Alfred King, law stadent: "I
dont think it does. I'll tall yom
why—Dbecause of the facs. that
you'll find that the people that

By R. J. H

JWilllam A. Slacum:

T %%

(Continuing from yesterday:)
Siacum spoke of the temperance
society the missionaries had or-
ganized. Gave names of its mem-
bers. He found that Ewing Young
and Lawreace Carmichasl were
starting a distillery. He hunted up
Young; got the story of his griev-
ances; induced him to give up his
enterprise of distilling.

= % %

Slacum offered Young a loan of
$150, and an outfit of clothing,
and showed him that the temper-
ance seciety had circulated a sub-
scription paper pledging and offer-
ing to pay whatever expense he
had aiready imcurred im gettiag
reday to maks whiskey.

% % %

Slacum also told him of the
cattle company he and Jason Lee
were proposing to organize. Ewing
Young was won over. Blacum must
have had a convincing way. It was
all very quick work, The ecattle
company agreement was writtea
January 13, 1887, dated at "“"Wil-
lamette Setilement.”™ No doubt it
was written at the mission, at the
dictation of Slacum and Lee, by
Philip L. Edwards, of the mis-
siom, It stipulated that Edwards
should be the treasurer, Ewing
Young the leader of the party, and
that they twe “shall be joimt pur-
chasers of the eattle.” .

b T T
The signers were Ewing Young,

Webley J. Hauxhurst, Calvin Tib-
bets, Lawreace Carmichasl, George
Gay, Dr. William J. Balley, John

BITS for BREAKFAST

ENDRICKS

Turner, Pierre Depau and Emat
Erquietts. Slacum was te take
these 11 men to Bodega bay on the

Loriot, without charge. But most
of the actual momngy was put up
by the missionaries. Slacum him-
self furnished te Lee $500 of it
and Lee kept account, and it was
paid back to Slacum later with a
profit, from his part of the divi-
sion of the cattle after they arriv-
ed in the Willamette valley. Many
yeqrs thereafter, it was found that
Dr. McLoughlin himself, from his
own pocket, put up $800 of the
money. Lee knew this, of course,
as did Slacum, but they kept the
secret. Slacum did not maentiom
this $200 comtribution of Me-
Loughlin’s in any of his official
reports, (He probably told a lot
of things, this included, privately,
to John Forsyth, secretary of state,
at Washington). Siacum also
handed Lee $50, 2 personal com-
tribution, to be used in his mis-
siom work.
%

b
Slacum prepared a list of all the

an automobile lottery. won't want to bother.” tureéd it; I know I dida’t and I ferry, near where the
know others whe didn't. T was not the road running to the ferry

; News during the week that the George H. Stoddard, 1420 interested in this- vete. I dom't|takes off from the river road. It
| Lindbergh ehild had been return-| North 4th: I do not think so. I|think w the | is possible that the grist mill was
ed to its paremts. Bpirits up and |don't think the repeal is wanted | amendment is P> operated jointly by Gervals and
deown again—thud. Confound | by & majority of the voters of Ore- ML T IR mission peopls, as 8 commua-
tlmﬂ:rh“t:unhmll:;'lwuam the Di- P :mhrthl-ﬂ:
themselves from giving out mews, | gest's -hrma'." ; - settlement the

even when it isn’t true. There are D&ll! -mought w«mrxu!
& number of them in the world. Rev. G. W. Rutsch, First Ger- was ecalled. :
: man church: “1 don't thimk Ove- is as necessary to b e B

A man in ohe of the eating pal-| gon is Teally for repeal of the |call out the treasures of the miad | It must have bees a very small
aces avers that lfe fs im-trick-it, | amendment., nor that the poll is jas and planting those |grist mill, for the one the me-
and he 5 rizht. heaven Kknows. reoresentative of - the people’s |of the earth.”—Margaret Fuller, (Continued on page 9)




