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- REPORT, CLAIMS
- MAJORITY UNJUST

Pnﬁmtur; Judgment Charged
Against Congressmen Frear and
‘McGee, Republican Members.

- GROSSLY MISLEADING, CLAIM

)

) Timber Belt.

B ¢

Committee Leaves for Inspection
Trip Into Lincoln County

{Comtissned From Page One)

multiplication of critieal witnesses
brought him to the scene to face his
detractors. '
LEA'S REFPQORT-

- The report made to the secretary of
war . by Representative Lea reads as
follows ;

“Inagmuch as I find myself unable to
agres with my estéemed colleagues of
the sub-commities on aviation, as to the

facts and clrcumstances concerning the
acguirement and proposed sale af the
Lake Pleasant railyoad and the saw-
mills constructed by the Spruce Produc-
tion corporation, I' submit my views
upon those matters:

“In the first place, permit me to call
Your attentlon to some inaccyracles in
the letter addressed you by my col-
leagues. It is stated—'The estimated
palvage on rallways and jnills, giveh at
the hearings, is legs than 10 per cent of
the actual cost.' From this it is evi-
dently intended that you and the public
should infer that this government cor-

ration I8 about to sell its assets, cost-

over twenty millien dellars, for lass
than 10 per cent of ths cost thereef.
There is no foundation in fact. for such
an inference.

ESTIMATE NOT RELIABLE
The estimate referred o was made
February before any inventory was
takean, was never clalmed to be rellable,
and the testimony shows that it is not
the basis of the estimated salvage of the
gales now in contemplation.

The inacouracy of the above assertion
is apparent when it ls uhaderstood that
the testimony before the committes
shows that gince the above estimate was

* mide the Spruce corporation has sold

. 20 per cent of its assets for much over
50 per cent of thelr value and for more
than 40 per cent of the value of the
whole asséts. In other words, the ap-
prehension of my colleagues that the
sasets will be sacrificed for 10 per cent
of thelr value is asserted notwithstand-
ing the testimony has informed them
that more thagn that amount of cash in
hand has already been recelved for one-
fifth of the whole assets.

Szles of new and used property am-
ounting to $3,473,013.16 have been made,
upon which $§2,752,112.20 has béen pald
in cash, The balance is to be delivered
on contracts of gale. The above Includes
no rallrofds or mills,

This estimate referred to was used
simply as a standsard of settlemeént with
Great Britain on a cdsh-in-hand hl'dn,
regardlésa of the amount t6 be thets
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MARGUERITE CLARK
“A WIDOW BY PROXY?”

pect from an “actress person”? Not
Pennington, who had -
So Gloria dabbed her
who never existed—and all
so funny that you'll laugh all
en you think of it afterwards!

What could you ex
much, opine
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d the spinster sisters
gone to seed on their family tree.
eyes for a “dead husband”
around it was serious, but

through it and chuckle ‘wh
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THE TEACHERS
ARE COMING
So Are the Students
MAKE ROOM
FOR THEM

School opens Tuesday, Sep-
fember 2nd. THis means the
return’ to the city of scorés of
teachers and hundreds of out-
of-town students. It means an
extraordinary demand for rooms,
sapartments, housekeeping rooms
.and rooms with board.

With the present
condition of hotels, apartment
houses and regular boarding
houses this sifuation presents a
splendid opportunity for the pri-
vate family with a spare room
and an extra place at table to
make some exira money.

crowded .

Put that spare room in shape
Ind advertise it in The Journal
“wint™ gds. For a véry small
cost you will be a2blé to secure
a profitable tenant during the
school term.

PHONES:
Main 7173 and A-6051

after realized om the sale of such prop-
erty.

ESTIMATE IS LOW

The president of the corporation, in
téstifying before our committes, stated:
“We furnished -that estimate under pro-
test,” * * * “wa put the figures low
s0 that we wopld be on the safe side in
making our settlement, so that the Unit-
ed States would not be unnecessarily
out of pocket” * = = “they wers
purely estimates based on the wvery
meager knowledge of what we might
posgibly get” * * ¢ “We sxpeet to
salvage much of our property and hope
and expect to get st least from $8.000,-
000 to $10,000,000 out ‘of it.” The presi-
dent of the corporation furthér stated
that the approximate cost of the whols
spruce operation would be “close to
$560,000,000," and approximately $30,000.-
000 of that is to be paid by the allies,
"and then the salvage will probably ac-
eount for the $10,000,000 of what is left,™
and which, on that estimate, would leave
§10,000,000 as the total portion to be
borne by the United States,
SACRIFICING OPPOSED

The advertised sale of this property
by the Spruce .Prodpction mr-porarim;,
announces that *“these properties have
sucn unusual intrinsic value that it is
not proposed to sacrifice them, nor will
bLids be considered for less than ap-
proximate reproduction value. Sale is
being advertised simultaneously in all
the principal cities of the United States,
Canada, Eurepe and South Ameriea,
with a view to reaching as far as pos-
sible all sourges of interest.”

80 far as Indicated by the sales al-
ready made, as shown by the evidence,
they reflect creditably on the Bpruce
Production corporation. I see no reason
to question either the good judgment or
the good motives of the men now acting
fof the Spruce Production ecorporation
of the salvaging of thess propertiss.
PREMATURE JUDGMENT TUSED

Wy Judgment, my colleagues Have
promaturel? in pmssing judgment

TODAY AND ALL WEEK

8 per cent for the .
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selection, and that he did sb after cons
sulting with various parties ¢ after
having the route [nvestigated Mr.
Roberts, aa a disinterested engineer,
connected with the Union Pacific rail-
road, Neither Mr. Roberts nor Gsneral
Disque, nor any other person who took
part in the selection of the route has
yei testifled as a witness bafore the com-

1 | mittee.

The witnesses eriticising this route
have in almost, ‘f not in every case, hall
finaneial interests, more or less adverse
to the activifies of the Spruce Production
corporation, and two or more of the se-
verést critics of this railroad have been
witnesses who had no personal informa-
tion of the operations they denounced,
and evinced a personal animus that
largely deprived thelr testimony of any
probative value,

It is idle to suggest that the Bilems-
Carey-H. 8. Kerbaugh corporation had
ne previous logging experience. This
company had practicat, expérienced men
in charge of the wark, and the members
of that firm actively at work on the
ground had well kndwn reputations for
responsibility and for “making good.”
SPITEFULNESS IS SHOWN

The rallroad work performed by them
on the Lake Pleasant road is- ungues-
tlonably splendid, and was accomplished
in & time commenly belleved impossible
at the tims of its inception. Mieh crits-
cism directed against this company has
evidently been inspired by lack of in-
formation and spitefulness, rather than
from an understanding of the faots.

Up to the spring of 1914, the spruce
production resulis were d'lappoinnng,
largely due to the lack of beld, master-
ful efforts. The inducement of high
prices and appeals to all to produce
had failed to bring either the quality or
quantity of spruce demanded. As in.
dicated by the testimony of President
Sugzalo of the Stats University of Wash-
ington, and who was then president of
the State Counecll of National Defense,
and who had made an exhaustive study
of the situation, it was perfectly ap-
parent that some radical change of
metheds in procuring spruce must be
adopted to meet the demands.

MUCH SPRUCE FOUND

It seéms to be conceded that what is
probably thes best supply of spruce ip
the world was located in the west sec-
tion of the Olymplc peninsula, which I8

tapped by i(hé Lakée Pleasant raliroad |
The cquality | casual ceneideration of the matfer will

buiit by the government.
and guantity of the spruce contributory
to this road is such that it justified the
bellef that the spruce production preoblem

e hagdie thess log)
over two milllon, but répre-
less than 10 per cent of the
t inveolved.
HOAD WAN NECESSARY

Few, If any, famillar with thn de-

ruce =t the time the rall-
and itch econtracts were Ilet,
would guestion the advisability of tap-
ping this spruce supply. All will equally
agree that raflroad construection was
necessary to accomplish that purpose,
Thereforfe the only guestion as to the
railfoad 1s as to the route that should
have been taken.

Two other prineipal routes are sug-
gested, the failurs to take éné of which
is assignéd by miy colleagues nas Indi-
cating *“that the line was. primarily
bullt, not to carry spruce logs, but as an
extension of the Milwaukee for commer-
clal purposes.™

“One of the twe suggestions s that
the road should have beesn extended
from the terminus of the Milwaukee at
Deep creek to Lake Pleasant.

That was the route selected by the
Milwaukee for Its futurs extension in
building to Deep Creek. There is evi-
dendé before the committee indieating
that this proposed route is not the most
practical, because of the naturé of the
spil which, it is claimed, would render
continuous operatien, particularly dur-
ing the first year after construction,
very uncertain, I am alse advised that
the yardage to be moved for the con-
struction - of this route, though over a
shorter distance, is practically equiva-
lent to the total yardage on the Lake
Crescent route.

STATEMENT MISLEADING

This route and the Lake Crescent
route terminate at a common point near
Lake Pleasant. The statement that the
Crescent route would shorten the al-
leged contemnplated line of the Milwau-
kee to Grays Harbor “from 30 to 60
miiles” i misleading, as the actual dif-

ference in the two.routes is small, pro-
bably not more than selen miles, A

| suggest that If the Spruce corporation

{ had followed the suggestion of my col-
{ leagues #nd extended the

line of the

for the year 1918 would be solved there- | Milwaukee from this terminus it would

by, assuming as the alllea did at that
time, that the war would continue.
This railroad was ocaonstructed with

favorable grades and curves, and & sub- | ‘
stantial road bed and rails, estimated to | the Milwaukee would,

' have been subjected to every imputation
now agserted on account of the salection

Eof the Lake Crescent routa.

The interest and accruing benefit to
in either case,

be capable of transporting more than | bave been substantially the same.

1,350,000 feet of legs per day, and re-

way.

CONTRACT CANCELLED
The constructien of the mill at Port
Angeles was tg aid the performance of
the contract calling for the sawing of a
minimum of 250,000,000 feet of flitches,
with a maximum ameunt of 300,000,000.
With the accompanying eut-up plant, the
mill had a capaeity of 400,000 per eight-
hour day, or & popssible three-shift ca-
pacity of over 1,000,000 feet per day.
The performance of this centract re-
quired the cutting up of over 500,000,000
feat of logs at an expense approaching
$25,000,000. The fallure of the cantractor
Jo deliver the quantity eof flitches pro-
‘vided by the agreement subjected him te
the cancellation of his coniract, and in
addition thereto, deprived him of the op-
portunity to ecarn an additiepal profit of
suocessful performancs’
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| ECONOMICAL BUT INCONVENIENT
quiring between 300 and 400 cars each |

The other course suggestad is Lhat
Spruce Production cerporation
should heave constructed a line southerly
from Clallam bay into the spruce area
in gquestion by & much shorter line, and
that from Clallam bay logs should
| have been tewed by water to various
mills upon the sound, This courss, for
ordinary commercial logging, would
probably have been the mest ecénomi-
ecal. Bome objgctions, howevep, seari-
ously detracted from the selectian of
this course for the purpose of the gov-
ernment during the war. Clallam bay
|is without rallroad transportation; it
|has no conslderable local supply mar-
| ket; it has no practical shipping fa-
cilities for the Accommeodation of men,
eguipment and supplies; its log storing
waler capacity for the consiruction of
téws, was llmiied, and mnot aftractive
for tha ound of logs contémplated

i . by the Bpryce Produc-
‘tion corporation. . The .439 of that
route involved both rail And ' water
transportation  for every log meoved
from forest to the mill. 'The route of
the rail eonstruction proposad is not
accessible by any established highway
to fagilitete operations at wvarious points
glong the line eof construction.

The testimeny, so far given, iz con-
flicting 88 te the extent of interference
with ; continuous towing operations on
‘the Btraits. One witnes minlmising the
difficulty, and another witness, ualy
familiar with the situation, deelaring it
utteriy impractical for the government's
purposes.

Each of the above coneiderations more
or less detract frem the.atlractiveness
‘of the Clallam bay routs. In fact
practieally the enly argument in favor
of the Csllam Bay route over the Cres-
cent route s one of economy. The
Crescent Lake route to Port Angsles
gave rail articulation from forest to rail
deep water and harbor facilities, term-
inal rates and transcontinental rall con-
nections. The Clallam bay proposition
offered -none of these advantag

BOUTE CHOSEN WABS BEST.

That a road of the character of the
one bullt eould deliver the logs to Port
Angeles more rapidly, morea ecertainly
and continuouysly, is practically self-
evident. As a mere matter of finance,
the war was costing the United Btates
$40,000,000 a day, and outsidé of the
lives involved, if prompt dellvery could
terminate the war,-two and half hours
earlier, it would compensate for the full
cost of the 38 miles Bf raliway. The
pélection of the Clallam bay routs would

]
|

| cumstances demanded.

have been rather a make-shift plan
than a bold meeting of the situation
.which a keen oconsideratien of the cir-

Outside .of the guestion of flnance,

{ whers the lives of our American soldiers

were involved, it was neither wise ar
patriotic to split hairs oever costs. The
nation. demanded results, and not parsi-
mony.

BPEED NOT ECONOMY

The plan adeopted was & saecrifice
of econcmy for speed and, of courss,
was necessary and justifizble only as &
WAr emergency.

The fact that John D. Ryan was asso-
clated with g coOmpany that may be
benefited by these transactions s &
circumstance giving a degree of color
lo eriticism and complalfit. Bo far as

gines: she
bought 5071 planes from the alllés which
were used in Burope. She furnished a
large part of the matefials for thou-
sands of planes used by the allies, and
thousands of Americans aided in con-
struction work in Great BEritain.

The fortunate early termination of the
war made much of our expenditures
vseless, and was so with the ex-
penditures here involved, but that ls not
just condemnation of the preparations
that wére made. Had the war continued
th 1919 and the fruit of these ex-
pe ures been réaliged, probdbly no
pat man would have questioned
cither the wisdém or good mofals of
these expénditures.

Theé rallroad in question taps a cotn-
try rich in natural resources; it is bullt
substantially along a routs that has a
natural outlst to e section Iinveolved;
it connects with eap water at Peort
Angeles, and with the only transeon-
tinental road on that side of the penin-
sula. It is a property of intrinsie worth
and will be a permanent value. The
Spruce Production cerporation s justi-
fied in the position it has taken that it
will not #ell this property for lems than
a Bubstantial price. In my judgment,
if such a price 1s eoffered, it should be
sold. In this connecfion it i=s only eandid
to say that the gpeed with which the
rallroad work was done, end many other
handicaps, cregted a construction cost
far above normal prices.

If the gevernment cannot sécuré A rea-
soable price for the property, I belleve
it should not sell. In such an event, I

believe it should encourage the.,use of |

this road by some operating coneern for
thé developmént of this rich country
with the ultimate certainty that the
governmept can precure a substantial
portion of the cost.

Believing that President Stearns of
the Spruce Production cérperation and
the board of directors thersof are high-
minded men, conscientiously and intelli-
gently devoted to the government's best
interest, in my judgment, the govern-
ment can safely entrust the salvaging
of this property to their disposal

SPRUCE INVESTIGATION
TO RESUME TUESDAY

The spruce Investigation committes

ver cutup plant.
carloads of larch
being received at
and manufactured

and hemiock timber
the Vancouver plant

into wing for
airplanes.

“The officers in command at the
Yeon building and in the cutup plant
didn't know what the stuff was, and
when I reported the malter I was told
that it wasn't larch or hemldek. There
was consgiderable hubbub i the plant
over the shoving through ef larch apd
hemlock in place of spruce’” French
declared, "and finally the stuff was
sarted out frogy among the other stock
asg far as it could be done, and we

-
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of units at Vancouver. Thess fynds were
commissioned

g

'T I Svedeae. B g
poses.” i

resulted In an inferfor quality of alr-
plane stock, French replled, “Yes, dé-
cidedly. Frequently the quallty was
80 peor that I was obliged to make
strenueus appeals In my reports.”
French also told of the establishment

of mess funds in the various military

placed in the hands of of-
ficers. he said, and a portion of the
money was afterward used In giving ex-
tensive dinners %0 a small number of
officers and enlisted men. He said that
for a time the food was insufficient and
that men working at night were each
given a lunch gonsisting of one bologna
sausage sandwich, an apple and a eup
of coffee. .

Men coming off an eight hour shift
were put on extra duty without com-
pensation, French declared. Frequently
this extra work took so much time that
workmen were robbed of their sleep
and were unfit for proper seryice on the
succeeding shift,

French's testimony on points Involv-
ihg contracts with various lumber com-
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You Are Invited

By Lipman,

To A Birthday Party

Wolfe & Co.

Plenty. of Good Things for Everybody

Asked If the speeding up prodess
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THEATRE

BELLWOOD — I8TH AND SPOKA

Must We Ratify Treaty
To Save the World?

At the now famous White House conference with the Committee on Foreign Relations

President Wilson

emphasized the moral obligation resting upon the Senate to ratify the Peace
Treaty as it stands. '

THE LITERARY DIGEST of August 30th cites numerous leading newspapers which have

taken up this question with ardor.

“The first, the imperative duty of this country,” says the

Jersey City Journal, is to make the Treaty effective and then “to join the other civilized countries
of the globe in an honest effort to make peace lasting,” and the Philadelphia Inquirer maintains
that America “‘can never return to a sane basis until the Peace Treaty is disposed of and actual
peace is brought about.” The opposition view is voiced by the Hartford
that while ““benefit all round” should result from the conference the Senators will not be “stam-

peded by the President’s plea for urgency.”

urant, which feels

Senator Lodge hints at delays in his statement

that"“we all respect and share” the desires of those who want a Peage League, but “some of us
see no hope, but rather defeat, for them in this murkg covenant.”
e

Other articles of compelling interest in this num

r of “The Digest” are:

How the Consumer Boosts Prices

An [lluminating Demeonstration That the Buying Public’s Demand for Silk Shirts, Jewelry,
Musical Instruments, and Other Expensive Luxuries Is At Least Partly Responsible for
the Soaring Cost of Living

The High Cost of Strikes

Passing of the War Labor Board
Mexico’s Latest Bid for Attention
Mr. Ford and His Six Cent Verdict

Canada’s New
Proposed

Liberal Leader

Dominion of Ireland

Siberian Side-lights on the Omsk -

Government

A European Coal Famine 5
The Education of the Semisighted

. Dusty Fields

Current Poetry

NI Bests Relreshe, Sothen;

S

or if Sore, Irris

Steel Extraordinary
Our Inflexible Brains
Blimp Photography
The Actors’ Strike

Attitude

Many lntcrcaﬁn..[ Ilastrations, Inclading Cartoons

Plight of the Younger British Novelist
German Intellectuals Speak Up
Cardinal Mercier Explains the Pope’s

Why the Jews Are Not Missionaries
Cooperative Religious Instruction
News of Finance and Commerce

144 Pages—MOTOR ISSUE—August 30th

In the motor-world the advertising news service of The Digest is most
completé. Every issue contains the announcements of America’s great
manufacturers and that of August 30th is particularly rich in its quota of
Truck, Tractor, Trailer, and Motor Car advertisements.
sories and conveniences are described and, if
owner, you can not afford to miss this issue.

August "30th Number on Sale Today—All

FUNK & WAGNALLS COMPANY (Pablishers of the

, The

Many new acces-
you are a truck or motor car

News-Dealers—10 Cen&

Digést'

Famouws NEW Sundard Dictionary), NEW YORK
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