Official Statement

OF THE )

SALEM COMMUNITY HOTEL
CORPORATION

of Salem, Oregon

Y

VERY citizen interested in the growth and development of the city of Salem recognizes that a new and modern hotel is the one great out-
standing need of the community. Appreciating our city's requirements in this respect, a committee of local business men has been at work

to ascertain how such a hotel might be secured.

This committee, after a careful investigation, engaged The Hockenbury System, Inc., of H?rrisburg, Penna., to make a thorough_and scien-
tific study of the local hotel situation. This organization, which has succesgfu]y developed and financed |79 hotels throughopt the intcd States
and Canada, made a comprehensive and detailed survey of Salem in relation to all phases of the.hotc] business. The analysis of this survey es-
tablishes the fact that there is sufficient patronaze in Salem from commercial transients, automobile tourists, convention delegates, industrial
conferences, University and State House visito-s, and permanent guests to make a modern, fire-proof hotel of approximately 125 rooms, a

safe business man’s investment.

>

The committee has studied the various means of developing such a project and has adopted what they believe to be the most efficient and
the most economical plan which they beg to place before the citizens of Salem as follows:

A corporation known as the Salem Community Hotel Cerporation has been oryan-
ized under the laws of the state of Oregon. It is proposed that the hotel shall be fi-
nanced on a community basis. ‘

A temporary Board of Directors has been appointed. A Hetel Campaign Executive
Committee has been organized and 'a large citizens’ organization will be formed. The
work of these committees will be to provide Salem with a modern hotel in keeping
with its needs.

The citizens back of this project are business and professional men who believe
in the future of Salem. They are giving their time and their services without com-
pensation in this effort. Every citizen will benefit directly and indirectly in the build-
ing of this modern fire-proof hotel; therefore, it is a civic privilege on the part of ev-
erv citizen to boost and buy stock.

It is estimated that the total cost of building, site and carrying charges during
construction will be approximately $325,000.00. It is proposed to secure approximately
$200,000 of this amount through the sale of preferred and common stock, and a first
mortgage will be placed upon the property sufficient to complete the financing.

It is proposed to issue 2000 shares of 7¢. fully paid non-assessable preferred
stock of the Salem Community Hotel Corporation. The preferred stock will be of the
par value of $100.00 per share and will carry dividends cumulative after one year of
operation, and will be preferred as to assets. There will be issued 1000 shares of com-
mon stock of nominal or no par value. This stock will be sold in units of two shares
of preferred stock and one share of common stock for $200.00 per unit. There will be
no promotion or watered stock, no gratuities or bonuses of any kind. Every citizen
“will purchase his stock on the exact basis of every other citizen.

The terms of payment for this stock will extend over a period of ten months. The
first payment, 107, of the subscription, will be due and payable on or before Decem-
ber 1, 1930, and the balance will be payable in installments—10% of the subscription
on the first day of each succeeding calendar month. The date of the last payment will
be September 1, 1931, .

The Hotel will be managed and operated by either a national chain hotel operating
company, or an experienced individual hotel operator. The Hotel Corporation will en-
deavor to secure the best possible operating contract for the protection of the stock-
holders. The Board of Directors have at the present time two definite operating pro-
posals: one from a large hotel chain in the northwest who have proposed to operate
the hotel on a profit-sharing basis, the other from an experienced individual hotel
operator who has proposed that he will invest $60,000.00 to completely furnish the
Hotel and execute a first lien chattel mortgage on the furnishings to guarantee per-
formance of the lease. This operator will pay a net rental equal to 7% of the local pre-
ferred stock investment, and in addition to this give a share of the operating profits

Both of these operators will agree to pay all expenses of operation, interest and amor-
tization of mortgage, taxes, insurance, maintenance, upkeep, and proper sinking fund
for depreciation on both building and furniture. The Hotel Corporation regards itself as
fortunate in having these two operation proposals.

No site has been selected; this matter will be left entirely in the hands of the
Board of Directors selected by the stockholders after the stock has been sold. The
Board of Directors of the Corporation must be trusted to give this matter fair and
impartial consideration. They will no doubt be guided very largely in their decision by
the operating company with whom they make a contract to operate the Hotel.

The Hotel Executive Committee is offering the above information to the public in
the belief that the purchase of the Hotel securities will appeal to the citizens of Sal-
em and vicinity, because:

(1) The investment will be represented and protected by substantial assets in the
form of a proper site and a substantial, modern, fire-proof, up-to-date hotel with full
equipment erected thereon. .

(2) The Hotel will provide an adequate number of much sought, much needed,
first class, quiet guest rooms,

(3) A modern, attractive, community hotel in Salem will give our capital city
a2 nation-wide reputation _and will attract to Salem many people who do not stop or re-
side here at present.

(4) This Hotel will be distinctly a community enterprise, meeting a distinct need
anid is of the greatest possible iImportance to the future growth of Salem as well as the
development of busines in our city.

(6) This much needed major development should create a unity of action by the
people of Salem which should bring to Salem many other much needed developments.

(6) This project will supply a much-needed employment program and give work
this winter to many Salem citizens who otherwise may be in great distress.

(7) A new hotel will be equivalent to bringing an indust:r to Salem employing
approximately 100 people and will have a payroll of approximately $5000.00 per month.

(8) A modern hotel in Salem will bring additional conventions, tourists, and vis-

it_?-rs who otherwise, as at present, will stop and spend their money in neighboring
cities.

__ The Hotel Committee and Board of Directors pledge that all reasonable safeguards
wili protect the expenditure of money subscribed to the enterprise, so tHat full value
will received by the Corporation for every dollar invested.
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