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panles is contingent upon reference to
records of his reports to superior rs

and these reports, he said, were
supposed to be on file at San Francisco.

will resume its hearings in the rooms
of the Portland Press club at 10 a. m.
Tuesday. j General Brice P. - Pisque is
expected ; to appear at this meeting and
testify in behalf of the management of
the spruce production division.

The .hearing Friday afternoon r was
given ' over entirely to the - examination
of George II. French, a , master elec-
trician in the United States army, who
served in the intelligence department
of the spruce production division at
Vancouver barracks. , t ,

French declared that speed and ' vol
umt, ot . output took aprecedence . of
quality of material In the . production
bf aircraft stock at the big Vancou-
ver cutup plant. V He told of three
carloads of larch-an- d hemlock timber
being received at - the Vancouver plant
and manufactured into wing beams for
airplanes. k .:, '..,-- : :

'"The officers in command at the
Yeon building and in the cutup plant
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were told that the larch ' and hemlock
had been used for experimental pur
poses."

Asked If the speeding up process
resulted In in Inferior quality of air-
plane , stock. French replied. "Tea, de-
cidedly. Frequently the quality was
so . poor that A I was obliged to make
strenuous appeals In my reperta

French also told of the establishment
of mess funds in the various military
units at Vancouver. These funds wereplaeed in the hands ef eemmiesloned of-
ficers, he said, and a portion of themoney was afterward used in giving ex-
tensive dinners to a small number of
officers and enlisted men. He said thatfor a time the food was insufficient andthat men working at night were eachgiven a lunch consisting ef one bologna
sausage sandwich, an apple and a eup
of coffee. :. ,

Men coming off an eight hour shift
were put . on extra duty without com-
pensation, French declared. Frequently
this extra! work took so much time that
workmen.; were robbed of their sleep
and were unfit for proper service on the
succeeding shift, . .....

French's testimony on points Involv-ing, con tracts with various lumber com- -
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THE TEACHERS
ARE COMING

So .Are the Students
MAKE ROOM
FOR THEM

. School 'opens Tuesday, Sep-
tember 2nd. Thl$ means .the,
return tot the city of scores of

' teachers and hundreds of out-of-to- wn

students. It means an
extraordinary demand for rooms,
apartments, housekeeping rooms

.and rooms with board. .

With the present .crowded
condition I of hotels, apartment
houses a n d regular boarding
houses this situation presents a
splendid opportunity for the pri-
vate family , with a spare room
and an extra place at table to
make some extra money.

Put that spare room in shape
and advertise it in The Jodrnal
"want" ads. Tor a very small
cost you will be able to secure
a profitable tenant durinc the
school term. v

.
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didn't know, what the stuff was, and MISmmwhen I reported the matter'! was told
that it wasn't larch or hemlock. There
was considerable hubbub lh the plant
over the shoving through ef larch and
hemlock In place of spruce" French
declared, "and finally , .the stuff was
sorted out freohamong the other stock
as far as it could be done, and we

for
Breakfast!
"There's aReason"

Timber Belt.

(Continued From Tart On)

my information goes, John P. Ryan per-
formed an able and useful service In
aircraft matters" during the war, and
reflections upon " his conduct are not
justified by strained lnrerenees. Only
evidence "of a compelling character
should Justify a reflection u(on his busi-
ness judgment,, patriotism . or . motives,
and such testimony. In my opinion, has
not been presented.

It Is ebvieus that the extension ef the
Milwaukee from Peep creek, as well as
the connection ef the Lake Pleasant line
therewith, weu4d benefit the Milwaukee
as a feeder- - It is equally obvious that
if the government needed this spruce, its
purpose to procure it should not have
been abandoned because any railroad
company ef land owners would benefit
thereby, i - -

i- - !". i.; , ' v ;

Paring the war. America built 1S.831
planes, 9775 aeroplane engines : she
bought 5071 planes from the allies which
were used in Europe. Shi furnished a
large i part of the materials for thou-
sands- uot planes used by the allies, and
thousands of Americans aided In con- -:

struction work 1 Great Britain.
The fortunate early termination of the

war made much of our expenditures
useless, and this was so with the ex-
penditures here involved, but that Is not
Just condemnation of the preparations
that were made. Had the war continued
through 191$ and the fruit of these ex-
penditures : been realised, probably no
patriotic man Would have questioned
either thS wisdom . or good morals of
these expenditures.

The railroad in question taps a-- coun-
try rich in natural resources ; It Is built
substantially along a route- - that has a
natural outlet to the section involved t
It connects with .deep water at Pert
Angeles, and with the - only transcon-
tinental road en that side of the penin-
sula. It Is a property of intrinsic worth
and will be a permanent value. The
Spruce - Production corporation is justi-
fied In the position it. has taken that it
will not Sell this property for less thana Substantial price. In my judgment,
if such a price Is offered, it should be
sold. In this connection it is only candid
to say that the speed with which the
railroad work Was done, and many other
handicaps, created a construction cost
far above normal prices.

If the government cannot secure a rea-soab- le

priee for the property. I believe
it Should not sell. In such an event, I
believe it should encourage the, use of
this road by some operating concern for
the development of this rich eeuhtry
with the ultimate certainty that thegovernment can procure a substantial
portion of the cost. .

Believing that President Stearns of
the Spruce production corporation and
the board ef directors thereof are high-mind- ed

men, conscientiously and intelli-
gently devoted to the government's best
interest. In my judgment, the govern-
ment can safely entrust the salvaging
ef this property to their disposal.

'SPRUCE INVESTIGATION
TO RESUME TUESDAY

The spruce Investigation committee

i

upon the propriety of selecting the Cres
cent route for the pleasant Lake rail-
road. The testimony shows that General
plaque assumed responsibility for this
selection, and that he did so after' eon
suiting with variou3 parties and after
having the route Investigated by - Mr.
Roberts, as a disinterested engineer,
connected with the Union Padfle rail-
road, Neither Mr. Roberts nor General
Pisque, nor any other person who took
part in the selection of the routs. has
yet testified as a witness before the com-
mittee. ' - . "; ;;" 5: ' " V-- ;

The witnesses criticising this . route
have in almost, 't not in every case, had
financial interests, more er less adverse
to the activities of the Spruce Production
corporation, and two or more of the se-

verest critics ef this railroad have been
witnesses who had no personal Informa-
tion of the operations they denounced,
and evinced a personal animus that
largely deprived their testimony of any
probative value.

It Is Idle to suggest that the Slems-Carey-- H.

S. Kerbaugh corporation had
tip previous logging experience. This
company bad practical, experienced men
in charge of the work, and the members
of that firm, actively at work: on the
ground had well kndwn reputation for
responsibility and for "making good."
SPITFt?L3rE88 IS IHOW3T

The railroad. work performed by them
eh the Lake Pleasant road

splendid, and was accomplished
lit a time commonly believed impossible
at the time of Its inception.. Much criti-
cism directed against this company has
evidently been Inspired by lack of in-

formation and spitef illness, rather than
from an understanding ef the facts.- - ..

Up to the spring of 1918. the spruce
production results - were disappointing,
largely due to the lack of bold, master-
ful .'. efforts. The inducement f s high
prices and appeals . to . all . to produce
had failed to bring either the quality or
quantity of spruce demanded. As : In
dlcated by the testimony of President
gusxalo ef the State University of Wash-
ington, and who was then president of
the State Council of National Pefense.
and who had made an exhaustive study
of the situation, it was perfectly ap-

parent that some radical change of
methods In procuring spruce must' be
adopted to meet the demands. :

MUCH ; 8PBCCE I OUHP t i ?

It seems te be conceded that what Is
probably the best supply, of spruce in
the, world was located in the west sec-tio- h

of the Olympic peninsula, which is
tapped by . the Lake Pleasant railroad,
built' by the government. , The quality
and quantity of the spruce contributory
to this road is such that it justified the
belief that the spruce preduotion problem
for the year J919 would be solved there-
by, assuming as the allies did at that
time, that the war would continue.

This , railroad ; was constructed with
favorable grades and curves, and a sub-

stantial road bed and rails, estimated to
be capable of transporting more than
1,850,000 feet of logs per day, and re-
quiring between 800 und 00 cars each
way.
CONTRACT CAWCELI-E-

The construction of the mill at Port
Angeles was to aid the performance ef
the contract calling for the sawing ef --a
minimum ef 250,000,000 feet of flitches,
with a maximum amount of $00,000,000.
With the accompanying cut-u- p plant, the
mill had a capacity of 400,000 per eight-ho-ur

day, or a possible three-shi- ft ca-
pacity ef over 1,000,000 feet per day.
The performance of this contract re-
quired the cutting up of over 600,000,000
feet ef logs at an expense approaehing
$23,000,000. The failure of the contractor

of the maximum amount of his agree-
ment. The t contractor and - the govera-me- nt

each wanted Success certain. In
other words, under the terms of the
agreement, speed wa essential to the
success of the contractor and vital te the
United States In conducting the War,
saving; lives, and hastening victory., '

I believe that- - any practical mill man,
having this amount of logs to saw, under
these circumstances, would desire mill
of his own to aid. '

The mills proposed to handle these logs
were to cost over two million, but repre-
sented less than It per - eent. of , theamount Involved. ,'

HOAii WAS IrECESSASx
, Few,4 If any. famlliaf with the de.
mands ef the United States and the
allies, for-- spruce - at the time the fall-ro- ad

and flitch contracts were let,
would question the advisability of tap-
ping this spruce supply. All will equally
agree that railroad construction wag
necessary, to accomplish that purpose.
Therefore the only question as to the
railroad la as to the route that: should
have. been taken.-- : .t-- ; ; v.j

i Two other principal routes are sug-
gested, the failure to take one of which
is assigned' by my colleagues as Indi
eating "that the line 'was primarily
built, not to carry spruce logs, but as an
extension of the Milwaukee for commer-
cial purposes." - " t- i

"One of the two suggestions is that
the road should have been
from the terminus of the Milwaukee at
Peep creek to Lake Pleasant- - ;

That was the route selected by the
Milwaukee for Its future - extension la
building to Peep Creek. -- There is evi-
denced before the committee indicating
that this proposed route Is not the most
practical, because of the nature of the
soil Which, it is claimed, would render
continuous operation, particularly dup-
ing the first year after construction,
very uncertain. I am also advised that
the yardage to be moved for the con-
struction of this route, though over a
shorter distance, is practically equivale-
nt-to the total yardage on the Lake
Crescent route. ;

STATE3IEXT MISLEADING
This route and the lake Crescent

route terminate at a common point near
Lake Pleasant. The statement that the
Crescent route - would shorten the al-
leged contemplated line of the Milwau-
kee to Grays Harbor "from 30 to 60
miles" is misleading, as the - actual dif-
ference q the two. routes is small, pro-
bably? not Amore than seven mites t A
casual consideration of the matter Will
suggest that if the Spruce corporation
had followed the suggestion ef. my col-
leagues and extended the line . of the
Milwaukee from this terminus It would
have been subjected to. every Imputation
now asserted on account of the selection
ef the Lake Crescent route, f r

The interest and accruing benefit to
the Milwaukee would, In either case,
have been substantially the same, t

ECONOMICAL BUT IKCOHTEiriENT
The ether ' course suggested . is that

the Spruce Production corporation
should have constructed a line southerly
from Clallam bay into the- - spruce area
in question by a much shorter-line- and
that from Clallam bay logs . should
have been tewed by water to various'
mills upon the sound. This course, for
ordinary commercial logging, ' would
probably have been the most economi-
cal. Some objections, however, 3 seri-
ously detracted from the selection of
this course for the purpose of the gov-
ernment during the war. Clallam . bay
is without railroad transportation ; It
has no considerable local supply . mar-
ket ; it . has no practical shipping fa-
cilities tor, the accommodation .of men,
equipment and supplies; Its log; storing
water . capacity--'' for the "construction of
tows, - was limited, and not ' attractive

after realised on the sale of such prop-
erty, j

ESTIMATE IS LOYT

The president of the corporation. In
testifying before our committee, stated :
"We furnished that estimate under nrn.

e.n
test," "we put the fiarures low
so that we would be on the safe fide in
making our settlement, so that the Unit-
ed States would not be unnecejwai-n-
out of pocket - "they . were
purely estimates based on the verymeager knowledge of what ? we might
poMHDiy gei : - ' -- we expect tosalvage much of our property and hope
and expect to get at least from 18.000,-00- 0to Sie.0flo.ooa nut if TV,.

multiplication of critical witnesses
brought him to the scene to face hi
detractors. v.: '.. .''
XEA'S BEPOaX.

' The report made to the secretary ef
ir by Representative Lea reads as

follows :

? "Inasmuch as I find myself unable to
agree with my esteemed colleagues of
the on aviation, as to the
facte and circumstances' concerning, the
acquirement and proposed sale of the
Lake Pleasant railroad and the saw-
mills constructed by the Spruce Product
Uon corporation, I' submit my views
upon those matters :
. "In the first place, permit me to callyour attention to some inaccuracies in
the letter addressed you by my co-

lleagues. It Is stated The estimated
salvage en railways and mills, given at
the heartnga, ie lees than 10 per cent of
the actual cost.' From thU it. Is evi-
dentlyintended that you a.nd the public
should Infer that this government cor-
poration la about to sen its assets, cost-
ing over twenty milliotn dollars, for 1?88
than 10 : per cent of .the cost thereof.
There is no foundation in fact. ': for such
an inference. ,

' ESTIMATE 2fOT RELIABLE
The estimate referred to was made

Jaat February before any Inventory wu
takn. wu never claimed to be reliable,

- and the testimony shows that it is not
the basis ef the estimated salvage of the
ales now in contemplation.
The inaccuracy of the above assertion

is apparent when it is understood that
the testimony before the --' committee
hows that since the above estimate was

made the- - Spruce corporation has sold
. 20 per .cent of its assets for much over

60 per cent of their value and for more
than to per . cent of the value of the
whole assets. In other words, the ap-
prehension of my colleagues that the
assets wiU be sacrificed for 19 per cent
of their, value is asserted notwithstand-
ing the testimony . has Informed, them
that more than that amount of cash in
hand hag already been received for one-fif- th

of the whole assets.
Sales of new and used property, am-

ounting to 3, 473,013.18 have been' made,
upon which $2,752,112,20 has been paid
In cash. The balance is to be delivered
on contracts of .pale. The above Includes
no railroads or mills, ' : . r ,

This estimate referred to was used'simply as a standard of settlement "with

dent of the corporation further statedthat the approximate cost of the wholespruce operation would be "close to
50,OOO,OOO,, and approximately $30,000,--
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By Lip'man, Wolfe & Co.
Plenty of Good Things for Everybody

wv si nisi is 10 De paia by the allies,"and then 4 h ulvaea arttt ,Ah.M
count for the $10,000,000 of what Is left,"ma w men, on uiai estimate, would leave
$10,000,000 as the total nnrtt t. v.- tU UQborne by the United States. TASSACRIFICING OPPOSED

The advertised sale of 'this propertyby the Spruce --Production corporation,announces that tiiu --n i
i THEATRE

SELtWOOD 1STH AWH .8POKAJCEwww y.vjrciLiCS UftVBMien unusual Intrinsic value that it isnot proposed to sacrifice them, nor willbids be considered for less than ap--
r.roximata renrnrliirfttnn raf,iA c.u t -
being advertised simultaneously In all

o yriuMipmi ci uea or we united States,Canada. Europe and South America,
With a View to reafhlni-- a, a .
sible all sources of interest." Mmt Wiso w as indicated by the sales al-
ready made, as shown by the evidence,thejf reflect creditably on the Spruce
Production carnnratinn T ...
to Question either tha wrnnA 4intnn -

Haitify Treaty
lie. :Wiratt?

the good motives of the men now acting to . deliver the quantity' f . flitches pro- -ivr ne spruce r auction -- corporation
oh the salvaging of these properties.
PB5MA.TUJIE JCDGMENT rstDGreat Britain on a cash-ln-ha- nd basin:

the cancellation of his 'contract, and in
addition thereto--, deprived him of the op-
portunity to earn an additional profit of
8 per cent for the successful performance

FT mV 'Judgment, my colleagues "haveregardless, of the ..amount te be. there- - for the -- amount1 of logs contemplated
to be tarried by the SprucevPfodue
Uoh corporaUbn. j The adoption, yf that
route in vol vea ; pom. 5 xau - ana v water
transportation. for 'every log moved
from forest to the mill. Th route of
the rail construction proposed is hot

";.' Sfyf

At the now famous --White House conference with the Committee on Foreign Relations
President Wilson emphasized the moral obligation resting upon the Senate to ratify the Peace
Treaty as it stands. "

,

THE LITERARY DIGEST of August 30th cites numerous leading newspapers which have'
taken up this question with ardor. "The first, the imperative duty of. this country," says the
Jersey City Journal, is to make the Treaty effective and then "to join the other civilized countries
of the globe in an honest effort to make peace lasting," and the Philadelphia Inquirer maintains
that America "can never return to a sane basis until the Peace Treaty is disposed of and actual
peace is brought about" The opposition view is voiced by the Hartford Courant, which feels
that while "benefit all round" should result from the conference the Senators will not be "stam-
peded by the President's plea for urgency." Senator Lodge hints at delays in his statement
that "we all respect and share"-- the desires of those who want a Peace League, but "some of us
see no hope, but rather defeat, for then, in this murkv covenant." .

, Other articles of compelling interest in this number of "The Digest" are:

How the Consumer Boosts Prices
-

An Illuminating Demonstration That the Buying Public's Demand for Silk Shirts, Jewelry,"
Musical Instruments, and Other Expensive Luxuries Is At Least Partly Responsible for

the Soaring Cost of Living ;

accessible by any established highway
to facilitate operations at various points
along; the line.. construction.

The testimony, so far given. Is con-
flicting as te the extent of Interference
with i continuous tewipg operations on
the Straits. One witnes minimising the
difficulty, and another " witness, equahy
familiar with the situation,, declaring it
Utterly impractical for the government's
purposes. 'v "; .

ach ef the above considerations more
or less detract from the - attractiveness
of the Clallan bay route. 'In fact
practically the only argument1 in favor
of the Callam Bay route over the Cres-
cent route is one of economy. The
Crescent Lake route to Port Angeles
gave rail articulation from forest to rail
deep water and harbor facilities, term-
inal rates .and transcontinental rail con-
nections. The Clallam bay proposition
offered none of these advantages.
ROUTE CH0SE3T WAS BEST.

That a road of the character ef the
one built could deliver the logs to pert
Angeles more rapidly, more certainly
and continuously, is practically self-evide- nt.

As a mere matter of finance,
the war was costing the United States
$40,000,000 a day, and outside of the
lives involved,

' if prompt delivery could
terminate the war, two and half hours
earlier, It would compensate for the full
cost of the $8 miles of railway. The
select! on of the Clallam bay route would
have been' rather a make-shi-ft plan
than a bold meeting of- - the situation
which a keen consideration, of the cir-
cumstances demanded.
- Outside .of tha question of finance,
where the lives ef our American soldiers
were involved, it was neither wise or
patriotic to split hairs ever costs. The
nation demanded results, and not parsi-
mony.
SPEED JTOT ECONOMY
- The plan adopted was a sacrifice
of economy for speed and. of course,
was necessary and Justifiable only as a
war emergency.

The fact that John P. Ryan was asso-
ciated with a company that may be
benefited : by these transactions Is a
circumstance giving a degree ef color
to criticism and complaint. . So far as
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144 Pages MOTOR ISSUE August 30th
In the motor - world the advertising news service of The Digest is most
complete". Every issue contains the announcements of America's great
manufacturers and that of August 3 0th is particularly rich in its quota of
Truck, Tractor,. Trailer, and Motor Car advertisements. Many new acces-
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