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Checking Credit Expansion
(and Mrs.) AMERICAN PUBLIC have been indulg-
ing in so much speculating on the stock market by the
use of borrowed money that undue credit expansion has re-
sulted which has been giving alarm to bankers and the Fed-
eral Reserve authorities. The National City bank, whose
monthly letters are a treatise in current applied economiecs,
has dssued a special letter on the subject in which it dis-
cusses the credit inflation and reco a new remedy.
The condition, according to the opinion of Mr. Mitchell, the
head of the bank, causes apprehension. - “It has caused the
destruction of the bond market and consequently retarded
~ ~the investment of mew capital into industrial development,
except where such development was possible through stock
issues. It has checked the sale of foreign securities in this
market.” And quoting again from the letter: “Unless this
situation is corrected without delay and a means found
‘whereby gjzfl 1:mrch.1mi1:ngI power oft fgreign lmarl;ets is ret-
it will be impossible to export the surplus of our grea
::’rrlcdah‘urﬂ products.”
Too much money is being borrowed; the problem is to
get these loans liquidated or paid off. Hoisting the redis-
- coumt rdtes by the reserve bank and tightening up credit
! is & drastic remedy which would cause precipitate
dec in prices of securities if not in commodities. So
the National City bank urges a new proposal: to have con-
gress abolish the income tax on capital gains and at the
same time grant no deductions for capital losses. The the-
ory is of course that many are now holding securities on
which they have large profits, but- they will not sell and
“take their profits” because they would have to pay too big
a tax to the government.

Somehow we are not donvinced that the remedy of the
National City bank is correct. First it is advanced as an
expedient to cure an immediate situation. Our national tax
laws ought to be determined not by day-to-day conditions,
bat on the basis of long-settled policy. Second we are not
satisfied that the remedy would effect the cure.

There are doub a good many people who do not
want to sell because they would have a tax to pay on their
profits. If they are wise, they will sell or they may lose all
their profits, But the vast majority of people are hold-
ing the speculative securities are doing so in the bland hope
of making more profits. In the present market, they are
either unwilling to accept losses or they the flurry will
blow over and the price advance resur when they can
then unload. They will hold on till practically forced to sell,
then they will unload and pay off their loans, pocket their
losses and come back again for more punishment later on.

I the situation is as the bank letter describes, the doing
away with the capital gains tax would simply provoke a gen-
eral selling. The dumping of securities in the haste to take
}Jrofits might bring just the break which business leaders
= TThere is-a third reason why we see no hope from the
bank’s proposal; that is that no such measure to abolish the
capital gans tax would have a chinaman’s chance in con-
geess. So “why bring that up.” Some years hence, if the
capital gains tax is proven to be unsound, there might be a
chance to have congress abolish it; but not at this session
with its complications of farm relief and tariff bills. Wall
Street may take a lesson from the farmers: by the time con-
gress gets around to act, the need for “relief” will have

No, the way out of inflation is defistion whether it is

trolled so that the liquidation of
ized bear raids, however, might
combination of many factors
out great disaster: the importation of gold; slowing
business slightly releasing credit; a decline
prices; selling of securities to retire loans.
It looks like some anxious days ahead for holders
Rubber Keyhole preferred as well as Radio common.

z Materials For Paving
have read something about the introduction of a
“non-skid” asphalt paving. Well, if there is such an
animal we would be pleased to see is. For concrete isn’t prov-
ing the perfect material which the world has been looking
for. The disadvantages of the old “black-top” paving were
that it permitted skidding too easily, it had a tendency to be-
conte corrugated, and its black color hindered visibility in
night driving.

But concrete has its disadvantages too. Its regular
rythmic jars in riding. Then the slabs are sub-
ject to fracture so that it is not uncommon teo drive along and
.. see blocks of concrete with “many tarred seams. Concrete
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- Will That Blotter Do The Work?

To the Editor:

Once upon & time in the not far
distant past, notice appeared in
the Statesman of a great meeting
of the federation of community
clubs of Marion county to be held
at Silverton. Thinking that rural
community clubs were included,; a
delegation planned to go from the
Kelzer community club, one of the
largest in the county. We took
our seats In a body as all good del
egations do and waited.

The lirst thing we heard was a
great boost for Hubbard. They
told us that Hubbard was the Hub
of Marion county. Now we ean-
not see the use of a hub without
spokes and rim and tire, etcetera
and they were not mentioned.

The main speakers were from
Multnomah county, and thelr
prineipal subject was the Cascade
highway. Of course we believe
in highways and road improve-
ment in Oregon—even in Keizer—
but there were other things we
were expecting to hear—some-
thing we could carry home to our
club—some methods for advanc-
ing the work of the club and sug-
gestions as to how we might im-
prove conditions in our several
communities,

The main spokes in the whee] of
which- Hubbard is the hub were
the Rotary, Kiwanis, chamber of
commerce. Tell me how these
would succeed without the rims—
the rural ecommunities to bind
them all together, But the rims
were not meationed.

The only newspaper boosted
was the Hubbard Enterprise,
while we have just as enterprising
a paper in the New Salem States-
man. The Statesman is a booster
for the rural communities. Keizer
is going to stay on the map. In
the past ten years no iess than 15
new homes have been built in the

of rural community club work all
over the county. .
_ DISSATISFIED DELEGATION.
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Of course, of course—
T % %

Salem ought to own her water
system. Should have done it from
the first high wooden tank down
where one of the paper mill build-
ings now stands—

% % %

Should have bought the system
in the 1910-12 campaign, when
ev was pet for it, at a
valuation of about $400,000; and
the people voted it and the coun-
cil passed the ordinance for the
bonds, ahd the mayor interposed
his veto.

% % 5

Fourteem years later, in 1926-
27, when the price was around
$600,000, and the obligations to
be assumed about $200,000, or
about double what the cost would
have been at the time of the
former effort, the city stiould
have acted, for it was shown then
that the operating revenues were
sufficient to justify a total cost of
$1,130,812, allowing for the then
ruling rate of interest om such
bonds, and the saving to the city
of the taxes paid by the company.

* % %

And It was shown then that the
growth in gross revenues had for
several years been 9 per cent a
Yyear.

5 % %

Aside from the gquestion of
source’ of supply, Balem sLould
own her water system. The price
gets higher every day, the fran-
chise or going business price, for
that depends on the size of the
city, and there is an increase with
every baby born and every new
resident here. Every considera-
tion of common sense dictathy city
ownership. There are good argu-
ments in favor of this that would
fill a dozen mewspapers,

5 2%

Mrs. E. E. Richardson writes to
the Sdlem chamber of commerce
from San Diego, Cal, that she is
an old (1853) plomeer of Oregon:
that she deserted Oregon for sum-

ny California ln- 1887; that she
came “the plains acress” behind
an ox team, which were left to die
on the now famous Oregon trail:

ago Oregon  woman
wanis to once more visit the
scenes of her childhood and note
the changes time has wrought.
She says she does mot expect to
find the “the orchard, the mea-
dow, the deep tangled wildwood,”
ete., “0

g
8
3

;
}

¢l

2
?

e
it

By R. J. HENDRICKS .

bucket has been used for fire-
wood, and its iron bound hoops
have gone to the junk pile long
ago.”

9 =T % %

They have, and the junk pile
that became the city dump has be-
e¢ome the incinerator. Wonder if
Mrs. Richardsom, or the reader,
knows that the son of the author
of “The Old Oaken Bucket”
brought to the Oregon Country
the first news that the year’s mo-
tice had been given to England by
the passage of the bill by the
United States congress, on the re-
commendation of President Polk
—the notice of the termination of
the joint occupation agreement
within 12 months? That was glad
news to the early Oregon ploneers,
and they made great demonstra-
tions of rejoicing over it. That
was early In 1846, the news be-
ing brought by Selim E. Wood-
worth, official bearer of dis-
patches to the United States squa-
drom in the Pacifie, including the
commander of the Shark, in Ore-
gon- waters. Samuel Woodworth,
author, was the father of Selim E.
Woodworth. The latter, while in
California, was one of the leaders
of the men who went to the relief
of the famous Donner party,
starving ia the Silerras in the
deep snows of February, 1847.

= % %

On Sunday this column had
sométhing about the celebration
of the Fourth of July at Salem
and Oregon City in 1846. There
was also a celebration in 1848 that
was notable. It was at Fort Lee
(The Dalles), by the members of
W. J. Martin's com , Tighters
in the Cayuse war, following the
Whitman massacre. Martin led
the 1843 emigration part of the
way. He was several times a
member of early Oregon legis-
latures. The company at Fort Lee
was made up largely of Marion
county volunteers, One of the
toasts at the celebration was, “The
American flag, the only thing
American that will bear stripes.”

T % %

Willamette student with &
Beotch acceant gave his sorority
sweetheart a lipstick. He knew he
would get it all back.

Aids Hoover

out from Athens twenty-five miles

Ealloped all the e
way
with the news. records

editors, grown weary of the story,
are sald to have raised sotto voce
queries from time to time as why
in time that fellow didn’'t grab a
horse, but there was no downing
such a good story, and the legend
grew and grew, so that though the
glory that was Greece is gone long
ago, people are still trying to run|
themselves to death down to this
very day.
At this moment Mr. “Cash-and-
Carry” Pyle's so-called bunioneers
are trying to set a new trotting
record between New York and Los
Angeles. No holiday in any large
American city is really complete
until there is a test of how many
fellows can be found who will try
to out-phidip Phidipides .for any
old prize from a plated loving cup
to five dollars. Motor races, air-
plane exhibitions, beauty contests
and all the modern innovations
come and go but the Marathons
go on forever. The Marathon flag-
pole sitters had their brief day of
glory, but there are Marathon
dancers, roller skaters, tight rope
walkers, anglers, coffes drinkers,
chess players, bridge players,
golfers (though we have mnever
heard of any Marathon bricklay-
ers or of Marathons in any useful
occupation). In Frisco, a group
of young scientists has discovered
that you can dance for a month or
so on end, night and day, with
only occasional rest periods. Port-
land is all steamed up over a
group of perpetual roller skaters.
There's not to reason why, but
a few established facts about this
Marathon business may be inter-
esting. Dr. George W. Crile, a
great surgeom, has made some
very accurate studies om the ef-
fects of exhaustion,. The human
organism can stand an unbeliey-
able amount of strain. Up to a
certaln point its recuperative pow-
ers are amazing. Beyond that
point, loss of sleep and physical
strain start a tearing down pro-
cess in the brain, and these tears
are never mended. Never! Oh,
well, you may say, if there was no
brain to start with—That isn’t
the point. Marathon stunts are
imposed upon silly young people
by unscrupulous promoters who
hope to gain a few dollars. Brains
or no brains, are entitled to
& warning about the hazards.—
Eugene Guard. .

An apparent desire on the part
of some to continue the old fron-
tier days, sccompanied by wide-
open gambling, open bars and
free and easy sale of liquor along
with other assoelate pastimes, is
reported from some parts of the
country.

The day has gone forever, and
all should understand it. There
is a new Klamath Basin, with
transportation, with Industry,
with a demand for law enforce-
ment that i{s paramount and ex-
acting.

It s stated that Chiloquin’s
right-about-face movement when
the officials there shut up the
gaming tables, ousted the booze
peddlers and told the painted la-
dles to go and sin no more, has
not met with favor in some quar-
ters; that some elements in the
town are being destroyed, and
therefore some of the citizens
want the city administration to
recant and lift the lid.

. Of course this cannot be donme.
Of eourse the mayor and other of-
ficials of Chiloguin will not listen
to such demands. Chiloguin is
situated on the Indian reserva-
tion. It has a double duty to per-
form because it influences the
lives of the wards of the govern-
ment. And be it known ‘in pos-
itive language that Uncle Sam

does not sanction liguor being dis-
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A GREAT NEW GASOLINE
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The finest Gasoline
I we bave ever offered
to Pacific- Coast Motorists
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French Strother, California writ-
ter, has beem appointed “literary
secretary” to President Hoover,
his duties being to delve into his.
torical background of
m Hoover ew ‘" a Wh.
the background to be worked into
the address.

pensed in or near an Indian res-
ervation.

The best thing for Chiloquin,
Klamath Falls and other com-
munities the Klamath Basin is
to ecease the love and admiration
for the old days, and turn to face
the new situation, which demands
that liqguor be banned, that gam-
bling tables be junked, and that
lives be lived here much the same
as they are (ived in other com-
munities of the Pacific Coast.—
Klamath Falls Herald.

A STIFF-NECRKED COMMITTEE

The senate agricultural com-
mittee, by a narrow majority
vote, spurns the counsel of Pres-
ident Hoover and wlll report out
a farm relief bill including the ex-
port debenture feature. That pres-
ages long flights of senate ora-
tory, obstruction and the delay of
real farm relief on sane and prac-
tical lines. It is a pity.

The president in his week-end
letter to Chairman McNary of that
committee showed that the deben-
ture plan, if gemerally applied to
the leading branches of agricul-
ture, would cost $200,000,000 a
year, which the general taxpay-
er would have to pay. He showed
that not the farmer but the dealer
and speculator would reap -the
vast benefits of this bonus. He
showed that if any increased price
did penetrate to the farmer, over-
production would be stimulated
with consequent depreciation of
world prices. He showed that the
artificial stimulation of produe-
tion in certain commeodities would
disturb the basis of diversifiea-
tion in agriculture. He showed
that the debenture plan ‘would of-
fer an opportunity for manipula-
tion in the export market at no
advantage to the American farm-
er,

To summarize, the debenture
plan would cost $200,000,000 a
year, result in increased taxation,
lead to over-production, fatten
the profiteers and bring no relief
to the farmer, It is a plan more
mischievous and wunsound than

mer farm relief bills which were

re
is a matter of no eredit
te committee majorit
that & :::nblo report on :%:h :
plan is to be made,
Benator McNary, chairman of
the committee on agriculture, up-
held the view of the President in
the committee and may be expect-
ed to do so in the sepate. But the
committee majority are a stifr-
necked lot. It is to the house that
the country and the farmer my-:
ook for a practical program of
reliel.—Eugene Register.

EXPOSING THE GHOST

Literary heroism has been strip-
ped from Colonel Charles A, Lind-
bergh, leaving exposed the ghost
which has actually written the ar-
ticles in newspapers under the
name of America’s premier ace.
The_disclosures of J. H. Shuman,
executive editor of the Brooklyn
Standard Union, will he a shock
to thousands of Lindbergh admir-
ers who would have preferred to
believe that the colonel had writ-
ten every word of the interesting
accounts of his flights.

Newspaper writing takes time,
thought, preparation and capacity
Lindbergh, as everybodvy should
know, is a busy man. His ghost
accompanied him for the purpose
of obtaining first-hand informa-
tion, and the colonel read the art-
icles before they were submitted
to the publishers. He mads occa-
sional changes In the text but the
public would mever have had the
stories of his thrilling air jour-
neys if he had tried to do the job
single-handed.

Walter ‘M, Harrison, president
of the American Society of News-
paper Editors, shed some light on
the ereative effort, when he sald:
“I would be ready to believe thut
former President Coolidge 1{sn't
writing his oW magazine articles
except that I know so capable an
editor as Ray Long wouldn’t hire
a ghost who writes so badly.”

All of which proves that Mr.
Coolidge's printed utterances are
of value because of the position
he has occupied. He is terse, bhut
lacks literary style. There is noth-
ing remarkable about that, and
the people who follow the ex-
president do not expect flowery
effects. Exposure of the ghost will
not impair public appreciation of
the Lindbergh articles, which will
not be divorced from the man who
is really responsible for thelr ap-

pearance.—Oregon City Enter.
prise,
BEES
Instinetively we sympalhize-

with the 90-year-old apiarian who
has written Semmtor FPhil Don-
nelly urging repeal of the bee in-
spection laws, passed Lwo years
ago. Inspection is supposed to
curb bee disease, but this patri-
arch has handled the insects all
his life and never heard of hees
being diseased. Apart from that,
we are against prying into the
private life of bees. Practicing
polyandry as they do, it Is true
bees have practically no morals
and care nothing about benefit of
clergy. Baut let us look as it prag-
matically. As long as their shame-
less code does not interfere with
honey production, what Savonar-
ola among us would lead a cru-
sade against bee morals?

We have never received a re-
port from Missouri's bee depart-
ment and are a little curious
about i{t. Have they really been
inspecting bees the last two years?
And how in the world does one in-
spect & bee? Which end of the
bee is held while it is being in-
spected? To catch them for inspec-
tion, do the inspectors chsas them
with nets as they flit in the clov-
er? Perhaps it is a game in which
the imspector {s *“It.” If he Is
able to catch the bee and get a
half-Nelson on her, then she must
permit herself to be Iinspected,
provided, however, that If she

has pinioned her, she wins the

the equalization fee feature of for-

game.—St. Louis Post-Dispatch.
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1 50 Years Ago Today

George Washington Was In-
. augurated First President
of the United States '

PRIL 30, 1779, saw the birth of a new
system of government — a system
people were not subjects, but

equals! - Even in this early
chies and royalty, when the United States

day of monar-

can sting the inspector before he




