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. Indications Point to Fact

* dier General Foulois of the Amer-
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) . Berretary Baker said he had no

- Wright company was recently cele-
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The Stateasman recelves the
teased wire meport of the Asso-
elated Press; the greatest and
most reliable preass assoclation
in the world.
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First Flight of Squadron of
18 De Haviland Planes
Successfully Carried Out
Behind German Lines on
Western Front in France

-

SETS AT REST RUMORS
AIMED AT SEAPLANES

That Large Number of Re-
serve Planes Are Now Op-
erating for Pershing’s Army

’

WASBHINGTON, Aug. 16—
General Pershing today advised
the war department that early in
August a complete squadron of
De Haviland—four air-
built in the United States
and equipped with Liberty mo-
ully carried out the

flight of

i

without loss,

In making this announcement
Seeretary Baker said that Briga-

__jean air serviee led the expedition.

other information regarding the
flight except that Lieutenant
Blair Thaw was on the trip. The
seeretary withheld the time and
place,

The announcement was con-
sidered by officers as setting at
rest rumors that the De Haviland
machines were not a success and
also as showing that the Liberty
motors have now proven them-
selves in actual war conditions.

The machine, each carrying a pi-
lot and observer, are equipped with
four machines, a recommendation of

General Pershing made many onths
Ago.

The flight
peouting trip.

No recent fignres on the produe-
tion of the De Haviland fours are
available and Secretary Baker would
not sanction their discussion. The
‘production of the one thousandth
machine at the plant of the Dayton-

undoubtedly was a

~ bdrated and since then another great

~ plant has come into gquantity produc-
tion.

Juent of agriculture, who has been

Dairy Industry of
State Declared to
Be In Grave Peril

PORTLAND, Aug. 16.—Oregon's
dairy industry is in grave perll, ae-
cording to B. H. Rawl, chief of the
dairy division, United States depart-

touring the Willamette valley coun-
ties on an inspection tour.

“There is but one solution,” de-
clared Mr, Rawl, “and that is for
consumers to pay enough for milk
and dairy products to Induce dairy-
men to remain in business.™

Milk In Portland now ecosts the

consumer $4 a month for a quart de-
livered,

NORTHCLIFFE HAS
PRAISE FOR THE

U.S. AIR OUTPUT

Declares It to Be Greater
Than That of Austria and
Germany Combined

ALSO ASSERTS IT LARGER
THAN GREAT BRITAIN’S

Declares America Has Ac-
complished One of World’s
Greatest Miracles

LONDON, via Montreal, Aug, 16,
—Lord Northcliffe today entertained |

at luncheon a number of Canadian,
Australian and Ameriean editors and
A number of statesimer and promi-
nent citizens of the dominions,
Lord Northeliffe sald the way the
colonies had peen coming over to
help the ola conntry was one of the
most touching things in history. Hc
spoke of QGallipoli and Vimy ridge,
and also dwelt on what the Ameri-
eans had done at Chateau Thierry.
The Americans, he gald, had proved
to be “the goods.” What the Ger-
mans had ealled a mob uniform had
proved to be an egtirely new and
most efficient kind of an army.

80

L

| agreed

Lord Northeliffe also touched on |
the output of air engines in tlwl
United States and declared that this
was far greater than the combined |
output of Austria and Germany, or|
of the whole British empire. The
new American Liberty motor, he
pald, was a wonderful production.
He estiinated that the United States

(Continued on page 2)

German Bandmen To
Renounce the Kaiser

and Old “Vaterland”

CHICAGO, Aug. 16.—German
members of the Chicago Symphony
orchestra today renounced the kai-
ser, the “Vaterland” and such of
their kin as are fighting in the ene-
my armies, at a meeting of the Chi-
cago Federation of Musicians.

Loval alien memhers will not he
expelled as was formerly announced.
Joseph Winkler, president of the or-
ganization, who announced the
change in policy, said all disloyal
members would be expelled.

(Contl‘nned on page 6).

Swedish Premier Declares

" SWEDEN SEES PEACE HOPE FADE

Belligerents Seem To

~ Have No Desire for Peace Negotiations Just Now

LONDON, Aug. 16.—According to

~ & Copemhagen dispatech to the Ex-
change Telegraph company, Pro-

fessor Eden, the Swedish premier-

replying to a deputation from the

Swedish organizations of Good Tem-

plars, who asked whether one of

the neutral states should take the in-

Itlative regarding peace negotiations.

gaid as there was no reason to be-
lieve that the belligerents were will-
ing to consider mediation Swedenp
conld not commence negotiations.

Sweden, the premier added, war
following the present developments
with great interest and was at the
disposition of the warring powers
should any desire for mediation b
expressed.

. LANCH EAYY ATTACKS ONYARS

., Germans Use Gas, Arhllery and Airplanes in Vain

", Assumption That

F,

-
T

By The Awssociated Press)

: WITH THE AMERICAN ARMY
£ ON THE VESLE FRONT, Aug. 16.—
’ Germans launched a combined

‘Ras. artillery and air hombine attack
fipon the French and - Americans

; '5;'. along the Vesle carly Friday morn-

Thigs was in retoliation for a
bombing raid by Ameiican airnen
On bridges over the Alsie late on
" Thursday.
- The German artillery continued
shelling the crozs roads south of the
Vesle for hours, on the assumption
that the French and Americans were
nging np *roons, Cerman aviators
botbed the woods and villages south
. Of the Vesle, apparently working in
. Telays.

\|‘

Americans Are Bringing Up Troops

A group of 12 Americgn aviators
participated in the raid on the Aisne
bridges. Early Friday other Ameri-
ean fliers went up and took photo-
graphs for the purpose of asrertain-
ing the elfects of the bombs drapped.
A great deal of traffic had been Te-
ported passing over the Aisne bridges
and the French and Americans in-
creased the fire of theig heavy guns.

Aes a result of the reports of ob-
servers, the Frencn and Americans
laid down a box barrage during
Thursday night on machine gun
nest along the hills to the northwest
of Fismes. Observers and patrols
reported Friday morning that ma-
chine guns had been destroyed and
every German gunner killed.

PER CENT
TAX ON WAR
PROFITS GOES

McAdoo Plan Decided Upon
by Committee — General
Outline for Excess Profits

Tax of Corporations Reach-
ed.

DIFFERENTIAL PLANNED
ON EARNED INCOMES

Returns Upon Income Tax
Law Also Will Be Posted

in Every County

WASHINGTON, Aug. 16.—An 8
cent exemption in addition to a spe-
cific §3000 exemption on the excess
profits of corporations, with a tax
of 4 per cent on all excess profits
between eight per cent and 20 per
cent and a tax of 60 per cent on all
excess prolits exceeding 20 per cent,
was afreed upon today by the house
ways and means committes,

The committee, In writing this
schedule into the $8,000,000,000 rey-
enue bill, also adopted the treasury’s
alternative plan for a flat 80 per cent
tax on war profits. The comittee
to three classifications ofr
business for purposes ol deduction
from the war profits,

The deduction for pre-war earn-
ings Is: Financlal and transporta-
tion corporations, 8 per cent; manu-
facturing, farming and general busi-
ness, 10 per ecent, and mining and
kindred hazardous business, 12 per
cent. Ninety per cent of business
corporations, it Is estimated, will be
affected by the war profits tax and
the remainder by the excess proflits
fax.

tstimates show excess and war
profits taxes will yield a total of
$2,000,000,000 which would bring
the total of the bill much nearer the
$8.000,000,000 poal.

Chalrman Kitehin of the commit-
tee, sald today that the treasury ex-
pected to submit tomorrow some fur-
further suggestions regarding thg In- |
come tax. He said unless there 1=
something to change the situation
the normal income tax rate will be-
gin with 5 per cent on the first $4,-
000 and 10 per cent on all incomes !
between $4000 and $5000, the sur-
tax beginning at $§5000. !
The surtax schedule, (‘hairmnn‘.
Kitehin said, probably would stand |
as agreed to, with the following per- |
centages: $5000 to $7500, 2 per!
cent; $7500 to $10,.000, 6 per cent;
$10,000 to $£15,000, 10 per cent;
$15000 to $20,000, 15 per cent;
$20,000 to $2,000, 20 per cent: $30-
000 to $40,000, 25 per cent; $40.-
000 to $50,000, 30 per cent: $50,-
000 to $£0,000, 40 per cent: $60.-
000 to $70,000, 45 per cent: $70.-
000 to $R0O.000, 46 per ecent: 380,
Non to 290,000, 48 per cent: $90.-
000 to $100,000, 49 per cent; $100.-
000 to $200,000,, 50 per cent: $200,-
Non to $400.000, 55 per cent; 23040 .-
000 to $500,000, 6 per cent; $500.-
000 to $1.000.0006, &5 per cent, and
$1.000,000 to $5.000.000 70 per cont

All incomes over $5.000,000 would
pav a surtax of 76 per cent which
added to the normal tax, would
make such incomes taxable to the ex-
tent of 85 per cent. Chalrman Kiteh- |
in made this statement tonight:

“We changed the plan for payment |

Looked Like Smith|
and Almost Served1
In Jail as a Result

A year ago Jesse Smith of 5alt-m|
deserted his wife and two small
children and left for parts unknown.
Three months later another child
was born. Yesterday Mrs. Smith
saw a man who looked like her hus-
band go into a local theater. She
rushed to District Attorney Geblhar's

DEPARTURE
OF ALIENS

RESTRICTED

———

office and swore put & warrant for

Government Places Embargo
on Enemies and Will Re-

Smith retorted.

his arrest, chargiog non-support. |
Deputy Sheriff Howers was called |
and went with Mrs. Smith 1o the
theater where the man was found.
“You are arrested for non-sup-
port,” sald Bowers as he hustled the
captive out of the playhouse.

'l't!v man was Indignant. Lopmnous OF mm
“You have made a mistake,” hel AGENTS ARE MTMLED

said, “I left my wife at Albany this|
nierning and she hasn't any reason | —
o charge me with non-support.”™

“You are¢e my husband,” llrn-" "
H " e
|

“I am not,” he denled hotly. |

The argument was continued at!
the office of Justice of the Peace
Webster,.

“"To prove you are my
I'll have my father at

quire Them to Secure Pass-
ports After September 15

Believed Will
Block Spies Whe Report
to Superiors Abroad

the Spauld-
Iing mill identify you,” declared Mr=.

- WASHINGTON, Aug. 16 —Free-
Smith.

) dom of departure from this counftry
miﬁ_n officer escorted the pair to the | of alient by means of which a nam-

“No, that man isn’t your husband” | er of dangerous enemy agents have
replied Mrs. Smith's father when his | PeeR able (0 es@pe from the as
daughter appealed to him for proof. | thorities will not be permitted after

It developed that the man’s name | Seplember 15, under a proclamation
was Rush and that he lives at Al-| Sliened by President Wilson and an
bany. He was turned loose. | executive order. The proclamation

| and executive order puts Into effect
| the alien control law passed by con-
GUN gress last May.

I'nder the execulive order aliens
aflter September 15 will be required
@ |
Recruits, Aroused, March to
- oy -
Governor’s Residence and

to obtaiy permits before leaving the

United States and additional re
strictions will be placed on the en-
try of aliens. Attempls to evade the
draft, through leaving the country.
which officials believe will Increass
with passage of the bill extending
the draft ages will be rendcored less
easy

| “Heretofore, American citizens=
have been required to make applica-
tiona for passporis in order to go
abroad and to explain to the satis-
| fartion of the state departmenat, the

Ipm-m-uity of their trips, while aliens
WILLIAMS IS VISITED

have been permitied to depart free-

ly without making appliceations for
or explaining their trips." sald an »x-
planatory statement (ssued by the
Leaders Say Line Company
Promoters Want to Grab
Off Recruits

state department tonight., *“*The now

law now places aliens in this respect
1nn a basis similar o that of citi-
zgens,
| *It is believed that many allens
have been leaving the United States
as German agents, carrying informa.
1”"“ ahroad for the use of the ene
\ my. The new law is designed to pre-
| vent the departure of all such ene
mies of the United States. There
have been numerous instances of the
operations of such German-paid
agents and sples who have left the
country because there was no law
to prevent thelr departure.™

In this connection the stale de-
partment statement pointed ouat the

Opposition that has arisen In Sa’
lem ngainst the orzanization of a
machine gun company for the new |
National guard regiment now bLeing
formulated in the state, cansed be- |
tween L0 and €0 men who have
been recruited for the machine gan |
company to march to the residence
of Governor Withyeombe last nizght
where the situation was placed bes
fore him_ The governor sald he would | freedom with which such persons as
investigate today and find out if | Robert Fay, organizer of German
there is any reason why Salem should | bomb plots: Franz von Riatelen, and
not have thé regiment’'s machine gun | Fay's assistant, Dr. Walter R.

conmpany The governor will com- | Scheele, have been able to eacape.
municate with Adjjutant General | The new regulations, according to
Williams the state department stalement will

An effort also is being made here | operate as follows: .
to organize a line company for the “Aliens desiring to leave the I'nit.
new National guard and according | ed States will be required to make
to the machine gun adherents, it lsl application to the immigration in-
come of the promoters of the pro- | spector or United States distriet at-
posed line or infantry company who | torney nearest his last place of resi
are trying to keen out the macrkine | dence, Aliens living east of the
gun company. The reason for the | Mississippl shall make such applica-
upposition is sald to be a desire o | fion not less than fourfeen days nor
enlist the reeruits who already have | more than 28 days before the date
been procured for the machine gun|of the proposed sailing. Those liv-
unit, ing west of the Mississippi shall

Those fighting the latter are nid! make application not less than 1%
to be circulating a rumor that the | jays nor more than 28 days before
machine gun unit is ecertain to be | date of sailing. Each allen must al-
formed in Portland and that there g0 submit a passport lssued, rensw-

of the taxes by installments at the | js no chance for it to come Salem's
suggestion and request of the treas- | wayv, hence that to sign for it is fu-
ury department, so that one-third | tile, Captain LeRoy Hewlett and
e | Lieutenant . K. M. Pierce of the

{Continued on page 2)
| organization conferred with Adjutant
| General Willlams in Portland yes-
terday and were told by him that no

SPAIN PI.IANS TO | anthority has been delegated for the
| organization of a machine gun nunit
COMPENSATE SHIF delegated to Salem  the local men
- lb-elng first to apply. Already &7
{eral Williams invited Hewlett and
many for Damage Done to
when the subject will be threshed
tified Germany of her intention te|out here that those joining the new
confiscating a corresponding amount | Mmachine gun supporters brand this
|
ports, says a dispatch to the Times
World’s Record Stepped

o1
. | men, the minimum number reguired,
wm WQrk Repn“h on Gﬂ" have hoen received,  Adjutant Gen-
| Pierce to attend a meeting of the
N - general staff in Portland nexst week
Her Shipp: |

e et | out.
LONDON. Aug. 16.—Spain has no-| A report recently has been given
If for future out-|infantry company will stand a good
ﬁ::;‘;en:::fnipr;‘;am:h shipping by | chance to be sent to Siberia. The
of tonnage from German shipping r:f&;r.:’::.T.:kt.;uoa::]rkd:?:;: rl:»r:u?:
that has found refuge in Spanish ; .
from Santander. There are about 98|

German steamers voluntarily in-|
terned in Spain. by Four-Year Old Runner
3 = SARATOGA SPRINGSE, N, Y.: Ang
MADRID, Thursday, Aug. 15.—|,5 A pnew world's record for a mile
—Premier Maura and  FOreigP | .4 three sixteenths was established
Minister  Dato left Madrid | o cComander 1. K. L. Rose’ four-
today for summer resorts, h’“'iyear-nhl Cudgel in the fourth

learned officially of the reception i\ c.hennectady handicap™ thers
given by the German government ¢ ,p.0 Sfiarpoon. Cudgel carried 131
the Spanish note on the lnrpt'll“lll'i pounds and covered the distapee ip

of Spanish vessels. 1:56 flat. The old record wasl:56-
El Liberal says the Spanish gov-

ernment already knows unofficlally |
the impression made on the German
government by the note. According
to El Sol, the note will be published
in full as soon as the Madrid cabinet
hears It has reached Berlin.

tonia in 1913.
THE WEATHER.
Probably fair, except showers near
the coast: moederate southwesterly
winds.

| machine gun company's preliminary |

in Portland. This authority has been |

3-56, established by Milton 1. at La-

| od or vised within ten days prior to
| the date of his application and must
bring with him as witness an Ameri-

{Continued on page 2)

TANK STEAMER
U-BOAT VICTIM

— e ———

May Have Furnished Oil to
Submarine After Fuel Is
Exhausted

BEAUFORT, N. C, Aug. 16.-—A
large oil tank steamer is afire about
95 miles off Cape Hatteras, accord-
| jng to reports brought here tonight.

A submarine is lying close by. The
members of the erew have bheen tak-
en off by life cuaras. It is presum-
led the submarine = a German and
iihe tanker set on fire by shell fire

|

WASHINGTON, Aug. 16.—AL the
navy department tonight it was said
“there is nothing else to give oul™
regarding the attack on a large oll
tank steamer by a German sabmar-
ine off Cape Halteras, reported In
a dispateh from Beaufort, N. C.

It Iz generally believed that the
German U-boat, probably the same
\one which recently destroyed the Di-
| amond Shoals lightship off Cape Hat-
teras, had run short of oil and had

| attacked the oll tanker with the pur

pose of replenishing its sapply. Aft-
er taking aboard the needed ofl, it
was thought probable that the sub-
marine bad shelled and set fire to
the tanker,

i
|

Salem Woman Is |
Vice-President l‘
of War Mothers.

INDIANAPOLIR, Ind., Aug. 18 -
lis, was elevied nalional war maother
al the closing session of the conven-
thon of the American War Mothers
(Mher officers include: Mrs, Emilie
Headricks, Salem, Or_ first viee-war |
mother: Mre. Mary Roberts Rl.lhl
hart, Pittsburg, historian; directorn
Mrs. Emeia V. W. Standrod. h-n-l
tello, Ida.: Mrs. Curtis Joseph Lord [
Cando, N. D.; and Mrs. Grace Fabie,
of Topeka, Kan.

CANADIANS AND
FRENCH STILL
MAKE ADVANCE

beteen Gorncont e o

Three-Mile Front

|
|

GERMANY DEMANDS THAT
AUSTRIA SEND -TROOPS

Insists That From Ten teo Fil-
teen Divisions Go to West-
ern Theater

PARIS, Aug. 1€ —Freach and Ca-
nadian troopa have made progFress
against the Germans over a froat of
more than three milea between Goy-
encourt and Lancourt, west of Roye,
aceuvrding to the Freach official com-
munication irsaed thiz evenlng. The
Hols den Loges, Tive miles south ‘of
Jloye also has been penetrated deep-
iy by the catents,

LONDON, Aug. 16 —The Rritish
Thursday evening repulsed a stroas
German counter a'tark ai Damery
and today In co-operstion with the
French made substantial progres In
the direction of Fresaoy-les-Roye and
Fransart, aceording to the official
report from Field Marshal Halg's

) headguartery in Frane jsswed (o
night_
1 The A snewtied Presas)

Evidently it Is not in the plansg of
the allies to leave the Gernfans se-
cure in their possession of the line
between Lthe Somme and the Ose.
Although the front from the south
of the Somme past Chavines through
Hoye to Noyon has been stndded with
ftesh reinforcements and Inarmara-
ble guns 1o keep back the allied

(Cobtinned on page €).
W. Al Jones in Critical
Condition at Father's Home

The condition of W. Al Jones one
of Mariog county's Republican nom-
jinews for the state senate, who for
severnl weeks has been il at the
home of his father, T. H. Jones, §17
North Commercial streel, was ex-
tremely eritical jast night. Mr. Jones
Hiness s a recurrence of an Moess
with malarial fever. He had apuar-
*ntly recoved when he suffered a re-
lapss.

WASHINGTON, Aug. 1
Hulgarian and Tarkinh

Hussia have arrived in Berlln fres
Mosaw. to an

pateh from today. "
Machricten,

o

the Munich Neauve
dispatch says the Germans are gn
Iy disappointed at not being sbis |
depead upon the Bolabevikl rule.

—_—

AMSTERDAM, Asg. 16.—The fift
(Continued on page §).

ASK VERMONT GOVERNOR TO !!,I;.-
Alleged Old Peculations When He Was State Audile
Responsible for Demands Made by State

DURLINGTON, Vi, Aug. 16.—] Governor Grabam was invited
Governor jlorace Graham today was the méeting, but did not attend.
asked to resign his office, in resalu- | & public statement Goversor
tions adopted Ly the Republicas, bam admitted that he

state commitiee al a special execw- | in handling h

tive session. This week discrep | cxpe,en hut

ancies amounting o $20 000 wers asked the

siaid 1o have bween found in the as |
rounts of the governor when he war
state auditor.

L] L ] L ] L ] L - L L - -
Director General McAdoo Finds Ante Be Hit Up
Now Te Meet Demands for Railroad Improvement

WASHINGTON, Aug. 18.—The so
ralled billiom dollar adeet aproved
#arly this year by Director General
MrAdoo for rallread Improvemenl»
and equipment bhas proven insaffl
clent (o meetl war needs, and it ha*
been increased (o §1.097 398 000, o
$154,096.000 more than the uriginal
ageregats of badgets of all federaily
controlied roads. This was disclosed
today in deailed report of eapital ex-
penditures authorized to date

Most of the inrease was made pec-
essary by the growing need for cars
and locomotives. Originally $486.-
000,006 was guthorized for purchase
of pew rolling stock, but this has
been rained 1o §855, 656,000 Ly huge

srders placed by the raftrond
istration.

For additien and :
‘lnding sew yards and
tracks, terminal facilition, ot
wd bridges, the budgets of the NN
Class roads provided originally
$432.000,000. This Bas .
down to §404 000 000, char
capital arounts, but sdditionsl
osting §195.000.000 has beenm
orized to be charged to operation 4
penses. The 530,000,009 _
early this year, for inas ag

—=

el
1

-

branch tracks has
335,094, 000. )

(Continned on page 2)
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