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. LABOR AND
"CAPITAL TO
# 0-OPERATE

Government Calls up Repre-
sentatives of Two Forces to

Formulate Plan for Speed-
ing up War Production

NATIONAL POLICY FOR
LABOR TO BE FIXED

Session to Be Held Daily to
Bring Difficulties to
Final End

|
|

i

WASHINGTON, Feb, 26.—Meet-
ing at the call of the government,
represéntatives of capital and labor
began conferences here today to
yeach an arrangement designed to
prevent strikes and to assure a max-
fmum production during the war of
materials necessary to maintaln the

American srmies in France.
Each side is represented by five
men who will choose two more Lo

~

represent the general public. The
representatives of capital were
named by the national industrial

canference board and those of labar
by the American Federation of
Labor.

At the" first meeting today the
committee organized and heard Sec-
retary Wilson outline the purposes
of the conferences. The confere«s
will meet dally hereafter and prob-
ably for several weeks.

' National Policy to Be Fixed.
On the basis of an ggreement 1O
be reached, the government will lay
down a mational labor poliey for the
duration of the war and will, if nec-
essary to enforce it, seek legisligtion
siving proper authority. Offikials
lly, however, believe that once
capital and labor are brought into
an ent, its provisions will
be kppt without the pecessity of

using legal powers.

No sort of an. agreement, even If
ft were becked by legal authority,
prevent entirely labor unrest
some ptrikes in the opinion of
Wilson. Twocal strikes, he
said today, would continue whatever
might be the attitude of labar

leaders,
_ A method even
lation, Secretary Wi
be to wyrite the terms of the agree
ment when made into all contracts
Jet by the government, making ' it
binding on both sides. )
Secretary Wilson believes that no
differences, now existing between
employes and employers are so wide
that the conferences cannot gettle

L

better than legls-
ison said. would

GOVERNMENT IS

Fiesue.

FAVORABLE TO
SALE OF BONDS

Bids on $500,000 Issue to Be
Opened by Commissjon
March 15

L

CESSATION IS AVOIDED

Completion of Road Building

Program for Year Is
Assured

Sufficient funds to complete the
1918 road building program of the
Oregon state highway commission
were assured yesterday fhen federal
officials informed the commigsion
that the government would sanction
an issue of $5,000,000 worth of road
bonds. The commission was ready to
sell the bonds two weeks ago but the
government requested that no bonds
be sold without its consent, and tha|
government request was strengthen-
ed when the bond companies ordered
their agents to withold bids unless
government consent were obtained.

: Will Go Through,
While the commission, without an
jssue of bonds would lack about
$600,000 of a sufficlent amount to
complete the program and would
doubtless find it necessary to quit
many of the projects for the year,
the $500,000 issue, together with au-
tomobile license money, will be
enough to put the program through.
A reguest of the commission for
permission to sell bonds was tele-
graphed to to the capital issues
advisory commitiee at Whashington
which passes on all bond issues
above $100,000, and the reply was
that consent would be given as soon
as the committee is furnished with
certain data relative to the proposed
Acting upon this assurance G.
Ed. Ross, secretary of the commis-
sion. yesterday drew up an adver-
tisement for bids which will be re-
ceived up to 11 o'clock, March 15,
at the office of Chairman S. Bensof,
in the Yeon building, Portland.
The bonds will be for 4 per cent,
dated April 1. 1918, in denomipa-
tloms to suit the purchaser, except
that 10 per cent of the bonds must
be issued in demominations of $500
or less,
The bonds will mature serially,
$13.500 October 1, 1923 and a like
amount each April 1 and October 1
th?;eaner until the full amount is
paid.

Checks Accompanying Bids,
All bids must be accompanied by
certified check, payable to the Ore-
gon state highway commission for &
per cent of the amount of the bid,
which check shall be forfeited to the
state in case the successful bidder
fails te. complete his purchase.

them. On the subject of limiting
production, American unions, gener-
ally. ark against limitation of output
and the practice exisis only locally.
The low rate of prodnction In ship-
yards. the secretary blamed on the
great amount of labor dilution. As
gsoon as the newer men become more
skilled, he said, the rate will in-
crease.

Union Difficulties Confuse.

One problem expressed to be hard
to solve is that of the open or
closed shop. Although both sides
have agreed In a general wa that
the existing status shall ot be
changed, that shops are to remain
closed and open shops to continue
open, theré are many practical dif-
ficulties ip the way. For instance,
a plant 1t engaged in war work
may be caflbd on for a large number
of workmen to fill vacancies in
plants producing munitions. 1If the
plant has the closed shop It may be
hard to fill the places of the men
taken without taking on non-union
men or perhaps, as the war con-
tinues. even women. Some provi-
sion, it is recognized, must be mado
to eare for a situation of that kind.

Some officials belleve it' may be
necessary to establish standa
wages in distriets to prevent the
. various industries engaxed in war
| “work from bidding against each

other for men. Employera not en-

on Eovernment contracts can

gaged

be conirolled In this respect by the
, government's control over raw mate-

" * yrials and transportation.
- Public Right Is Due.
The conferees represent some 70,-
000 manufacturing plants working
on government contracts and more
..md.oon.oao union workers, Non-
# labor has no representation,
and nelther have the railroad broth-
eothoods. Any agreement reached
~will apply to unorganized labor, but
not to the raflroad employes, whose
ms are to bhe dealt with separ-
ately,
The most important thing the eon-
férences can accomplish, Becretary
Wilson sald today, is to change the

towards the rights of the publie.

the exercise of these right
turbed goclety because soc
péndent on production.

are as am

aftitude of both capital and labor

“Capital,” he said, “feels that it
has the right to hire and dischargc
men as it nleases and labor has felt
that it has an equal right to cease

work with or without cause. Both in
s have dis-

jety is de-

“Such fixed opinions on both sides
to eanse clashes as are
agtual differences having to do with

The legality of the issue of bonds
has been passed upon by Storey,
Thorndike, Palmer & Dodge, attorn-
eys of Boston, and an approving
opinion will be furnished the suceess-
ful bidder. }

Fireworks Call for \
25 Cent License Now

SPOKANE, Feb, 25.—A license
fee of 25 cents will be required of
all persons who celebrate the Fourth
of July with fireworks and other ex-
plosives, It was decided today b¥
state explosive Inspectors of Wash-
ington, Oregon, Idaho, and Mon-
tana, in conference here today.
Fenling around all storehouses
for vxplosives and prosecution for
trespasgng will be demanded of all
manufacturers and dealers In pow-
der and all mining companies, it was
decided. It was announced that tho
federa’ regulations for the handling
of explosives will be enforced to the
letter in the four states.

Oregon Arhﬂ;rm to '
Pass Through Here Tonight

Over 800 officers and privates of
the Oregon coast artiHery will pass
through Salem tonizht en roate Lo
California. The troops are from the
torts at the mouth of the Colum:ia
river. Among Salem men among
them will be Mark Skiff. member of
the well known family of that na.ne.
All of the troops are Oregonians.

Plans have been made In Portland
to serve the dartillerymen with Ltox
lunches when they pass through
there in the afternoon, and it is pos-
sible that similar arrangements will
be .made here. It is not yet known
what time the train will pass
through Salem.

Gaatemala Has ‘;_ld:.‘

SAN SALVADOR, Republic of Bal
vador,
munication w
temala is interrup
carthgquake shocks of an

~iolent character.
Fulton Knocks Out Frank

RUSS ACCEPT

Shocks by Earthquake

Feb. 25.—Telegraphic ecom-
ith the interior of Gua-
ted as o result of
extremely

Third Round

PEACE TERMS
OF GERWAN

“Peace Must Ensue Shortly”
Is Announcement; -Huns
Continue Unimpeded Ad-
vance With Great Rapidity

DEATH LIST OF
LINER FLORIZEL
STANDS AT 92

Only 44 Persons Saved by
Boat Crew From New-
foundland Steamer

RESCUE WORK DIFFICULT

TROTZKY REFUSES TO
REPRESENT COUNTRY

Esthonia and Livonia Are Or-

dered Put Undér German
Police Powe*r

By The Associatled Preas)

The CGerman imperial chancellor
has told the reichstag that the Bol-

' shevik government of Russia has ac-

cepted Germany's peace terms and
that neace must ensue shortly.

The Germans, however, continue
to overrnn the country. Reval, on

gonthwest of Petrograd. Southward
the invaders everywhere are stead-
ily pressing eastward and have
formed. a junction with the Ukrain-
ians eighty-five miles west of Klev,
which they Intend to occupy.

Since the renewal of hostilities the
Germans have taken thousands of
additional square miles of Russian
territory, the rapidity of their vir-
tually unimpeded advance being re-
markable.

Especially rapid has been that
through Velhynia, where efforta

ling the/Bolsheviki.
Trotzky Refuses to Go.

treat with the Germans were to have

diereg’ delegates.

their transfer

the Bolsheviki.

fcal.

developments, but

of the Trans-Siberian railway.

Americans along the

| wiith the Fre
German line

yards. After fighting

sharp

lowest number in several months
The total number of officers and

men killed was 760.

GUARD SHOULD

Under State Control,
Ready to Act

Withycombe

Governor believe

the Oregon home

be so thoroughly organized as to b

notice, fle thinks this should b

brought out by plac
the force under state control. Th
governor was In conference Sunda

e work

atory manner of th
guards.

already been done by the
“] want to commend the wor

der construction.™

are heavyweights.

tangible things.”

the Finnish gulf, together with its
fortress, has been daptured. as has
Pskov, on the railway, 160 miles

were directed to earry out the com-
pact with Ukrainia to aid In expel-

The Russian delegates who are to

M. Zinovief. president of the Petro-|
grad connecil of workmen's and sol-

The German commander in the
newly aequired Russian territory has
informed the populace of Esthonia
ard Livonia that they now are un-
der German police power. and the
barons of the old regime have been
orcered released from Imprisonment
dec¢larations have been made

thet the "Germans will not permit
to territory where

they may again be made prisoner by

In Petrograd the situation is erit-
The American and entente al-
lied ambas=adors have elected to re-

main in the capital pending further
many attaches

and civilians have departed by way

On the battle fronts” the fighting
by the Infantry continunes mainly in
the nature of natrol encounters. The
Chemin-des-

Dames made a raid in conjunction
nch, ‘penetrating fghe
for a few hundred
in

which a number of the enemy were
killed and wounded two officers and
twenty men of the German ranks
were bzought back by the Americans,
The British casualties during the
last week amounted to 3571, the

BE ON ALERT

Governor Would Place Units

guard units should

available for active duty on short|

ing all units of

that has | |ika tn

k of | g0 that it would meet the requ
the home guard,'™ said the governor.

Ten Women and Four Chil-

' dren Dashed Overboard
to Watery Graves

S\ JOHNS, N. ¥., Feb, 25.—Boat
crews, from the New Foundland
gteam® Prospero, braving the break
ers hick are battering the the wreck
of “the d Cross liner Florizel on
the ledgd§ north of Cape Race, to-
day took uff 44 survivors. all that
were left @§ye of the ship’s company
of 136. TIN death list stands at 92.
Of the rescled, 17 are passengers.
Only two Ool'the twelve women on
board, and nsf. of the four child-
ren, were Save

| Captain J. tin of the Florizel
| and Major Miclie] Sullivan of the
| New J'oundland restry battalion,

*tuivh Burp Royal Flying
corps cadet, were 88%ong the rescued.

The Florizel, im§led on a rock
and surrounded by
ledges, lay 900 feet
tween hed hal{ sub d hulk and
the eliffs the water W& white with
an almost unbroken s of break-
ers, making It impossiblé®ig gend out
lifeboats. A detachment o
al gunners managed to 8
aboard the steamer last

|

'

I

th on board could not mal§ {t fast
as (pe fore part of the.stea was
continually buffeted by hug§ geas,
the aftermath of yesterday'siyliz

zard. Y

sSuvivors Huddle Hefplessly.
In the sea-washed forecastle
in the fore-rigging the surviv
| huddled helplessly. Outside the ri
of surf lay a fleet of rescue teame

somewhat, it looked like a foolhard
attempt at rescue.
ever, went over the side o
pero in three surfboats
dories.

and

dearing, the flotilla worked undc
the Lee of the Florizel and helpe
the two women and the 42 men int

the boatls.

and the return trip, with crowde
boats. was accomplished

perils.
But not onme bit behind the

Volunteers, how-
f the Pros-
four

Shooting the breakers with great

It was sulcidal to attempt |
to make a landing under the cliffs

amid gr-vel du
il

to Be Interned as

40,000 Papers.

Turns Cornering

NEW YORK, Feb, 20
be the agent in the United

GCerman interests

market,
thy wool merchant of New
Boston, was arrested here

disclosed

to the federal =

peared in the
Hugo Schmidt,

Schwerdts to
Schwerdts

written by
Janpary, 1917.
Al

left Petrograd Sunday night for

Drest-Litovek. Trotzky, Bolshevik | including the Prospero which had ecker sald that in his _Jetter

foreign minister, who bolted the | been sent by the government to the | hwerdts alluded to himself as a

original peace conference, will not %cene with special lifesaving appars-| Wrman and to Frand at “the ene-

epresent th rnment. It g | tus. :

;Q:; doeidede t?ruvl‘:.-nd ?:thu “::d Although the"seat had moderated | ere ean be no {unestion™ Mr.
r said in a formal report to the

b
epartment,
sidered himself a

r| and masQerading under
d
ol he is ende
real sentime
! aitorney gene
ring the Bo

number of

d

(Continued on Page 3)

| accumulating pla®y One
according te Mr. ker,
Fugene Schwerdls em

NELSON ELECTED

T

tion of Todd‘Salary Re-
mains Same

.
i}

——————

L

High School Goes Under
Smith-Highes Act

ed to the position of principal
the Salem high

al1918-1919. His salary is to rema
as at present, $§1800 a year.
e!| board relected Mr. Nelson u

recommendatior of City SBuperinten
ent John W. Todd.

The school board almost revol
tionized t
of thé high seh
of* Superintendent To

¢

e

¥

eorganize the maanua
| ing ¢« partment of this histk rche
ments o the Zmith-Hughes act a
| {hereb# obtaln federal ald. We ¢

PRINCIPAL FOR
1918-1919

Board Acts at Recommenda-

MANUAL ARTS FAVORED

Vocational Department of

J. C. Nelson was last njght reelect- |
school Tor the yed

The
pon |

he manual training depart
ool. at the snggestion |
dd by placing

;m.[port.q 15 per cent.

Charles E. Webb,
wool importer, to Ge
furers’ interest in Sou

Son Belginn A

ments, inasmuch as he

the wool business,

wis to enable Germany

dustrial purpoess,

GERMAN PLOT
T0 CONTROL
WOOL NIPPED

Wealthy New Yerk Merchant|

Alien Following Seisure of

SON AIDS ACTIVITIES
AS BELGIAN AVIATOR

American Entrance Into War
Money Hoarding

—Alleged to

which have been
teeking to corner the world's wool
sugene Schwerdts, a weal-

an enemy and will be interned.
Schwerdt's allezed activilies were

by the attorney general of New York
state, Schwerdt’'s name having ap-
correspondence of
banker and alleged
paymaster in the Bolo Pasha case
which the attorney genexal

gated.
According to Deputy Attorney Gaen
eral Alfred L. Becker,

Schwerdts

was in correspondence with H.

Albert, former financial agent here

for the /jerman government.
Control for Germany Sought.

* A letter made publie by Mr, Beck-

.| er who conducted the Inquiry was

rt of the wonl gitnation in Am-
erica add outlined plans for obtain-
ing control of wool stocks for Ger-
man consumption after the war. Mr.

“that Schwerdts

sympathies are pro-German,
that he%gs been engaged iu the wool
traed InRehqlf of German interests

names, anfghat at the present time
ing to dissimulate his
and those of his son™
Among 4080 papers which th=
ized from Schmlidt
pasha ingniry wera
: gters written Ty
sug! | Schmidt in connéon with the wool

boats were the dingy dories of the

Philadelphia

sented an American manufacty

The lorizinal purpose of Schmi
and Schwerdts, Mr. Becker decla

sufficient wool for military and im
Two
valued together at several hundred

tﬁt;ntinu-ed- on Pa-ie- 3)

GERMAN CRUISER,
OUT 15 MONTHS

Trips Made by Wolf lhl‘.llﬁ.
Atlantic, Pacific, and
Enemy Indian Oceans

KAISER SENDS WELCOME

British Admiralty Lays Sink-
ing of Three American
Vessels to Ship

BERLIN, via London, Feb. 25.—]
An official communication issued to-
day says:

“The auxillary cruiser Wolf has
returned home after fifteen months
in the Atlantic, Indian and Pacific

oceans.

“The kaiser has télegraphed his
welcome to the commander and con-
ferred the order your le merite, to-
gether with a number of iron erosses
on the officers and erew.”

“The Wolf was commanded by
Frigate Captath Nerger and inflicted
the greatest damage on the enemy's
shipping by the destruction of eargo
space and cargo. She brought home
more than 400 members of crews
of sunken ships of various national-
ities, especially numerous colored
and white British soldiers, besides
several guns captured from armed
steamors and grezt quantities of val-
uable raw materials, such as rubber,
copper, brass, sine, cocoa beans, cop-
ra and similar articles to the value
of many millilon marks.

“The English erulser Turritella,
which was captured in February, was
equipped a8 a second auxiliary cruis-
er and christencd Iltis. She success-
fully orperated in
under the command of the Wolf's
first officer Lieutenant Captain
. Drandis, until confronted by British
forces. She was sunk by-her crew,
sumbering 27, who are prisoners in
British hands. :

«“This eruise of the Wolf, carrisd
out under most difficult clreum-
stances, constitutes a unique achleve-
ment.”

According to the British admiralty
statement three American vessels
were sunk by the auxiliary eruiser
Wolf—1ihe steam whaler Beluga, 508
tons, belonging to the Pacific Steam
Whaling company of San Francisco;
the Winslow, a four-masted schoon-
er of 566 tons, hailing from: San
Francisco, and the four-masted
schooner Encore, 651 tons, the home
port of which was San Francisco.

Inte

States for.

York ani
today as

nthorities

Investi-

-
‘.'

Albert In
informeA1

German:

American

of thes~,
introucel
ployed by

manufac-
merica.
r.

The other vessels mentloned are
all British except the Hitachi Marn,
Japanese, of 6656 Jonms, and tha

The junior Schwerdts in the| Idotz Mendi. Spanish, 4648 tons,
Delgian aviation service he age,| The Turritella was of 3551 toms,
of 17, during the first monW of the | the Jumna .of 4152, the Walruna
war. With this record, it eas? | 3847 tons. and the~Matanga, 16818,
for him to assume pro-all¥senti- | Available records do not give the

"Wardsworth. The Dce was a thre=-
mastell schooner of 1168 tons,

also

re-
in

AMSTERDAM, Feb. 25.—A dis-
rateh to the Dusseldorfer Zeitung
to obtaW\¢rnm Berlin says the auxiliary eruis-
Waolf 1anded in the Austrian har-
r of Pola (Adriatic sea). The dis-
h adds that the vessel tried re-
»dly to return to the North sea
ways was burred by the watch-

cargoes,

bis

I
|
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.““ m “ Especially in Portland ll'l‘as ilat work _
. 4 NS, Feb. 25.—Frecd | been of much value to the state an@l| 44 this without additional roomus in|
Fu?tgro:)gki:lter. Minn., knocked | the guard s entitled to the grati- | he manunal trainiag ¢: partmen’ and | partment of the Salem
out Frank Moran of Pittshurg In the | tude of the state. The gnard has | without additional tcachers, which|and between thirt
third round of their schedsled 20-|been of great service i";i the =hip-| mean that the cost of teachers 'u-:;f'nl!' ;:1 bP&‘i: thﬁlwb(:-r
n rd d on the ships that are un- — | day. e work w 2
round fight here tonight. The men | yards and © Continucd o» Pags §) lhi'h B

COUNTIES MAKE
THEIR REPORTS

| Agents Make Best Showings
in Farm Survey—Marion
Lowest

Oregon counties making the best

| W. Brewer, representative of the
yvesterday.
| Brewer was in conference with State
Labor Commissioner Hoff whose of -

| in the several counties of the state.

been donated by the commercial de-

y and forty stu-

fu of the British ships,

Thought Vietim.
IRANCISCO, Feb. 25.—The
er Prluga left San Fran-

SAl
steam

cisco MBS, 1417, for Sydney, Aus-
tralia, afaver again was authentie-
elly repo to the marine depart-
ment of asamber of commer:a
here, ]
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of the same Year,
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{ dent Wilson's views must bo

the Gulf of Aden |-

“The Turritella was an uparme
merchartman and not a cruiser. Sh

a Germun prigze crew placed aboard.
equipped

was enconntered by a British war-
ship wherenpon the prize crew sank
Fthe Turritiella and were themselves
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England’s Aims
Imperialistic ;
Mentioned

AMSTERDAM, Feb. 25.- -3
ing before the relohstags tod
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3
-
d y
_ 3 LR
. s I 1.
=3 ‘l-'t,.

3 j.

>
b iy
5

i.

r
b

thus declare with
that a general peace can be
cussed on such a basis.
“Only one reserve
in this connection:
{’i:' mnst -?;l! be pro
:l"““.ﬂ 3 o i
but also 'm Na ’
by all states reoples.

v

“When Atk
people’s right of seif-dete
she does not think of ap
principle to Irsland, Nig

india.

P

'

jumping off gri of enemy
inations. 1f, therefore, &
fcame from the o .
example, from the 3
Havre, we sheouid
tagonistie de,
disrussion at first

binding. - _ A
fle, 1 readily

“Meanwh
President Wilson's
ruary 11 constitutes pe
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about an agreement on mASy |
vidual questions. 1 hinking
pecially in this )
gium.”

“The worid is lo
the chancellor sadd,
ments of the enemy
are Inflaming the

hat tha
y

final decision.
will decide to conclude pé
know on what conditions
ready to begin a dl )
will continue the
eriminal war of col

by
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