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' OVETT NOT
“INFAVOR OF
 RAIL MERGE

Consolidation of Railways of
.« United States Into Few
Large Systems Not Liked
by Former U. P. President

UPHEAVAL OF CREDIT
GREAT DISADVANTAGE

Right of Congress to Carry
Ot Project Questioned in

(9

Statement
NEW YORK, July 12.—Consoli-
dation of all ithe railroads of the

United States into a few large sys-
tems—from 12 to 25—as a possible
golution of the nation’s rallroad pro-
Blem, is opposed by Robert S. Lov-
ett, former president of the Union
Pacifiec railread in a memorandum
to congress made public here to-
day. Judge Lovett, for a time was
director of the division of cdpital ex-
penditurés of the government rail-
road administration under Willlam
6. McAdoo, as director general.

The effect of the proposed consol-
Mation would be in his opinion to
“impair the eredit of a strong road.]
Instead of impmoving the credit of the
weak road. The inevitable effect
would be to reduce the average of
the eredit of all the rallroads.”

Right of Congress Denled

“Congress,” he asserted, “has no

right to compeil one raillroad to con-
golidate with another. It may give
ené the right to acquire the property
of the other by éondemnation but it
must pay for it and, here is the dif-
fienltp, pay for in ecash.

“The underwritl of a fabulons
amount must bel provigded. win
congress appropriate the billions ne-
ecessary? Havé we bankers enough
fo provide the money except thirough
a series of years? And what will
Bappen to the financial welfare of
the country in the meantime?

“My judgment is against the con-
solidation of all the railronds of thé
ecountry into a few companies, be-
cause | believe the conipanies will

too large and unwieldy for effi-
t and economical management.
Some Absorotion Favored

1 helieve that the absorption of
pome of the weak lines by the strong
. lines, upon fair terms, should be pro-

moted by the competition in service

and facilities should not only he pre-
served, but should be extended.”
Judge Lovett also opposed the
~plan which has been discussed for
pooling the net earnings of railroads
by dividing them into groups and
establishing rates sufficient to yield
§ per cent or some other specified

!!turn‘n the book value of each
group.  Earnings in excess of

average, he pointed out, would beland three walls collapsed.

set 'aside for the unmprofitable roads
‘that earn less.

Saggestion Called Tmpractical

Sugesstion put forward by many
financiers and railroad men that the
“governmient shounld guarantee fair
dividends on the full value of the
railroads and leave the management

Modesto Man Dies
When Auto Turtles

on Idaho Mountain

LEWISTON ldaho, July 12—
Richard Hawkins, of Modesto, Cal.,
was instantly killed late this af-
ternoon near Orofino, 45 miles east
of Lewiston, when his antomobile
was overturned on a grade and he
was caught beneath it, in such a
manner as to sustain a fracture
of the neck. He was accompan-
!ed bp his wife who escaped in-
jury. g

DAYLIGHT RIDER
SAVED BY VETO

Action of Presidest on Agri-
cultural Measure Kills

Time Change

WASHINGTON, July 12— The day-
light saving law was rescued from
repeal today by President Wilson's
:'f-itlo of the agricultural appropriation
i

The president also vetoed the sun-
dry civil appropriation Lill because,
he sald, by restricting funds, it crip-
pled the work of rehabilitating and
restoring disabled soldiers and sail-
ors to civil life, 4

The later veto apparently was ac-
cepted by congress without contest
and the sundry civil bill went back
to committee to be reframed.

Veto of daylight saving was not
accepied so readily_although the pre-
vailing opinion was that a necessary
two-thirds vote to repass it over the
president’'s head will not be mus-
iered.

The first test will come in the
honse Monday when, aecording to
annonncement, Hepublican Leader
Mondell or Chairman Hanugen of the
agrieuliurs eommitiee will move the
re-passage of the bill, wirh the day-
light savings repegl intaet, over the
presidential veto.

Both billg provide funds for which
agencies of the government long have
been waiting, They already are
months behind schedule because they
{failed of ordinary passage in the last
‘CONETess.

5 FIREMEN DIE
IN FACTORY FIRE

|Blaze in Warehouse Does

$100,000 Damage in

| . Philadelphia

PHILADELPHIA, July 12.—Five
firemen were killed and 31 others
injured in a blaze that destroyed a
three story brick warehouse of the
Burlap Bag Manufacturing plant of
Jacob Potash and Brothers here to-
day. The victims were plunged into

the the flames and debris when e roof

Three
saved themselves from seriobs injury
by a spectacular slide down a tot-
tering ladder.

Rescuers worked more tham two
hours to extricate the dead from the

Lrnlus which rose in chaotic piles as

high as the second story.

No ecause has been assigned for

in the hands of the railroad owners ;the fire, which was the third in the

e

(Continued on page 4)

_ building in 15 years. The damage

is estimated t over $100,000.

SALEM MAYOR
REFUSES AID
0 STRIKERS

Telephone Girls Ask Wilson
to Send Telegram to Wash-
ington but Executive Re-
fuses to Take Action

NO ABATEMENT IS
s APPARENT IN SALEM

Demands Are Set Forth in
Statement Authorized by
Jomt Committee

The strike of telephone operators
and electricians of the telephonecom-
pany does not show anv signs of
abatement, either in Salem or auy-
where elsc. The iriking telephone
zirls #till maintain their pickets near
the office of the Pacific Telephone
& Telegraph company aad, so the
striking girls assert, the company is
keeping two detective laxicab drivers
employed to wateh them. Other in-
teresting developments, according to
information coming from strike
headguarters in Tnion hall, are that
Mayor O. J. Wilson has refued  as-
giznanece to the strikers and that the
telephnae ecompany Is paying big
wages to non-union operators em-
ployed and going to a heavy expense
1o keep some of them at hotels in the
city. The gi:is have heen brought
from several towns,

Serviee is Slow.

Meantime the people of Salem are
worrying z'ong as well as they can
nnder the eircumstances. Telephone
service is slow—very slow-—and
there will be a great sigh of relief
when the sirike comesg {o an end—
that is, if it ends with the experi-
enced rators back oa the job,

It is 2aid thal many mayors of the
country are sending telegrams to
President Wilsoa asking him to nse
his inflnence in behalf of an amica-
blg seftlement. One of the local
strike leaders approached Mayor Wil-
son yvelerday and asked him to do
as much [rom Salem. If information
from strike headquarte:s is correct
the mayoi: gave his (tnerviewer a
cold shoulder and declared hegnizht
feel in a mood to help them If they
would zo back to wark.

“Although the company refuses to
give us the increase in wages we
ask,”” said oae of the girls on duty at
headquarters vesterday, ‘‘yvet we
know it is paying ‘scabs’ from §3
to §5 a day, and further than that
the company is paying as hich as §8
in hotel expenses of girls wh) have
heen brought to Salem to take our
places. Two taxi-cab drivers are be-
ing paid $2 an hour to watch us,
and te take the ‘scabs’ to and from
work so we won't interview them.”

Mast Pay Board and Rent.

Ag futrher argument for increascd
wages the girls declare that not more
than five of the 41 strikers from the
local office are free of ,the expense
of paying room and board., It has
been necessary fo: the union to help
several of them since the sirike-has
been ia progress. A fund of §350
was collected at the dance given re-
ceritly at the armory, but the fund,
it is said, will not hold oul long. An

(Continted on page 4)
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How . They Snapped
Up The Bargains
Yesterday !

Cotton in several colors at

.=

-------

If YouTake But One Plunge

It's Worth The Price of a Sait

..50¢, 65¢c, $1.00, $1.25, $1.66
$2.00, $2.85, $3.00

..........

For Hot

undergarment

by an increasing

Uncle Sam.....
B. V. D...

loow Shoes.....-

Underwear

This sleeveless, knee length Union
Suit is about the most suitable
for hot
and js being recognized as such

play inclined men.
North Star Sauit.

Women’s‘
Bathing
Shoes

Good Quality Cloth,
Heavy Duck Soles

And There Are
Some Left For
Tomorrow

Weather

weather
number of free-
L B .7&

o-....-....l.ia
.$1.43

«25¢

BARGAIN DAY
BIG SUCCESS

Thousands on Streets and
Stores of Salem are Crowd-
ed with Buyers

Thousands of people were on e
streets of Salem resterday, attract-
ed here by the Bargain dap offers
of Salemn merchants. The responsp
to the big annual event put on by
Salem merchants wes even greater
than expected.

Bargain day stores were erowded.
particnlarly during the afternoon
Farmers and their wives left their
work at home in the handg of the
help and came to town in automo-
bilee or hérse-drawn vehicles and
cajried home far more than the or-
dnary amonnt of Saturday purchas-
es. The big =ales of the day, with
their excellent resnlty, were not con-
fined to the dry goods stores, but
extended to the groceries, drug
stores and shops of all other kinds
Numerous places of business report-
ad the best day’'s business in many
months.

Hatchery Sites Viewed

Four possible sites for the pro-
posed =tafe fish hatchery on the San-
tiam river were viewed by Master
Fish Warden R. E. Clanton, with
Salem, Stapton and Albany sporis-
men, Saturday. . Two of the sites are
on the Marion ecounty side of the
stream, at a point above Stayton and
another point above Gates. Two oth-
ar sties are on the Linn connty side.
near Niagara and on Mad creek.

The site helow Mehama impressed
the viewers most favorably and may
be selected if it can be made to meet
certain requirements, Including the
'ocation of a dam. Another trip of
inspection will he made to the site
in about twn weeks.

DOWSEY PROBE

Removal of Officials
Pending Case

SEATTLE, July 12 —lavestiga-
tions into the manmner in which F. A.
Dowsey, federal secret a=rvice agent,
met his death here May 2, based on
the theory that Dowlkey was killed
in an attempt to quash the resnlts
of an inquiry he had made in Seat-
tle =aid to haev involved iggantic
frand agzazinst the ogverndeat, con-
tinned today. No official announnce-
ments were made as to the trend pf
the investigations by expert govern-
ment agents, but it was apparent
that every effort is being made to
bring the true facts to light.

Resolutions demaading the remov-
al of all Seattle shipping board offi-
cials, pending a searching inquiry in-
to Dowsey's death were adopted to-
day by the King County Democratie
club. The eclvb
mysteriaus death as a stigma on the
Zovernment administration here. A
committee was named to formulate
the elub’s demands for preseatation
#«t Washintgon, D. C.

Major P. A. Willis Will be

A request that Major Percy A.
Willis be designated as inspector-
instrucetor for the Oregon National

ment. Major Willis, now on the ac-
tive list of United States army of-
ficers, is on leave of absence 0
his home in this state. Governor
Olcoit has made the request upon

eral Conrad Stafrin who declares

form ‘the duties of the office with
eredit to himseif tnd the regiment

FIRE DESTROYS
BUSINESS AREA

Barns of Three Blocks

tonight destroyed

burned inciunded stores,

ing
normally high.
Dynamite was

town otherwise.

-

CONFERENCE

by Master Fish Warden

Democratic Club Demands

branded Dowsey's

State Inspector-Instractor

guard regiment has been sent by
Governor Olcott fo the war depart-

recommendation of Adjutant Gen-

that Major Willis is qualified to per-

'OF BROWNSVILLE

Loss of $50,000 Sustained
" When Blaze Takes Stores,
Residences, Garages and

BRWNSVILLE, Or., July 12—Fire
the sreater part
of three blocks of buildings in the
business district here, ™e buildings
residences,.
and & number of garares and barns.
The loss was estimated at $50,000.

The insurance on practically all
huilding: was about 20 per cent, in-
adequate fire fizhting facilities hav-
made insurance rates here ab-

used In wrecking
| buildings to prevent further spread
of the blaze which was made diffi-

1S REVIEWED
BY LANSING

Treaty Classed as One of
Most Important Documents
Pr.odnc«l in Histery De-
spite Imperfections
NATIONS NOW BOUND

TO AVOID CALAMITY

Hope but Not Com-
placency

PARIR, July 12 —Belore ieaving
for the United Stgtes tonight, Secre-

ta*y Lansing wmade the following
statement to the American corres-
pondents:

“Many thoughts rush to miad on
weaving the peace couference afier
six months of effort. Never belore

been held, for here has been
meeling grounds of 27 nations to
liquidate a world war and establish

already a system of world ccopera-
tion has been born. out of necessity,
Trealy Stands Alome.

“Out of it all has come the most
importamt international document
ever drawn—the treaty of peace with
Germaany, a document which not gnly
meels the issues of the present war,
but also lays dowa new agreements
of the most helpful and most hopeful
character. The nations a:e bound to-
gether to avert another world catas-
trophe;: backward peoples are given
a new hope for their fature; several
racial entities are liberated to form
new states—a beginning is made to-
wa'd removing unjust economic re-
strictions, and the great military au-
tocracies of ceatral Europe are de-
stroyed as the first stép in a general
disarmament.

Imverfections Regretted,

“The treaty is, of course, not all
that we had hoped for. It counld
hardly be expected to be. Too many
conflicting inte-ests were involved as
well as too maay legitimate doen-
ments which would tax the most per-
fectly balanced mind. Nearly every-
one will find In It weakaiesses bhoth
of omiszion and commission, provi-
gions inserted which might better
have been left out, and provisions
left out which might better have been
insegted.

“Sach a document must however,
be examined bith azalast the baek-
ground of its creatioa ®nd in the
large aweep of its spirit. From (that
point of view we may call it a stcp-
ping stone from the old itnernational
methods 16 the neow,
some of the dist-ust= and hatreds of
the war which Germany has fall well
earned for herself, il its consiruction
sha sbeen hindered by memorins of
secrel pacts and promises, it must
be barne ia miad that it carries with
it the evident purpose t~ throw off
the ol¢ methods of international in-
trigue and plotting.

Pact is Starting Paoint.

“But the present treaties are but
the starting point of world recon-
struction. Now. that the gencral
principles have beea laid down, it
remaing to execute them. And by
that T mean, not 86 much retribotive
action against nations which have
recently ran amuck in the world, but
rather the cleansiag and healing pro-
césses that shall really make good
our hopcs and aspiratioas.

“Undoubtedly there Is a great dan-
ger in the world today. Many peo-

(Continued on page 3)

Hope for Future Viewed with

has such an international gathering
the

a. aew orde:r and a laboratory where

If it stiil holds

Roy Wolff Enters
Plea of Not Guilty
to Murder Charge

BAKERSFIELD, Cal, July 12
—Roy Wolfl, 16 years cld, roday
. peaded not guilty of the murder of
Elmer E. Greer, Taft chauffeur,
who was killed with 'a bammer is
an automobile near Maricopa, on
May 26. Woll, who was traced
to his home near Yakima, Wask.,
broke down at Yakima asnd made
a confession of the murder. His
relativeg have employed attorneys
for him and will defend him. No
outline of the probable defense
was givea today. -

The case was sel for trial Sep-
tember 16.

ITALIAN POST
Former Minister to Belgium
Succeeds Page as Ambas-
sador at Rome
PARIS. July 12.—Brand Whitlock

bhas been named as American ambas-
sador to Naly.

Hrand Whitlock at preseat holds
the post of ministér to Belgium, lo
which he was aprointed ‘n 1913, He
gucceeds Thomas Nelson Page, who
recantly  resigned.

-
Daniels May

Visitor in Oregon

Josephus Daniels, seerelary of the
navy, expecis to visit Portland iIn
the near future ahd In a telegram to
Governor Dicett says he will let the
governor know later when he will
come. At the request-of Mayor Ha-
ker and other Portland men the gov-
ernor joined in.am invitation to See-
retary Damiels to visit Portland when

;:a Pacific fleet visits Portland har-
r.

————

- -
Taken i Raid on Home
PORTLAND, Or., July 12—Eieven
quarts of “moonshine” whiskey to-
gether with the still were seized
when motoreyele officers raided the
home of R. E. Long here today-
Long was held for violation of the
prohibition law after being arrested

on a warrant sworn out by Depuly
D'strict Attorney Richard Diech.

Esch is on Way to Salem
with Escape, Red Rupert

A telegram to Govermor Ofcott
from Willlam Esch who went to Sap
Diego to take into custody Red Ru-
pert states that Mr, Ezch expected to
leave San Diego for Salem tonigt.
Owing to a misunderstanding a fed-
eral official at San Diego refused to
turn Rupert over to Esch upon the
latter's arrival at San Diego, but al-
lowed him to take the prisoner when
instructions were forwarded by Unit-
ed States Attormey Bert Haney of,
Portland. The proper arrangements
with the federal offcials had been
made by the governor's office prior
to Esch’s leaving Salem, but the in-
structions from Portland had not
reached San Diego when he arrived
there.

OPERATORS JOIN STRIKE.

THE DALLES, Oe¢, July 12—
Sixteen operators employed here b¥Y
the Pacific Telephone and Telegraph
company today joined In the strike
declared by umions in cities and
towns along the Pacific coast. Ser-
vice was badly crippled.

HICFOFFICIALS INDICTEDIN.
LIQUOR DISAPPEARANCE CASE

Superior Judge Clay Allen, Four Deputy Sheriffs, Former

Speaker of House and Others Named in Charges Inveolving
864 Quarts of Whiskey Stored in Court Room at Seattle—

Bail Fixed at $500

SEATTLE, Wash.,, July
gheriffs, a former speaker of
state house of representatives,

ed liguor.

soi Msappear,

Twelve indictments in all were re- |
turned di-ectly connected with the
lignor probe which resulted from the
disdppearance of 264 quarts of whis-

key from the court room ol Judge
The | pose of ie.”

Allen on the might of June 4.
following were indicted:

cult to fizht by a high wind, and
would probably have wiped out the

Judge Clay Allea,

12.—8un-
perior Judge Clay Allen, four deputy
the
a
promingnt political leader and other
county officials and business men
were indicted by a county grand jury
here today la connection with the in-
vestigation of liguor thefts and al-
leged illegal disposition of confiseat-

two counts;
Deputy Sherill Stewart Cambell, two | liquor.

Matt Starwich, one count; Fred A.
Brown, one connt; Dr. J. H. Lyoas,
physician, one couni; Oscar Spring-
er, depuly countly clerk, four counts;
Dr. Fred Nichols, deputy conaty cor-
oner, two counts; Sam Mariia, real
estate dealer, two connts; George
Gau, bailiff, two counts; W, W, Con-
ner, former speake- of the state
house of representatives, one count;
Charles G. Heifger, political leader
and insurance man, ofie count.
Bail Fixed at 53500,

Those on two couatls face ¢harges
of minlawful possesion of intexicating
liquor and “wunlawful possession of
intoxicating lingor with intent to dis-
Those indicted on one
count face the charge of having na-
possession of Intexicaling
Bail was fixed &t $500 in |

lawful

counts; Roy Murdock, two counts; | each ecase.

TWO SECTIONS
10 Pages -

Isaae D. Hunt, president of th
sociation and viee-president of
Ladd & Tilton bank of Portland,

Oregon’s interesis

J. F. Langner spoke of (e mechs-
sity of publicity, giving reasons

prodncts should go out of
labels. He

the state under Oregon
told how the association
trol the distribution of

ducts by advertising

LONDON. Sunday, July 13—
ritish dirizible R-34 landed
Pulham at 7:02 o'clock this morning,

After passing the Irish
jor Seott, In commind of the
ble, did not communi
ministry for bonrs.




