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BUILDING LOM
BECENERSHIP

Guardian Officers Blame
Mott, “Unwarrant
Interference”

(Continued from page 1)

gioner Mott in the press regarding

uardian Bullding & Loan
2 and its executives are

jth similar unsubstanti-
ml:uue; with which he has
been sinee hia appoint-
ment to difice.

“press rveports quote him B&s
saying that ‘abstractions’ of $300.-

200 had deen made and were ad-
mitted by the offieers. This is
wholly false and without tounda-
tion. The iustance mentioned,
the amount of which is erroneous,
fs an incompleted loan all of
which is known to the commis-
mer."” .
.lo‘l'l. Guardian Savings & 'l..o::‘
assoclation was © ]
1928. The officers and directors
are E. B. Pitzwater, presideat, J.

Moltzner; vice president and
& director: Carl Dobler,

secretary; C. P. Haskins, A. Kal-
Maa, A. L. Fuller, W. A. Holliday,
¥. T. Stone, directors.

About the same time the lort-j’

gage Invesiment campany was or-
ganized with the same ofTicers]
and directors as the other con-
eerns. A rapid expansiom policy
was undertaken with a member of
reserve fund savings amd loan
companies being taken over in
varions citles in Oregom includ-
fang Klamath Falls, Medford,
Bend, Astoria, and Salem. 4

While the state corporation de-
partment made no official state-
ment on the matter yesterday,
there was evidence avaflable that
some ol the funds r.;. this :;

on, umed to ve co
m r:artnn Investment
company, had been secured in the
form of loans to that company

m ths Guardian Buwllding and

association. Jt i thought
these monmeys were included In
some of the transactions Commuis-
slioner Molt referred to as “‘ille-
gally abatracted.”

It is alse known that the Mort-

gage Investment company had In-
terested ftself in the prometion
of & new building in Seattle which
was to be used in part az an
office structure for the munieipal
utilities corporations there, Pre-
limipary arrangements had been
mads for the underiying bond is-
sue on that struocture and follow-
ing sale of some preferred stock,
construction work was started but
the Iatter has been halted, the
ponds have net been floated and
it Is thowght that preliminary out-
Jays made hy the Mortgage In-
vestment company are not return-
able.
' In his formal statement issued
yesterday, Mott mads a strong de-
fense of the savings and loan
business.

““The condition of the associa-
tions agalnst which this action is
directed iz due to the fact that
their officers have violated the
statute mads for the protection of
inveastors. It is not due to any
deéfeet In the building and lean
businesa,™ he said.

“A bullding and lean invest-
ment i3 a fundamentally sound
invesiment, Perhaps ne other
class of security i so rigidly safe
and foel preaf as a seourity can
be made by statute. It is a fact,
demonsirated by neerly 100
Years of continuous successtul op-
eration, that it is next to imposs!-
ble for a building and lean asso-
<iation to fail If #t s honestly and
intelligeatly eperated within the
Pprovisions of the law and under
the proper supervision ef a state
departmeat charged with the en-
forcement of that law,

“This statement, which is con-
curred genaraily hy tmancial an-
thorities, showld be sufficiently
reassuring at this time to the
people of Bur state who have their
#avings juvested Im the average
building and lJoan association. As
& Tarther assurance I feel that it
would net be improper for me to
state in this commection that so
long as I hold office of corpora-|
tion ~a m to
see that every puiiding and loam
associztion in this stxte {3 operat-
ed honestly sad for the purpose
for which the statute iy emacted.

“A bullding and loan associa-
tion is mot an institution to be
played with by specuistoms, and
speculative financing at the risk
of investors will net be tolerated
by this department.”

Nautilus to be
Tested Before
Polar Exploit

NEW LONDON, Conm., June 2
—{AP)—The submarine Nauti-
lus was under orders tonight to
safl at 10 a. m., tomorrow for
Provincetown, Mass., or a brief
test before heading across the
Atlantie for Spitabergen and the
North Pole.

Sir Hubert Willkins, the com-

] mander of the exploration expe-

dition, and Captain Sloan Danen-
hower declared the submarine fit.
“They wxpected the tests of Pro-
vincetown would last mo longer
than 48 %ours. Ten thousand
‘-tn‘:. of fuel and 1,000 gallons

oll were loaded
onto the ship today.

Portland Man is
Among Annapolis
Honor Graduates

ANNAPOLIS, Md., June 2. —
(AP)—The honor lst of gradu-
Ales of the naval acgdemy, made
public with addresses at the naval
academy today, Is headed by Mid-
shipman Thomas D. Tyra of =St
Paul, Minn.,, who completed the

course with a rating of

four-year
§02.39 om the basis of a possible |

1000,
A. D. Veasey, Atlantie City,

-N. J, was second with 900.67.

~ Gule of Portiand, Ore.

: were given places on
the honor list, out of the 441 to
diplomas Thursday. These
students included W. C.

e —

g wew of the burning tanker 4+ caught fire in midocean, but due to the courageous
m‘h'fn—mdechdm&&h- Mdhuﬂom.ﬂotﬁnmolg
porter, as it rushed to the aid of the vessel | men were saved by rescu~ “hips. Insert show®
with three other shivs. is shown above. The tanker

close-up of the burning esesd

By OLIVE M. DOAK
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THE GRAND
Today—Irene Rich im “Om
Your Back.™
Priday—George O'Brien In
““The Beas Beneath™.

& 8 B & 5 &% % & % 5" 88
THE BOLLYWOOD
Today—Kay Francis in “Pas-

sion Flower”,
Friday—Helen Twelvetrees in ¢
“The Cat Creeps”. .
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For those who read and for
these who were told atories as
they grew up there is always a
question as to who s the most
real among 4heir friends, the
book and story characters, or the
friends of flesh and blood.

For mmay peopie the cnaracier
of “Triiby" taken from the fa-
mous play “SBvengall” writtem by
George Du Maurier is very gen-
uine, The poor Mlitle girl, who
lost all power of decision for her-
self becguse of the diabolle im-
flaence of the mad music master
and his hypnotic power, becomes
a symbol even as has “Svengali”,
the music master himself,

John Barrymore plays the role
of, “Svengall" and Marian Marsh
Is “Trilby". Miss Marsh, who was
born on the Island of Trinidad, is
playing her first big part in .this
plcture,
It is clalmed that the role of
“Svengali"” for Barrymore is the
most dynamic one he has ever
taken and that (n making the
pleture he realized a completaly
new and different Interpretation
from any he has given hePeto-
fore, Other vitaphone appearan-
ces have been in “Dan Juan,”
“General Crack,” "Show of
Shows,” “The Maa From Blank-
lay's” and “Moby Dick'.
“Svengall” will begin a three
day run at Warser Bros. Elsinore
Thursday.

. o @ 2

“Trader Horn™ will be seen for
the last time at Warner Bros. El-
simore today. Tt is a splendid ple-
ture, one which the audience en-
ters inle as an audience does a
cireus performance., Thers are so
many thrills, a0 much tension, so
MADNY narrow escapes that audi-
ble exclamations over the devel-
opments on the screen form a
very obvious part of each show-
ing of the pleturs.

It is educational az well as be-
ing a thrill. The variety and
amount of animals shown in their
natural habitat keep ones interest
high even though ne element of
remante or slory entered into the
picture. As a matter of fact there
Is guite a remance connected
with the development of the piec-
ture. A white girl was taken cap-
tive by & native tride of Africans
when she was but 4 tiny baby. To
recover her is one of the aims
which keep ths trading party
moving forwazd in the face of the
haunting and insinuating rhythm-
leal pounding the war drums.

It is a pleture which you will
discuss and remember long after
many of the eternal *“‘triangle”
pictures of modera love tromble
have flickered across the silyer

{ sheet.

TWINS TO FILM FOLE
HO[J..YWOOD, June 2. —(AP)
—Twins were born today to
George Filzmaurice, tilm di tor,
and Diana Kane, screen actrass.
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{above), first
ymour, Conn., was

L *
Raymond E. Gilyard
selectman of Se
shot and killed in the town build-

by a group of unidentified men
who apparently had been lying in
ambush for him. Gilyard had been
crusading against liquor law vio-
lators. Police believe some boot-

faction is responsible fos
murder.

(Continued from page 1)

land had been placed inm the hands
of J. R. Callahan, savings and
loan supervisor for the cerpora-
tion commissiener, a number of
local stockholders in the State as-
scistion here made inguiry at the
latter’s offices here, Eftiott said,
but when the mvestors lesrned
their holdings bad not beem fm-
paired they were satisfied. Under
the provisions of the Oregom law,
withdrawals cannot be made un-
til 80 days notice has been filed.

Entire separatien of the lecal
association will walt upom the
corporation eommission’s approv-
al of the transfer of the mete of
the Mortgage Investment company
to the State Savings & Loan asso-
ciation back te the former com-
pany and the returs of the State's
stock for which the note was giv-
en. This stock already has been re-
assigned to the State association
but the returm must be formally
approved. Present officers and
directors of the company who with
the exception of Bilioit and Ga-
brielson are all Portlanders, must
all resign. Corporation Commris-
sioner Mott yesterday asked the
resignation of the Guardian group
of directors, but up to last night
they had not eomplied.

Under the provisions of the new
Oregon law, effective Jumne 7§,
savings and lean associations must
have a minimum reserve fund
stock of $25.000 and a surplus of
$10,000. At all times their re-
sarve stock must equal 6 per cent
of their liabilities. When com-
paniez are mutual, no reserve
stock is held, the directors setting

as they see fit. Investments of the
companies, whether mutual or re-
serve fund, are highly restricted
and limited to first mortgages on
real property, with payments re-
ducing the principal moathly and
with only members of the compan-
ies allowed to borrow money from
them.

CANADA TARIFF 13
CAUSE OF CONCERN

(Continued from page 1)

announcement by Prime Minister
Bennett of Canada that the tarift
in that country is being raised to
protect Canadian workers and as-
gist in adjusting unemployment".

Senator Harrison, Mississippi,
ranking democrat on the finance
committee which heiped frame
the 1930 tariff act, said through
the national <committes that
“Canada’s action will further af-
fect legitimate American indus-
try*.
Claimed Reprisal
Against U, B, Rates

Senator LaFollette, Wisconsin,
republican pregressive who op-
posed the Hawley-Smoot bill as
a member of the finance ¢om-
mittee, joined Harrison In ecall-
ing Canada’'s action a reprisal
agaiust the United States tariff

wall,

Senator Couzens, republivan,
Michigan, another ffnance com-
mittee member, described the
Canadian igcreases as an effort
to aid her farmers and not re-
taliation.

“Canada‘s action,”” LaFolette
saild, “will comtribute te the al-
ready alarming decrease in Amer-
ican exports.”

Mays Bound Over
To Federal Grand
Jury; is in Jail

Because he sold liguor to an
Indian boy, J. W. Mays was In
the county jall yesterday awalt-
ing action by the federal grand
jury. He was bound over to that
body after hearing yestarday be-
fore Federal Commissioner Lars
R, Bergsvik. Bond was sat at
$2,500 but Mays was unabie to
pay It

Mays walved preliminary hear-
ing before Bergsvik. He“is sald
to have sold liguor to a minor
who 1is attending the Indian
training school at Chemawa.

NOTICE TO CONTRACTORS

Sealed bids will be received un-
til 10:30 a. m. June 132, 1931, for
the erection of a four-room frame
school building to be constructed
on property owned by West Stay-
ton School District No. 61, Mar-
fon County, Oregon. Plans may
be secured from Frank H. Stru-
ble, Architect, 502 Guardian
Building, Salem, Oregon. BRida
will be publicly opened and read
in the office of the Architeet on

Board reserves the right to reject
any and all bids,

By order of District School
Board of Distriet No. 61, Marion
County, Oregon.

W. O. ROYER,
Chalirman.

LEONARD WALKER,
Clerk.

LOCAL ASSOCIATION |
oAlD NOT AFFECTED

up such reserves for contingencies |

1

the above mentioned dates. The }

EOPLE. .
=, .who are news

(Continued from page 1)

He hates public appearances; his
big car drives up to the side en-
trance of the State theatre and
"o olips in with two or three
friendls, who rexlly act as body-
guards,

Although the most powerful
man in a natfen of 150 millions,
Stalin lves with his wife and
two children in = littls three-
roam flat ouisde the Kremlin as
simply as any peasant.

——

HEN he explains that he is

mot & dictator Stalin ar-

gues that ne one man
“runs” Russia, that he is mevely
the spokesman of the party com-
mittee. *Be that as it may, all
Moscow knows that whem Stalin
speaks the most powertul listem.
His suggestions have tha force
of the Tsar's ukases. And those
who have opposed him are no
longer in Moscow.

Tales of his private life are
meager in number. That applies
as well to most of the other Bol-
shevik leaders. Their public ca-
reers, inciuding their pre-revolu-
tion prison records, are kmown to
all. But a stolid, obstinate Rus-
sian silence confronts the Inguir-
er to tries to learn what they
lilke for breakfast, how many
tlimeg they have been married or

what they do for exercise or
amusement,

Pupils Hungry ;
Parent-Teacher
Group is Broke

I.OS ANGELES, June 2—(AP)
—A pitiful picture of 10,8000 Los
Angeles school echildren going
without lunches because of a lack
of funds among Parent-Teachers
organizations, which have been
feeding them, was painted today
by Mrs, Nellie 8. Lucas, field sec-
retary.

Many of the children, !nnocent
victims of a depression which has
left their paremts in straightened
circumstances, will be forced to
drop. out of school unless some
means can be feund of providing
money to feed them, Mrs, Lucas
said.

Hold Youths For
Refusal to Tell
Who Seold Ligquor

ANN ARBOR, Mich., June 2.—
(AP)—With the release from cus-
tody of two university of Michigan
freshmen, it was revealed tonight
they had been held in jail since
Monday night because they wounid
not assist police in arresting the
man from whom they purchased
liquor.

The youths are James L. Blo-
cum of Pittsburgh, president of
the freshman literary class, and
Lawrence L. Heideman of Loar
fum, Mich,

Police said the “oys were ar-
rested Saturday at their rooming
house whem a partly consumed
bottle of Hguer was found in their
roem.

ERNEREREN
HOLLYWOOD

¥ ome of ZSC Talkies
A HOME OWNED THEATRE
Today and Thursday

Tonight is Radio or
Davenport Night,
Bring Your Tickets!

' ,‘s/:‘,(

KATHLEEN
NORRIS

Kay Francis, Charles Bickford,
Kay Johmsom, Lewils Stone,

PEACE N ROME
AR SOUGHT

Secret Negotiations Under
Way Between Church,
State Officials

(Continued from page 1)

He advised the visitors to be care-
fal mot to mingle in polities.

Playgrounds of the Knights of
Columbus were said to have been
closed under the general order
against the Catholic organiza-
tions. The Y. M. C. A, however,
rthroulh a sort of affiliation with
the Balllla, an organizstiem for
Fascist boys, was aliowed to re-
open after half an hour techuical
closing of one room.
. Another doubt removed was
that of some guarters about the
finality of Musasolini’s ddssolution
of the Cathelic youth socleties.
‘Mussolini can rescind the order
later, thus enabling the clubs to
reorganize,
| Italy’s only news of the disso-
lation has been limited to the 45-
word official communique issued
last night and published without
comment, A brief statemeant is ex-
pected from the premfier tomorrow
after & meeting of the Fascist par-
ty directorate of 18 leaders.

AEPORT ON BIRTH
- GONTROL ASSMILED

PITTSBURGH, Pa., June 2.—
(AP)—The {federal council of
churches of Christ fn Ameriea
was eviticised by the general as-
sembly of the Presbyterian
church in the U. 8, A, today for
| the birth centrel report issued by
a federal council ecommittes, The
assembly toek no action om pre~
posals that it withdraw from the
couneil,

It approved a statement that
the “general assembly disapprove
ecclesiastical proneuncementz on
the subject of birth comtrol” and
tlnstructed the council “to hold its
peace on all gquestions relating to
morality and delicacy,” until

they cam be discussed by its con-
stituents,

\Statesman Local
Gets Too Many
Results, Werner

“Say! I've got a local ad im
your paper for strawberries, for
canaing, I want you to take it
out, I've got too many pickers
from it,”” Erneat Werner, Silver-
ton route two, telephoned The
Statesman long-distance last
night.

He concluded by saying when

e —— e —————————————————— ———————————————

p MAGAZINE CLUE JAILS SUSPECT |,

, June 8, 1931

{Continued from page 1)
fel, second;
third.
vend, first; Fred Rorden, second;
A. C. White, third; Samuesl Torv-
end, fourth; A. C. White, fifth.
Junior calf, Rex Ross, first; Fred
Rordem, second and third. Junior
champion, Frank Clark. Reserve
champion, M, G. Gunderson.

Best get of sire, M. G. Gunder-
son, first; Frank Guensting, sec-
ond; A.° C. White, third; M. G.
Gundersom, fourth. Best produce
of dam, M. G. Gunderson, first;
Frank Kuensting, second; Fred
Rorden, third; M, G. Gunderson,
fourth; Victor Madsen, fifih.

Three best cows, M. G. Cunder-
son, first and second; Frank Ku-
ensting, third,

The silver cup offered for the
4-H <lub member eanlering the
best calf under one year old went
to Earl Rorden.

Pantages Trial
Exhausts Panel;

30 More Called

SAN DIEGO, Cal.,, June 2. —
(AP)—Intimations of dissatisfac-
tion on the part of the defense
with the special venire exhausted
today in efforts to select a jury
for the trial of Alexander Pan-
tages and three others omn con-
spiracy and morals charges, re-
sulted in selection in open ecourt
of the names of 30 talesmen to
be summoned tomorrow.

he had more berries he would
put another ad in The Statesman.

The 30 whose names were
drawn from the general jury pan-

WARNE

: Elience-
LAST TIMES TODAY

“TRADER HORN?”

BROS.

Starts

enly Barrymore can..
playing the mad pianist
with the terribie eyes of
the hypnotist . . whe
looked at women and
Mﬂ h - » O
destroyed them . .as he
vmd.thmw_'

Krieged Awarded
$5,000 Judgment
sult Accident

Default and judgment was en-
Doolittle, In connection with the
damage suit brought against him

damages, Krieger died early in
the year as ult of injuries sus-
tained when ck by a machine
owned by Dobdlittle but operated

by another person,

DODGE CITY, Kas., June 2.—
(AP)—Edward Lewis Canfield,
18 months old, disappeared Sun-
day from his ranch home on the
Colorado-Kansas line. Today his
body was found in an irrigation
dit¢h four miles east of Coolidge.
He had drowned.

The TRUTH

' CASTOR

ABOUT

| lar reader of

| Statesman strips and

- Taw truth is that he’s the funniest
. little fellow in the comics. As a

THIMBLE THEATRE
| STARRING

POPEYE

get the INSIDE DOPE ON
CASTOR!

- Don’t miss a single issue of this sidesplit-
| ling funny moy appearing dairy in The

regu- |

in a full page in




