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1. It is our understanding that
no stock of the corporation will
be used for promotion purposes
or issued to officers, directors or
others except for cash. Is this un-
derstanding correct?

2. Do officers and directors and
other Interested parties purchase
stock on the same basis as the
grneral public or are they being
given a bonus for services or oth-
er considerations?
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On February 24, 1931, the day
after Mount's letter was written,
Judge Oliver P. Coshow, presi-
dént of the Empire Holding com-
pany, writing on stationery of the
eompany and over his own signa-
ture, composed the following an-
swer to Mount's salient questions.
The Statesman today on its first
page produces a facsimile of the
first and vital part of this letter,
sliowing how Judge Coshow re-
p-ated Mount's questions and
then answered them, how the Em-
pire’s stationery was used and
how the letter was closed with
Judge Cosho 's own signature.
Letter Coincides
With Solemn Oath

This letter to The Statesman
becomes of especial interest be-
cause 1t clearly coincides with the
positien of Judge Coshow ghen
he took a solemn ozth in the
chambers of the chief justice of
the state supreme court at Sslem,
Novembet 14, 1930, that he had
‘paid for in actual money' $20,-
000 worth of Empire stock, and
that there were no bonuses or in-
duéements or any part payments
in Hew of cash given for this
stock!

In answering Mount's first
guestion, Coshow answers di-
rectly that no stock will be used
for promotion purposes, or is-
sued to directors, officers or
others except for cash, except-
ing THAT APPROVED SECUR-
ITIES SUCH AS THE STAT-
UTES OF THIS STATE LIST
AS PERMISSIBLE INVEST-
MENTS FOR TRUST PUR-
POSES WILL BE RECEIVED
« + «» the BAME AS CASH. Un-
doanbtedly “trust"” purposes co-

In answering Mount's second
question It will be noticed that
Cesheow wrote: “All of the offi-
cors and directors have purchased
stock on the same terms being
to other interested par-

|

ties. “The wording is obviously be-

clouded. Who other than officers
and directors were ‘‘Interested
Certainly VanWinkle,
Nott, Koger, Hagerty, and hund-
reds of others were “interssted
parties™ but there is no record
that received a wuniform

. Thus from Novemter 14, 1930,
ts February 24, 1931, Judge
. Cophow’s position was adamant;
« he consisténtly asserted he had
paid $20,000 for his own stock,
there had been no bonuses, no
~ trade-ins, mno considerations in
4 dleu of cash. This basis was to
furnish much of the selling impet-
us Keller and his crew were to
use. Yet an audit of the Empire
Helding company's books July 31,
1931, reveals that Judge Coshow,
L prosident of the corporatien, nev-
er pald into the company in ex-
cess of $2000 in cash, that the to-
tal payments of Keller, Stock-
man, Fetty, Adams and Coshow
in momey were $7500; that the
- total \
g S these ““’n‘
; to themselves were $15,-
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ary 24, 1931, that the officers
and directors had made no stock
payments to the Empire Holding
company in anything but eash or
securities subject to state trust
requirements!

The Statesman has been asked
frequently this week what Judge
Coshow's attitude is since the
revelations of his conduct as pres-
ident of the Empire Holding
company have been made. The
management of this newspaper
has not talked to Judge Coshow
since his recent return from a
Masonic conveniien in Texas.
Voluntarily, Jay Steckman, gen-
eral counsel for the Empire, tele-
phoned Thursday night that
Judge Coshow was . displeased
with the attention givem the oper-
ations of the Empire Holding
company and that he had been
“unable to sleep”.

Presemt Officers

Refuse to Resign

R. W. Clancy, director and
socretary of the Empire Holding
company, reported to The States-
man on Friday that efforts on
the part of certaln stockholders
in the Empire Holding company
to compel the resignation of its
present officers and directors had
beem unsuccessful. Frank J. Kel-
ler, Jr., is understood to have
been willing to resign as sales
counsellor for the good of the
company buat Judge Coshow
quoted by Clancy as stating that
he would not resign as presi-
dent. The judge is further huoted
as saylang that if he were forced
to resign he would sus for the
paymeat of ths balance of his
centract. Not coumnting the unex-
pired part of the first year, the
total sum yet dus Judge Coshow
under his contract is $101,500.
When asked by Clancy for an
explanation of the oath which he
took November 14, 1930, while
chief justice eof the state supreme
court, Coshow {is quoted by
Clancy as sayving: “Mark MeCal-
lister told me it was all right."
When asked by The Statesman
last night if he had told Judge
Coshow and other directors of
the Empire it they did not need
to pay in the money as the ap-
plication for permit they signed
specified, McCallister, was corpo-
ration commissioner in 1930,
sald: “There wers several con-
ferences befors the permit was
granted but I do not recall tell-
ing them anything about their
payments. They didn't ask me
for any advies; they had thelr
own counsel, 7 r. Stockman. They
filed the application for permit
just as it was.”

Sought Imcrease

In Price of Stock

Yesterday it was revealed at
the offices of ths state corpora-
tion commissioner that udge
Coshew came hers personally
during the mid-year of 1931 to
agk that the Empire's permit be
changed s0 stock could be sold
for $112.50 a shars instead of
$100 . a share as the permit
granted December 10, 19830, stat-
ed. Thée judze explained that
the rapldity with which the pub-
He was accepting the stock made
this incréase .justified. The re-
quest of Judge Coshew was sum-
marily demied by the corporation
department,

Called Qutstanding

Judiiclary Figure

An extended account of Judge
Ceshow and his life work, is com-
talned Im “The History of the
Willamette Vallay” published by
the B. J. Clarke Publishing com-
pany of Chicago In 1927. This
blographical sketch, in parts fol-
lows:

“One of the outstanding fig-
ures im the judiciary of Oregon
is the Hom, Oliver Perry Coshow,
associate justice of the supreme
court, whose record as a practl-
tioner placed bhim in the very
front ramk of Nis profession In
the state. He was born at Browns-
ville, Linn county, Oregom, on
the 14th of August, 1863, and is
8 son of Oliver Perry, Sr. and
Sarah H. (Coehran) Coshow,

“Oliver Perry Coshow, Jr. at-
tended the public schools and the
University of Oregon, his studies
in the latter institution belng in-
terrupted by the fllness of his
father, which compelled his pres-
ence at home, He was later mads
secretary of the Brownsville
Woolen Mills ecompany, which
position he held for three years,
and during that period he devot-
ed himself closely to the study
of law. In August, 1889, he went
to Albany and studied law i the
offies of J. K. Weathertford. belng
adm@ted to the bar in 1890. He
remained wi'h Mr, Weatherford

Helens, Oregon; and Oliver Per-
ryn, who died in infancy. The
mother of these children passed
away in Jume, 1925,

Was Senator Here

Legisiature

“Politically Judge Coshow hag
been a lifelong democrat and in
early years took a very active
part in political affairs, being &
member of the state senate in
1904, while during his law stu-
dent days he served as a justice
of the peace at Albany.”

Judge Coshow’s Masonie econ-
nections are then recounted, The
biography continues:

“Judge Coshow is & member of
the Rising Star Lodge; 1, 0. 0. F.,
at Roseburg; the Woodmen of
the World, of which he is & past
council commander; and the
United Artisans. He has long been
a member of the Baptist church,
served as Sunday school superin-
tendent for many years and was
president < the Baptist stats
conveziivn. He is a8 member of
the Oregon State Bar assoeciation
and the American Bar Associa-
tion, and i a director of the
Thomas Kay Woolen Mills at Sa-

fellowmen.™

According to Whe's Who In
Oregon. published in 1929 by the
Oregon City Enterprise, Judge
Coshow was also a member of the
B. P. 0. E, lodge, was at that
time a member of the Hiahee
country club at Salem, and was
a Kiwanian, Siree his removal to
Portland January 1, 1931, Judge
Coshow has been a regular com-
municant of the White Temple
Baptist church where he is now
a teacher of a Sunday school
class. For many years Judge
Coshow has been an honored
member of the Linfield college
board of trustees. Linfield is a
Baptist institution located at Mec-
Minnville, In recemt months he
was asked to serve as referee In
the hearing of The People ¥s. The
Portland General Electrie com-
pany, on the matter of street
rallway rates and service, Volum-
inous testimony in this case is
now being weighed by Judge
Coshow. Until recent weeks he is
sald to have beem making his
home at the Campbell court hotel
in Portland.

The Statesman hag already des-
cribed in some detail the person-
ality and appearance of Frank J.
Keller, Jr., sales counsellor of
the Empire Holding company. To-
morrow it will print a facsimile
of the letter received from the
Better Business Bureay-nf Denver
concerning Keller's jall imprison-
ment there,

The following Is from the text
of a letter written February 186,

;
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The preseat state corporation
commissioner, when the workings
of the Empire Holding company
came to his attention, asked a na-
tionally known business reporting
service for informatiom om Mr.
Keller. The following material is
taken directly from this authentie
report:

“Informatien received from Den-

ver, Colo., January, 1929, is as
follows:
“Believed to have come to Dea-
ver about 1921, and shortly there-
after claimed to be fiscal agent for
the Farmers Security & Mortgage
company, selling stock in that con-
cern. Bellieved to have come from
Sam Francisce, Cal

“July 29, 1921, the district at-
torney filed complaint in the West
8ide Court agaimst him and two
others, alleging conspiracy, false
pretense,
game and grand larceny. This
complaint was dismissed August
12, 1931.

“July 21, 1921, a federal in-
dictment was returned against him
and two others, on eount of using
malils to defraud in a $90,000
swindle. During that time and
date of trial, June, 1924, he is

Angsles.
“July 2, 1923, Kaller was found

eral District Court, fined §3000
and sentenced to eight months In
the county jail

tered order modifying sentence.
“November

operating confidence

reported to have resided in Los

gulity of sald count in the Fed-

“November B, 1924, court eam-

15, 1924, clerk of

court was ordered to sell Liberty
Bonds in his possession to apply
on fine. Bonds were sold for $10
in excess of fine and excess
tfurned over to his attorney."”
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have met foul play.

LAGK OF PERMITS

E. C. Bushnell, city building
inspector, yesterday requested
W. H. Trindls, city altorney,

ed. Willamette 19, Albany 0.

The Bearcats’ bag of tricks con-
tained too many duplications, for
the next attempted quick kick
from close formation was blocked

life of the various pations are ar-
ranged as to countries and =0
labeled;

There is a charmingly covered
and illustrated copy of “The Cat
Who Went to Heaven", the story

Gregson Service
Will be Surnday;

to
and Albany recovered on Willam- - of Japanese life and a story which | 1s5ue warrants for the arrest ol
ette’s 31-yard line. Buchanan and Dles at Age 79 won the Newberry prize this year. | heads of five Salem firms lbur
Adamscheck bored through the S 20 To *ln\"QKNe'bﬂ'ﬂ’ prize is to | Violating the bullding code by
Betisl vho e mo_ Tour | LEBANOX, O0n. N0 20 | Bo S oot Coitrod (S | lin o ake oul i v
oI & continued oiiense, an roma | 200K of the Year for children. S C I > 8
the help of Clocker, packed the | Gregson, whbo died at the hOW®! 'rhen there is “Little Pear~,| The defeddants and oo
bltlll3 t'c; wgri&s tenrritm:r-t ¥ %ﬂ'ﬁ:‘t ?r“gntfrbodz:' strost in | CUBRINE Volume Which tells of ?1?1 *L:‘}“" - imspector’s action
o uchanan went aroun i :
right end for the touchdown. He | Lebanon at the age of 79, will be :hosl};:fon‘): Eg:ﬁ::' a:ltd I‘PEI:;::; Nelson brothers, dolng a
tto Xickod e soul. maiiag the | b Sundey. Neyamber B, | ownd ihe Clord Sy by | plambing soh ov'or shont ger
sco \ : . m., -
!r: the third quarter Jack Con-{ taking parlers. The body will be :r;te:g‘lﬂ::oh::: = mf:,,sarﬂ:i permit.
nor m;d‘”‘: N;lnu ut; a;ld ?nd. interred in the Providence cem®-| ... . her The tale is one of J. B. Nathman, a similar of-
recovered a fumble on the Pirates

tery. Indian folk- .
Mrs. Gregson Wwas the belovea | n¢ian folk-lore

wife of A. Gregson, and the moth-
er of Mrs. H, C. Cunningham of
Mina, 8. Dak., H. A. Gregson of

fense on or about October 15.
Carl Armpriest. reroofing

building without a permit.
Eoff Electric company, instal-

13-yard line. A weak side run lost
two yards and on the following
play Paul shot a pass to the flat
which was taken by Adamasacheck

A group of volumes varying In .
binding and aiming to show that

a book does not necessarily need

to cost so much is made from |l!Ing electrical wiring and fix-
for a 90-yard ride to a touchdown. | Scio, Ore., Mrs. L. A. Crane of | ;) popular ‘*‘Arabian Nights”, | tures without a permit.
Two men tackled Paul when he| Manstield, 8. Dak, Mrs. A. N.\qpi. 4500 15 carrled out with sev- E. A, Pruitt, erection of a
passed the ball and mo one was| LaBare of Wren. Ore., George

house at 3680 BSouth 16th street,
without a permit. -

The building code ordinance
requires that a permit for each
job be takem out by the con-
tractor or concern doing the work,

Wall Street is

Heavily Guarded
Due to Threats

NEW YORK, Nov. 20—(AP)

Threatening letters signed
“Communist” moved police te
place am almost unprecedented
guard over the financial distriet
today.

Around the house of Morgan,
the U. 8. sub-treasury and ths
other buildings erowding the
money mart of the world, moved
heavily armed plainclothes men,
a trebled wuniformed fores, and
police automobiles bristling with
shotguns and one-mam machine
guns.

WA R N#ER“‘BRO '

Elsencre

eral of the grQupings made by
Miss Covington and her staff inm
this exhibit. Some of the cheaper
volumes and books, cheaper Im
cost, are very attractive and well
within the means of most par-
ents.

There iz » tableson which is a
miscellaneous grouping of books
and in which is to go found some
jolly books concerning dogs. It
is a temptation mol to sit right
down and spend the afterncon at
this table,

There ig also am attractive dis-
play of dolls of varlous nations.
This display was loaned by Sibyl
Spears. It gives an excellent sug-
Eestion to parents as to how to
teach the variatiom in dressz of the
various peoples of the world,

Fascinating posters, pictures
and the splendid and eaticing
display of books make the fire-
place room of the library a place
in which one could easily spend
an afternoon, taking notes, and
planning the reading of Johnny
and Mary for the rainy months

left to protect. The kick went
wild, leaving the score 19-13 for
Willamette,

First String Backs

Finally Get Warmup

Keene put in sevem fresh play-
ors at the start of the final period
and included Johnson, Mahan,
Willlams and Ericksen, the first
string backfield, in the group. Er-
ickson, Johnson and WHHams all
{ made nice gains in the final 47-
yvyard touchdown drive with Erick-
son scoring on an end run. A line
buck again falled to bring the
extrs point.

Willamette made 12 first downs
from scrimmage and Albany three;
also four first downs from passes
to one for the Pirates. SBeven out
of 1§ attempted passes were com-
pleted by the Bearcats and two
were Intercepted. Albany complet-
ed one pass and had two intercept-
ed, out of six attempts. Willam-
atte gamed 275 yards from scrim-
mage to 76 for Albany and also
out-punted the Pirates, averaging
39 yards a kick to 30 for the op-
ponents.

Lineup and summary:

Gregson of Melntosh, 8. Dak,
Mrs. Joe A. Wright of Lebanom,
Ore., and Mrs. Murray R, Mil-
ler of Oregon City, Oe.

Will Start on
Capitol Street
Wooden Bridge

Construction of the new wood-
en bridge over the gulch oa
Sonth Capitol street between Bell-
evue and Oak ltroo: hd expe'c’::
to begin today or Monday,
Philip Fisher, head of the county
bridge crew goes to work there
with his plls driver.

After the old bridge was found
to be unsafe and too badly rotted
to be worth recomstructing, it
was torn down by the ecrew of
Hugh Rogers, city engineer.

David Compton
HeadsY.M.C. A.
Volunteer Boys

David Compton yesterday was
elected presidemt of the Y. M. C.
A. volunteer office force, a group
of 12 boys who assist with dis-

ceived and disbursed by the | pensing games equipment and su- LAST DAY
company. It will reiate the |pervising lobby activities. Charles -

latest in the |Wiper was chosen vice president, SPECIAL
mm.ﬂd th:w reédgs Doug}:u Co\n;:!m ucr.t:_.r{. MICKEY MOUSE
ganization. ore articles |and Jameg O. On, sergean -

are ended The Btatesman will |arms. PROGRAM AT
outline suggested for the The boys will hold bi-monthly 1:00 P. M. Today
rehabilitation, if possible, of the mestings te ecomsider Iimprove- with
Empire Holding company. ments in lobby activities.

“SNAKES ALIVE"

A Booth Tarkingtoa
Comedy
“MELONDRAMA™

with Clark and
McCullough

“DANGER ISLAND"

Here They Are! Pie-eyed with Joy ...
Laughs . . . Loaded to the Gills with

R BROS.

WA RS

NOAH BEERY
SALLY BLANE in

tied-in-Bond . . . Laughs!

JPHOLL YWOOD

Home of 251: Talkies
A HOME OWNED THEATRE
LAST TIMES TODAY
Mickey Mouse Matinee
Today 1:30 P. M.

WHEELER]E
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CAUGHT
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