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ROAD AND
“OIL HOLDINGS
SEPARATED

New Policy of Southern Pa-
cific Company Is An-

nounced

HOLDERS FAVORED

Readjustment Made Known
After Returns of Mr.
Sproule From East

SAN FRANCISCO, Dec. 3.
William Sprotile, president of the
Bouthern Pacific company, re-
turned to San Franeisco -today
after an absence In the east of 30
days or more. Coincident with
hi= return announcement was
made from the New York offices

{ tribution

of the company that the directors
have decided upon a plan for sep-
arating the ofl properfes ocon-
trolled by the company from the
Southern Pacific railroad proper-
ties pursuant to a declaration by
the board of directors about a
month ago that they had ap-
proved the principle of separaling
these properties and called upon
the executive committee of
company to submit a plan.

0il Interest Dropped.
Commenting on thls plan Pres-
ident Gproule said:
“It is 'in the nature of a dis-
to Southern Pacific
stockholders of the oil properties

that are now contirolled by the

Southern Pacific interests. After
Lo plan takes effect the Southern
Pacifie company will cease to be

uterested in the oil business ex- |

ept as a purchaser of oil for fuel
on the one hand and as a com-
mon carrier of oil on the other
nand. In taking this action, the
company is simply responsive to
the spirit of the times and the
plan puts the properties in the
pcssession of the stockholders as

individuals. each stockholder be- |

the |

same extent that he has a share|
in the railroad property.

It will be observed that the
new oil company will be known
as the Pacifie 0il company. It
will include the oil lands of the
fouthern Pacific Land company
ias stated in the announcement,
| and s0o mueh of the shares of the
| Associated Oil company as the
Southern Pacific now holds. The
':.\ssociats:d 0il company, however,
1aml its subsidiary companijies are |
| soparate entities regardless of |
| whether the Southern Pacific re-
tains its stock or divesls itsell of
its stock as new annonnced. The
| plan is intended to inure to the
benefit of Southern Pacilic #tock-
{ helders and will place the ma-
jority stock of the Associated Ol
company in very strong hands for |
the purposes of the eil producing
and refining business in which |
that company is engaged.

New York Is Headquarters,

“The headquarters of the Pa-
cific Oil company will be in New
York and the board of directors, |
as announced by Mr. Krutt-)
schnitt, is composed of men of !

the highest reputation and re- |

ing given the right to aequire a | sponsibility, so that aithough Ihe:r

share in the oil properties to the propertiés referred Lo pass lntnl
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'chinery ready for work.

new and separate hands, .the new
orranization starts out under
hi<h ausplces with operating ma-
The
new and permanent head of the
Pacific Ofl company Is not yel
designated.”

In a separate statement to the

stockholders and holders of 5 per’

cent convertible
troller A. D. MeDonald said:
pBondholders” Rights Explained.
“The capital s'lock of the new
company Is fixed at 3,500,000
shares to correspond as nearly as
may be to the total number of

'shares of Southern Paecific ecom- |

pany stock outstanding, together
with shares reserved for conver-
sion of the company's 6 #r cent
convertible bonds, and the hold-
ers of these bonds in order to
avall themselves of the right to
purchase stock of the new com-
pany must exchange their bonds
for Southern Paeific ecompany
stock on or before January 14,
1921. Warrants will be jssued
to each stockholder as soon as
possible alter the clogsing of the
books on January 14, 1921. Spe-
cifying the amount of stock in
the new company whichh the
gtockholder is entitled to pur-
chase on the back of these war-
rants will be two forms. In case
it is desired to purchase stock
the first form is to be filled out
and signed by the stockholder or
by his assigns and returned on or
before March 1, 1921, to the
treasurer of the Southern Pacific
company, A. K. Vandeventer. 165
Broadway, New York, accompa-
nied by a cashier's draft or cer-
tified check payable to the order
of the Southern Pacific company
in New York's for the full amount
payable in ecash.

Further Requirements Named.

“If 1t Is desired to dispose of
the privilege of purchasing stock
the second form on the back of

| the warrant, which is an assign-
| ment, is to be filled out and sign-
1ed by the stockholder.

|  ‘““Where a warrant authorizes
the purchase of two or more
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Reg. value $2.25,
Also .

Up from

the yard, $3.
At the yard

to suit all tastes

priced at $2.25.

Corduroy Velvet.
for Kimonas,

colors,

seller.
Boys’ Wool Saits.

and up.

Only |

you will like.

PURE LARD,

Per pound *
SHORTENING or (Com-
pound, per pound
BEST SALAD CIL,

One gallon
PEANUT BUTTER
Five pounds

B

Y

m a Doubt This Is Salem’s Christmas Gift Store

, Make This 'Your_
Christmas Gift Store

We have a full line of Xmas Gifts, such
as Hand-bags, Kimonas, Bathrobes, V an-

ity Bags, Silk Hose, Manicuring Sets,
Toys, Handkerchiefs, etc., etc., etc.

A Few Xmas Specials

‘Blue Bordered Lunch Cloths, 48x48.

Now ouly...

White and Flesh eolors Crep de Chine.
desirable for underwear.

Young Men’s Suits. Truly up-to-date stules.
very ones vou pay to #35 for
can be had here for only
Very pretty Silk Front Shirts, in stripes
For only
The above Shirts we recently sold as high as $4.50,
Fiber Silk Faney Hose for Men.
Specially priced at

" Ome Dozen Napkins to match
lea.nene“ Embroidered Kimonas.

Bathrobes for Ladies and Men.

/ In very beautiful eolors

Bathrobes for Children.
appropriate for a gift. Only

Black, Navy and Brown; heavy grade, soft finish
Satin, Silk back. Regular value

Now, at only

Georgette, in very origmal colors,

Very

Crepe de Chine, nearly in all colors;

Very
Regularly

Now, the yard

Very suitable
34-inch. At
Brocaded Cordaroy Velvet, In very

beautiful designs. At the vard
Crepe in the very latest eolors. And also im solid
This was a regular 75¢

....39¢

Regular value from $14.00

-$5.98 “** $6.98

The

MACARONI IN BULK

Five pounds
OATMEAL,
Five pounds
BULK COFFEE
$1.55
COCOA,
in bulk

. | SAVE OUR
..} | couPONS

"l‘!';\' ln‘!il, 5 lbs

English eut Dress Shoes for men.

Were $1200. Now at
A very stylish Dress Shoe for
vour boy, at only ....
The girls all like anr Dress Sh

will, too, becatse thé price

For the Ladies, we ave specializing

in a $14.00 Shoe for

See for yourself if that is mot so.
A $450 Heavy Cotton Fleeced Blanket 66x80, in

plain colors and plajds.
For

Sub-Wool Blanket, 66x80. Regular

value $6.50. At Only

A Nashua Wool-Nap Blanket,

Was formerly $6.50. Now
A pure Nashua Woolnap Bla

very pretty plaids and finished in silk borders.
Was regularly priced at $9.50,

We have now priced it at

Very preity mercerized }farquesette, 36-inch, reg-

nlar price 75¢ yvard.
Special, at

95¢ Curtain Goods, 36-inch,
At per yard

All eolors in Serim, bordered and solid, 36-inch,

regular value 49¢,
Special at vard

27-inch Curtain Serim, flowered and plain.

Very special, at, yard
Barred Dimity, regular value
Now at

Curtain Madras, regularly priced at

$1.00. Now at

Genuine Hope Muslin,
Five vards .

Beautiful Cretonnes, in very
designs, per vard. .,

This is only a menticn of the many bargains our store has for you.
All you have to do is to come and take advantage of it.

MID-WEEK SPECIALS IN. BULK GROCERIES

ENGLISH
TEA

PEI'PER,
In bulk

SODA OYSTER
(CRACKERS

HARD WI

Our own brand

oes, You
is only....

64x76.
at

nket, size 66x80,

$4.98

Soe.

pretiy

BREAKFAST

IEAT FLOUR,

Was h
-m:?"

.|
|

| shares of stock of the new com-
| pany a stockholder who may wish
| to purchase & portion of the stock
jeowred by the warrant and djs
| pose of the remainder or whe
may wish to dispose of a por
tion of the stock covered by the
| warrant to one person and the
~amaindnar to another

" - "h' .
i specifying in writing the number
wi Walsau's desitew I YCuange,
i'.‘\-:n amonat of stock t0 be cov-
tered by each and the name or
names in which to be issued:

“On sarrender of the warranis
{and payment of the fall purchase
||Kriﬂr on or hefore March 1, 152},
the treasurer will deliver or for-

ol stock of the new company pur-
chased. All warrants not return-
ed 1o the treasurer of the com-
pany on or before March 1, 1821
(accompanied by a cashier’s draft
or certified check as herein pro-
vided) will be voild and of no
value, and the privilege of pur-
chasing stock of the new com-
pany evidenced thereby will
cease. No exercise of such privi-
lege of purchase or assignment
thereof will be recognized unless
made on the forms of the com-
pany.

“No holder of stock of the
Southern Pacifie company will be
entitled to any of the stock of
the new company unless the
terms ol purchase herin specified
are fally eomplied with.”

REVELATIONS OF
KWIFE
The Story of a Honeymoon

A Wonderful Romance of Marvried
Life Wonderfully Told by

ADELE GARRISON

CHAPTER 765

| MEMORY REVEALS TO MADGH

FAPTAIN

GRANTLAND'S
STORY.

-

I believe my experience at the
inn, my wound and my resultant
stay in the hospital must have
temporarily affected the powers
of memory wuwpon which I"'ve al-
ways prided mysell—although,
indeed, no jot of eredit should be-
long to me, all should be given
o my little mother's training
For had I been in ordinary Pettl
the name, Huzgh Grantian
would have recalled to my mind
the history of the man as it had
been blazoned to the world
through the columns of the Sun-
day newspapers,

Hugh Grantland, millionalre,
holding a high position in rail-
way circles, had, in the beginnin
of the world war, thrown asid
his position and respoasibilities
as If they were so many glass
baubles, and had gone to France,
there to enlist in the Foreign Le-
gion. Tales of his bravery had
come back by the dozen. He had
won the Croix de Guerre and evs
ery cother decoration worth have
‘mg; he had had more hairs
breadth escapes than any of his
comrades, which was a marvels
lous distinetion of its=if in thal
company of daredevils,

And through it all he had pres
served the reticence, the aloofnessg
which had aiways made him an
object of interesting speculation
to the public sarved by the jour-
nalists, many of whom turned a
thrifty penny in accounts, partly
truth, partly guesswork of
his career before and since his
entrance into the army. '

Missing Years.

For there had besa a number of
missing years in Hugh Grant-
land’s life, years in which he had
been lost to the caultured and
wealthy circles of society inta
which he had been born. He bhad
been wxpelled from his oollega
for some eseapade about which
there had been dark whispers, al-
ways cantiously revived in clever-
Iy velled allusion wherever an ac-
count of him appeared. And
immediatsly afterward he had
disappeared, “shipped off by his
father”, the wiseacres sald. )

From that time until a qniet
youth bearing his name began
work as an ordinasy lahorer npon
a small southern raflroad nothina
had been heard of him. e
mother had died of a hoken
heart; his father, implacable,
| never aflowed hiszs name io be spok-
| en eevn after the son's phenomen-
al rise from his lowly mosition to
| that of one of the highest places
| in the gift of a large railroad. A
| second wife reigned in the mean
| sion the boy called home—1
| knew now Lhe reason for the bit-
| terness in Hugh Grantlard’s voica

when he had spoken of the *'poor
devils with no home (o sp=ak of.”

There had been much specvia-
; tion concerning the missing soars,
but no one had ever known the
| truth concerning them. From the

time he left college *o the time
he began work as a
might as well have beesn buried
for any record concerning him
ever available to the Inqutsitive
| delvers into his past.

Embarrassing silence.

No wonder the “olher Mrs
Grabham™ had svoken nf him as
*“The Captain Graatland.” % here
were fow other personalities in
the land which so appealed to
popular imagination as 4did (his
man's

“Well?™

The monosyllable,
questioning inflectivn, brought
m= back with a start from the
realm of reminiscent conjecture
in which I'd been wandering. 1
was glad the woonligh: waz so
faint. Otherwice Captain Grant-
| land must have seen the burning
| Mush that spres] over m” face,
jand I didu't care to have him
guess the nature of my thoughis.
! But I had rot counted ujom
l!hf" swift intuition of the man bhe-
8ide me.

“Just remembering what you ve
read about me fn Conr kindly
mewspapers?” he asked, and there
ttetness in hi= tone

with the

must, on or | eonciusion
bonds of the ! before February 24, 1821, returm | old story of his
S {the warrant to the treasurer (o the cruel,
Southern Pacific company, Comp- wars U | nianeg years that 1§

ward to the holders the amount |

succeeded, at least an far as Ji- & p
e ——

WEDNESDAY MORNING, DECEMBER &, 1920

beeny hin crueifizion in the years
gsince his comin. back.

1 realized momething olses—the
mnate modesiy of ths man In
his mind was 20 thoueght of the
columns of I2adati>a of his
bravery and abfity--his morbid
sensitiveness had jumped to the

verting his mind fron

tho
of his disgrace. SEhis beds will be powmible
quick,

I hoard a ) uart
indrawn bregh, aldlu::;"::: > il .. '
voics when be spoke held no bt tat plans arrangs
lernsss, only surprised, nlno:! urut":" h“:: o
herrified deprecation additionsl beds.
“Oh, | hope you don't *hink [

meant W allude to thos: battle-
that fi was only the [leld experiences!™ he axclalmed
collegs disgrace, “They were nothipg at  all—1
vellsd milusions to his gpevar speak of them.™

must lave {To be continned)

YOI.E_ E

e .
Remove s Cuuse
read. Your
My polse completely forsook
me at his guestion. For a jong.
embarrassed moment there was
silence. Then knoways thers was
no use in evasion | stamme'ed
forth a frank answer. P
“Ye-es, |1 was", and then zain-
ing Muency with (ke pdmission
“My memory must have been im-
paled by the shoelk of my exper-
fence, or T shomla Lave known
that you must be the Tapiain
Grantland whose bravery in
France | bave read so0 much
about.™
It was as awkward, as banal as
the veriest schoolgril™s offort at
saving a situntion might be
but 1o my astonishment it

Hospital Association
Vacating McKinley School

| One of the wmént
duties of your syrfem " i
up cortain subs '
of wse In your y. @
acld, now beid »
The Salem Hospital assoclation the cause of rhe 1 -~
i= making preparations to vacats (lames the joints o1
the McKinley sehool bufiding, and  muscles, causes Paine arfy
before the first of the year will lomeness.
move inlo lemporary quarters in The walem s :
thn amall building on the site of pase of this, trog
the proposed new hospital slapee, and .
The partitions are now being manestly - .
removed from the McKinley Samaparilla, ‘the one
school building to place it  In | puriller.

'R % -
readiness for school purposes. On cases by Heod's _?
the grounds at the end of Center sorall doses are & ——"
street, to which the hospital will in larger doses an active

|

!

be moved, It was necessary to lay  artie.

A grand
nk roadway. Just how many ment. seohomienl

Extra Special
Starting Today
Warner’s Co

guaranieed nol to rust, break or tear.
$2.00 Corseis now reduced to_._ 3] 00

$1.25 :
$3.00 Corsets now raduced to_._ 3] 50

§5.50 Corsels now reduced 9
$3.50 Corsets now reduced to.__ 57 75 $6.50 Corsets now reduced -

Please Note: These special prices may be withdrawn at any time after one day's
sale, without further notice. -

Our Prices Always the Lowest

Gale & Co.

Commercial and Court Streets mchh

lahorer he!

1 what must have

NEW CAPITAL
NECESSARY

Expansion and improvemenl require a telephone company to constantly bor-
row money. Current earmings, of course, lake care of current expenses, and they
should be sufficient to pay a fair return on the investment.

Money can only be obtained from one source; from the investing public; |
those who have surplus money (o invest. The investor demands secutity, con-

vertability—the ability to change his investment at will without loss—and an a8
surance of a reasonable and continued rate of retum.

Will he—will you—will a bank, trust or insurance company invest meney
in an enterprise which is unable to meel these requirements? ;

Today in Oregon we are operating at a deficit. Our property in this state is

yieldinz  no return to its owners.  Without a return on present capital how can
we expect lo aliract new capital?

Our ability 10 borrow depends upon our revenues and our revenues depend
upon our rales.

We are asking the Public Service Commission of Oregogn 1o consider the in-

adequacy of our present revenues and (o approve schedules of rates which will
guaraniee permanency, extension and improvement of the serviee.

The PACIFIC TELEPHONE &
TELEGRAPH COMPANY




