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ON THE FARNMS

ON-PARTISAN leaguers have again

captured the Republican primaries
in North Dakota. They lacked but
8000 of doing the same thing in Min-
nesota. -

For 40 fears there was no legisla-
tion in America favorable to farmers.
For that long period they asked for

“and weére denied a farm loan system.
For lack of such & system their farms
went under the mortgage. In thousands
of instances they became renters’ on
the very farms that had long been the
old family homestead. .

But the mortgage loan companies
apposed a farm loan system. = Their
lobbyists opposed it at Washington.
Men contribuled to campaign funds
under promise that there should te
no such legislation. And the 8 per
cent, and the 10 per cent, and the 20
per cent and the bonuses, along with
low prices, sapped the life out - of
farming. And the farm boys and-farm
girls left the old homestead and
soughl employment in the city. And
in the process the great agricultural
industry sank lower and lower until,
as we are to learn from the present
census, America has become an in-
dustrial nation.

So Minnesota nearly went Non-par-
tisan league. And the leaguers have
again caplured North Dakota, and its
gospel and propaganda are spreading
to numerous other states. How much
stronger would it have became if the
farm loan syvstem had nol been es-
tablished at a timely moment? On
this page is Lhe agricultural plank of
the San Francisco platform. It is a
greal plank. It deelares for collective
bargaining by farmers. It pledgés hs-
sistance to farmers in organizing bet-
ter markets. It declares for the enact-
ment of legislation for the supervision
of livestock marKets by the govern-
men! In order that growers may be
insured just and fair treatment in
the sale of their output. It contains
much more to inlerest and cncourage
the agricultural industry.

When the war prices for farm prod-
ucts have all vanished. as they will,
agricultural industey will slump back
into the old conditions. Farmers know

" it and thal is one reason why the
Non-partisan league is spreading. That
organization feeds on agricultural un-
rest and does its recruiting among the
dissatisfied agriculturists.

It is fortunate at such a time that

a strong agricultural plank appears
in the plalform of one of the great
political parties. The pledge to the
farmers of the right of collective bar-
#aining is one hope held ‘out to them
of a means of getting better prices
for their products ‘and obtaining a
greater share of the .fruits of their
labor. It is & pledge that the big
farmers" organizalions have been ask-
ing for, and out of whioh they hape
to place agriculture on a more prof-
itable basis. !
. Until ' Wilson's time, the federal gov-
ernment never freated the farmers
fairly. Congress afler congress en-
dpwed the' manufaclurers with

‘ princely gifts through extreme tariffs.
The fact that manufacturers grew rich

~  while lenant farming in America has

. risen 1o an estimated 52 per cent is

.proof ef how, for 40 years, the. federal

government favored the obe at the

cxpense of the other. 2
The agricultoral plank adopted ,at

n Francisco is pledge of a further

i .‘)' .

=

Justice is to be accorded agriculture.
Back of the pledge is a performance
In which the farm loan system was
established, the federal.reserve system
inslituted .and many other legislative
acls passd in the Interest of “the
languishing farm industry of America.
e
“With ' afother child in pursuit, a
little girl of 6 darted out into Taylor
street near Yourteenth as several
automobiles were passing. BStraight
into the path of_a closely approach-

driver was quick and his speed rea-
sonable, Because he had control of
his" machine he probably saved a
child’s life, kept his own hands

quest unnécessary. But what if he
had been a speeder? And what of
parents who do not teach their
children more about the rules of
safety? L

MAKE THEM STOP?

L]
IUTSIDE of the congested district
75 per cent of the aulomabile ac-
cldents in Poriland occur on main
traffic arteries. They occur there be-
cause drivers entering the traffic la-
den highway from side streets fail to
use ordinary caution and because the
machings operating on the main
thoroughfares are usuazlly traveling
pnéar the speed limit.

On Mississippi avenue, on Williams,

on Union and on Grand there is acei-
dent after aecident. On Milwaukie,
on Broadway, Belmoni, Burnside and
Hawthorne the : cars crash. They
crash because those drivers entering
from side streels come in without suf-
ficiently diminishing their speed, and
they don't have time to lonk for and
avoid the other vehicles coming rapid-
ly in both directions. They may get
hit from the left, but if they avoid
the first stream of cars they are often
caught by those from the right.
_It has been suggested that machines
entering main highways frgm side
slreels be compelled to come to a
complete stop.  That, say police,
would insure safely to the side sireet
cars and to those operaling on heavy
traffic arteries. By coming to a stop
the entering drivers would have op-
portunily to survey the situation and
Lo shoot in at a time when they would
peither hit nor be hit by other auto-
maobiles.
cidenis and injurles on the main ar-
teries, such a course may be the only
alternalive, { -

Even if some of the men are ready
for more world wars the mothers in
America are not. They saw their
sohs taken away. They went through
travail saying goodbye. They lived
in ‘the depths of anxiety as they
scanned the casualty lists.. They
want no mors of those mournful
days. But one way is proposed to
prevent a return of those melancholy
t.in:les. It is the League of Nations.

GOLD

HAS any one attempted yet lo esti-
mate the effect upon the buying
power of gold should the next cdon-
gress enact lhe MecFadden bill?
Gold, the wvalue of which is arbi-
trarily always the same in the terms
of dollars, buys less than half what it
did before the world war. _ For all
practical purposes it is worth less
than half ils pre-war value,

Gold miners, receiving the same
number of dollars for their product
but paying out twice as many dollars
to meet the expense of mining, have
simply closed their mines until con-
ditions shall become more normal.
Economist H. N. Lawrie of the Amer-
fcan Mining Congress, incident to a2
stay of a few days in Portland, has
called attenlion to the fact that gold
production, which amounted to $101.-
000,000 .in 1915, dropped Lo $58,500,000
in 1949 and will probably not exceed
$40,060,000 this year.

In sharp contrast with the falling
off of production, $30.000,000 of gold
was taken for industrial uses, such as
jewelry manufacture, last year, and
the amounl will probably be £90,000,000
this year. In other words, more than
iwice the amount of gold produced
this year will be used for purposes
other than the coining of money.

The McFadden bill, offered by Con-
gressman Louis F. MeFadden of Penn-
s¥lvania, and known as H. R. 13201,
proposes a consumer fax of 50 cents a
pennyweight on ali geold, and this
amount is Lo be paid as a bonus to
the producers of new gold. Recog-
nizing such an excise to be merely a
temporary expedient, the measure
‘provides that if shall remain in effect
only five years. By that tifne it is
anticipated that pre-war price levels
again may have been reached. or a
more permanent solution found.

As yet no tax on luxury in this
country has had the effect of restrain-
ing luxury, but if it did, the result,
so the ecanomisis point out, would be
the same—more money would be
minted to spend for essentials.

—_—

The automobile vigilantes should
not be less vigilant. This fight for
a safer Portland-“i= not yet won.
Killings are greatly decreased in
number. The drivers' license law is
functioning. But all must go on with
this drive for safety until Portland,
in spite of her narrow streets, heads
the lisf in safeé street traffic.

BUSINESS EVANGELISM

AD.\!]RBI-S of the platform adopied
at the recent ioternational Ro-
tary convention in Atlantic Gity im-
pulsively declared that this organiza-
tion might be made the substitule for

In its

change in which more and more of

ing machine she sped. But the

bloodless and made a coroner's in-1

Unless there are fewer “‘-Eo!rect July 4.

the League of Nations. : .

ringing declarations they

found the “League of Intermationall

Brotherhood,” for which the business

world has sighed. No body of men, |

officially independent of the pelitical
interrelation of nations, could, of
course, take the place of the | £.
But there is a spirit In the “Ten Com-
mandments of Rotary” that ought to
imbue all business with a new |deal
and pucpose, These are:

By my methods ye shall know me; by
deeds not creesds. -

The test of my Rotarianism is in the
method I employ inumy everyday coniact
with those I am privileged to serve.

My method makes my character ; char-
acter begets confidence and goodwill, the
only real assets of business and life.

‘method demands the least in-
di on, Lthe fewest go-betweens, and
the best distribution of welfare between
clients. s

As & Rotarian I repudiate the doctrine
of “caveat emptor,” Jet the buyer be-
‘ware—and make my client aware that
Rotary stands for reliability.

As 8 Rotarian I could find profit and
loss by the year not by the hour. 1
think in terms of decades not days. 1
look for my pay in the harvest not In
the seed, and my preferred profits are
in service not measured by dollars.

As a Rotarian I think for, as well as
of, others, and so work for the upbuild-
ing of my classification, my community
and my country.

As 1 consider method only in its serv-
ice aspect and service chiefly in its
moral gense, as 1 place service above
self, so I place my citizenship above my
classification and “stand for consumma-
tion not complacency.

As neither service nor classification
find their finest opportunity and de-
velopment except in their broadest ap
plication, so I believe the highest type
of serviee or methods is motived by
active adherence and loyality to all the
factors of Christian citizenship.

I was born a man, not mere material-
ist and as a Rotarian I hope to develop
and demonstrale practical ideas and die
a redl citizen in a service to which all
the world Is to be won.

In this declaration there is a little
more than the Golden Rule contains.
It holds also an element that might
be termed - evangelistic business

righteousned.
M

One great political party in Amer-
ica wants o more war. It has de-
clared for the only plan ever pro-
posed to end war. The managing
men in the other great party are
against the only plan ever proposed
to end war.

THE MILK DEBATE

HE confroversy over the price of |

milk in Portland is on again
An advance to 14 cents went into
It was made at the
request of the' dairymen. As basis
for the advance they point out the
increase in the price of feed. The
average increase on July {, 1920, over
July 1, 1919, is 245 per cent. "For the
same period, the increase in the cost
of labor is 15 per cent. During spring
and smumer months up to July 1 this
vear, dairymen were paid #3920 per
100 pounds of milk. Out of this they
paid transportation charges. They
also pgid out of it the surplusage loss.
Most days, dairymen deliver more
milk than the city consumes.. The
surplus must be disposed of, and it is
a loss that the dairymen must pocket.
They claim that the transportation
cost and surplusage loss total a little
more thar‘i a cent a quart.

Al 44 cents for milk the distributors
gel 7 cents. The dairymen get, with
surplusage loss and {ransporiation
counted out, a little less than & cents.
That is to say, the distribution cost
is greater than the return to the
dairyman, by more than 1 cent. Yet
the dalrYman has his investment in
land, improvements and dairy  stoek,
must take all the risks of the busi-
ness, has to contand with a shortage
of labor, must milk his ecows early
and late every day in the year, and
goes through a drudgery bevond that
of any other producer in any known
industry. It is nol a sound system
of distribution when distribution costs
more than the producer gets for all
the work of producing the milk and
delivering it in the ecity.

Here is a table which shows the
inerease in the price of feed:

Mill run .
Clover hay $34.00 -
Alfalfa hay ....... Seet s $31.
Fead oats 270.00 and $70.50
Ralled oats 72.00

Clover DAY ..c.cccvevesen ]
Alfalfa hay ;
Feed -$069.00 and $81.00

60.00 and §62.00

DESCENDING FOOTP RINT‘

THE leather market reﬁorts. prof:a-
bly without intending to do so,

are marking footprints toward opti-|

mism.

The individual shoe purchaser who
once paid 84 for shoes that cost his
dealer $2.60 and is now paying 8§16 Lo
$i18—if he buys—may be put in posi-
tion to buy shoes again at what may
seem o be the modest price of 88 or
%9 a pair, or what he is now paying
for shoes wherewith to sece that his
children are shod.

“Dullness approaching stagoation” is
one of the phrases employed by a mar-
ket reporler to deseribe the condition
of Lthe shoe business. The tanners
are noit buying from packers. The
shoe mapufacturers are not buying
from tanners. The Jobbers are hesi-
tant about their orders to manufac-
turers. The retailers are delaving
their demands upon the jobbers. Most
of the aclivily among the retailers of
shoes [s In special sales at price re-
ductions to move overloads of stocks.
Some of the local retailers may dis-
agree with ‘this phase of the reports
but the conditions described are na-
tional, .

Export sales of shoes have fallen
off. The high exchange rate accounts
for this fact as well as the lessened
demand from abroad.

Down at the bottom, of course, the
real cause is the unwillingness of the
people to pay super-prices for shoes
inferior in service io footwear that

covert
__nm
370,

Jo

Tourth as muech. .

And why should they continue to
pay umreasonable prices now that the
conditions which created the prices
hayu been énded? :

WATER POWERS
- AWAIT CAPITAL

By Carl Smith, Washington Staff
Correspondent of The Journal.

JYURNAL, PO
————— - -

. -l d By . ALS=" ¢ P ™"
[betore the war cost a third or a

}w

a1
TNy P g

TLAND,

eonfirm to the primary producers of the
nation the right of collective bargaining
and the right of cooperative handling
and marketing of the
workshop and the farm and such legis-
lation as will facilitate the exportation
of our farm products. -
“We favor comprehensive studies of
farm uction costs and the uncen-
goréd publication of facts found In such
studies. " -

Washington, July 12, —Big water power
developments in the Wesat, which for
years were said by their backers to be
awaiting the passage of legislation which
would give them a certain. tenure and
protection for invested capital, face fur-

ther delay because of the high rate of | 300

interest and the present difficulties of
marketing securities, This s the word
brought to Washington as to the attitude
of the big investiment bankers and
others interested in the use of eapital
for water power development. They are
said to be well satisfied with the new
legislation and willing to undertake se-
lected projeets in the Far West as soon
as interest rates are reduced and con-
struction costs are lowered. These in-
terests, which must absorb the securities,
are sald to take the view that they wouild
only breed trouble for themselves if they
were (o employ money for water power
development now, as the people would
criticise rates based on present costs
and money could only be obtained with
difficulty at a high rats of interest. They
hold out hope that development may pro-
cead within a few months,

One of the projects said to be in the
first rank for consideration when condi-
tions are nearer normal is Priest rap-
fds, on the Columbia river, which it was
estimated would require $25,000,000 on a
pre-war basis. Another Is the Big Horn
reservolr in Montana, Power for firri-
gation pumping works and rallroad elec-
trification are the principal purposes in
view, with possibilities of building =&ir
nitrate plants and other industrial de-
velopments.

Senator Chamberlain recently referred
to the United States tariff commission
a, petition he received from a committee
f the Loyal Legion of Loggers and Lum-
bermen of Portland, with reference to
competition in lumber from British Co-
lumbia. Thomas Walker Page, chairman
of the commission, writes S8enator Cham-
berlain that one of the commission’s
axperts {8 in the Northwest making =

study of this situation and other condi~

tions bearing upon tariff policy, and the
commission will prepare a.report of its
findings for submission to congress.

-

There is an opening at Annapolis na-
val academy for two young men from
Multnomah county who are able to pass
the required physical and mental tests,
and Representative McArthur's office an-
nounces an examination at Portland on
August 22 in an effort to fill the quota.
Prospective applicants are referred o
Mr. McArthur at his office in the Yeon
building, Portland, for information con-
cerning qualifications: »

Senator Chamberiain’s effice has on
hand a considerable quantity of farmers’
bulletins avallable for free distribution
to Oregon farmers and will welcome in-
quiries indicating the particular- subject

.or subjects in which the writer is inter-

ested. The bulletins cover a wide range
of farm subjects such as orchard meth-
ods,  forage crops, pests of farm and
fleld, farm conveniences and livestock
care, 1

L - -

The war department is urging upon
the congressional offices that informa-
tion be given ex-service men regarding
tne iesue of victory medals, to which all
who serfved during the war are entitled,
and battle clasps for those engaged in
major operations. Instead of writing to
Washington for blanks it is suggested
that application be made as far as pos-
sible to the nearest army post, camp or
recruiting station, where full information
and attention will be given.

The Agricpltural Plank

From the Democratic Platform

“To the great agricultural interests of
the country the Demoeratic party does
not find it necessary to make promises.
It already is rich in its record of things
actvally accomplished. For nearly half
a century of Republican rule not a sen-
tence was written into the federal stat-
utes affording one dollar of bank credits
to the farming interests of America. In
the first term of this Democratic ad-
ministration the national bank act was
80 altered as to authorize loans of five
years' maturity on improved farm lands.
Later was established a system of farm
loan banks, from which the borrowings
already exceed $300,000.000 and under
which the interest rate to farmgrs has
been so materially reduced as to drive

out of business the farm loan sharks who

formerly subsisted by extortion upon the
great agricultural interests of the coun-
iry.

“Thus it was a Democratic congress in
the administration of a Democratic pres-
ident which énabled the farmers of
America for the first time to obtain
credit upon.reasonable terms and insured
their opportunity for the future develop-
ment of the nation’s agricultural re-
sources. Tied up in supreme court pro-
ceedings, in a suit by hostile interests,
the federal farm loan system, originally
opposed by the Republican candidate for
the presidency, appealed in’ vain to a Re-
publitan congress for adequate financial

assistance to tide over the Inferim be-|

tween the beginning and the ending of
the current year, awaiting a final deci-

cision of the highest court on the wvalidity |!

of the contested act. We pledge prompt
and consistent support of sound and
effective measures to sustain, amplify
and perfect the rural credits statutes
and thus to check and reduce the growth
and course of farm tenancy.

Not only did the Democratic party put
into efféct a great farm loan system of
land mortgage banks, but 4t passéd”the
Smith-Lever agricultural extension act,
carrying to every farmer in every sec-
tion of the country, through the medium
of trained experts and by demonstration
farms, the practical knowledge acquired
by the federal agricultural department
in all things relating to agriculture, hor-
ticulture and animal life; it established
the bureau of markets, the bureau of
farm management and passed the cotton
futures act, the grain grades bill, the
cooperative farm administration act and
the federal warehouse act

*The Democratic party has vastly im-
proved the rural mail system and has
bullt up the parcel post system to such
an extent as to render its activities and
its practical service Iindispensable to
the farming community. It was this
wise encouragement and this effective
concern of the Democrati¢ party for the
farmers of the United States that en-
abled this great interest to render such
esgential service In feeding the armies
of America and the allied nations of the
war and succoring starving populations
since armistice day.

“Meanwhile the Republican leaders at
Washington have failed utterly to pro-
pose one single measure to make rural
life more tolerable. They have signal-
ized their 15 months of congressional
power by urging schemes which would
strip the farms of labor; by assailing
Lhe  principles of the farm loan system
and seeking to impair its efficiency; by

Iy a to destroy the great
plant at

league or through the straight coopera-

futllity, of trying to gain anything in

{ The Journal—S8ince the adjournment of

| Olden Oregon

state -fair of  California.

I : Letters From the People

[ Communications sent ©
wblhu:n in this department should
on only one dide of t.h:J-vl

WHEN LEAGUERS COME

Portland, July 8—To the Editor of
The Journal—We are reading much in
these days on the topic “When Leaguers
Come.” There seams to be one phase
of the topic that is always overloocked,
gither purposely or otherwise, by the
parties to either side of Lhe controversy.
That thing is the question of what is
bound to come, whether through the

tion advocated -by The Journal as a so-
lution of the difficulties,

We seem to forget that all our prog-
ress has been brought about by coopera-
tion. The farmers and The Journal wish
lo_keep these farm projects on the in-
dividual basis, and still obtain the
benefits derived from cooperation. The
Non-partisan league wishes to make the
industries that have risen through. co-
operation subservient to the needs of
the farmer without using the same
means to get the benefits.

The farmers wish the advantages of
cooperation, while remaining individual-
ists themselves. The Journal seems to
imagine the farmers of North Dakota
conld form themselves into a giant co-
operative society and thereby obtain the
bepefits derived by the rallrosds or the
telephone companies for example, and
still retain their individuality In their
farm holdings.

Our individual usefulness to society has
been Increased ffom 100 to 1000 per cent
in different industries in the generation
just ending. In other things we have
created usefulness that has no bearing
or relation to anything that entered
into the life of the world prior to that
time. For instance, we had no internal

combustion engine until this generation. |.

When we consider the ¥ehicles that have
been made subservient to ‘our * needs
through this =mall jnvention we are
astounded. The aulomdbile first, the
truck, the flying machine, the subma-
rine and, one of the most important,
the Deisel engine, which drives many
of our large factories and ships.  Add-
ing to these the machinery that has been
produced for the farmer, to increase his
producing power without increasing his
numbers, we stand aghast at the power |
of cooperation.

Where would we get with our great
manufacturing industries with the meth-
ods in vogue in the sarly part of the last
century, with the hand forges and
processes In vogue at that time?  What
could be accomplished without the roller-
mills and the triphammers of today that
can be operated only through coopera-
tion? The worker of today sees the

any other way than through this same
process, and the papers and the politi-
cians may preach anything they please,
but the mass of workerg is not to be
fooled by any camouflage.

There is but one method of solving
our ills, and that method is cooperation.
How long this thing may be retarded
is problematical. We should not be
surprised to seé the whole fabric of our
existence changed in the following gen-
eration. The strange thing about this
is that we are driven forward toward
this end without leaders, or as =a ship
without a rudder that is being forced
into a safe port with no wvolition of its
own., - J. W. Burt.

STATED SARCASTICALLY
~Multnomah;, July 3.—To the Editor of

the great convention at San Francisco
I have been thinking very deeply, and
the result of my thoughts is that the
people of these United States have much
to be thankful for; mol because of the
particular nomination made by either
of the ‘great parties, but on account of
the more important faet that under our
laws only one of them can be elected.
Truly the Lord is good to the poor. Let
us prey. J. H. Aldrich.

FLAX
From the Salem Statesmap

There is a fleld of growing and
blooming flax opposite the home of Mrs.
W. P. Lord on South High and Mission
streets, in Salem, that is a thing of in-
creasing beauty these daye. The field
of flax belongs o Mrs. Lord. In the
morning the blue flowers of the flax
are out in all their glory, but they close
up for a night’s sleep in the afternocomn.
This flax field is worth going a long
way to ses, and it is representative of a
lot of other luxuriant fields in the Sa-
lem district that, in their florescent
glory and verdant beauty, give promise
of the greatest Industry n Oregon when
the Ingenuity and enterprise of m
yoke up with the provisions of nature
for linen miils here, furnishing the roval
purple and fine linens unexcelled for
the world's markets.

Curious Bit: of Information
For the Curious

Gleaned From Curious Places

Inhabitants of the South Sea islands
ara exceptionally good boat bullders.
Some of the canoes are made of hol-
lowed logs with outriggers. Others are
pleced together with driftwood, because
no boat timber grows on some of the
islands. The marvelous thing abeut the
cances made by these people is that the
wood which composes them is chiefly
Douglas fir, obtained from logs which
have been carried by kindly ocean cur-
rents nearly 6000 miles, from the coast
of  North America. Before effecting
trade relations with white men these
people obtained their tools from the
shell of the giant clam which sometimes
reaches a weight of a ton. The drift
logs were cut into strips and fitted to
form the canoe body, then sewed to-
gether with string made from cocoanut
husks. Not a single plece of metal is
used, and the ‘completa canoe is =
marvelous example of what men can do
with crude material and tools.

| Woolen Manufacturing Was an Early
l and a Lusty Industry.

In 1856 a corporation was organized
at Salem to erect a woolen mill. The
prime mover in the organization was
Joseph Watt. The company dug a canal
to bring the water of the Santilem river
to Salem, for power.  In the fall of 1857
two sets of machinery were put in oper-
ation and the fiannels and blankets
manufactured were exhibited at the first
it was the
first cloth made on the Pacific Coast by
machinery. In 1860 the capagity of the
mill was doubled. The building of the
mill stimulated the growing of wool in
Dounds in 1860 to 1500000 In 1870 Tn
in 3 0,000 in 1870,
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NEWS IN BRIE

SIDELIGHTS

- L
A youth in jail at Eugene escaped |Sent to
through the chimbey flue. Flew the

o00p, as it were. s
- ® =

Wu'wmlﬂom
to waste
favyorite beverage
:uoa to Isarmament
me

th terms of the aliles
siderate. .'. X
About the only time ‘a man
pardoned for boasting is when
pared to take off
good {f He's call'ed.up.n- to do "so.
A man named Runﬂmume!
Oregon men who wi;l!ry sut &:

in
Olympic games finals, but he fsn't a
runner at all. H‘o u:ro;vt the discus.

Senator New heads the: Republican

may be
he's pre-

s bu
doubtful if theare'll be anythin
about the usual gmn.-m‘ of “old -tgtf."

Reports are that the Qregon apricot
and the berry crops are ve plﬂhort
this year- It's a wonder, too, that the
ammual “ice famine” has not been an-
nounced ere this. 3

his coat and make | surf

reau; but even so, it |tage G

During the same time there

- two-horse
?:ahmr% m one boy on horse-

MORE OR LESS PERSONAL

Random Obsérvations; About Town

Fred "Dashlell of American Falls,
Idaho, was a week-end guest at the
Benson hotel. American Falls, accord-
ing to sometimes reliable report, is about
to come into fame as the first American
town of any size to be moved bodily
from itas present aite to another. The
town stands where it is desired tp erect
a great irrigation dam, report has it,
and engineering sclence is' now mar-
shaling ita forces to plck up the entire
city. of several thousands of persons,
blg builldings, homés sand all, and
transfer it to a townsite selected several
miles distant. Property owners in the
present town will be given free ground
in the new city in remuneration for their
present holdings.

. L] -

Fred C. Baker, publisher of the Tilla-
mook Headlight, is registered at the
Hotel Oregon. Another publisher In
town over Baturday was E. M. Reagan,
editor of the Albany Dally Herald.

- L ] -

C. L. Brown, C. L. Bouton and Mr.
and Mrs. P. C.” Valentine of Rochester,
N. Y., where they are allied with the
Eastman Kodak company, are in the
city making arrangements for the pho-
tographic school which will be tem-
porarily instituted here this week for
the benefit "of professional and other
photographers. The school will' bring
lecturers, laboratories and important
exhibits, the ndv:mc'e p:rty.promi.nl.

H. Y. Darnell of Philadelphia, whera
for more than; 40 years he has been
identified in one way or another with
the Pennsylvania railroad, was in 'the

city Saturday, In charge of a party of
New Jersey folk returning, the
northern route, to their homes follow-
ing the Democratic national convention
at San Francisco. Durnell added to his
pleasure in the present visit by renew-
ing the acguaintance of E. E. Penn,
general passenger agent here for the
Canadian Pacific, who has been rall-
roading for nearly a quarter century.
- - L]

Presldent: W, J. Kerr of the Oregon
Agricultural college registered at the
Multnomah hotel Saturday to bs near
Secretary, E. T. Meredith of the federal
agricultural department, while the Iat-
ter was here to meet federal officials
and agenta. President Kerr held Infor-
mal conference with the secretary.
¥. R. Harrison, assistant to the secre-
tary, also came in on the conversation.

- L

Mr. and Mrs. J. H. Mimnaugh of Wal-
lowa, Or., where the former is a banker,
were registered at the Multnomah over
the week-end.

" L3 L - .

The Benson hotel Saturday enter-
tained M. S.. Myrick of- Philadeiphia,
president of the United Stales Chamber
of Commerce, who was here on official
bysiness for the organization. W. R.

yrick, Pendleton citizen. whose name
was easlly confused with Myrick's,
clerks sald, was also a Benson guest.

- - -

E. E. Cleaver of the Cleaver Manu-
facturing company, Pendleton, was a
business wvisiter In Portlland over the
week-end.

IMPRESSIONS AND OBSERVATIONS
OF THE JOURNAL MAN

B‘irh_adl..ictloy

[History of the banking business on the Pa-
cific cosst from the earliest establishment and on
the era of ploneering Is recapitulated

by Mr. Lockley today, with due recital of net-
the realm of banking in

Just 40 years ago Oregon had 15 pri-
vate or state banks or banking trust com-
panies, with $1,245,000 capital and $1.083,-
000 deposits.’ Washington Territory had

. 'There were but 13 national banks
::urtho entire, Pacifie coast. The first
bank—not counting faro banks—on the
Pacific coast was opened in January,
1849, by Henry M. Naglee at San Fran-
cisco. In 1849 four more were operating
there. The owners were Burgoyne & Co.,
Benjamin Davidson, Wells & Co. and
James King of Willlam. The next year
four more banks were started in San
Francisco—Adams & Co., D. J. Tallant,
Page, Bacon & Co., and Felix Argentl
The principal part of the banks’ busi-
ness jn those days was the of
gold dust at 20 to 33 per cent less than
the mint value and the loaning of money
at 10 to IZ per oent. a.moath.

-

The first bank established in Oregon
was the Ladd & Tliton bank, founded by
W. 8. Ladd and Charles E. Tilton in
1859. It was capitalized for $35,000, and
by the time the ‘second bank in Oregon,
the First National, was established, the
Ladd & Tilton had cleaned up over half
a milllon on its $25,000 capital. The
First National was started in 1866. In
those days the interest rats was 2 per
cent 'a month, but even grealer profits

were made by the sale of foreclosed prop-

erty. For example, W, B. Ladd took 400

acres in East Portland as security on a

loan of §4000, This tract, now called

Laurelhurst, is today worth milliond. *
- L

In those days, on account of the un-
certainty of the value of state bank cur-
rency, no one on the coast would accept
it, so metallic currency and gold dust
constituted the medium of exchange. In
San Franclsco the currency consisted of
Mexican and Peruvian silver dollars,
Mexican gold pleces, Hindu rupees, Brit-
ish sovereigns and' shillings, French
francs, German marks and other foreign
coins. Marks and francs went as quar-
ters though their actual value was but
20 cents. These proving Inadequate, the
private banks issued gold “slugs™ worth
$10, $20 and $50, putting about 10 per
cent alloy of silver in them. Oregon in
1849 issued S5-dollar and 10-dollar Beaver
coins. The mint was at Oregon City.

Congress established a mint at San Fran-

cizco in 1850. Augustus Humbart, who
was in charge, contracted with Moffat
& Co. to issue octagonal 0-dollar gold
slugs. These caused the 14 private mints
in California to go out of business, as
the gold slug., baving government au-
thority, was preferred to the coins Issued
by private banks or private mints. In
1854 the meérchants decided to refuse for-
sign colns. The following year they re-
fused the $50 slugs and the next year
they declded to refuse private gold coin-
age, as some of it was worth § to 10
per cent less than its face.
» - - L]

In the early 50's the leading bank of
California was Adams & Co. It did a
large express business. It bought gold
dust of the miners, giving them in ex-
change certificates of deposit, which

close . for a while.

reepened.

- -
W. C. Ralston soon became the
banker of California, and in 186
others, organized the Bank

learned the trade of ship carpenter,
worked on steamers plying on the Missis-
sippi, sailed for Californla, but landed
a job with Garrison & Fretz on the Isth-
mus as ticket agent for their steamers.
In 18563 he was given charge of the SBan
Francisco office of this firm. From this
he went Into thelr bank as trustéd agent,
soon- became cashier under President D.
O. Mills, and eight years later was presi-
dent of the bank: He knew every busi-
ness firm in San Francisco, had a thor-
ough knowledge of their business, and
was a shrewd student of men. He was
not only Ban Francisco's leading bank-
er but, belng a Javish entertainer and
plunger, he was the most popular and
successful man in California at that
period, He had the absolute confidence
of the public and of the directors of the
bank. His say-so was the last word.
He paid large dividends to the stock-
holders and, as he resented supervision,
he never had any. On August 26, 1875,
the bank cliosed ‘its doora. The follow-
ing day, while bathing at North Beach,
Ralston quietly sank and, when rescued

‘and brought ashore, he died of “heart

disease” within five minutes. It was
found that millions of the deposits were
gone. There were a number of million-
ajres on the board of directors, and
these stockholders, not caring to have de-
positors bring sull, agreed to put up
§7,500,000 to put the bank on its feel
The bank was reorganized, D. O. Mills
was recalled as president, $4,000,000 was
pald in by the stockholders to secure
the depositors from loss, and socon the
bank was on its feet and the depositors
regained confidence in its integrity.

The first savings bank on ths Pacific
coast was the Bavings and Loan soclety
of San Francisco, incorporated In 1857,
No other bank pald Interest on deposits,
s0 it was successful from the start. It was
2 cooperative affair. The first year it
pald its depositors 18 per cent. For the
next five years the interest paid on de-
posits ranged from 12 to 15 ‘per cent
Twenly years after its establishment Iis
deposita were $13.000,000,

- - L

. The first clearing houss on the Pacific
coast was started in San Francisco In
1876. « Its clearings for 1877 amounted
to §715,000,000.
- L] .

Some banks are little better than pawn-
They have no idea of community
building, nor have they any constructive
program. Their only thought is to get as
much as possible and hang on to all
they get One of Portland's early day
bankers who had vision and civic con-
science was a Scotchmand named William
Reid. He came from Dundee as consul
to the United States. He came on a
tour of investigation to Oregon, liked It.
and decided to stay. He interested some
Scoteh capitalists, whe made him their
financial agent. He spent several
months Iinvestigating resources and
opportunities and wrote a ,booklet on
Oregon as a field for investment. “his
company of Scolch financlers organ-
ized the Oregon and Washington Mort-
gage Bavings bank and made Mr. Reid
director. Soon it had $3.700,000 out
at interest on approved farm loans
Thess capitalists bought the Willamette
Valley rallway and renamed it the Ore-
sonian Raillway company. They ex-
tended these roads and leased them to
Henry Villard for 90 years, at an an-
nual rental of $140,000 a year, the O. R,
& N. company guaranteeing an annual
dividend of 7 per cent to the owners of
the road. We all know its history when
the Villard boom broke. In 1874 William
Reid induced the legislature to create
the state board of immigration. Gov-
ernor Grover appointed Reid president
of the board, with H. W. Corbett, W. 8.
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