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Workmen Seek: Bodies of
Those Killed in Dust Ex.

¢ plosion in lllinois

; (By The Preas)
| PEKIN, 11l., Jan. 4.—Crawling
hands and  knees, Wworkmen

tinued a careful search for the
bodieg. of 20 or more of the il

‘ fated employes of the Corn Prod
'} uects company here late today.

While the only official statc
ment was that only two bodic
have been recovered, workme:
talked among themselves of fiv.
others taken from the ruins dar
ing last night,

- Today should have been paydav
Grief-stricken women made In
quiry while daylight lasted an¢
were told that two weeks' pu
=ould be given them tomorrow.

Rellat for all familiés that ar
th
Pékin chamber of commerce, bu

4t was found on lavestigation tha

_ nearly all of the victims of th -

~ dust explosion were thrifty Amer
. eans who had neat sums laid b

and- homes secured, probably

gnm! against such an emergenc:
: thl-.

u; funeral services were ar
for tomorrow, when th:
hoay f Lee Harding -m be borne

The bm'onorl inquiry will also

m and possibly thre?
Buperlntendan

of the dhuter into his
» and attempt to pet a dis-
t idea of the explosion.
; investigation will ltartr
with the arrival of
: from the division of
try at Washington, D. C.
tﬁ!rd investigation is being
by the state.
Qﬂd and. the danger that
cupolsa; still over-
g the ruins might topple
m, late today made arduous the
; nt'mrchm. \

LO]

Jan. 4.—Determina-
' route for the nationnl
‘from " Chieago ; 10
coast was recommend-
' the annual divisional com-
-hln today. There are =t
routes be-

llq-

'ﬁll -
y the meeting that thll u-
mean the. uoptbn of
Libby and Kalls
pasmueh as It lies closest to
pr park. m other twh
bnal routes are by way of
ympson Falls and Ravalli, Mon-
by way of Wallace and
D'Alun, 1daho.
N.. Pernard of Kalispell and
A. ‘Gillatly of° Wenatchos
0 -members of the na-
uuutm committee froni
ul ‘ll'uhlutuu. respec-

1 --m and Idaho mem-
[ will ¥ named later.
ablichment’ of an mlurnu-
Ulmu for tourists at Mins
plis und another in Monjans
ably at Miles City or at Falt
L was recommended. A budget
20,000 foar 1924 work was ap:
.Other recommendations
e publication  of n 194
ulde, publication and dis
of strip maps, publicas
P of a monthly bulletin on road
Hons and other variable ins
.lm and cooperation withh
agengivs in marking roads
:in designation of featur=s of
fal Interest to the (o ‘n.n

e e
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OUTSTANDING CHAMPIONS OF THE 1923 SEASON IN SPORTS.
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~ JACK DEMPSEY

As 1923 hastens In the flight
of time into the purple veiled

past It leaves behind it a host
of pleasant memories 2! sport:

“soB
JONES

ing thrills. In poxing Jack
Dempsey dominates the heavy-
weights. Gene Sarazen beid on
to bis golfinz champlonship.

Bobby Jones of Atlanta and
Harvard scored in the open
champtonship at Inwood. DMiss

_Edith Cummings won the wom-

en's intercollegiate golf cham-
pionship. William T. Tilden
agaln dominated the singles

field. Zev shattered all money

winning records. Miller Hue-
gins brought the Yankees 0
the top Tad Jones couch,

_leads Kastern football teams,

- —

remainder of the mc-nth are:
Jan. 9.—Chemawa' ve. Deat
school at Chemawa.
Jan, 16.—Claemswa vs. Salem
high school at Chemawa.

Jan. 19.—Chemawa vs. Silver-
ton high at Silverton.

Jan, 26.—Chemawa vs.
school at Salem.
~ Jan. 30.—Chemawa vs. Salem
high at Salem.

Feb, 2.—Chemawa Vvs.
college at Chemawa.

Willamette starts its
Tuesday night when it mixes with
the University of Oreégon quintet
here. White and Bteincipher are
holding down the forward posi-
tions at present, with Patton and
Hartley as guards. Logan !s cen-
ter. In a recent practice game
with the Monmouth Normal”quin-
tet, a huge score was piled up, and
though no actmal eount of points
was made, it was in excess of 60.

FATE OF STEAMER
STILL DNKOOW

Harold Dog:r Laden Wit
Lumber Sends Out Dis-
tress Signal§

Deaf

Albany

! BAN FRANCISCO, Jan. 4.—
The plight of the steamer Harold
Dollar, lumber laden from Astoria
to. Yokohama, and the Japgnese
freighter Kyosel Maru, bound
from Vancouver to Kobe, which
sent out distress calls from mid-
Pacific ocean last night and today,
wis unknown here tonight

The liner Empress of Russia

the ald of the Kyosei Maru, The
Japanese boat mesczazed to the Ser

hattle harbor master that she was

in a sinkinz condition, leaking
badly with a broken rudfler chain,

The Harold Decliar, whoza po-
sition was reported as 2612 miles
west of Portland, relared a mes-
sagn through the steamer Presi-
helpless with a Dbrokan steering
gear.

C—

Salem School Budget |
Is App'oved By Board

(1
© 7 i

ODRT RN, Ja
e he Stotesmon
eomu-nu. mut
ﬁg general pians
ey in chairman and W
m gecrelary. Other memé
6t thel com: tli Lives Joh

1, pullllri!\ chairman: X}
Hn, window displays; ¥

* | g -;-lp»'-r:i:i'ﬁ
~The thrifty
'h*-a ovening

Ewrend

s T

'Au

ate men: Mrz. P. A Parr. R
re ei- and Y.. A, Beckmnn

mﬁn committee Is eon--
lnl Mr. Courtney, Mr. Nor

asketball
Season Opens Tonight

will ottloh_ilr open its

A _peason at the lndhn
Mln tonight when
‘the Portland YMCA ttlli-

1ugnuwltlA.llu:n:recclloc»'

| been- scheduled for this date,
e played at Albany, but was |
X oft
m The game

when the hall could not '

i“ was arranged as 8 ngoles ‘connty, Cal..

mtq. wa has six'

Facsis

Prepgratory Meeting |

I district
{schaol boagd 1
ladopted I

Pl | board a
|' ut off the
Pperviging  and
| misai
o) | dewely

:‘m nbool cgsays and fours | suprem.

| &0

The onl

npprove (BT

icht as I ow:

4 committee of «‘ ti-
winrk HEO Th',‘
he $1.000 which was

budge! by the tax su-

tancarvation - eom-

Salvm UM

-il

bl et

wWis v

nat

ZOIS BU¥eTa)

e

i have Linen
revd vl
onunrt

Knizhton,

whose powor

d vy 3 derisinn of the

w, ¢ arch tect for
uninr hizh =chool, was

eutl a1 the boord vnee'ln" laxt
izht and =ubmtted prel'minary
111:1' and n few  hanres weare sug-
s«tod Ly the loard Mr. Knight-
on will be at the next
with revised plans for submission
to the board.

r

Washington Governor -
Honors Requisition

OLYMPIA, Jan. 4.—Governor
Louils F. Hart today hogored the

mnmm'

requisition of Governor Richard-
lzon wt C:lifornia for the return

for violation of
the corporate securities aet, Mai
Is heid in custody in Seattle on
a local charge, but will be releas-
od m s geturn l;q cmtornu.

season |

was reported todav as roing to|

dent Cleveland, said the veasel was’

meeting

WAECKED SCHODNER |
BECONES INVOLVED

Sacked Canadlan Whisk\c:yl

Brings About Interna-
tional Controversy

SAN FRANCIBCO, Jan. 4.—
The wrecked steam schooner
Freedom, ashore on the deserted
coast near Pascadero, south of San
Francisco, on which prohibition

agents found a cargo of whiskey
yesterday; today became an object
of international interest, when 50
isacks of tested Canadian bonded
whiskey were found by prohibi-
tlon agents, buried in the sand
dunes near the wreck.

L Captain Robert Morrison and
four members of the c¢crew disap-
peared yesterday after they were
taken from the wreck by coast
.guards prior to the arrival of the
federal prohibition agents. The
captain and crew could not be lo-
cated today.

Prohibition Director S. F. Rut-
ter today telegraphed to prohib-
tion officers at Seattle telling of
the wreck and liquor and asked
that Canadian authorities be no-
tified.

The liquor bore the official
stamp of the Canadiam govern-,
ment, Rutter sa‘d and appeared;
under government test today to
be. unadulterated. Dry agents at
the scene of the wreck reported to
Rutter that the log of the ship
had been ‘destroyed. The liquor
except one sack was desiro.ed to-
day.

Fire Dnves New York

NEW YORK, Jan. 4.-—Flames,
starting from a short cfreuit in the
press room of the New York World
in the basoment of the Pulitz r
building, tonight shot up an ele-
vator shaft to the top of the 14-
story building. engendering donse
smoke which ltorced a general
evacuation of the editorial anl
composing rooms in the upper
storips,

"Working under the difficulty of |

stair cascs, firemen controlled the
fire in an honr and emploves of

the newspaper returned to their|

work. Three of the 14 presses in |
' the basem~nt were damaged.

1 It was announced, however, that
the damage would not interfere

4 with publication of the paper.

' GEORGE PARKER PAYS
PENALTY ON GIBBET |

(Continued from page 1)

a pace and gave Father Xeenan a
quick slap on the shoulder. “He
has had the Christian viewpoint
all the way through. Gentlemen,
if any of you feel unkindly to-
ward me I forgive every one of
you.” This he said with a gesture
that included all those present.
|"l am ready to go,” he said.

| Parker took a step or two for-

| ward, but was called back by
| Dputy Warden J. W. Lillie, who |
then proceeded to strap the con-
demned man.

The gronp silently and quickly
passed from the room to that ad-
'}Olnmg room which contained the
gallows, and rronped thems=ealves

of the tables in the room.

Parker accompanied by Father
| Rubls of Woodburn and Warden
Dalrymple cntered and rapidly|

Newspaper Workers Out

the trap door. He swayed lightly
as the black hood was placed over
his head and the noose around
hls neck. The hanpgman gave the
signal, the trap was released and
Parker was jerked into eternity,
juat 15 seconds after he had
crossed the threshold of the room.
Dr. R. L. Edwards, prison physic-
fan, and Dr. E. H, Hobson, Salem.

pronounced him dead 13 minutes
later. The execution was one of

the best planned and most quickly |

carried out of all ever held at the
penitentiary. As did Dan Casey,
Parker urged that there be no de-
lay after leaving his cell.

The room in which Parker had
gpent the months prior to his
death was the one he had shared
jointly with Casey. It contained
a slove, table, two bunks and a
few chairs. A bowl of fruit was

were a few books and magazines.
He had put his house in order be-
fore leaving.

After the execution a note and
cigar were found.|

“*With compliments to Mr. Dal-
dymple, from Parker. Smoke on
a good man,” the note read.

by Parker was that Jay T. Poage
who was employed as death watech
and had been a constant compan-
ion of Parker for the last thre-
weeks,
ployment.
of guards at the prison being kep*
at a2 minimum, there
extra for this work. The guard
was locked in a cell on “murder-
er's row."”

Albany men who were presen’

sheriffs; Kenneth Bloom,
 traffic officer; Wallace Eakin.
bany Democrat; Eugene and Fr
inest ITornbach, and Clifford Har
| old.

Al-

|and a few special witnesszes.

George Parker, alias
Gilmore, killed Sheriff W. J. Dun-
lap of Linn county on Sunday
May 20, 1923, while resisting ar

Albany. With Parker was Rnlie
Johnson of Centralia, Wash Po'h
were arrested for the theft of an
automobile taken from Junctio:
| City. Parker shot Sheriff Dunlan
!afrerward claiming the officer hn!
The two men leans?!

shot first.

having to draw lines of hose up-| from the automobile but were

|captured by Officer Lillard afte
mevor‘al shot=s hnd heen evehanend
Sheriff Dunlan Jdied a short time
'ater at a hospital,

Both Parkrr and Johnson v
indicted for murder in the
degree. later escaning fom

firce

the

!oountv jall, Parker beire recantnr- |

|o‘l while Tnhr- nn esraped 1nd bar
“kpn Parls
snil'y a2 chaorzed in )
diument on July 19, and
~entenced 4o be hanred Ancuet 31
He was renrieved by Covernor
 Plerce the night brfore the date)
set for his execution when a no-
tice of appeal to the supreme conr
|was filed. The reprirve s¥pired
{ December 7, the extension to Jan-
uary 4 being 'granted early in

rr hopv

W

December in ordrr that he migh*

he given an opportunitv to per
fect the appeal. Chief Justice Me
|Brid(- and Judge Percyv R. Kellv
of the Linn county circuit conrt
| refus~d to sign a writ of probabl-
cause, and the appeal was not pe-
fected.

Parker was 36 years old and is|
said to have been born in Evans-
ville, Tnd.. May 1, 1888, Thongh

with th.J] of F. L. Main, wanted ‘n Los An-# atound the wall or sat upon one h'= parents were Mnthpdista Park-
faith | whom

r"“ ambrarad tha Catholle
shortly before his evecution, ap
‘mrantly finding strength in ths

religion that enabled him to beur

unted tho 18 uapl lildinl tﬂnp through the ordeal,

.‘
Ry s

yoo et e
= i TET W by = P R

-

neatly arranged upon the table, as

One of the last requests made

be given permanent em-|the greatest
Owing to the number

was none

| was off duty at night while Parker

for the ex~cution wers J. E. Lil-
lard and R. L. Chand'er, deputy
gtate |rounded by the full panoply o©

George

rest just ontside the city limits of

|Ed

253

TOMB OF KINGS 15
EXPOSED T0 VIEW

Work of Carter and His Help-

ers Is Being Rewarded
Rare Finds

LUXOR, Egypt, Jan. 4.—(By
the Associated Press)—With the
| discovery of the colossal sarcopha-
gus of Tutenkhamun inclosed in e
nest of four wondrous shrines, the
question whether the mortal re-
mains of the pharaoh lie in this
‘.mortua'ry chapel has been decid-
(ed. The sarcophagus has remain
ed intact thyough 30 centuries
unviolated by the sacriligious
hands of tomb robbers.

Yesterday was one of the grea!
moments in Egyptology, bringing
fruit to so much toil, reward for
s0 much disappointment, and
crowning a long and great effort

Here was definite confirmation
that for the first time in histor:
the unviolated sepulchre of a kin;
of ancient Egypt had been discov-
1r~r.f_-.d. Here, in'a coffin of graver
stone, of workmanship rivalliny
masterpiéces, un
doubledly must lie enclosed in
magnificently decorated mumm:
cases, the body of the king as th
priegts laid him to rest more tha:
3,000 vears ago.

In the wvalley of the tombs o
kings, hopes were high today tha:
when the sarcophagus and it:
{mummy cases are opened the roy
lal mummy will be disclosed sur

the king’s royal and sacred office
Owing to the vast dimens.ons «
the ouler canopy which quit,

The remainder of the group |dw%arfed the proportjons of the s«
consisted of local newspapermen

pulchral chamber, the excavato:
came upon the sarcophagus wit!
some surprise. It was enclo:e
in the fourth of a mest df fou:
shrines, an arrangement differen
irom any.hing discovéred. Al
the shrines are profusely "gilde
and the fourth, like the preced:n
ores, is abundantly decorated wit!
cartourhes and the figure of ti
| king.
} ‘Oaing to the size of the sa:
cophagus and the cramped dimes
isfons of the m wortuary chamber
).,r_m.;. will e some time befor
[_nn i rin be raised to exan
e the contents especially as
| preliciu. ty thii= will be the |
lm'ov;] ol the 1o fi5 of the seconi.
ithird and fuurth shrines.

Wartes Lands in Trouble—
When L. L. Wartes appeared |

| justice court Friday and was fiu

$15 for spreding his troub'v:

only began, for he is fac ng a eev

ond charge, that of operating

| motor vehicle for hire without &

| public wr\icp cqmmission certif:-

| cate. He vas arrested by Perc:

M \'arne), state trallic officer.

HOLLYWOOD STAR
APPEALS TO PUBLIC

(Continued irom page 1)

just as any other three might do,
| When Joseph came in and started
| shooting.

“Because he fired those shots,
it secms that every censor in the
country wants to ban my pictures.
.Bemuso this man whom 1 had
every reason to believe was just
an ordinary chlauffeur—he came
highly recommended by the auto-
mobile company and others for
he had worked—because
this man I say. went out of his
head, I have to pay the penalty.
l Asks for Justice
‘“T appeal to the sense of justice

1.8

 $

u.}hu-.'t‘—la p— Al
1

and fair play of the American
people. All I ask Is the chance
to show that I am finnocent of
any wrong doing.

“It may be asked why I re-
taimed Mr. Cohen as my lawyer.
It may be said that if I have told
the truth I do not need an at-
torney. I have asked Mr. Cohen
‘0 represent me because it seems
that everybody in the world wants
to see me, wants nie to tell the
sStory over and over again—news-
papermen, detectives, officials and
nerely curious persons. I am sick
.n bed and cannot seée them my-
self.

“Mr. Greer will be given a pre-
liminary hearing shortly, I un-
derstand, and, if I am able to ap-
pear in court at that time, I shail
da so. And until such time as
the truth comes out in court, 1
ask not only the censor boards,
but also the public to withhold
their judgment of me.

Greer Without Bail

“The law presumes everybody
innocent until proven guilty. Why
should I not have the benefit of
that presumption?"

If the police theory that Greer
suffered from a ‘“hero complex"
is correct, the chauffeur gleaned
10 hero's consolation from today's
ievelopments in the case. When
12 appeared in justice court for
wrraignment, he was without coun-
s;el and when his bail was fixed at
$10,000 no one volunteered to pro-
vide it, and tonight he still was
n the county jail.

ALTERING TAX BILL
OPPOSED BY PRESIDENT

{Continued from page 1)

normal and surtax rates prevail-
‘ng within the two year period.
The committee pressed forward
under its agreement to consider
idministrative features to deter-
mine whether a bonus b!ll should
e passed and finally to'act. on
Jroposed changes in tax rates.
The Republican steering com-
nittee of the house, however, in
liscussing the legislative program
oday seemed inclined to postpone
1 showdown on the bonus, and
eaders got into toueh with Re-
ublican former service men who
ire demanding a party conference
ext Thursday on the question
vith a view to having them alter
heir plans.
. . Postponement Favored
Representative Longworth,
iepublican leader, declared he
avored postponement of the con-
erence until the wa#s and means
ommittee “had ample opportun-
iy’ to act on the tax bill, includ-
ng provisions proposing changes
n rates. He expressed confidence
hat those in favor of calling ths
Republican conference would be
nclined to give the committee o
‘hiaace to pass on the provis ons of
the Lill without forcing a report
of bonus legislation.
Representatives who have been

rirculating petitions for the con- |

lerences among them Representa-
ives Johnson. Sonth Dakota, and
Fitzgerald, Ohio, sa'd that they
had more than enough names to
nsure the calling of a conference.
The petitions, they said, had not
been filed, however, and it might
Je decided tor give the ways and
means committee, a “‘reasonable”
snuoq ® jzodal 01 gopgM Ul swm
bil. A number of Republican
house members who are war vet-
erans, they declared, are determ-
ined, however, that g conference
shall be held for the threshing out
of the bonus legislation. Those
in charge of the cireulation of con-
ference petitions said they prob-
ably wouid not decide until the
first of the week whether they
should press their demand for the

meeting.

STATESMAN’S GREAT

CONTEST NEAR END
(Continued from pege 1) -

bile contest is & splendid diamond
ring purchased at Hartman Bro-

thers valued at $75—mnot $150 as
gtated in yesterday morning's pa-
per. It was an error.

This beantiful diamond ring is

. lewelry store in their window and

. it can b€ seen at any time.
! you could drop in and see it.

‘" who finish third in the great au-
i tomobile contesi.

| cent ring has a biue white perfect
| stone and has an 18 karat gold

| Friday night, and the results pub-

lhe“L defects In our banking and cur-

on display at Hartman Brothers

1 wish
It
is Yo be awarded to the contestant

This magnifi-

mounting.

Closing rules of the contest:

1. The contest will close at
11:30 p. m. Saturdey evening,
January 6. The closing hour
will not be extended even one min-
ute after 11:30 p. m. under any
rircumstances,

2. No money will be accepted
snder any circumstances, ‘unless
wecompanied by subseriptions to
The Statesman of such length ‘as
conforms to the rules of the con-
test.

3. Be sure that you have all
vour reserve voteg in the ballot
hox by 11:30 p. m. Saturday
night.

4. The last count to be made
hy the Contest Editor will be made

lished in the Statesman on Sat-
urday morning. The ballot box
will then be locked and sealed.
and the keys delivered to the
shairman of the judiclal commit-
.ee. The judges will break the
seal as soon after 11:30 as possi-
ble and proceed to count all votes
found in the ballot box, and add.
the result of thelr count to ths
total vote list as published in The
Statesman on Saturday. The re-
sult of each count will he the bas-
‘s on which they will award the
prizes. '

5. If there 1» any error ir vour
mind in the count as appears in
the paper, you must notify the
Contest Editor of such error, not
later than Saturday noon, January
3, the closing day. Failure to'so
notify the Contest Editor will be
considered absolute acknowledge-
ment that the count made by the
Contest Editor i{s correct.

6. Do not trust to the mails
the last day to bring your reserve

Everything to count on this
test absolutely ‘must be ia
Contest Editor's office pro

- gt the stroke of 11:30 p. m.

evening, Januery 5th. This
notknean 11:35, .

7. Do not ask any Inside
meation in regard to the
of any contestant, for none will
given under any elrcums
No one knows anything l.'bout
standing of any contestant buy th
contestant themse'ves. All will
receive the same fair and impar-
tial treatment that has been a fea-
ture of this  contest. All
will be awarded strictly n
merits of the contest.

8. The last day of the ¢

every candidate must have h@_ r
her subscriptions written out in

blank properly filled out with all

contest department will be &

under with work for the Iut
consequently will not have

‘to help do the contestant's wo

All subscriptions not

filled out will be rejected, so
you haven't' blanks enough be §

to get some. Only have |
properly listed when you come to.
iurn them in. = #

9. When the hour of 11:30°
o'clock in the evening,
arrives, every contestant or.
one elce who has any su )
tions to turn in must be in the
Contest Editor's office, 11:3
m. The Contest Editor's ¢

LU

who are in the office at that tim
will be locked in, and all who
not in the office will not h
lowed to enter. .
locked, each contestant who
subscriptions to turn in will
checked up by the Contest Edit
and the votes issued.

p. m. have your subscriptions al
ready for there will be 2 big rush
When you are being checked |
for the last time, be sure Dot
misplace any subscriptions or f
get them, for you cannot €O
back again after once
che¢ked up, after the final

at 11:30 o’clock. Of course,
should get all possible sut
uoqlinumlyinthoﬁyll
can s0 as to avoid a long
This ruling only tears on the
subscriptions that you seoure
last few hours of the contest.
eryone will be working right ap to
the very last closing hour, for so
close is race that this is t

votes or any late subscriptions.

cided.

HOW THE NATION

IS PROTEGTED _

City Without a Reserve Water

es

n
<4
T

'1

his or her receipt book, and a nlq '
amount of votes extended. ‘!U

will be locked for 15 minutes. Al

After the door is '

10. However, you must at 11:30

L;

e
y

only way that winners can be

FROM SERIOUS msnsm;r

Supply Agains! Destruction by

Fire Likened by Bankers’ Committee to Business
Situation Without Federal Reserve System,

\

Public Education of the American

while.* The Committee continues:

perity depends largely on the abili

in this country.
The Great Solution

Our banks are managed by offi-
cers and directors, elected by thelir
own stockholders. They are in-
terested in helping the town to
grow and prosper. But just as a
local telephone station 1s valuable
to the Interchange of thought be-
cause it belongs to a system whose
wires reach to all parts of the na
tion, so the local bank iz valuable
to the interchange of business be-
cause of {ts connections with

finding its strength and Its useful-
ness in being part of a system.
For mény years a plan was
sought whereby our thousands of
separate and independent banks
could get together and co-operate
for the {mprovement of our bank-
ing methods, and for mutual pro-
tection in emergencies, both for
themselves and cnstomers. We
bhad periodical money panics, dan-
gerously disturbing to business,
and chargeable; in large part, to

‘rency system.

" There was no central bank from
which the individual banks could
get assistance in time of. trouble.
Panfc coanditions caused weak
banks to fall, and even strong and
sound institutions to ba imperilled.
Bankers, business men, and lead-
ers in Congress for years made
a careful study of banking and
finally Congress passed a law pro-
viding for the establishment of
twelve great Federal Reserve
Banks, each designed to serve as
a sort of central bank for such
banks in Its allotted territory as

might become members of the Fed-
eral Reserve System.

It retained the American plan of
independent banks doing business
under the management of theird
own directors and officers. ‘About
40,000 banks have become mem-
bers of the Federal Reserve Sys-
tem. The member banks {n eackh
district own the entire stock of the
Federal Reserve bank there, and
elect two-thirds of the directors.
The other directors are appointed
by the Federal Reserve Bosard at
Washington, the Governmental
body having supervision over the
Reserve banks, thongh i1 does not
operate them. [Its members are
appointed by the President ol’ the
United States.

The Federal Reserve banks holn

mands—that is, depends on the “bank reserves.”
handling reserves has been dificuit. The Federal Reserve
met the problem more nmncwru; than any other

other banks in the United States,|*

be borrowed from

A vital eliment in everybody's: gresperitg T it metsurt it R
ing “something or other” called bank reserve, says the Commitiee on

Bankers Association, adding: "k
tnportance

i{sn’t an easy matter to make simple and interesting, but ita
to every man, woman and child in the country makes the effort m

Money on deposit must always be ready for depositors when !Iﬂ
desire it. Banks must also be ready to loan money, when needed, to
pelr customers, or business would be bampered. In other words, ”

ty of the banks to meet
The

siiiii

method

ly each bank carried
vault the cash reguired by
a legal reserve so that It
ready to pay depositors
mand. The gold sup
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country was thus scattered among

thousands of independent banks.
When Fire Rages

This lltution may be likened h

in one well, from

cessive use, water would have to
a neighboring

well Suppose the water in that -

well also was at & low level. Thas

the safety of all was sacrificed be-
cause no RESERVE water
was at hand. The fire

Exf¥
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reservoirs, located in various parts 4

of the country, ea

credit is stored up to

to the various banks, a
arises. Each reservoir {s
connected with all the
that when the supply in
comes low, the others may !
porarily drawn upon. By

ing the gold reserves of the

ber banks Into the twelve Federal
Reserve banks, & result has
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obtaived like that ylelded by the
construction of a great euy water,

supply. :

Each member bank
to depend almost entirely u
own resources in making
its customers. When it m
all of its own monmey, it coul

credit, and was seeking it for
ly Important and necessary purs
poses. Hence arose what was

called a "tight money” situation.
Now' the member bank ecan, m*‘

iy

'1

frequently does, take the motes of |

Its customers to the Federal Re-
serve bank, and borrows there in
"'“hmﬂmmumm
tomer borrows from the member
bank.

This m.'-
work of the M.:“
caly part of the

.y

member banks' reserves. Former- {

tion and service 1f 15 1
a.%.. 1.... ,'

'he




