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‘Vhda Rate Structure Twisted

PUGET SOUND IS FAVORED

- rate to Weiser, Is today recelving more

_ Ings was that on June 30, 1908, the Ore-

Elihlco at Rate Hearing Shows
* ‘Rates Bear No Relation fto
 Cost of Hauling With s Aid.

and Perverted to Give Ports
There Unnatural Advantage.

(Continned From Page One)

in Eastern Washington, the O-W. R. &
N. in some Instances, as for example the

than it did 30 years ago. The.rate to
Weiser, 1daho, in 1885, was given as 30
gents, and today as 30% cents a hun-
dred pounds.

The obvieus purpose of the counsel

d rate expert of the Inland Empire

' league was to demonstrate by

feeitation of actual facts and figures
that every combination In Eastern
Washington and competitive portions
of Eastern Oregon has operated to the
advantage of Puget Sound and to the
disadvantages of Portland, while the
water grade roads have everythipg to
suit their own desires outside com-
petitive territory and have used these
opportunities without compunction.

“The O.-W, R. & N. has been made
the kemnel for all the siek dogs and cats
of the Union Pacific system to come to
and get medicine and nourishment,"” de- |
clared former Governor Oswald Wast, |
gounsel! of the Inland Empire Ehippers’ |
Jeague, during the Monday afternoon
hearing of the Columbia basin rate
Case
FOUR LINES COMPETE

With Edward Ostrander, rate expert
of the league, on the stand, West showad
how the water grade umits of the pres- |
ent Union Pacific system were in the
process of reorganization, saddled with |
dabts, excessive construction costs and
capitalization, and the task of making
returns upon the whole sum . was im-
posed on the O.-W. R. & N.

He referred to jnactive real estate
owned in Seattle by the O-W. R. & N.,
which went into the reorganization af
a valuation of some §20.000,000 and waa
transmuted by the alchemy of raliroad
finance from & liabillty to an asset
against whieh securities could be is-
sued for the line te pay returns oo.

The race of two great railroad men,
Harriman and Hil, to get intp compet-
itive territory became a part of the
Columbla basin rate case record It
wasa while their {ight was keenest that
the shotgun and revolver method was
uned to prevent interruption in the cen-
struction of the HIll and Hsarriman
lines up the canyon of tha Deschutes to
Central Oregon. Four paralleling lines,
the N. P, 8, P. & 8. and the two lines
of the O.-W. R. & N. between Walluia-
Pasco and Spokane, came into exist-
ence, not in responss to the transpor-
tation needs of the distriet, but as ex-
cass investment incident to a fight be-
tween rallread buillders.

OBJECTION BUSTAINED

Arthur Spencer for the railreads ques-
tioned West's assertion relative to-the
Beattle real estate and West told him
the O.-W. R. & N.'s own auditor would
testify to this fact and to the ewner-
ship of O.-W. R. & N. stocks and bonds
By the Oregon Short Line before
the hearing ends. Spencer also made |
objection, which was sustained, to hav-
ing the general statistics of the Union
Pacaflic entered as the parent company |
of the O-W. R. & N., but J. N. Teal
reminded him of another rate hearing,
when the rallread representatives in-
sisted on treating the Union Pacific as
A single system. sayilng the units were
named and maintained separately mere-
1y for convenience in bookkeeping. The
ratea and costs of the entire system do
have a bearing, said Mr. Teal, who
added that he would show how before
the hearing closes. ~

All these showings were for the pur-
pose of demonstrating that rate dis-
erimination may grow out of indiscrim-
inate imvestment, extensions and fights
for territory, as well as through a rail-
road’'s desire to give to a mountain-
walled community the unearned aid of &
rate on a parity with a water grade.

118 ¥ER CENT DIVIDEND
One of the mcst startling of all show-

gon Short Line, now the owner of the
O-W. R. & N. company, pald a dividend
of 110 per cent, which groups with a
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Traffic and Transportation

Heckere and J. T. Lothrop of
necessary by T. D. Van Heckeren ; g _
F proving xuat{ne of Columbia basin cause. - J. B, Campbell, Spokane rate counseflor.

% Samuel ]. Wettrick, attorney for the Seattle Chamber of Commerce; J. P. ‘engineer

Public Servic mission, and W. C.. MecCulloch, associate counsel for the Portland

of Oregon Public € com m“.mdmm P g gpen b g o |
Portland Traffic association for da

dividend of 30 per cent in 1907, 25 per
cent in 1909 and 50 per cent in 1910,
Given a rate equal to that of the
mountain routes and “unmilked” by the
Union Pacific, it was declared, the wa-
ter grade lines were among the most
profitable railroads in the country.

- Why is Big Business
Sinister?

Why does the public regard Big Business with
apprehension and disfavor?

Chiefly, perhaps, because normally the “interests™
are Mt;cuhte—ailem. Presumably, therefore, up to
some nefarious scheme that will not stand publicity.

The long stillnesses are
sudden, naive “cam

broken occasionally by a
to the people” by some

Corporation whose hide is being pinched in the gate of

legislation, at the
All the other elements
constantly at work

- The politician lives by repetition.

moment.

.h the usual mix-up are

Labor is always at it,

mmtmtothnemﬂmtunﬁltho
- enthhuurmdthmuiumgethhmem

with one long shot.

Not 80 all corporations. The Telephone
has it not everlastingly* builf good-will in

And why have you such
standing toward Mr. Vail’s

A

Company—
these

a feeling of friendly undere

company?

dvertising space in the Butterich P
i fir Ml by aocrabond g oy

advertiting agencies.

Butterick— Puilisher

| trander.
| fact that grades apnd curves add grest-

'R. &

| earninge ocould still
|of the neorthern

{ 370 malles to Portland
{ Seattle ;

SBome 60 exhibita were presented by
Mr. Ostrander, incident to his testi-
mony. Photdgraphic fac similes show-
ing that at one time the O. R. & N. and
the Northern "Pagific joined in publish-
ing rate tariffs were entered.

Seven shipping points of the Inland
Empire are an average of 48 milea nearer
Portiland tham Seattle, sald Mr. Os-
This is without counting the

ly te the mounisin routes. The rate
from each of these piaces is the same

, ¢ither to Portlapd or Seattle

, DIFFERENCE IN EARNINGS

But where the O-W. R. & N. earns

: almonat 3.9 cents per car mile the North-

ern Pacific earns a little more than 3.3
cents & car mila. Thus Mr. Ostrander
showed that if the ratea on the O-W.
K. weré reduced Lo shippers its
' equal the earnings
line.

The points in guestion are Bpokane,
endl 397 miles to
Connell, Wash., 328 miles to
Portland, 288 miles to Seatflle ; Moscow,
Idabo, 388 miles to Peortland and 441
miles to Seattle: Raparia, Wash., 284
miles to Portland and §18 miles to Se-
attle; Dayton, Wash., 232 miles to Port-
land and . 34% miles to Seattle; Walla
Walla, 244 miles to Portland and 315
milea to Seattle: Pendleton, 218 miles
to Portland and 806 miles to Seattle.

GRAIN DISTANCES COMPARED

Mr. Ostrander also took two grain
shipping centers for comparison. Colfax,
Wash., s 340 miles from Portland and
473 miles from Seattle Walla Walla
Is 244 miles from Portland and 313 miles
from Seattle. The two polints are an
average of 102 miles nearer Portland
than Seattle. In each instance the rate
is the same but wheére the OW. R. &
N. earns 2.9 cents a car mile the Neorth-
ern Pacific earns 29 ecents, and a dif-
ference of a cent & car mile will '
!nh.th- murr;:dnmzurun .unmi
when figu on total o o
a. rolivast theustnds

t expert
wheat should bé made proportionately
lower than the aveérage rate on general
commodities. Four cars will handle ap-

freight,
cents a hundred on grain from
to Portiand

80 that the normal rats of 13%
Peadle-

equal distances in the Middle West. The
rate from Walla Walla to Portland for
244 miles is 13% cents. The rate from
Chokio, Minn., to, Duluth, for £67 miles.
im 11 cents. The normal rate from La
GCrande to Portland, for 292 miles, is
17% cents; from Brown Valley, Minn.,
to Duluth, for 300 miles, is 114 cents,
normal. The werd ““normal”™ means
without including the extra 2I5 cents
imposed on {reight movement on account
of war conditions.

Another welrd relation of freight rates
difficult to understand under rules of
reason is that which permits the O-W.
R & N. to haul a 60,000 pound car of
luraber 451.6 mliles from Aberdeen to
North Yakima, Wash.,, coming around
by way of Kenton, & suburb of Port-
land. for $30 a car, when the charge
for hauling a 60,000 pound carload of
wheat from Moscow, Idaho, to Port-
land, a distance of 366.2 miles, is $102
a car. This rate permits an earning of
only 842 mills per ton per mile for
hauling the lumber but countenances
an earning of 11.7 mills per tbm per
mile for hauling the wheat.

LUNBER GIVEN PREFERENCE

At the same time, Mr. Ostrander
showed that the O-W. R. & N. is haul-
ing a 60,000 ton car of lumber from Se-
attls to Pomeroy, Wash.,, by way of
Portland, a distance of 488.4 miles, for
$50 a car, although the same raliread
charges $102 a ear to haul wheat from
FPomeroy to Portland, a distance of
310.7 miles. .

Former Governor West and Mr. Os-
trander had complled the comparative
records of tha northern raiiroads and
written a statistical history aof the O-W.
R, & N. which showed clearly that
w water grade transportation to be

sed on cost, rates could be made
much lower than at present and still be

1 profitable.

It was also shown that if the opera-
tion of the water grade sgéction of the
O-W. R. & N. only should be charged
against It and unnatural Sharges were
not added on account of ownership and
contrel by the Union Paeific system,
the lines at lower rates would still be
splendid money makers.

V. P. *MILKS” O-W., B. § N.

For instancs, the old O. . & N. line
in 1908 paid a dividend of 79 per cent
on common and of 79 per eent on pre-
ferred -stock : in 1908, of 124 per ecent

in the valuation of the Northern Pacifie
rallway in the state of Washington,
showed that the average cost of movs
ing a ten of freight one mile in Wash.
ington according to the method adopted
by that comipany was 4.796 mills," he
said. That the cost of moving a ton
of grain within the state of Washing-
ton was 78.92 per cent of the average
cost of moving the average ton of
freight one mile, was shown.

This computation showed the average
cost of moving & ton ef grain within the
state of 3.784 mills and the cost of mov-
ing of intergtate grain was 3.738 mlils.

PROFITS O GRAIN SHOWY

“The distance betwilén Walla Walla
and Seattle is 17T miles. The nermal
tate of 133 cemts a hundred pounds
yvielda the Northern Paciflc 8.7 mills per
ton per mile. Deducting the cost from
the rate showys a nprofit over expense of
operation of approximately § mills. The
distance “rem Pendleton to Seattle, via
the Northern Pacifie, is 304 miles. With
a normal rate of 13% cents & hundred
| pounds, the amount is $ mills per ton
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easier to serve than oppose their wishes.

with no necessity for camouflage.

grade.

represent the true wéalth of that state.
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LIANCEBETWEEN |
LINES AND SEATTLE

HAS often been charged that the raliroads serving the Northwest
are partial to the Puget Sound ports. One of the reasons ascribed
is that the carriers were perfectly well awaras that if they could nego-
tiate the mountain grades to the sound they would be free of possible
parallel water. competition such as is offered to the O-W. R. & N.
and the 8, P. & 8. by the Columbia. Another was that the Seattls
interests have been ready at any and all times to fight for their rights
or their wants indiscriminately,sand that the railroads have found it

However all these things may be, the Columbia basin rate case has
given the railroads a chande.io hobnob with the Puget Sound interests
Seattle, Tacoma and the rallroads
are united in endeavor to defeat recognition of the Columbla water
With them is tie Washington public service commission, which
takes the position that to maintain the investment and the business
produced by artificial advantage is of gréater impoftance than to ebtain
a lower rate, based on the cost of tha water level haul for the grain
growers, farmers and smaller communlities of Eastern Washington who

The attorneys and rate experts of the railroads, Tacoma, Seattla
and Everett and of the Washington public service commission confer
often and earnestly as the heéaring of the Columbla basin rate case
proceeds, What one can do to help the other is done, enthusiastically.
And whatever may be the outcome of the case, the champions of justice
for the Columbia basin belleve that the hearing has brought out the
rea) alignment of northwest community and railroad interests

wr’i?l: hl.lvl.nl :1- J&':oﬂ :
a local hospital, Willlam -
lowed a gause sponge. He dl
time later. . o
Bryan at St. Johns

Jennings Bryan leok

Jahna ta AMFBCAay .

3 o'clock; and L M.
o'clock. Central high schos
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Should rail rates Be based on operal-
ing cost and return en inwestment or on
watered stock? This guestion was per.
tinently meked by the showing of the
Inland Empire Shippers' league that 80
per cént of the 0. M. & N. was water
at the time of its reorganization in 188§.
The capital stock of the O-W. R. & N,

per mile. Deducting the . average
operating cest of {nterstate grain of 3.7
mills, the return over operating cost is
6.3 mills.

“The distance from Walla Wailla to
Portland las 242 miles. The normal rate
of 13% cents a hundred pounds yiélds a
revenue of 11.3 mills per ton per mile,
Deducting the average cost of meving
interstate grain in Washington of 3.7
would leave &n operating profit of 7.4
mills. Thiy shows an operating profit
from Walla Walla to Portland of 2.8
mills greater than from Walla Walla t
Seattle. This difference is dus to dis-
tance and does not take info aceount
the difference in cost due te mountain
grade versus water route.

PENDLETON RATE COMPARED

“The distance fromm Pendleton ty Part-
land is 218 mlles and the normal rale
15% cents & hundred pounds would yield
a revenue of 12.7 miils per ton par mile.
Subtracting 3.8 mills. the cest of mov-
ing the grain, leaves an gperating profit,
based on distance alone of £.3 mills per
tan per mile, or an opgrating revenue of
3.6 mills greater per ton per mille to
Portland th:‘.n to Seattle.”

is now owned by the Dregon Bhort Line
| and it, in turn, by the Northern Pacifie,

I'nmr:r HISTORY OF O-W. B. & N.
The briefed history of this raliroad as
offered in the testimony of Edward
Ostrander reads as follows:
1879
0. R. & N. company was organized

(Concluded om Page Eight, Column Thres)

Discovery of Skull
May Solve Mystery

Barbara, Cal., July 22.—-(U. P)
—Efforts to ldentify a gkull found on
the beach here Monday by W. 8 Waf-
ford, & jink dealer, wers being made
by the police today. They are working
on the theory that the skull was that of
J. Lewls Clark. Spokane miilionaire,

who disappeared mysteriously here
three years ago.

and

Astor

At many important clubs

Fatima is the leading cig-
arette. Typical among the
hotels are:

BELMONT
BiLtyoRre
KNICEERBOCKER
MANEATTAN

E

o ]

hotels in New York,

McAvLrmN
NETHERLANDS
Park AveEnNue|
PENNsYLVANIA
VANDERBILT

—*just enough Turkish™

Mr. Keenan will ap ow,
Thursday and Friday—afterncon lﬂ evening
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pear in person
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Al New, Big . ¥
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THE MASTER

LAST TIMES TODAY:
H. B. WARNER

nid'youf;uw that it ia
fen to feen e
emeler irs. the Calgmbla
than it is on the street?

DOLLAR
COMEDIES

THIS MASTER
OF FUN

BEYOND ALL
SHADOW OF
DOUBT THAT
HE IS THE
KING OF

STOPS FRIDAY
MIDNIGHT

OF HIS MILLION

DEMONSTRATES

A RURAL ROMANCE

“SUNNYSID

CHARLIE SAVES
THE LOVE OF HIS
RURAL SWEETHEART
FROM BEING ‘
STOLEN BY A

“CITY DUDE.”
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