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as it was yesterday, The accountants
are working diligently to untangle the
Jumbled mass left by Etheridge, but it
will be days and possibly weeks before
A anything like a balanced statement can
-t . be made to the receiver, and through
him to the court

It ia shown however, that the busi-
ness, ncludi the San Francisco and
Tacoma branches, ran up to approxi-
mately $2,000,000 a month. It was also
& one-man business, Btheridga helding
‘detalled control of the transactions at
all umes. -

SHORTAGE UNKNOWN

i Roughly speaking, the assets now un-
& coversd amount to approximately $973.-

q 000, while there are interim certificates
X amounting to $2,000,000, face value, out-
standing, The purchase price of these
E. was probably around §1.733,000, so far as
X ¢can be discovered from the records so
far examined. The present estimated
deficit is approximately $760,000,
1t I8 explained by A. B, Winfree of
Teal, Minor & Winfree, that it is im-
possible now to tell what the actual
shortage will be. The company appar-
ently owes local banks $300,000 in round
numbers, while outside banks are cred-
itors in the approximate total of $175.-
000, These accoints are all secured by
) c ample collateral, however, generally in
b the form of Liberty or other bonds of
2 rasognized value.
) " RECEIVED OTHER BONDS

Hew much the outstanding collateral,
put up as security on interim certificates
and loans, will finally reduce the appar-
et asseig of the company |s another
problem that the auditors are not now
able to answer.

1t I8 known, hpwever, that in wvery
many cases the purchasers $f bonds to
whom interim certificates were given,
demanded and received other honds as
ecollateral security for the delivery of the
hands purchased.

1t is presumed that this collateral will
pase to the interim holMers in the final
settiement and, If so, will lost to Mor-
s Brothers as asseta at the total
will finully be in this phase of the tan-
gle ean not now be told,

Still another slant at the prohlem i=
presenied by the position of the City of

_ Edmonton, owners of the bonda which
form the basis for the major portion of
the trouble Into which=Morris Brothers
has fallen.
PORTLAND BANK DEPOSITORY

The United, States National bank was
made the depository of the entire $2,245,-
000 face value of Edmonton bonds which
Morris Brothers had contracted to sell
by Decembher 31.

Approximately $300,000 of this total
Jhad besn taken up by the United States
: National, the bonds distributed to the
3 purchasers and -the money transferred

to the New York bank acting for the
¥Fdmonton holders at the time the local
bonid house was closed.,
The remainder of the total is still In
the possession of the United States Na-
Wonal, and the bank had wirad the treas-
\ urer of the city of Edmonton to come
1o Portland and take charge of the fu-
ture movements of thése secufitien
1 - Edmonton is in the clear as to its
bonds. for, under the contract made with
Btheridge., and by -which the Umnited
Btates National is governed, the bonds
were not to be released by the bank un-
Iess and until it had recelved the full
purchase price from Morris Brothers,
I and then only in blocks of $100,000, or
multindes thereof.

MUST GET COURT ORDER

The bank Is now in the position where
it can not recelve money from Morris
Brothers, exceptl on order of the court,
while, under the contract, lhe entire

~transaction s to be closed as between
Morris Brothers and the cily of Edmon-
ton by December 31.

It would seem that the Edmonton au-

thoritles could, should they so desire,
make some arrangement with the court
and receiver by which all those bonds
covered by collateral security could be
cleared through the receiver and the
Morris Brosa' profit on the transaction
be thus saved to the creditors of the
comipany. Or the Edmonton authori-
ties can take back  their bonds - from
the United States National and sell
L them elsewhere, in which case (the
interim holders would take the collat-
erpl and the ereditors will lone the profit,
CALL MASS MEETING

“What arrangement may fivally be
made will degend upon the Edmonton
authorities er they have come to
v Portland and looked Into the case.
Attorney Winfree estimated the deficit
would be from $750,000 to $1,000,000, but
sald/ this only as a guess, “It probably
will be two weeks before we can give the
piiblic anything like an exact estimate,”
he said.

“*The books are in bad shape,” said
i Whitcomb." Just guessing off hand, it
I - looks to me like the deficit will be
: about $760,000, but 1 cannot vouch as
4 to the exaciness of thess figures, as
A * more liabilities may appear.”
AMONG THE LOSERS

The firm was dolng about $2,000,000
worth of businass each month, Whitcomb
said., They have done about $2,000,000
worth of business In Edmonton bonds.
Thea total liabilities of the bonding house
are estimated at 32,000,000, with enough
visible assets to take care of approxi-

1

£

mately bhalf or a little better than half |

AN of that amount, “

The list of unsecured creditors con-
taing 1010 names, in addition to the
names of victims not disglosed who made
) deposits on contracts for the purchase of
i > bonds and gave $66,000 in partial pay-
ment. In addition to.ths amount de-
posited by tha 1010 persons or firms and
the $66,000, there are other unsecured
“eldims totaling $1,000,000, the petition
sets forth, making a total of $2,086,000
in unsecured claims, Practically all
theae obligations are for Rdmonton
bonds, Listed among the heavy unse-
i ‘cured losers are the Union Trust com-
K pany of Walla Walla, Central National
bank of Oakland ; Bank of Yolo at Wood-

= land, Cal., and W. H. Richardson,
e unknown, whose claims are list-
- ed as §18,000.

iy 19 PAGES OF CREDITORS

* In additlon to the unsecyred claims,
the secured. creditors have claims total-

banking or bopding houses.

The lisg of unsecursd creditors is 19
i pages long and contains the names of
many small bond buyers. Only a few

ing $188700. These creditors are all’

JOHN L. ETHERIDGE'S IRVINGTON HOME

.*

Handsome residence at 400 East Twenty-fourth street north which John L. Etheridge turned over to Fred
Morris prior to leaving Portland. Morris originally bullt the house and sold It to Etheridge when he
turnedd his other interests over to the new bopd house head.

of San Francisco $175,000, McMinnville
collega $3000,

WHO HOLDS BONDS

A tolal of $960,749.98 worth of bonds
is held by purchasers throughout the
coast as collateral for interim certifl-
cates. This sum is divided as follows
in the petition:

Held by, residents of Portland $13,000,
held by residents of Oregon oulside
Portland $23,000, residents of California
$148,000, United States National bank
of Portland $300,189.85, Ladd & Tilton
bank $170,000,

Among the assets of the bankrupt cor-
poration the following are listed : Liber-
ty bonds §1097.50, stock in trade $12,140;
store fixtures in Portland office $7436.47,
Seattle office $833.42, San Francisco
office $4111.97; bonds on hand at par
value, Portland $276,137.5!, Seattle $20,-
000, San Francisco $40,000 ; stock on hand
in Portland office $22,400; warrants on
hand in Portland office §48,022.60 ; money
deposited in banks throughout the North-
west $301,808.08; bonds sold to Seattle
banks with contract for resale $277,900;
bonds delivered to Fred S. Morris and
held in safety deposit box of J. L. Ether-
idge $25,000; bonds expressed from Ta-
coma  $75,000,

MONEY UNACCOUNTED FOR

The incomplete petition in bankruptey
which was filed Monday is 45 pages long.
It was signed by F. B. Pratt, vice presi-
dent of the firm, who declares in his
petition that the  bonding house owes
debts which it is unable to pay In full
and that it s willing to surrender all its
property for the benefit of ita creditors,
except such as Is exempt by law.
are unable to furnish a full and true
statement of all its just debts and com-
plete schedule of its assets, as expert
accountants are now on [ts books,” the
petitioner further reciles.

The petition waa filed pursuant €6 a
resolution of the board of directors. A.
M. Cannon, referee in bankruptey, to
whom the case will be referred by Fed-
eral Judge Wolverton, is out of the e¢ity.
He left word that he would be away
for two weeks. His absence from the
city is not expected to complicate mat-
ters, as the accouniants do not expect
to be able to make a complete report

ties bBefore that period has expired.

where he thought the missing money

had gone. "I'll confess I don't know at
the present time,” he said. ‘“Whether
the

used in too heavy an.overhead ex-
pende, 'I"am unable to state at the pres-
ent time."”

r%fr was taken, or whether it waa

BOND HOUSE FAILURE HITS

“ MANY VANCOUVER INVESTORS
Vancouver, Wash., Dec. 28, — Many
Clarke county investors will be affected
by the closing of Morris Bros bond
house in Portland, the total loss in the
county reaching about $75,000, it is said.
Although large Individual holdings are
not found, many people in the county
had invested a short time before the

terim certificates,
Banking institutions of the city were
little affected, a $500 Investment being
reported by the Vancouver Natlonal
bank, The First National bank of Camas
is the holder of $1000 of the certificates.
Individual investors who will lose in-
clude E. M. Blurock, Vancouver stock-
man, who holds $2000 of certificates;
Judge R. H. Back, $600; Gridley-Sears
Loan company, $2000. One Vancouver
man bought $5000 of the bonds over the
counter at Morris Brothers a few days
ago, and one man, 78 years old, had in-
vested his §1000 savings.

The city of Vancouver itself will not

“We |

to the court as to the assets and llabili- |

closing of the house, and hold only ln-]

b

suffer any losses, according to City At-
torney Willlam . Bates Several
months ago $40,000 was owed Morris
Brothers by the county, but this
has been settled and the county will be
entirely free from loss, County Treas-
urer Henrichsen sald Monday after-
noon. )

Only three improvement districts of
Vancouver are affected either directly
or indirectly, it is said by city officials.

The contract for the paving of Co-
lumbia street amounted to $38,000, and
$30,000 of the bonds have been sold by
Morris Bros. It is belleved that these
warrants have not been cashed, in which
case holders of certificates will lose.

On East Seventh street, where the
contract amounted to §56,000 for the city,
the bonds are to be issued in a short
time, Morris Brothers had pald the
contractor for this diftrict, it is said,
and persons holding the cartificates will
probably be able to ure their bonds
when they are turnad er to the con-
tractor by the city. 1If the issue has
not been oversold by Morrizs Bros. the
bonds will be sufficient to go around to
peopla holding the certificates.

BANKS WILL BE ASKED TO
GIVE UP EDMONTON BONDS

Banks holding bonds of the City of
Edmonton, Alberta, as security for loans
to Morris Brothers, Inc, will be called
on to surrender them to holders of In-
terim oertificates, according to F. K.
Korell. One Portland bank s said to
have over 3$200,000 in Edmonton bonds,
placed with it as security for loans by
John ‘L. Etheridge, president of Morris
Brothers.

Korell s attorney for P. E. Hale,
hoider of an interim certificate for Ed-
monton bonds, who filed a replevin suit
in the circuit court Monday afternoon
for the recovery of $5500, naming Mor-
ris Brothers, Inc., Fred Morris and John
Doe as defendants. Hale demands the
delivery of the bonds, alleging that the
Morris corporation is wrongfully and
unlawfully detaining his personal prop-
erty. The bonds In question were re-
caived by Morris Brothers, according to

Korell, and by virtue of the terms of
the interim certificate became at once

Reporters asked Receivar Whitcomb |the property of Hale.

The case came up in Judge Tazwell's
court at 9:30 a. m. today. Fred S, Mor-
ris was represented by his attorney,
Wirt Minor, who told the court that
Morris had no books or papers of the
company and knew nothing about the
transaction in question. Minor agreed
lo meet Hale's attorney later in the day
and give him whatever information he
might be able to secure, whereupon the
case was adjourned.

Korell stated afterward that an effort
would be made by him to join holders
of interim certificates issued by Morris
Brothers in an effort to secure bonds
held by the banks. The bonds were the
property of certificate holders, Korell
maintains, and may be recovered by the
same means empioyed in the recovery of
other stolen property.

SEATTLE BRANCH OF MORRIS
BROTHERS ORDERED CLOSED

Seattle, Dec. 27.—(U. P.)—Orders to
close until the compietion of the audit
of the books of the headquarters firm at
Portland were recelved at Morris Broth-
ers’ Seattle branch at 9:30 a. m. today.

T. D. Henderson, vice president of
Morris Bros., Ine., and head of the local
offices of the concern, stated that the
closing of the firm's business would only

last until the auditor finighed.
“We expect the order is only tempor-

PLAYING!

THIS ENTIRE WEEK

Rocs
amid beauty and

The world-famous play that has thrilled mors
than any other draima of the West. o)

ing with laughter. Loaded with action. Filmed
grandeu -
ever presented

The Liberty Presents Its
THREE EDUCATED HORSES
In a Rodeo of Fun and

r of scens that dwarf any

ary,” he ganid. “There is every indica-
tion that the audit will be completed in
two or three days.'”

5000 SHARES OF MORRIS
BROS. COMPANY MISSING

Examination of the books of Morrls
| Brothers, Inc.,, shows that the company
was organized on September 8, 1919, by
John L. Etheridge, S. M. Et.herld'e. his
wife, and Forbes B. Pratt, with a cap-
ital stock of $1,000,000.

John L. Etheridge held one-share of
the stock of the concern, valued at $100;
$ratt held one share and Mrs. 8. M. Eth-
eridge held 4998 shares, according to the
firm’s books. The‘remagning 5000 shares
of stock are as yet unaccounted for, ac-
cording to F. K. Korell, who gave out
this information,

ETHERIDGE ELECTED PRESIDENT
Al a meeting of stockholders on Sep-
tember 6 Etheridge, Pratt and Mrs. Ethe-
ridge were appointed directors of the cor-
poration. At this meeting by-laws were
adopted and article 7 of the by-laws cre-
ated the ofifce of president, stating that
his duties consisted only in presiding at
metings of the board of directors.
Management of the businesa of the
bond house, according to article 8 of the
by-laws, devolved upon the viees pres|-
dent of the cohcern. At the same meet-
ing at which these by-laws were adopted
John L., Etheridge was elected president
and Forbes B. Praflt, secretary of the
company. The office of vice president
was left vacant, according to the rec-
orde of the corporation.
ACCEPT OFFER

At the meeting of the board of di-
rectors on BSeptember 8, 1919, the old
corporation of Morria Bros., offered to
the new firm of Morris Broa; Inc, all
the assefs of the old corporation and
all* the assets of “The Land Company
of Oregon” for a consideration of
§1.000,000. The directors of the newly
organized Morris Bros., Inc., accepted
this offer. according to the records of
the meeting.

On October 3, 1919, the stockholders
of Morris Bros., Inc., held a meeting
at the offices of the company and
elected Fred S. Morria chairman of the
board of directors of the corporation.
At this meeting it was also wvoted to
amend the by-laws of the company by
transferring the managemeéent of the
business from the vice president.to the
president.

HONOR MORRIS

The appointment of Fred 8 Morris as
chairman of the board of directors is
recorded on the books of the corporation
as follows: “In recognition of the splen-
did and meritorious sarvice rendered to
the old corporation of Morris Brothers,
and of the service performed by him in
building up the business of the company
as it now exists, there ls hereby created
the office of chairman emeritus of the
board of directors, to continue during

FORD CITY IS
NEARLY WRECKED
BY GIANT BOMB

Detroit, Dec, 28.—(1. N. S.)—Residents
of Ford City were thrown into a panic
today when a shrapnel bomb loaded with
great quantities of giant powder and
bolts, nuis and scale weights, placed in
the dcorway of a store at Second and
Davis streets, exploded. The foree of
the explosion shook houses for two
miles around. Damage to the buliding
is estimated at §2000.

the pléasure the sald board and not
longer than @ time Fred 8. Morris
shall be eonnected with this concern.

“The rights and privileges appertain-
ing to this office shall be no greater or
lesa th the rights and privileges apper-
taining to the office of any other mem-
ber of the board of directors. This offi-
cer shall be designated as chalrman of
the board of directors.”

According to Korell the record of
meelings of the board of directors of
Morris Brothers, Inc., following the
meeting of October 3, 1919, do not state
who were present or who presided, nor
is any reference made to the officers of
the corporation by name.

DIRECT INVESTMENT OF

OREGON MONIES FAVORED

Salem, Or., Dec.
Hoff today declared himself

in favor

in securities offered by Oregon munici-
palities, school districts, etc., whenever
that is feasible. He points out that
$220,000 has bheen so invested in re-
cent months. He asserts again that he
will urge upon the legisiature ths crea-
tion of the state bond commission, con-
sisting of the governor, state treasurer
and state superintendent of banks, to
assume charge of the investment of
state funda.

WALLA WALLA INVESTORS
ARE TO BE PROTECTED
Walla Walla, Wash., Dec. 28.—When
it became known heres today that the
name of the Union Trust company of
Walla Walla appears on the books of
Morris Bros., Inc.,
subscriber to the Edmonton bonds, of-
ficials of the company announced that,
so far as the local situation is  con-
cerned, it will be cleared up soon and
that the local investora will be protect-
ed. The Union Trust company is capl-
talized at $100,000, with a 3$20,000 sur-
plus,

FEugene Affected by Failure

Eugene, Dec. 28.—E. E. Rorapaugh,
local agent for tha Maorris bond house
of Portland, left for that city Monday
to confer with the officers and auditors
following the wrecking of the company
and the flight of its president. He had
no statement to make as to the amount
of the Morris paper held in Eugene, but
it is known that heavy Investments in
the bonds have be¢h made in past yeara

Etheridge's Chauffeur Fined
Roy Fike, an employe of Morris Bros.,

Inc., who was arrested on the Linnton
road by Motorcycle " Officer Shaylor
Saturday as he was returning from

Tacoma after taking John L. Etheridge
there to catch an Eastern (rain, was
fined $26 by Municipal Judge Rossman
this morning on a charge of speeding.
The fine was later remitted by the
court. Shaylor testified Fike was going
50 miles an hour,

DONTNEED .S,
 SAYS SOVIET CHIEF

(Continned From Page One)

reversal of the United States decision
makes business possible.

“If she must get along without Amer-
tea's cooperation in her economic re-
construction which needs immense
amounts of materials, Russia shall do
so, and it is only fair to say that with
peace and the concentration of our
forces on economic efforts together with
the readiness of Europe to utilize the

ussian market, we shall be less hurt by
his incomprehensible attitude of Amer-
fea than America will hurt herself.

*“We shall not impose ourselves where
we are not wantad.

“We have Instructed our representa-
tive to return Immediately with his
staff."

RUSSIAN TRADE LOSS IS
BILLIONS, SAYRE MARTENS

New York, Dec. 28.—Ludwig C. A. K.
Martens, Russian soviet “ambassador™
to the United States, has put It squarely
up to the forthcoming Republican admin-
istration to salvage billions of dollars’

prospect, between Russia and American
businesa interests.

In departing from American shores at
the behest and by the orders in deporta-
tion of Secretary of Labor Wilson, the
soviet “ambassador,” on command from
his Moscow chieftains, takes with him
all contracts pending, cancels those
made and liquidates those begun. ' The
tangible contracts amount to around
$150,000,000, according to Martens, and
the less tangible, including the $3,000,-
000,000 worth reporied to have been en.
tered into between Weashington Vander-
iip and the soviet government, as well as
the Kamchatka econcessions secured by
Vanderlip, also are contingent upon fu-
ture recognition of the soviet govern-
ment by the United States.

DEPENDS ON G. 0. P.

There is no doubt that Martens Is
ecounting heavily upon American busi-
ness in genaral and the Republican ad-
ministration in particular to “save” the
contracts by extending such recognition.
His process of reasoning along thess
lines is that commerce with Russia
means business; that the history of the
Republican party shows its sympathy
for business and hence that the fertile
Russian field will not be shut out long
as the G. O. P. returna to power.

And It has been the belief of Ameri-

28.—State Treasurer |

of the direct investment of state funds

of Portland as a|

.ean business leaders here, as well, inci-
| dentally, as of the state department at
Washington, that recognition would be
,gramed_ to- Russia next Year.

Morg than $100,000,000 will be lost to
American business men anyway, becauss
of Wilson's deportation order, Martens
went on Lo say.

Of the Vanderlip concessions and con-
tracts the “ex-ambassador’” sald:

“His contracts were made directly with
the soviet government and I knew noth-
ing of their status personally. Yet he
was quoted in your press as saying they
were worthless until your government
resumes cammercial intercourse with us.
The prasent situation would indicate that
that will not come about until your Eur-
opean rivals get all the cream of our
business., If you close your doors (o us
we will be forced to turn to Great Bri-
tain, and other European hations—and
vet Russia would ratker trade with the
United States than any other country.”
“EMBASSY"” TO CLOSE

The cancelled contracts,
Martens, were for shoes, machinery,
meats, food products and eotton. Those
are yet made and whose signing Is sus-
pended by his deportation, were for ralls

according to

and locomotive parts, - machinery and
tools of all sorts, sheet iron and olil
piping.

There will be no effort on thes part
of the zyviet ragime to replace him here,
says Martens. His “embassy” will be
closed soon after his departure.

fartens has been here since early in
1916, and upon the overthrow of the
Czarist regime and later that of Ker-
ensky he was appointed special repre-
sentative of the svviet government, with
title of ambasasador.”

His activities have been probed by the
Lusk committee in New York and by a
committee of the United States senate in
Washington, Secretary Wilson, in hand-
ing down his order, found no overt act
against him. but banned him for affili-
ation with the soviets.

Amendment Taxing
All Incomes Bobs
Up in Lower House

Washington, Dec. 28.—(L N. 8.)—An
amendment to the constitution abolish-
ing exemption from federal

All state and municipal bonds and all
salaries of state and municipal offi-
cials, and providing that the federal
government shall have power to tax
all incomes, no matter from what
sources derived, is proposed .in a reso-
lution Introduced in the house today
by Representative MoFadden, chairman
lo! the houst banking and currency com-
mittes,

Cardinal Sleeps Well
RBaltimore, Md., Dec. 28.—(U. P.)—Car-
dinal Gibbons, who is ill at the home of
Robert T. Shriver at Union Mills, slept
better last night than at any time since
fie became Indisposed aboutl three weeks
Rgo. ;

=
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The Horse Shoe Grocery

168 SECOND STREET—STALL NUMBER 3
,Yambhill Public Market—Look for Our Number

In our introductory sale we invite you to come and inspect the neatest, most up-
to-date grocery stock, where you will find that you will have experienced, atten-
tive salesmen to serve your every need. The stock is complete and priced at prices
that will cause you to look for the place—at 168 2d ST., on WEDNESDAY AND

Watch for our advertisements for our specials each week

Fine Granulated Sugar, 5 1bs.44¢

[ 3

Gallon

Snow Drift, 2 Ibs. ........458¢
10 1bs. 87c—sack....$8.60 4 Ibs. 88c—3 Ibs. ...$1.73
Mazola, aqt. 53¢—¥:-gal. $1.00 READ THIS
........... ---$1.95 | 38 tins No, 2 Corn.......$1.00
Shredded Wheat, 3_pkgs...39c | § fins No. 2 Peas - --31.00
Grape Nuts, 3 pkgs.......49¢c :
Vim Flour, 49 Ibs.......$2.49

Kellogg’s Corn Flakes, 2 pks.25¢
Cream of Wheat, 1 pkg....25¢

Barrel

AT %]

Folger's Golden Gate Coffee—
1 Ib. 43¢c—2%
5 Ibs.

Ibs. $1.05

Get Acquainted Sale for
WEDNESDAY ONLY

5 cans tall Borden's.......50c¢

Tree Tea, 8 oz. 26c—1 Ib. 48¢

Limit, 5 to a customeér

Golden Marshmallow Syrup—

10-Ib. tin $1.18—5-Ib...63¢

4 Palmolive Soap .........25¢c
Limit 8 Bars to a cusfomer

Cottolene, 4 Ibs....v.....89¢

Kingsford’s Gloss Starch...10c¢
Limit 5§ to a customer

No. 2% Pineapple, 3 for $1.00

Jello, 3 pkgs. for........25¢c

Ghirardelli’s Chocolate—
5 Ibs. for

...... - e s

11b. 33¢c—3 Ibs........97¢
$1.59

Limit 6 to a customer
Lemon's, large size, dozen..18¢

Fresh Bread, 2 for........15¢

5 Goblin Soap ... "

Limit 10 to a cus:omér.

Fresh churned Butter—

1 Ib. 49¢—Roll .......97¢

A Good Broom, Portland
made

LR R R R R

Roval Club Coffee—1 [b...43¢
3 Ibs. $1.27—5 Ibs...$1.95

BULK COFFEE

We wish to impress upon the
coffee drinkers, the ones who
really care, that through the ef-
forts of our buyer, we can offer
Coffee that will surely satisfy
and will solve your problem
where to BUY YOUR COFFEE.,
Each blend will be uniform and
you may rest assured that the
following blends will be reliable
and always the same °

Blend A.......43c
Blend B...... 38¢
Blend C..". .~ .33¢c
Blend D........28¢

——
B e e

taxes for|

e T

TUESDAY, DECEMBER 28, 1

920.

—
——

-

STEPS ARE TAKENTO
GANCEL CITIZENSHIP

OF 1. L. ETHERIDGE

worth of contracts, completed or In|

A complete investigation into the
activities surrounding the granting
of citizenship to John Ladbrooke
Etheridge on July 18, 1918, has been
started by United Btates District At-
torney Lester W. Humphreys. He
was closeted this morning with V.,
W. Tomlinson, naturalization exam-
iner, and after the conference both
men sald they had no public an-
nouncement to make at the present
time.

“An investigation has been started,”
Humphreya sald, *“but 1 nnot state
nt.;l}.a present time just where it will
MAY ASK INDICTMENT

If facts sufficient are obtained
Humphreys intimated that the federal
grand jury, which is to convene in Janu-
ary, will hear about the case. Not
only the statements made by Itheridge
during his naturalieation hearing, but
also thome made by Fred S. Morris and
Mrs. EmHy F. Morris, his wife, will
also be considered by the federal at-
torney.

As the statement which Etheridge
made concerning his jail record was not
made under oath, it {s probable that
ha cannot be charged with perjury, but
Humphreys sald the apparent fraudu-
lent method in . contealing from the
court his two prison sentences would
doubtless result in cancellation of his
papers. Humphreys hasghothing to do
with the cancellation prSceedings. this
matter being entirely up to Washingion;

PERJURY COMMITTED

Tomlinson has furnished Washington
with information given him by the local
press and requested that Etheridge's
papérs be canceled. o

In respounse to the question, "“Have
you ever been arrested or charged with
the violation of any law @f the United
States or state, or any city ordinance?"
Etheridge answers '“Yes." “If so, how
many times?’ reads the next question.
Answer, *“Once.” He then tells about
being arrested in Langhorne, Pa., In
June, 1915, for speeding. He sald he
was not convicted, and after paying the
costs in the case was discharged,

No reference is made to his two
prison terms, which were served before
he filled out the above-mentioned state+
ment.,

ever been arrested or charged with the
violation of any law or ordinance?’ Mor-
ris answers, “Not since I have known

him,” and Mrs. Morris says, "Not to

my knowledge.”

SBEEK WITNESSES P
According to Tomlinson, the usual

custom of refusing admission to a per-
son who has not lived In one state for
at least two years previous to the final
hearing, and generally five years, was
violated in Etheridge's case, owing to

The governmént atlorney was also

—

When the Morrises appeared as wu-j
nesses they were asked, “Has petitioner |

the representations made by the wit-

questioned as to whether the mails had
been used to defraud, but declined to
discuss this peint,

Newspapermen, court ¢lerks and others
who were in the federal court room
when Etherldge was naturalized are
being sought today by fhe government
to obtain all possible evidence In the
came. Statements made by Etheridge
and Mr. and Mrs. Morris at the hearing
were made under odth, and are there-
fore of vital Importance in this inves-
tigation.

ETHERIDGE SPENDS
NGHT ON AL ¢

(Continued From Page Ons)

turn to Portland with her husaband, she
réplied that she had not decided yet.
While her husband ate jail fare =t
the city jall Just night and slept on the
usual jail accommodations, Mrs. Eth-
eridge puiced the heavily carpeted floor
of a luxurious room in the Hotel Rad-
isson. She seemed very nervous and
there was evidence on ‘a small writing

grams and later tore them up,

No one was allowed to see Htheridge
last night. It will be the policy of the
Minneapolls police department to keep
him. in seclusion until Portland officials
arrive to tnke him back.

Four Prominent Men
Taken for Hunting
‘Ducks in Powerboat

Whef W. E, Emery, depuly game war-
den at Toledo, Or., sighted & motor boat
on Yaquina bay Sunday he suspected
the occupants were hunting for docks
and-it s illegal to nunt ducks from a
power boat In Oregon.

Jmery confirmed hls suspicions apd
arrested four prominent Toledo men, 8
E. Newkirk, propristor of “The Bootary.”
men's furnishing store; Joel Booth,
eashier of the Lineoln county bank ; Gale
Kimes, rallway ticket agent, and Hert
Howe, former depuly game warden.

Three Killed When
Laundry Blows Up

Ottawa, Kan, Dec. 28.—(I. N. 8§)—=
Authorities today launched a rigid In-
| vestigation of a boller explosion At
| laundry here which killed three per-

|sons and seriously injured elght others,

including seven girle Ten of tha vic-
timsa were buried under tons of debris

| when the Inundry collapsed following
{the binst. Two of the injured girls
| may dle.

Japan May Increase

Its Force in Korea

| Tokio, Dec, 28 — (1. P.) — Reports
| reaching Tokio today gave no prospecis
| of immediate peace In Korea. It was In-
(digated that Japan probably will send
L an additional army division to Korea
| moon,
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