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VALUE CONDEMINED
 BY COMMISSIONER

Dissenting Opinion Points Out
Grave Danger in New Manner

~ - of Issues; Supervision Evaded.
£

Washington, - Aug. 20 —(WASHING-
TON BUREAU OF THE JOURNAL)—
Issue of' stock without par 'value, al+
financing method growing In vogue with
raliroads and public utility corporations,
is condemned as a step in the wrong
direction by Commissioner Joseph B.
Eastman of the interstate commerce com-
mission in a dissenting oplnion concern-
ing the application of the El Paso &
Southwesiern issue of 750,000 shares of
stock without par value.

The commiasion granted the applica-
tion. Bestman in his opinion gave vigor-
. ous expression to nis belief that it is a
mistake to grant permission in such
cases. He particularly objected to the
confusing effect of no-par value stogk
* issues upon public opinion and the ex-
ecution of laws for utility valuation.
“It is, I think, significant that this
movement has coincided with the rapid
e growth of public. regulation of securlty
issues,” said Commissioner Eastman.
“Whether or not stock with no par value
is deésirable in the case of ordinary in-
dustrial enterprises I do not undertake
to say, but I entertain little doubt that,
so far as public service corporations are
concerned, It [s the manifestation of an
unsound tendency subversive of the pub-
lie interest.
VALUE MISREPRESENTED
“Those who favor no par value are
- wont to say that par value is misleading,
because par value seldom, if ever, rep-
resents correctly the actual value of ths :
property. The theéory of par value 8
that it represents cash or its equivalent
that has been invested in the property. F
Thea trouble in the past has been that
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‘lhfn‘gfq From Super Taxes Now
% Sought by Men of Big Income|
by Investment in Municipals.

“Exemption of municipal bonds from
federal income (ix fs not likely to con-
tinue for many years” sald Robert E.J
Smith, presient of Lumbermens Trust
company yesterday. “Bvidences are
multiplying that a serious attempt will
soan be made to amend the conatitution
of the United States so as to permit the
v taxation of municipals,

ol “All revenye legislation in Washing-

g ! ton is obliged to take into consideration
3 ,. | the large amount of tax free securities
of various Kinds to which the owmers
bof large Incomes can resort to escape
the super taxes. The amount that is
lost to the public is very large indesd
PLAN HAS SUPPORT

“Of ecourse, it will take time to amend
i the constitution and any resolution to
this end that might be passed by oon-
gress mow would not be reflected iIn
federal revenues for Lwo or three years
at lenst. The various elements in Wash-
ington seem in actord on this question.
Senator Smoot, representing the old line
- Republicans, has a blll to amend the
constitution, and Benator Kenyon, rep-

“ . repenting those who were formerly the
vea, has a similar bill sup-
ported the senates agricultural blee. |-
The idea bas strong supporters P
LL, on o8

the Investment Bankers' Associa .
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Bureau ‘ederation ma it a p!‘l. Uﬂul Stat 'f ; . the h
]URUR TEL'_S JUDG[ gﬂ;&nuuwmild}‘:dgnﬂz?pew -¥ork, in which $1,500,000 000 in gold, ;-uuh is about one fifth of

vania. a banker who is chairman of the mﬂd'ugoldnpply.mw
house committee on banking and cur- .

P

Elk Rock Tunnel

o

May Be Ready Nov.1

A . 20—~ ! has come from every corner of the earth e &
loos¢ and perniclous vorporation laws The Multhomah county grand jury | FeNEY New York, Aug. 20.—There is fifteen " .
have made this true merely in theory, clashed with Presiding- Circuit Judge | ACTION IN FUTURE bubdred million dollars’ worth of gold in | 38d e“?,'m,-“;ﬁ;?:;:' of gold ’l:h- Tannet- werk 1 betag shoved shend R
abd yot in practics.  New that thess JaWn Morrow Saturday when the jurors ap-| “Such am amendment to the constitu- | & bullding in Wall street. tmm_“:mm'm“ur Setune "“"mm“ u'm‘" repidly At Elk Rock that Southern Pas
aré being corrécted, we have the move- peared in court to return indictments | tion probably would not be retroactive| The bullding is the United States asssy | no one when the flood will' réceds. | cific Raflway company officlals suticls.
ment . in favor of stock With no par against Jess Boydston, charged with|#nd municipal bonds issued previous to |office, and there are approximately 250 | Al colns recéiyed are maltedl | pate compietion of the bore by Noven-
- - e asshult with intént to kill, and Its taking effect would enjoy full' ax-|tons of -pure gold plled In bars ﬂl‘m baga and these bare are bumbered, | ber 1, according to’ announcement Sate
2y TS aSTe RO%. tha.Jame Harding, charged with assault with in-|'8mption peivileges to maturity. It t m‘ﬂdﬂ of coln in the wva ‘tagged and tabulpted and ready for ship- | urday.” "With the tunnel work done new
of Vihck WED O RER JEN WY Dri tent to-#ob, being armed with & danger-|be thst this exemption would be In this ‘one federal bulldiag | ment should the call come. ok ralls will be laid through the tunnel*and -
and fairly be summarized as a feir that ous - weapon, " | stficted to bonds in the hands of original | is one-fifth of the world’s supply | It is estimated that the United Statés | traffic over the west side electric -
DS OuiipuSing JEk TEINS Sreck thay o= Juligs Motrow began flaying ihe die- | Purchasers, because the sxemption privi- |of the precious metal and 18 by far the |has one-fourth .of all the gold Jn the | will abandsn the hasardous LE
::T::% l;:';:::rt‘;msm‘;':'ag;%t:: trict attorney’s office for the MNlowness | lege would give such bonds a wide | greatest amount of gold ever gathared in | world, thére being-about & hsif bilion atound the face of the rock. Teains 72

«~ able to incréase dividend payments in =
less conspicucus way than is now pes- | =
élble.

“My conviction iz that the doctrine of
so-called ‘value’ §s full of pitfalls and
that the path to soundness and stability
in public service‘corporation finance un-
der private management lles instead in
the recognition and proteotion of invest-
ment henestly and prudently made,

SOLVED BY REGULATION

“Under: public regulation, investment
is & _fthing definite, certain and easily as- ' |
gértained. So-called ‘valye,’ as the word
s now used in railroad and public utility
aircles, Is a thing of uneertainties, con- 4
tradictions, articifialities, metaphysical
subtlieties, absurdities and- opportunities
for public plunder.

» "I am fully persuaded that it is de-
girable and in the public Interest that
outstanding capitalisation should repre-

with which indictments against alieged | différential in K value ovér those not|one place or one eity. _ the Denver and San Fran mints, % 56 Slac 1 = (damn i
criminals are returned. exempt. The fiobd of yellow metal that has . . sxpened » Spore :

3 the treasury and the various banks of | thro the tunnel by the flrst of L o
“Well, your honor,” broke im M. J.| ‘In_ anticipation of the probabilities | Sushed Into the bullding since; the war:the country, ¢ = ) - 4 iy ym‘.'“ 3
Gray, grand juror, “I don't see that it | Of withdrawal of the exemption priyi- y :

“hen “you. udges ‘varcle. them. fight | invastors’ ars - puting. thatr funds In Seven Seek Postal , -
P

when you judges parole them fight| investors are putting thelr funds in
away.” municipals and are buying bonds. with 5
..Job at Vale, Or,
3 AT = " W

as lopg maturity as they can get.  The
_no _F‘LI'I‘H IN PAROLE \cipal bond 1y still the prime ilest-
© Judge Morrow told the grand Jar¥ | ment in the - United- States and en Jovs
that he didn't belleve in thé parcle &Ys-| o big advantage beatuse of its security,
tem himself, but that he didn't Enow convertibility and tax free income.
how to get arocund it .

The grand jury appeared in court with | WHY CHANGE SOUGHT

Deputy District Attorney George Mowry, “Here ia a table showing what per-
who has made a specialty of handling | centage a person would have to obtain Salem
the district attorney's business befors | from his business or from investing In .

Washington, Aug. 20—(WASHING=
TON BUREBAU OF THE JOURNAL)=
The following names have flled as g- 2
didates for postmaster at Vale, b
Eima A. Raymond, A. Ranson Orme
Irwin 8. Moady, L. R. Bchroeder, Arthur -

grand jur sevaral taxa phone & T“‘:‘m‘ :o.h Tmhme "ulw,' I"" Washington, Aug. 20.—(U. P.)—The
WI hen the ness g i pany Is in busl- | Republican - tdfx revision bill providiag _ : :
the jury for v years, ble securities in order to bring > Hint, . . 4
-y judge . began eritictsing, | o0 hiz income, subject to-the maximum to give the most satisfactory serv-|for eventual federal tax reductions of ap 8 H 3m- G. McEiroy. Issac B

Mowry replied that the distriet attor- | tax, the same return which he can get ’:;.::ﬂu:;ml&::';‘ mﬁ_‘ cost to the mxﬁuﬂlﬂo‘d‘nﬂ'”‘ft‘oo‘l“ ’.-t.: t;,.'
ney's office’ was not worrled as to his | by simply investing in tax exampt umu? % now goes
criticlems: that it made every effort|bonds. Buch bonds cah now be bought | This is the policy of the parent com-

to hurry the cases of orlminals through. |10 Dring an interest yield of 5% per |P&Y of the great telephone system of | The eventual reduction will not come
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this country &s summarized this mern- til 1923. The cut for 1522 will be about | JL3
sent nearly as practicable legitimate Judge Morrow Intimated that. ths dis- |cent to 6 per SenyL  In order to equal un , cut for o ™
'nm;:e.m, a:d that the return upon the trict attorney’s office dominated the | that interest d, & parpon would have :::‘.:;oc' toh Bickelhaupt, “hp,l“’"" engi- | §355,000, 5ol 8 2% : 1.: -
investment should clearly appear with- grand jury. - X Sgty to make in busingss or froml his 8 - “i“-“’mﬂlﬂ?- who was on the P -t 3 . o
out disguise of any sort. We are a long “Is that s0?" Mowry asked of the|ordinary inveStfents approximately the ‘r:‘: d"’ "b:; theas in the telephone rate BOd f Mi — ¥ |
distance from that now, but can at least jurors. " | tollowing percentages—the scale rising,| *HESrOE befors the public service com- y 0l 11181381‘ S (€ -
move in the right direction. 'Stock with- “No; we judge the cases for our-|of course, that is, the advhntage of tax | MiSsion. ! T - : At present prices,. an in- 3
out par value, In my opinion, is a step selves,” several of the jurors replied. | éxempt Investments increasing, as the | ‘The Pacific company was a real fac- Wlfe to Be Exhnmdc M- vestment opportunity .
in the wrong direction and toward spec- | TWO INDICTED super-tax Increases™ tor in the progress and development of s that we. may not ‘see o
5 . - ‘ L ] . . \ 'J
S it 4t chacusn o 12 e — e — e, | e et 2o e vl Quisnicion” Aroused|[ e A
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TWO PART CARGOES OF & Datch steamship Moerdijk of the Holland-American line carries 131 tons of | and Mrs. John Baker April 19 when 10000 would have to m:: 7.49 | Cousin . intimated, popular sentiment| Lakeport. Cai., Aug. 0~(U. P.)— I3 issues of Liberty and Vic-
GRAIN OFF FOR PERU Swift & Co.’s cured meat in refrigerator space direct from Portland jealousy over the young wife drove him. 50,000 would have to make 8.71|would soon force a correction, he in-| Investigation of the supposed drowning |[[Pg oY bonds at prices
Two part cargoes of grain cleared Sat- of < to dedperation. After the shooting he 60,000 . would have to make 9.4 sisted. of Mrs. Emma Therssa BSpencer, wife || based on quotations re-
urday morning for Callso in Peru. The London. Below-—Bow view Moerdijk. made his escape by hiding on the rafters '{g—ggg :g:}g 2::: :g m“: ‘l‘i’gi of the Rev. J. Spencer, retired minister céived twice dally from™
steamship Peptha, of the General Steam- : of the Apostolic. Faith tample on the ¢ mak == . ” e . 3
#hip company, was the first to get away. [rates. Oocean (steam) grain, -steady ;| Southesstern Alasks, 10 8. m. Arvived Aug. 19: | east side until the officers had Kiven up| 100000 wovlg nave jo make 1220 G]_I‘l Runs Out From ?lton‘l'.l.ltl;:: m'&‘;e l:odmm roied Foy. Yoex. L
She had on board 3100 tons (104,700 | United Kingdom, 5 shillings; Germany, ﬂ:ﬂ‘:;"‘,‘r S‘x&’mﬁanﬁm”ﬁ?g‘g the search. He then fled to Vancouver, 200000 .would have to make 17.42 exhumed I‘:r a sscond ‘:w y by thell We keep - on hand a >
pushels) of wheat valued at $147,580, gg“m:rk;e: Ff;‘n:o % rf;:n:;:dl;ollmd- P. m.; shoonse C. 8. Hiimes, (rom Culeo, in ( Wash. ' Fe wis finally captuted in Bose- 300.000 would have to make 1983 Behind Truck. Gar coroner on the instructions of District || ~1ATEe Stock of these se- =
roceed = rohen eral ca » Sleady. tow of staamship H T. Scott, 10:358 3 O X wou ave 10 make 221
s Hithor aid Eirieh with Dombets | T. 8, 8 New Mexico, from Sea Craise, 745 | Harding shot H. W. Colling, restdent| 1000000 would have to make 23.96 ' Attorney Churchill curities which énables us

to make immediate de-
livery of -any isspe In
amounts fo sult the indi-
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whose story his wife was drowned on

i Collins was shot twice, once in the hand, Darting out from ¢ the night of July 21 when the boat in vidual purchasér f
o 38 i ot Petemburg, Aug.  19.—Salled:  Jeff and a second time in the leg after he S D & party of other| . .eer-en y wing across Clear . -
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Hongkong, Aug. 18.—Salied: Empres of| Picked up in Dunsmuir, Cal, where B y

Jeweiry taken from the Collins home waa The body was buried 36 houss after
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