~ Humble Knee Bent at Rate Hear-
~ing Despite $28,000,000 in
~  Dividends Paid by the 0-W.

| WOODWORTH SEES JUSTICE

Traffic Manager Declares His
Belief in -Fitness of Making
Distance Rate Structure Base.

Impoverished by the great ex-
Yense of networking the Oregon
country with glistening ° ralls of
progress, splendid treminals, “and so
forth,” Northwestern railroad inter-
‘ests. bended humble knee to plead
financial tribulations at the con-
cluding Portiand session of the inter-
‘state commercd commission hearing

n Columbia basin freight rates Mon-

+ day night.

Fourteen years of financial strain,
from 1803 to 1817, have left the O-W.

¢ 'R. & N. company, husbanding its wealth
under the girth of imminent poverty,
with a scanty $28,000,000 to distribute

. ;10 Its stockholders, denied these many

!‘ell‘l the fruits of their Investments,

'witnesses on Monday proved.

NIGHT SESSION FORCED

With J. 'G. Woodworth, traffic assist-
ant for the -North Paclfic district, on
;the witness stand, ine Portland hearing
closed at 10:15 Monday night after par-
liamentary play had necessitated a night
hearing over the objections of Interstate
commerce commisaioners and attorneys
who have been fightling for Portland
night and day for more than a week.

Mr. Woodworth, without giving em-
phasis tg replies to questions put to him
by J. N. Teal and others carrying on
the Portland case, shocked his own rall-
road henchmen when he proclaimed his
bellef In the eternal fitness of making
distance the basls for freight rate strue-

» ture.

BOMB HITS OPPOSITION

A more mild bomb was Mr., Wood-
worth’'s statement that :

“l can see no reason why the rule ap-

v plied to Seattle should not be applied in
reverse order (o benefit Portland.”

The essence of such & spirit, were it
general among rallroad men, would
bring about either a reduction in the
Jhaul, to Portland from the Inland Em-
pire or an Increase for the haul from
the same territory tp Puget Sound, Port-
land rate counselors pointed out.

Earlier in the day, however, Mr. Woud-
worth had “theororized.” he admittéd,
when he declared his bellef that the
present rate structures are bullt upon.a
;vary firm foundation and they are

air,”

. Getting “all the traffic will bear” ap-
peared in the hearing yesterday (o be
a principle of freight rate making, al-
though re not widely heralded

by the nllreldn.
PREIGHT ?l! FLUCTUATE

After exp ng the freight rate res
ductions brought about by legislative
enactmgent in Washington, Mr. Wood-
worth explained how ratea fluctuaie at
times in keeping with the price of grain
For instance, when the market price of
grain .is low freight rates have been
known to drop proportionately, and vice
Versa.

“Without regurd to its cost, . Mr
Woodworth stated, ‘“the traffic would
not satand higher rates at such times
mnd that governs rate making.”

A score of counselors and witnassas
accompanied Commissioners Hall, Dan-
jels and Eastman to Seattle when they
left at 11 o'clock Monday night to re-
sume the hearing there this morning.

Casting the proverbial monkey
wrench Into the machinery of the

_ rate hearing late Monday afternoon,

attorneyas for the rallroad interests
that are combatting Portland's claim
10 a square deal in the creation of
freight rates, successfully delayed
proceedings beyond the set program
and brought about a continuance of
the hearing Monday night.

In an effort to conclude the presenta-
tion of Portland’s case by Monday af-
ternoon all interests had agreed on call-
ing. Mr. Woodworth as a witness
for the rallroads. However, when
J. N. Teal completed direct examination
of R. Blalsdell, muditor of the O-W. R.
& N. company, Arthur C. Spencer, chief
eounsel for the ralirond administration,

* endeavored to take the witness into his

own fold and caused the presentation
of much testimony for the raliroads.

EXPENSE 1S TRIPLED

This blasted the possibllity of ecalling
"Woodworth to the stand In the prascribed
{ime, and an unpleasant situation was
faced until Commissioner Hall called a
recess and straightened out the tangled

- skein. The net result was that Blais-

dell was excused from the stand, to be
recalled in Seattle later in the week.
Woodworth was seated and the night
sesalon was decided upon,

7 Just prior to the noon recess Monday,
M. J. Buckley, general superintendent
of the O-W. R. & N., gave someé highly
valuable testimony when called to the
stand by the prosecution. He testified
as to the amount of power required to

¥ haul a ton of freight over a mountain-

ous raliroad as compared with a water

. grade route, declaring that the moun-
tain haul was approximately three times
as expensive as the level haul.

Mr. Blaisdell, as auditor of the O-W.

S R. & N, etnterd his testimony chiefly

upon financial affairs of the company,

showing I ncidentally, that part of the
eout of operating the O-W. R. &-N. and

! lines is the deficit amassed by
Iwnneh line roads, which are usually, he
sald, on the red side of the ledger. He

the increase In capital stock
per mile of O-W. from $50,000
in 1910 to $72,000 in 1917 as due to the
purchase of equipment and terminal fa-
cilities not previously owned, and a re-
nrﬂtnlntian of the entire company.

: r. Biaisdell explained the earnings
of the railroad company, showing a total
excess, after interest had been paild but
befora dividends had been dlistributed,
of $96,251,000 between 1303 and 1817,
oW. FINANCES REVIEWED

Reviewing the financial affairs of the
0O-W. R & N., Mr. Blaisdell sald:
*  *Although at times the reports of the
company show a large surplus of funds,
it was npecessary for the company to

case,” he sald.
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Profile map submilied in Columbia basin rate hearing by Ougon public serviee commission shows grades on
leading Northwestern railroads and brings out clearly the basis of Poriland's claim for a reasopable freight

rate from the Inland Empire over a water grade haal

Whereas the Greal Northern, Chieago, Milwau-

kee & St. Paul and the Northern Pacific rails must carry freight over Lowering mouniains to get it to tide-
water, the Spokane, Portland .. Seatlle and the Oregon-Washington Railroad & Navigation company [reight
glides down water level grades withoutl resistgnee.

carefully husband its money. Until 1908
we went through a period of extremely
hard times., but that year brought more
brilliant things and the gwners were en-
abled to declare & dividend of some $26,-
000,000.""

“Where did your company, which you
say was impoverished, secure the cash to
make such dividends?' Chalrman Hall
inquired of the witness.

DREW ON CREDIT WITH U. P.

“We drew upon our credit with lhe
Unilon Paclfic system, to whom we had
turned over the surplus,” Mr. Blaisdell
sald.

He affirmed that the entire pmct.durel
had been in conformity with banklnx'
rules.

“That dividend, added (o previous
ones, less the interest on our undisirib- |
uted surplus, made a total of $28,000,000 |
for dividends over the ‘period of years. |
Reduced to an annual payment on prime |
caiptgl stock, these dividends did not ex-|
ceed 6 or 7 per cent, the witness testified.
RATES WERE EQUALIZED

Mpr. Woodworth followed Bilaisdell on
the stand. He testified that without
the equalization of rates that does exist
in the:Northwest any of the several rall-
roads could control rates.

*All rate changes have been carefully
considered by the raflroads In each
“Most of the ‘changes
have been ordersd by rate making bod-
fes. No road ever tried to cut its rates
in an attempt to get a commercial ad-
vantage. We of the rallroads believe
the present rate structure is built on a
very firm foundation. The rates were
primarily equalized on a basis of the
shorter distance haul,-and other rail dis-
tances were disregarded. There is, I
think, no difference of opinion among
railroad men on -the falrness of the
present parity rates.”

Questioned by C. A. Hart, Woodworth
decalred that the grain rates in vogue in
the Northwest are very low, compara-
tively, because grain s the important
product of the territory, because public
interest ja centered on grain and be- |
cause the rates had been reduced by leg-
jslative enactment.

“The Olympia legisiature has a[m-1
had sufficient influence to bring about
such reductions,” Woodworth sald, He
did not, however, explain what the in-
fluence was, or is.

ANSWER IS EVASIVE

The witness cited other instances of
disregard for distances in making rail
freight rates. He declared that the
equalized rate is a benefit to the pro-
ducer without a doubt, and he also
interested the auditors at the hearing
when he announced that he had heard
very little if anything about the desire
for a reasonable freight rate from the
Inland Empire, other than what he read
in the newspapers.

Chairman Hall asked him if the rail-
road administration had not used the
gradeless haul wherever possible dur-
ing the war for loads and shipped empty
cars back over the mountain tracks, thus
giving the loaded train the advantageous
haul and relieving congestion.

Immediately Woodworth became evas-
ive, referred to future witnesses and
finally failed to answer the guestion at
all. BShortest possible routes were used
by the rallroad administration, he sald,

| cumstances. His
| sumed at the evening seszion.

answered Newell

during the war. and he had been a
member of a committee to designate
shortest routes and bring them' into use,

Concluding the aftternoon session,
Woodworth tastified that nothing had

"been done in the interest of steamship

operation on Puget Sound by the rail-
road companies that they would not
gladly do in Portland under like" cir-
testimony was re-

PORTLAND ARGUMENT
ATTACKED BY SEATILE

(Continued !‘rn- l'ue Ono)

iic!ent irnportnm.e to
sald Mr. Newell

He referred to snow as a retardment
of awinter travel, and Chairman Hall
asked if sand operated in the same way
against the Columbia lines,

“Not on the S, P. & 8., answered Mr.
;'jewe ; “somewhat on the O-W. O. &
iN. -

“Curvature,” he continued, “is a fac-
tor which is chiefly eonﬂdend in rela-
tlon fo. accidents.”

WELLINGON_ DISCREDITED

To show that thd goat of today may
be the sheep of yesterday, Assistant
General Bailey showed at the close of
Newell's cross examination that in the
Astoria rate case the raiflroads offered
witnesses to discredit the authority of
Wellington, the writer upon whom Mr,
Hart relied today.

Arthur C., Spencer for the raflroads
endeavored {o secure nadmission from
Mr. Newsll that the O-W. R. & N. by
the engineers’ caleulations lost 23 cents
on each ton from Pendleton to Portland
at a rate of $2.21 a ton.

By figuring a little further Mr. Newell
showed the attorney that multiplica-

: tion, while serving the ends of the multi-
| plier, lacked accuracy. Terminal charges

as railroad revenue had not been in-
cluded. Mr. Spencer's computation of
$1.98 became $2.15 on the road haul
alone,

Mr. Spencer picked up branch line
costs, saying that with a cost, as shown
by the engineers' tables, §1.746 a ton
from Shanikd to Portland, 173 miles,
and $8.193 for 3556 miles from Garfisld
to Portland, an impossible basis of cost
had been assumed.

Mr. Newell answered that for the pur-
pose of comparison he had contrasted
main line" operation of Columbia lines,
with similar operations of northern lin
and that to have figured in every detail
of branch line operation would result in
nothing but confusion. *

“You wounldn't want the commission
to apply this exhibit to a rats adjust-
ment in this case?™ asked Spencer.

“To the extent that it has bearing,™
“I don't see how
comparison can be made betwean two
raliromds as machines for transporta-
tion unless ¥Oou assume common operl.t-
ing conditions.”

Former Govermor Oswald West and
Edward Ostrander are here for the In-

"harmful.

land Empire Shippers’ league; J. N.
Teal. W. C. McCulloch and John H.
Lothrop for' the Portland Traffic &
Transportation ascoclation and Chamber
of Commerce; City Attorney W. P. La-
Roche for the Portland dock commis-
sion; Assistant Attorney General J. O.
Balley, Commissioners Williams, Buch-
tel and Corey, Secretary Wright and
Engineer Rasch for the Oregon public
service commission. Astoria is repre-
sented by G. C. Fulten, John H. Smith,
City Attorney Anderson and Port Com-
missioner B. F. Stone. C. A. Hart and
Arthur C. Spencer will conduct the case
for the railroads, as they did in Port-
land. Chief of counsel for Seattle is 8.
J. Wettrick, and' Scott Henderson for
Tacoma.

Jay W. McCune of the Tacoma Trans-
portation bureau is predicting that unit
cost of transportation over the moun-
tains will be shown to be less than by
way of the Columbia because of the
density of traffic,

No Recolle‘ction of
Theft, Asserts Ma.n

Because the pmoerty involved eould
not meet the required wvaluation, Carl
Hagley; who was arreste@t at Sixth«
Everettl streets by Bpecial Dfficer Bow-
ers and brought before Judge Rossman
Monday afternoon on a charge of grand
larceny, was released. An autombobile
tire, half dozen different repair tools,
said to have been stolen from G. Bome-
kowa, Japanese [mporter, and. several
botlles of wanilla extract were intro-
duced as evidence, Hagley testified that
if he had taken the tire and tools he
had not the slightest recollection of the
affair; in fact, he sald he could not
even remember the arrest, and could
not account for his presence im the
lice  station except through the agency
of a concoction he styled as “white
mule.”™

Use Cocoanut Oil
For Washing Hair

_rllve spirit. that the states already In

=and { |~

If you want to keep your hair in good
condition, be careful wlnt you wash It
with.

Most soaps and prepared shampoos
contain too much alkall. This dries the
scalp, makes the hair brittle and s very
Muisified cocoanut oil sham-
poo (which is pure and entirely grease.
less) is much better than anything else
you, can use for shampooing, as this
can't possibly injure the hair.

Simply molsten your hair with water

and rub it in. One or two teaspoonfulsd

will make an abundance of rich, creamy
lather, mmmmmmp
thoroughly. The ll.thﬂ‘r‘lnaa:cm

and removes mticlo dmdlrt.
dandruff and excessive oil. The halr
dries quickly and eveanly, and it leaves it
fine and siiky, bright, fluffy and easy to
manage.

You can get mulsified cocoanut ofl
stampoc at most any drug store. It is
very cheap, and a few ounces is enough
to last everyors in the family for
months.—Adv.

(

Are you looking

forward to

vacation days’

You can select here, before you’
g0, the latest of the models for Fall.

See the high-waist English types
and the belted-all-’round models in
heathers and iridescents;

clever clothes.
iV
Young Men’s Clothes $1

" —Second Floor.

they’'re’ -

8 to $50

Desire That' Wemon of Nation
- May Have Vote in- Presiden-
tial E!ect:on Expmd

Salem. July 29.—Mrs.
Thompson of The Dalles. Oregon's only

sumhlnurmumm»otmw-
islature. in .2 letter received by Gov-
ernor Ol¢ott thiss morning,. in which she
volunteers to attend the session at her
Lown expense and urges. the necessity
[ tor calling such a session forthwith.

“You take the stand that, if Oregon's
ratification .were neécessary to, deter-
mine “the question, you would unhesi-
tatingly call the session,” declared Mrs.
Thor.pp-on. -.“But do you not, see thsat
' if every governor takes the same view
of ths matter, no headway will be
made? " It' seems to be_ hjghly impor-
tant and consigtent with our p

the suffrage column should take the
lead’ in this mltter. By prompt action
on our pert’ wil help to inspire
other states md pave the way for set-
tlement of this question in time for the
presidential election of 1920, This
election promises to. be most momen-
tous in the history of our nation.” ]

Mrs. Thompson concludes with a plea
to ‘the governor's “well* known spirit of
progressiveness” to make arrangements
in the near future for the consumma-
tion of mational woman's stufrage.

“L.. old Oregon lead in this, as she
leads in every other good movement,”
she concludes.

Commissioned Men
Reenter Service
In Ranks of Army

Henry Gunness, former first lleuten-
ant on duty, at brigade headquarters,
Camp Pike, Ark., and Edward Pome-
renke, a former second Heutenant of in-
fantry, enlisted Monday for the general
service infantry and have been assigned
for duty in the Portland recruiting dis-
trict. Both men have several years of
honorable service to their credit with
the American army and say they will
retire at the game. They won their
commissions durilng the war.

Others who enlisted Monday are:
Charles ¥. Fuzz, 20, Roseburg, air serv-
ice; Virgil L. Blankenship, 18, Mossy-
rock, Wash., infantry ; Charles Steel, 23,
Rickville, Or., metor transport corps:;
Frank W. Trask, 22, Chicago, fleld artil-
lery ; John W. Ingram, 18, Boise, Idaho,
motor transport corps; Earl L. Cox,
18, Portiand, quartermaster corps; Clyde
J. Dwooley, 21, Albany, molor transport
corps, and Henry M. Miller, 18, Rose-
burg, quartermasler corps.

If the Governor of Oregon
and the Mayor of Portland
I and a * “thousand’' 'dollars

worth of prizes !!!1! and
loads of swell eats-——in a
swell park on the FAMOUS
COLUMBIA HIGHWAY aint
gona make one Classy picnic
nex! Wednesday, Aug. 6th??
then I don't know what more
the Grocers & Merchants
Assn. can do---=-—-do you?

Yours for $5,400,000

P. B.—Better iay in & good supply of
“Nut House l!ri!&!o and ““Whoppers'' be-
fore you go—'canse the more you est—
the more you wania eal

TOO
LATE

Death only a matter of short time,
Don’t wait until pains and aches
become incurable diseases. Avoid
painful consequences by taking

{f APSLILES B t
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woman, legislator, makes ber plea for!i

Alexander | [ [

‘of this city, Mrs. Kugel| 71he Kugels came to Oregon from Ni-|teil an  automobile
had often expressad a desire ride in | agara Falls, N. Y., nine years ago. Mr, | gasoline he
d following flight | Kugel is 76 years of age. tmno.
— — E——
————rwa— =

Last of Our J uly Clearaway Specials

Thcdnlywnvdoffdluochmku nmrytodupuo
all summer stocks on hand after a brisk season’s selling.
mymnmmm-l\loutom-—cbnwhichillhc‘
Those who come early have the best e'wicc.

.3

Serge and poplin in navy, gray

1125

Coats and Capes

Regularly selling frem §15 to S17.50.

and tan.

S its . ...

hrlr selling from $2§

Sizes 16 to 38 only

Dresses, regularly selling to $35, $19__1_§.

Superior quality of taffeta, crepe de chine and geor- ; ‘
gette, in appealing modes. § o

Satin Finish Wash Skirts .
Special for Wednesday and Thursday .

Of excellent quality, these skirts are $6.95 values. I
Pearl button and buckle trimmed. Launder excep- =

tionally well.

Odds and Ends Waist Special . .

Georgettes and crepe de chines, o!fset with hemstitch-
Wide range of

ing, tucking, embroidery or lace.

sizes—up to 46.

Hats at $3.95
and $1.95

Whether you need n hat or mot, it |
good policy to gel one at these priul.
Both trimmed and tallored models—
many sallors that are always im good
style. Biack, taupe, --vy. white, sand,
purple, gray, red included.

immediately of
These prices in

customer’s gain.
e o o 0 0

Capes....:%10

Velo_ur. silvertowe and serge in |"
brown, blue and gray. . , .

Doltmans ...$15 |

Velour and serge, navy, tan and
rookie. '

v
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Center Cut Chuck

Pot Roasts

Buy Your Meats at Frye’s
e Choicest' Cuts—Low Prices! |
Wednesday
SPECIALS

Wild Rose Brand

Creamery Butter
A8

A Frye Special Is Really a
Special

bt Beglind g By L
t you upon
it that It 16 a bargein, Our meemeher
stock guarantees every cusiomer a
choics cut—we never run out.

Shoulder ’

Veal Steaks




