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BASE SIARTED IN
 PORTLAND TODAY

" Columbia Basin Claim Outlined
- in -Simpleé, Direct Language
at Opening of Hearing Here.

' COST GREAT, VITAL FACTOR

Dr. Smith Testifies That Grain|

Growers Would Favor Sound if
‘1t Had Natural Advantages.

{Continued From Page Ome)

-

\. case, after the Interstate commerce com-
migsioners had sat down in their high-
.~ "backed seats, asserted that it would be
* perfectly congenial to the Inland Empire
. graingrowers were Astoria, at the mouth
af tha Columbia. to be considered worthy
- of the same rate as Portland, but that
¢ the water-grade rates should be less

' than the mountain rates because of the
, difference in cost of transportation.

- EXPLAIN FPORTLAND'S FOSITION

3 Fortland's position is that the city at
the hsad of deep sea navigation and

clogest to-the Interior should have the
lawer rate, -

‘Seattle, Tacoma and Everett of Puget
Sound sver—and these cities have the
support of the Washington Public Serv-
icé commission—thdt the present rate
parity has permitted the buliding of imy
portant commercial and business enter-
prises which would be seriously injured
were the water grade to be dealt with
Justly.

Interstate Commerce Commissioner
Hall operied the hearing. He announced
that the commission finds before it
four wseparate actions, aside from in-
terventions. These are cases 10,448, the
complaint of the Inland Empire Ship-
pers league; 10,468, the complaint of the
¢ity of Portland, including the port and
dock commissions, the Portland Traf-
fic & Transportation association, and the
Portiland Chamber of Commerce; 10,688,
the complaint of the city of Warren-
ton, and 30,688 the complaint of the
Oregon Public Service commission,
HEARINGS ARE CONBOLIDATED

By agreement of the complainants and
wish of the defendants, the railroad ad-
ministration and the ralilroads of the
Paciflc Northwest, the hearing of the
actions brought by the Inland Empire,
Portland and the state public service
pommission were consolidated. The
heaaring of the Warrenton petition was
deferred until later this week,

The entire week will be consumed in
taking testimony and examining® wit-
nesges, and then the hearing will be
transferred to Seattls, beginning there
on July 28, next Monday.

At the conclusion of Dr. Smith's tes-
timony as president of the Inland Em-
West put on the stand. J. D. Brown,
president of the Farmers' union for Ore-
gon and fater, Bdward Ostrander, rats
expert for the league.

_A'l"!ﬁl.l!l!! IN CASE

Mr. Teal and W. C. McCullech ap-
peared this morning as counsel for
Portland commercial and traffic inter-
ests, with John H. Lothrop as rate
expert.

2 J, 0. Balley, assistant attorney pgen-
. eral of Oregon, appeared for the public
service commission, and Commissioners
. Butchel and Corey were present, with

Fred Rasch, engineer of the ocommis-
sion. acting a= balliff.

City Attorney Walter P. LaRoche
appeared for the dock commission, and
Dock Commissioners C. B. Moores and
¥. C. Knapp were In attendance. Gus
* C, Moser appeared in behalf of the Port
of Portland commission.

ASTORIA I8 REPRESENTED

The city of Astoria was represented
by G. Clyde Fulton and John 8 Smith.
Among the port commissioners and busi-
ness men who have come from Astoria
are B. F. Stone, George BSanborn,
Thomas Bllyeu, Edgar Smith and
George B. MclLeod. Astoria appeared
a8 an intervenor in the cause this
morning for the first time, Mr. Fulton
explaining that Astoria is willing Port-
land should be granted a lower rate,
but desires to have tha reduction, if
ordered, apply also to Astoria.

Warrenton had among other repre-

"AVIATOR LANDS WITH $50,000 TREASURE

A I I SR AT 1 o W e

Robert E. Smith, director of war loan organization for the twellfth federal reserve distriet, bids goodbye to
Lieutenant E. E. Neublg, in whose giant De Haviland plane’ he brought valuable ecertificates from Cali-
fornia, and jumps into waiting automobile for snother lap in his race to catch vessel sailing to Alaska,

sentatives Mayor Wilson and G. Clifford
Barlow.

Scott Handerson appeared for Tacoma
and T, J. Kennedy for Seattle. Both of
these citiea are rallying all their forces
to defeat tha contention that the Colum-
bia ‘water grade should be granted =a
lower rate. Everett, which is one of
the lesser ports of Puget Sound, ap-
peared as an intervenor after the hear-
ing was opened this morning.

IDAHO I8 ADVERSE

The Idaho public service commission
also appeared as an Intervenor adverse
to the Codlumbla basin cause after the
hearing was opened, represented by Pub-
lic Service Commissioner Freechicker
and Rats Expert Wey.

Spokane, which appears as a “friendly
neutral,"” desirous of aobtaining for its
own posaition the benefit of any order
recognizing the water grade, Is repre-
sented by J. B. Campbell, traffic at-
torney and:member of the Portland dis-
trict traffic committes of the rallroad
administration.

None of -the California ports appears
as an intervenor in the action but Seth
Mann, téaffie attorney of the San Fran-
clsco Chamber of Commerce, was among
tha first tg appear in the courtroom de-
voted to the hearing.

RAILROAD ATTORNEYS APFPEAR

Arthur C. Spéncer, general counsel for
the O-W. R. & N, and C. A. Hart, nor-
mally counsel for the 8., P. & B, ap-
peared for Director General Walker D.
Hines of the "United States railroad ad-
ministration and for the rallroads which
with the director general are made de-
fendants. Among other railroad men
whose presence was noticeabls were
Charles Donnelly, counsel for the North-
ern Pacifio;: J. G. Woodworth, assistant
to Regional Director Alishton of the rail-
road administration and normally vice
president in charge of traffic of the
Northern Pacific; I. C, Gilman, North-
west director of the rallroad administra-
tion; ¥. W, Roblnson, chairman aof the
Portland® district freight committee and
traffic manager of the O-W. R. & N.;
A. D. Charlton, passenger representative
of the rallroad administration; W..D,
Skinner, traffic manager of the 8, P. &
8, and Harvey Lounsbury, genera.l.
freight agent of the O-W. R. & N,

LINE OF DEFENSE SHOWN

Spencer and Hart for the raliroads
quickly made it appear that they intend
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to support the discrimination against
the Columbia water grade by reference
to the general rate struocture, which is
based—so far as any one knows how
it 18 based—on thé competitiva rala-
tions between cities, communities and
districts, on competition between rall
and watler transportation, on concessiona
and rebates favoring one industry as
against another, and, generally, on tra-
dition and precedent with some Injec-
tion of superstition.

DR. BMITH TESTIFIES

Dr. Emith as first witness had tes-
tified that himself and assoclates, be-
ginning in 1891, with 170 acres of wheat
land near Pendleton, have gradually ac-
quired a total of some 12,000 acres in
Umatilla, Sherman and Giliam counties.
Mr. Spencer's immediate guestion was
how . a group which complains of dis-
crimination could contrive thuas to suc-
ceed enough to inerease its acreage. Ob-
Jectiona by Governor West and Mr. Teal,
declaring the question improper. were
sustained.

Mr. Hart then ecalled attention to
the fact that flour rates east are “blan-
keted” from Porland, Pendleton, Hun-
tington and Bolss, and asked If such
& parity would not be unfalr if. the
rates westward from FPendieton are un-
fair en a parity both to Puget Sound
and ports of the Columbia. Dg, Bmith
stated that some of the same elementa
of injustice would apply but reminded
the attorney that the immediae con-
troversy applles to a water grade as
against & mountain haul,

TRAP DOEEN'T WORK

It had been stated that the differ-
ential favoring ' the water grade, If
granted, would leave the grain growers
but one market. - Dr. Smith testified
that ths price of wheat s fixed by the
Liverpool market and that the price re-
caived in Umatilia county is the Liver-
pool price less the cost of transporta-
tion and delivery. Thus, that a reduc-
tion In rall rates, as asked by the
growers, would add to the amount they
recaive for the grain. Both Spencer
and Hart tried to trap Dr. Smith into
saying that the growers would -be wiil-
ing to have a lower rate applied to
Puget Sound as well as to the ports
of the Columbis, and Dr. Smith ad-
mitted that a general reduction might be
pleasing, but adding quickly, “If based
on justice.”

DISCREPANCY IS BSHOWN

Standing by a great map of the north-
west country, Dr. Smith showed how
the O-W. R, & N. hauls grain from Pen-
diston to North Yakima, delivers it
there to the Northern Pacific, the two
lines hauling it to Puget Sound, an
aggregate distance of 333 milea, and div-
iding the rate of 1% ocents & hundred
pounds, the same rate as the O-W. R. &
N. charges from Pendlston to Pertland,
a down grade haul of but 218 miles, -

“Umatilla county is interested In
5,000,000 or 6,000,000 busghels of grain a
yvear hauled under such traffic condi-
tions," said Dr. Smith.

*“Is transportation cost important to

byou T asked Mr. Teal

“As -important as the weather,” an-
swered Dr. Smith, and those who know
how dependent on the molsture precipi-
tation is the great grain crop of the in-
terior caught the parallel instantly.
OBJECOTION TO RATE BASE

*“What reduction in the rate are you
asking? questioned Commercs Com-
miasioner Eastman.

“A material reduction,” answered Dr.
Smith, adding under successive gques-
tions, that the matter of a just rate the
:;ruwm desire to leave to the commis-

on.

“Your objection, then, is to the ratas
base?T' sald Commerce oner

. presiding.,
“It is,"” anawered Dr. SBmith, and pro-
ceeded. “At one time the rate

between Portland and the sound so long
as the rate to Portland {s reasonable and
is founded upon the cost of operation,
Dr. Smith testified.

RETURN LOAD FACTOR

F. G. Daugherty, representing such
railroad corporations as the" Great
Northern, Northern Pacific and C, M. &
St. P., saked Dr. Smith for a comparison
between shipments over a hilly road and
a level road in case the former provided
a return load, suggesting that the re-
turn load would make it advisable to
provide a lower rate for the hilly haul.
Dr. 8mith admitted that such a factor
might be worth consideration.

Rall rates from the Pendleton country
had always been high, Dr. Smith testified,
and a reduction was only brought about
when the shippers togk atters into
their own hands and cons ted the
portage road at The Dalles. The O-W.

. & N. at once reduced rates to the
Sound and put them on a parity with
the Columbia river-ports. -

ORIGIN OF RATES"

‘“The rates to Puget SBound from the
Inland Empire are baged upon- the find-
ings of the Washington state publia
service commission,” Dr. Smith declarsd;

Later, under cress examination ‘by
Arthyr. C. Spencer, Dr..Smith said:

“The rate from Walla Walla to -the
Sound wasg fixed by the Wi n
commission and Pendlston got an ‘inter-
mediate point’ rate based upon that
Later the Oregon commission approved
the Washington rate by agresment and
established the same charges to Port-
land, giving Pendleton a parity charge
to Columbias rhner porits and Sound
portis,

“It was necessary,,however, for the
Washington commission to lower the
rate from Walla Walla to the Sound to
put it-on the same basis with the rate
1o Fortlapnd.”

BETTER MARKET NOT INVOLVED
Dr. 8mith objected to the guestion as
to whether Beattle ‘or Portiand is the
better wheat markpt =as personal, af-
firming that the purpose of the Ship-

pers’ league im not to combat railroads

in the Sound country. wmor to _reduce
their rates, but to bring about a reasen-
able rats over the dewn-grade haul teo
Portlapd and Astoria.

The crowded chburtroom bacame inter-
ested when Dr. Smith *“calied” T. J.
Kennedy, representing Seattle, for a
reference to “free” guessing as to the
elevation of roads to the Eaat.

Questioned by Mr. Kennedy, Dr.
8mith declared that elevations and dis-
tances should be made prime factors
in esatablishing rates, and ssid Eastern
raliroads glve a better rate to the ship-

costs’ of operation. Cost of servies and
mileage should be strongly considered
in rate making, he said.

PURFOSE CLEARLY n:mn

Returning 1o direct examination, Os-
wald West inquired of Dr. Smith again
the purpose of the hearing frem the
shippers’ standpoint.

“Our only request in our complaint is
for a reasonable rate over the O-W, R.
& N. to Portland and Asioria, and our
complaint shows ne concern for the
Sound roads nor for thelr rates.™

J. D, Brown, president of the Farmers'
Union for Oregon and Southern Idaho,
followed Dr. Smith on the withess stand.
He told of the interest the union, cem-
prising wheat growers, shippers, slevator
operators and handling agencies, haa In
tha hearing, declaring such an interest
centered wupon securing a reasonable
rate forethe haul to tide water,
IAVOIS COLUMBIA PORTS

‘wheat: prices. ‘Brown affirmed a
mmmwmammu

Loan Official Completes Dash to
Portland in Six_Hours’ Actual
Flying Time.

Making a perfect landing on the
municipal golf links in Portland, the
plane bearing Rovert E. Smith. di-
rector of the war loan organization
for the Twelfth reserve district in
his spectacular' dash - to: Seattle,
reached here Sunday.noon.’

He carried $50,000 in /War Savings
ceftificates destined for an  Alaskan
mail boat leaving that city today, ar-
riving here at 11 ;55 Sunday morning and
having covered 600 miles Iin less than

48 hours’ actual flying time.

Stepping from the plane Mr. Smith
wae conveyed lp Linnton by auto, where
he boarded the speedy molor boat Vog-
ler Boy 1II, which took.him to Kalama,

Wash,

The flight from Sacramento to Portland
was accomplished with two_ stops, one
at Redding, Cal.,, and one at Eugene
Mr. Smith reportsd that the first 200
miles from Bacramento to Redding was
covered in 1% hours. The plane was
plloted by Lieutenant Earl Neubig of
Mather fleld.

SMITH DESCRIBES TRIF

Describing his trip and pointing out
its importance as an Orsgonian publicity
“stunt,” Mr. Smith sald:

“We left the flying fisld at Oakiand,
Cal, at 3:30 p. m. Saturday. Arrived at
Mather field, Sacramente, in 35 minutes.
There wo changed ships, taking a big
De Haviland fighting plane of 4560 horse
power go as to make better speed and
because the first ship was slightly

into the fence and damaged one wing
because of the short landing fleld and
hlrhd:-h‘nph wires crossing tho llr

“We made Redding on Snturdlvm
ning after 90 minutes in the air. An-
other plane had brought a mechanic to
Redding in the afternoon. The mechanic
tuned up the machine during the night
and left for Portland by rail Bunday
morning. He will fly back to Sacra-
mento with the pilot, Lieutenant E. E.
Newbig.

EUGENE NEXT STOP

“We left Redding at 7 a. m and
reached Eugene In 2 hours and 50
minutes, stopping for gas and oll. Made
Portland in. one hour, cutting off 10
minutes from the formier best record.
The 660 miles from San Francisco to
Portland required § hours and 60 minutes
air time, but this ineludes four drops
and four get-aways, so the actual travel-
ing time was § hours and 10 minuates.

“The' plane tould -not fly to Seattle
as they have no landing fleld large
enough~for the De Haviland to land in.
The speedy delivary of certificates to
Alagka in time for them to be sold at
the July rate, which s 20 cenits per
hundred less than the Aungust rate, was
accomplished by this trip.

‘““These new ireasury savings certifi-

tes are simply war savings stamps

$100 and 31000 denomination. They
lo!l for $33.40 in July and increasa 20
cents per month, They mature four
years. after the January following the
date of uh at $100 or §$1000. Interest
is at the rate of 4.27 per cent per Ye&r.

“The $1.000,000 I started out with
had a cash value of §8i4,000, but a ma-
turity value of §1,000,000 in four years
ahd five months, “or January 1, 1934.

PFICTURES TO SHOW TRIP

“In addition to a desire to make

damaged in landing &t Oakland. It went,

way through, showing

ing &t San l"mnuuno. the delivery to
the Federal Reaserve bank, counting the
cartificates by cashlers at the Federal
Reserve bank, counting out $1,000,000
in certificates, of which $950,000 were to
be dellvered to depositary banks en
route and $850.000 to go through to
Alaska; the delivery of the miilien
dollars to me: taking them out of the
bank te walting =auto; the
from the bank: taking them through
the ferry bullding at Ban Francisce;
the arrival at the flying field; the get-
away by plane; the arritval at- Port-
lapnd, and the relay auto and motor
boat to Seattle,

Salem Residents
Enjoy Short Air
Trips at $10 Per

Salem, July 21.—With Lieutenant L. 1.

getaway |,

“HELD INPROBABLE

‘Bernstorl‘f Warns Agzinst Spec-

ulation of War, Mistake
Made in Germany.

By Alfred G. Andersen

Berlin, July 20, via London, July
21.—(I. N. B.)—"Everybody living
in Germany knows that we nelthar
would nor could undertake a war of
revenge.,” declared Count von Bern-
storff, former German ambassador to
the United States, In an address here
this afternoon.

Count Von Bernstorff also warned
against speculation on & war between
America and Japan, which, he said, “ia

a mistake often made In Germany be-
fore.™

CONFLICT DEEMED INPROBABLE
This speculation; added Bernstorff,

NE | would revive Germany's old reputation

were
weeks ago. when a bad landing resultsd
in a broken propeller blade, were re-
sumed here Sunday. Balem citizens
were taken for short rides at $10 a trip.
Franseen was a “stunt” flying in-
structor at army aviation fields during
the, war, and has been by the
government of Argentina to lay out
aerial mall routes In that country, begin-
ning in October. :Cook was a member
of & pursult group with the American
expeditionary forces in France.
Licutenant Browne, who owns the
plane; and who came here just before the
Fourth of July on & contract to iy dur-
ing Salem's four days' celebration, has
been compelled to retire from the flying
game temporarily on the orders of his
mcun. who fears & nervous break-

Salem, July 21.—Thirty thousand Ore-
gon range horses, too light for ordinary
farm work, would be available for the
butasher block if efforts being made by
Montana stockmen to secure faderal in-
spection of horse meat are successful,
socording to Dr. W. H. Lytle, state vet-
erinarian. These animals, he sald, could
be bought at a price that would knock a
big hole in the high cost of living, as the
end of the war and use of the automo-
bile have caused a big slump in the de-
mand for small horses,

Hearing Is Behedulei
A public hm-ln‘ on the recommens-
dations of the minimum wage confer-
ence of the industrial welfare .commis-
sion recently adopted will be hald Tues-
day, August 12, at 2 p. m. in the offices
of the commission in the courthouse.

of figuring on discord between other
nations. Such = econflict, the former
ambassador argued, is made further Im-
probable becauss the United States is
concentrating on ‘her Pan-American in-
teresta,. while Japan is looking to the
Far East.

“The protest under which our gov-
ernment signed the treaty still remaina
in full force, but having signed, loyalty
and honesty demand complianece,"” cone
tinued Von Bernstorff. *“This, however,
will not prevent us from announcing te
the whole world that our foreign policy
centers in revisions of .the terms prom-
fsed by our adversaries.” ;
LEAGUE BEAT MEDIUM ~

The ex-ambassador said that the
safest forelgn policy would be for Ger-
many to strive for admission into the
League of Nations as the best medium
————
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Astonishing Test Yourself

Fry fish or onions in Mazola — Strain—then use it in your recipe
for the most delicate cake.
| Mmmnohuhmﬁmmhdhw
‘This economy feature of Mazola is remarkable.

l-h-ﬁm“bh'khmmﬂnm
s Cotki Book.  Rocipes for wondariul dishes and easy to make. H
-l--u- The boek is free. “-.ﬁvht




