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MERGER GRAFT

Finam{;ing Operations In-
volving Millions of Dol-
Iﬁrs Are Uncoyered

|

1
Fake Railway Mergers Sald to
Hawve Been Used By Los An.
geles Men to Swindle
| | stockholders
' i el
L.O8 |ANGELES, Cal., Sept. 16.
—( By Assoc¢iated Press.)—Gigan-
tic rallway mergers and railway
finadelpg operations involving
hundfeds of millions of dollars
wers described in a mass of news-
paper ¢lippings which were read
today to the superior court jury
which . §8 trying Henry Hibbs and
Thomas Henuessey on charges of
conspiréicy to swindle investors out
of sevéral humdred thousands of
doilars! through a fake railway
mergeri
The clippings were read by
couusel for the defense during the
cross égzamination of J. P. Black,
retived  printer nad puolisher of
Chitagg, the first witness called
by the iprosecution. Just before
calling Black to the stand the
prosecution had deciared in its
opcning statement thgt it expecied

0,000 and on which the defend-
Mints represented that they would
co!léct & commission of $200,000,-
000 exdsted only in the image of
Hibbs dnd Hennessy.

On direct examination Black
testified that he had been ap-
proached by Hibbs who told him
of the plans for the tremendous
me!‘km:', that money was required
by himself and Hennessy to fi-
nance their operations as brokers
in mansging the deal, until they
could e¢ollect their $200,000,000
commission and that for every
dollar he advanced to further their
activities he would receive ten in

return. He advanced $8000, he
said and was assured frequenmtly
thereafler by the palr that the

an wis almost completed and

t he wounld soon receive his
phare l* the profits. _

Black sald it was explained to
bim that a corporation headed by
Hennessy's father had been
Iormod;ilo build a cereal products
factory, at San Diego, but that
plan was abandoned when an op-

defuncy Western Pacific railway
or & sum between $16,000,000
and $1%,000,000. This suggested
the possibility of railway opera-
tions oh a much larger scale, he
sald he was told, and at a conm-
ference| of 100 prominent finan-
clers held in a Pasadena hotel a
fund of $808,000,000 was sub-
scribed’to effect a huge merger to
include the Western Pacific, the
Denver!and Rio Grande, the Mis-
souri Pacific, the Pere Marguette
and 2 number of other railways.

Hibbs and Hennessy Wwere ap-

pointed the Megkers to manage this
deal, the witness sald he was told
and that they were to receive a
commiskion of 3% per cent which
would |amount to more than
$200,000,000.

The merger, he sald, he was as-
pured, was to receive the sanction
of the It!nterntna commerce com-

mission and the contract under
i-!lhba and Hennessy were

was held by Attorney
Fred DL Grant, a relative of the

which
workin

U. 8. Grant family.

“Hibbs told me he could mnot
show me the contract,” the wit-
ness teqtified, because of a clause
making it necessary to keep it
secret from the public and Wall
.Btroet.il He had newspaper c<lip-
pings which he showed me and
partly verified his story.”

SEEK:_ MORE HIGHWAYS

SEALED BIDS WILL BE OPENED
SEPTEMBER 20

5 :
Sealet bids will be received in
Portland September 29 by the
utlate hr;hway commission wupon
two projects in the state.
In Gurry county the Euchre
creck-Rogue river seotion of the
Roosevéit coast highway will be
in )d by 7.01 milles on the
North Unit, involving approximate-
Iy 132,000 cublc yards of excava-

land. He was dismissed December

‘Unit. | they will partie

POLICE ARE SEARCHING
FOR ALLEGED THIEVES

EUGENE SEDAN FOUND ABAN-
DONED LAST NIGHT

Seventh Theft is Reported; Dallas
Man Has Automobile Wreck-
Near City

Police, at 1 o'clock this morn-
ing, were scouring the entire city
in search for three men who late
last night abandoned a Moon- de
luxe sedan car at the foot of Bush
street here. The car was stolen
in Eugene Tuesday night. Meager
descriptions of the three men fur-
nished by Carl Armstrong of this
city who saw the men leave the
car, corresponded roughly to the
descriptions of three men who
eome three weeks ago attempled
to burglarize the Fairmount dairy
but fled when they were accosted
by Night Patrolman Winterstein
after an exchange of revolvér gun-
fire.

Working on the theory that
these three men might be the Fair-
mount burglars police were mak-
ing double efforts this morning te
apprehend the trio. Two officers
were detailed to guard the car
during the night with the hope
that the men might return to it.
All patrolmen were keeping a
sharp lookout for suspects.
Automobiles weére a further
source of worry for police ‘last
night caused by the theft of the
seventh car to be stolen here this
month and a wreck |in West Salem.
Jim B, Young of (75 Court re-
ported to police at 11:30 o’clock
that his Buick touring car, 1918
model, had been taken from a
parking space mear the intersec-
tion of Court and Church some-
time between 8 and 11 o'clock.
Points north and south along the
highway were notified and asked
to keep on the lookout for the
machime.

A Ford touring car owned by

{Continued on page 5)

GOLDFISH BETRAY OWNER

SMALL FISH BECAME SPORT-
IVE IN PRESENCE OF GIN

SAN FRANCISCD, Sept. 16.—
(By Associated Press.)—The little
gold fish which she had cared for

band” betrayed the confidente
Mrs. Ciscilla Hutopuls this morn-
ing and she was forced fo leave
the pets behind as she and her
husband departed from their
apartment with a squad of pro-
hibition agents,
Entering the Hutopuls apart-
ment with a search warrant, sworn
out by an undercover agent, the
officers. fonnd. everything to be
quite propér about the household
although a faint odor of liquor
permeated the atmosphere.
As the agenls were about to
leave the place one of them spied
tha gold fish bhow] with its in-
matles cutting all kinds of capers.
“I call them Xenophen, Aga-
memnon and Penelope,” said Mrs.
Hutopuls. “Aren't they cute
though?" _
“Little wild aren't they?’ ven-
tured Agent Henry Stewart.
1 The three pets seemed to have
had too much.  Agents said an
investigation showad that the bowl
contained about twio parts of gin
to one part of water.
1

DEAD MAN HAD RECORD

- B i
LOUISIGNOT SERVED TIME IN
OREGON rllu‘bou

Fd Louisignot, killed near Jef-
ferson Tuesday noon by C. P. Tal-
ent, state traffic officer, served
time in the Oregon prison, it be-
came known yesterday. .

Records show he was recelved
October 22, 1904, from Multno-

for larceny by ballee.. He was 24

years old at that time. Louisignot
escaped June 6, 1905, and was
captured six weeks | Iater in Port-

13, 1907.

Under the na ' - of, !
Vaughn he wags received from Coos

county Jamvary 23, 1914, to serve
from |six months to five years for

having received stolen goods., On
April 11, 1918, he

a weck later.

RACING RIDERS

IN YAKIMA EVENTS

Coiliy Evans, Cole McRarland, |
riders and R, C. Parrent, me-
chanic, will leave early this morn-
, Where
id M 5 :

ing for Yakima, Wash.,

mluow : s¥. Al the men
are conndeted with the
Scott Harley -
here.

and fed as “‘good as I fed my h“:ﬂ

mah county, to serve three years|

ceived a con- |
ditional pardon and was turned
over to the Walla Walla prison of-|
ficers, where it is sald he escaped |
LOCAL MEN WILL COMPETE

ANGLO-FRENCH PACT
NOT TOAFFECT L. 5.

Official Sentiment Against
Granting French Unwar-’
ranted Concessions

DUAL AGREEMENT HIT

— e

Senator Smoot Says Freach Debt
Must be Settled Without
Reference to Her Brit-
ish Treaties

WASHINGTON, Sept. 16.—Sen-
timent In both administration and
congressional circles now appears
to be against the Eranting to
France of any more favorable
terms for the settlement of its
four billion ricilar war debt to the
United Statcs than were extended
to Great Dritain,

A possiblo exception may be
made in the extension of a mora-
torium fo: a few years to enable
the French government to get its
financial affairs into better shape
before beginning actual payments
on account of the primcipal and
interest of the debt,

Coincident with the departure
today of the Freach debt com-
mission from Paris, for Washing-
ton, Senator -Smoot, republican.
Utah, a member of the American
commission, issued a statement
declaring France's debt must he
settled without reference to any
agreement its government may
have reached with Great Britain

for the funding of the Franco-
British debt,

At the same time Senator Borah
republican, Idaho, echairman . jof
the senate foreign relations com-
mittee, discussed the debt ques-
tion with President Coolidge and
subsequently reiterated his po-
sition that the French debt should
be funded on the basis of the
British debt settlement.

Senator Smoot was quite ont-
spoken with respeet to the Anglo-
French negotiations. He deelared
the United States did not purpose
to be drawn into any “political
deals or understandings” hetween
European governments, and that
Luu United States debt sommission
wounld look after the interests of
America in the forthcoming ne-
gotiations with the French.
Senator Porah s not wholly
satisfied with the terms of the
settlement entered into between
the 1nited States and Belgium,
and he indicated after his talk
with the president that he prob-
ably would have something to Say
on this subject when the agree-
ment comes before the senate for
ratification,

LA FOLLETTE LEAD LARGE

MILWAUKEE, Wis., Sept. 186,
——{Rg Associated Press.)—Robert
M. La Follette, Jr., who was nom-

SEVENTEEN WOMEN ON
OCTOBER JURY PANEL

PREVIOUS HIGH FIGURE

COUNTY 1S FIFTEEN

Term to Open October 5 With

Death Penalty Sought for
Three Convicts

IN

Seventeen women and 14 men
comprise the Marion county jury
list for the October term of courl.
The venire was drawn in the
county clerk’'s office yesterday,
with U. G, Boyer, clerk, and Sam
Burkhart, deputy sheriff, presid-

court contains more women than
any jury drawn in this county.
The previous record was 15,

served in the jury box.

ing.
The list for the next term of

of
this number, only five eventually
The next
term opens in Judge Percy R.
Kelly's court on October J.

The state will ask the death
penalty for Tem Murray, Ells-
worth Kelley and James Willos,
on trial for murder in the first
degree in connection with the kill-
ing of James Holman and J, M.
Sweeney, guards at the stale pris-
on, the evening of August 12.

The names of those drawn yes-
terday follows:

Effie Ireton, Salem, 17, house-
wife; Dan J. Fry, Jr., S8alem, 12,
druggist; Asenath M. Power, Sa-
lem, 2, housewlile; C. Lavwrz Live-
say, East Woodburn, housewife;
Ida C. Claxton, Shaw, housewife;
John W. Ebner, East Mt. Angel,
merchant; Emma B. Condit, Aums-

ville, housewife; Clara B. Broas,
Salem, 6, housekeeper; Bertha L.
Smith, 10, housewife; Lorenz A

Byrd, Salem, 16, housewife; Ruby
E. Horner, Horeb, housewife: A.
N, Moores, Salem, 11, retired;
Louise M. Hager, East Salem,
housewife; Chas. L. Parmenter,
Salem, 15, carpenter; Nellie (.
Baldwin, Salem Heights, house-
keeper; Hattje M, Jackson, Salem,
10, housewife; Theo Minden, East
Stayton, farmer; Emily C. Rowe,
North Silverton, housewife; Geo.
C. Will, Salem, 15, merchant: Rue
Drager, Salem, 8, stockman; L. B.
Judson, Salem Heights, farmer,;
John W, Magee, Scotls Mills, far-
mer; Lena Keeter, East Hubbard,
housewife; Archie Jerman, Quin-
ahy, farmer; Ben Clemens, Cen-
tral Howell, farmer; Laura B,
Churchill, Salem, 9, housewife;
M, 8. Scollard, West Woodburn;
retired; Pearl Allen, West Silver-
ton, housewife; Lyda M. Chapman,

West Woodburn, housewife: Ho-
mer P. Cleveland, Liberty, farmer;
Rachel E. Reeder, Salem, 12,
housewife.

SAWYER KILLED IN MILL

LARGE SAW CUTS MAN'S BODY
IN TWO IN ACUCIDENT

GRANTS PASS, Ore., Sept. 16.
~——{(By Associated Press.)—Albert
Biggerstaff. 60, was killed today
when his body was cut in two by
the bigz saw in Lthe Herman Broth-
ers sawmill at Dryden. There

INVESTIGATION OF AIR
SERVICE STARTS TODAY

PRELIMINARY SURVEY WILL
BE MADE AT CONFERENCE

Nine Members of Inquiry Board
to Determine Course of

Procedure

WASHINGTON, Sept. 16.—(By
Associated Press.)—The long con-
troversy over aircraft will shift
lo new battlegrounds tomorrow
with the convening at the White
House of the special board ap-
pointed by the president to in-
vestigate the subject.

The nine board members, se-
lected by the president last Sat-
urday, are called to confer with
him at 11 a. m. to organize and
receive his views as to the course
1o be followed.

Appointment of the hoard, which
was Lhe first official recognition
by the chief executive of the con-
troversy since its inception in con-
Eress early last winter, was urged
-:u a joint letter from Acting Secre-
ary Davis of the war department
fnd Secretary Wilbur of the navy.
! This communication, although
aking no reference to Col. Wil-
iam Mitchell, former assistant
rmy air chief and centiral figure
n the dispute, was presented to
he president shortly after the
ost recent outburst of a lengthy
ist of e¢riticisms he has directed
against the air service of the two
departments since he first ap-
peared before the lhouse aireraft
committee last congresa. Just
how far the board will go into
the Mitchell eriticisms and many
others that have been made, is
problematical, as the president, in
announcing its appointment, gave
no intimation as to the work to
be covered,

It I8 known that he feels that
the board must, to a large extent,
determine for flself the scope of
the inquiry procedure, and the
witnesses to be summoned. He
is inclined to believe, however,
that its work shounld be conducted
in public view, except, perhaps,
when confidential matters relat-
ing to the national defense are
tonched upon.

BOOK SERVICE REDUCED

STATE LIBRARY FORCED TO
CUT CIRCULATION

- - - L

Circnlating libraries in the state
were cat from 800 to 500 Wednes-
day by the state library board be-
cause of a reduced appropriation.
The smaller settlements are elimin-
| ated by the ruling. Residents of
Marion and Polk counties are de-
nied the privilege of calling for

books at the state library and
must write for the desired wvol-
umes. Miss Cornella Marvin,

state librarian, and other officers
connectad with the department
were re-elected,

Governor Pierce was elected
chalrman of the board, with J. A.
Churehi]l, state superintendent of
public instruction, as vice chair-

were no witnesses to the accldent,

inated at the primary yesterday,
carried the state by more than 90,-
000 pver his pearest opponent.

the body being discovered by fel-

_Jow workmen.

| the Oregonian,

man. FEdgar B. Piper, editor of
and Miss Anne
Mulhuron, Portland, were re-elect-
ed to positions on the board.

HE SHOULD WORRY!

-

LAV WILRETRE
FROM PUBLI LIF

Defeated Aspirant for May-
orship of New York Says
Record Is Clean

THIRD TICKET IS HINTED

Hearst Papers Declare Hylan Will
Run Independent; Walker
Flayed in Address
at Luancheon

NEW YORK, Sept. 16.—(By
Associated Press), — Overwhelm-
ingly defeated by State Senator
James Walker, who won the dem-
ocratic nomination for mayor of
New York City by a plurality of
95,543 in the primaries yesterday,
Mayor John F. Hylan announced
today that he would retire to
private life.
That there would be a third
ticket headed by Mr. Hylan in the
election was asserted flatly in all
editions today of the Evening
Journal, npnewspaper of William
Randolph Hearst, the principal
Supporter of the mayor,
“I will return to private life.”
the mayor's statement read, “with
my self respect unimpaired, my
consclence clear and with the full
satisfaction of having scrupnlous-
ly lived up to my oath of office.”
The statement was issued after
a luncheon conference with a rep-
resentative of the Hearst news-
papers and John H. Sinnott, the
mayor's son-in-law and secretary.
Some time after the statement
was given oulL the mayor con-
ferred for half an hour with
Arthur Brisbane, of the Hearst
papers.
The city hall reporters’ associa-
tion sent a question to the mayor
asking whether his statement
meant definitely that he will not
run independently for mayor. The
reply was:
“There is nothing to add to the
mayor's statement.”™

Prior to the luncheon Mayor
Hylan declared he was pleased
that the primary fight had en-
abled him to “pull the mask oft
the bizg ham and egg man from
Albany.”
If he retires, Mayor Hylan will
have a pension of $6.000 a year
from the city.

THREE KILLED IN BLAST

MINE EXPLOSION FATAL:; OTH-

ERS MAY BE TRAPPED
WHEELING, W. Va., Sept. 185.
—(By Associated Press.) —Three
men are reported to be dead and
two badly burned in a powder ex-
plosion in mine No. 2 of the
Grove Mining Co., at Triadelphia,
12 miles from here, last night.

First reports received here of
the explosion, said tha approxi-
mately 200 miners were entombed
by the blast. All the mine entries
are said to be open. Doctors and
police have been rushed to theh
mine from here,

TRIADELPHIA, W. Va., Sept.
17.~—(Associated Press.) — Offi-
clals at the No. 2 mine of the Elm
Grove Mining Co., eald early this
morning that a small explosion
had occurred in the workings
shortly before midnight and that
only a half dozen supply men were
in the mine at that time. The
officials sald they did not know
the fate of these men. They ad-
ded that the explosion was not of
sufficient importance to call for &
United States bureau of mines res-
cue car.

SENATOR FACES CHARGE

CITY ATTORNEY PREPARES

CASE AGAINST STANFIELD

BAKER, Ore., Sept. 16.—(By
Associated Press.)—Senator Rob-
ert N. Stanfleld will face charges
of resisting an oflicer if he appears
in police court here Friday In con-
nection with the arrest at a loecal
cafe here last Suaday, Cily Attor-
ney Frank McColloch announced
late today.

“After two days spent in In-
vestigating the facts 1 have defl-
tilely determined to file a charge
against Senator Stanfield of re-
sisting an officer. Further investi-
gation may result in additional
charges being filed, but that will
probably not be determined until
tomorrow.” McColloch sald.

A continuance of the case untii
October 1 may Be mmde, it was
intimated here today.

VEGETARLE PEPPLER VIOTIM;

KNIFE WOUND IS FATAL

SALEM IS RATED HIGH
IN NEW BABSON REPORT

SALES OPPORTUNITIES ARE
FAVORABLE IN JULY

Oregon Is Listed as Having Falr
Opportunjties; Improvement
Over June

According to the Babson sales
and credit map just received by
the Chamber of Commerce, Salem
is one of Lthe four cities on the
Pacific coast where business was
rated with most favorable sales
opportunities during the month of
July. The other cities with this
highest rating for retall business
are Yakima, Pasadena and BSan
Francisco.

Babson pow rates the state of
Oregon &8s a siate where sales op-
portunities are fair. Washington
and Californig are given the same
rating. For Oregon, this s an
improvement over the June rating
of Babson.

In rating the retall conditions of
a city, the Babson report iz based
on the debit checks passing
through all the city banks for a
certain month, This does not in-
clude checks given on banks in
neighboring towns.

According to BHabson's statlisti-
cal agency, debit checks passing
through banks for the month of
July were as follows:

Salem, §11,450,000; Eugene,
$8.152,000; Yakima, $10,870,000;
Bellingham, §9,742,000; Everetit,

Bread Cast Upon the Water
Returns in Form of Sub-
stantial Policies

LR}

Insurance on the new
bullding is to be ‘ﬂl‘ﬁ
among thoss insSurance men 3
have contributed to
the building, and will be
tioned among them om the K
of the amount they have con
uted, the length of thefr
ship im the organization, and
general Interest they have tak
in YMCA work, tg to A
statement given “m
C. A. Kells, general secreinry
the Salem YMCA.

The bullding ecommittes, of
which Paul Wallace iz chairman.
will judge sach man on the basis
of theze threa pgints, and will
award the «<ontracts as soon as
the building is completed,

The insurance, which will pro-

$13,5655,000;, Hoqulam, $8,267.-
000; Bakersfield, Cal.,, $§12.045.-
000; Santa Barbara, $13,665,000:
San Bernardino, $8,812.000;
Phoenix, Ariz., $21.,524,000; As-
toria, Ore., $4,112,009; Pendleton,
§3,316,000; Reno, Nev., $9.431.-
000.

WORK'S POLICY RAPPED

BORAH URGES CHANGE IN RE-
CLAMATION DEPARTMENT

WASHINGTON, Sept. 16.—(By
Associated Press.) —Necessity for
a change of the interior depart-
ment's reclamation policies was
urged upon Presldent Coolidge to-
day by Senator Borah, republican,
Idaho.

Sharp protest against the pres-
ent peolicy, and - particularly
against the shutting off of water
in the federal irrigation districts
because of fallure of settlers to
meet deferred payments to the
government, has been voiced by
senators and representatives from
several of the western states.

Senator Borah presented the sit-
uation in his state, as bhe had
found it through personal inquiry,
and he is hopeful that there will
be an immediate change In the
program of Secretary Work.

The senator and the secretary
differ as to the anthority granted
under existing law to extend re-
lief to the settlers, Senator Bo-
rah takes the view that Mr. Work
has ample power to act under the
fact finding commission act passed
by the last congress.

Senator Horah opposed that
measure before the senate on the
ground that it reposed too much
power in the interior secretary in
handling the reclamation and irri-
gation problem, and he insists
that under its provisions that of-
ficial has all the anthority neces-
sary Lo act in the present circum-
stance.

FLEET TO LEAVE FRIDAY

PACIFIC BATTLESHIPS SAIL
FOR HOME TOMORROW

HONOLULU, Sept. 16 — (By
Associated Press). — The United
States battle fleet will safl for
home Friday morning.

Ships of the fleet will assemble
at a point 10 miles southwest of
Diamond head at 10 a. m. Friday
for the journey.

The battieahip Idaho which will
take Commander John Rodgers
and his four trams-Pacific fliers
of the PN-9 back to San Frapelsco
from which port they started their
now [amous west ocoast-Hawail
nopn-stop f[light atitempt, departs
tomorrow for S8an Francisco.

The 1dahe will join the flest
about September 24 at San Pedro
or possibly Sam Diego.

POLICE SEIZE WRECKAGE

FOUR TRUCK LOADS OF DIRIGI
[BLE PARTS RECOVERED

and business
northern West Virginia and east-
ern 0‘” M’o government

a

1

tect the bullding against fire, will
amount to approximately §125,.-
000.

Mr. Kells says that he has been
asked time and again just how the
insurance would be taken out, and
gives out the statement to do away
with further doubt concerning the
matter., He said that it

hardly be fafr to the athers ar

have been activé In the Interest
of the YMCA of the contracls
should be awarded to only two or
three men, while the plan to be
adopted will give each man a-falr
proportion of the insuranece..

The amount of insurance sagh
man is to receive has not yethetn

:
*

determined by the building co
mittee but the problem will be
cursed when the commit :
meets, Mebetings are only
the special call of the
and Mr. Wallace Nas not set 4
nitely on the date
meeting,

Among the men
profit are Anderson

g
i
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Becke & Hendricks, A, C. Bohm

son, E. L. Buchanan, W.
hardt, Albert Copley, W. C. Dyor,
B. T. Ford, W. H. Grabenhorst &
Co., Hawkinas & Robarts, A :
Huckestein. Clifton M. Irwin,
G. Krueger, G. W. Laflar, J. M.
Lautarman, Fred Mangis, Tvan
Martin, McGilchrist &
ton, E. A. Miller, J. A. Mills,
Moores, Gertrude J. M.

Seavy-Bell
Smith, Square Deal Realty com-
pany, Standley & Foley, J. C.

bits, J. . Ulrich, and Newsll Wi

3

Hams, .

BIG DISTILLERY IS FOU

HOQUIAM, Wash., Sept. 18
Two sthlls of 1,000 asd 1,201
lon capacity, three tanks eon
ing 5,000 galions of

equipment was burbed om
Slough, about ten miles egst
here by

4
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