" ON FRENOLY TERMS
- WITH WATER SERVEE

Cooperation for Exchange of
Traffic Is Sought Now by
Railways of Country,

FREIGHT CAPACITY GROWS

Increassd Efficiency in Xoading Has
Already Addeq Greatly to In-
creased Bervice,

War conditions have created a new

. attitude on the part of the rallroads
toward water transportation, The
rallroads’ war board, in a communica-
tion to-the chlef of engineers, United
Btates army, declared:

“The rallroads wliil
practicable water transportation
they are prepared to cooperats
dially with responsible persons or cor-
porations who may provide sucn wa-
ter transportation by the exchange of
traffic, the Issuance of join bills of
lading and, If necessary where condi-
tions justify it, by joining the water
¢arriers In the bullding of tracks to

. connect the railroads with the wharves
and landings of walter carriers."”

By inducing the rallroads to adopt
a policy of making every frelght car
carry i{ts maximum capacity, the rall-
road war board reports that increased
efficiency already has been equlvalent
to adding 779,000 cars lo the avall-
able equlpment. In service, the board
reports, it was equal to an addition
of 35,000 mliles of rallroad to the
roads in the United BStates with a
density of frelght traffic on each mile
equal to the average density for all
rallroads of thoe United States for 1915,

The board estlmates that If cars
wers loaded 10 per cent In exceas of
their marked capacity it would be
equivalent to Adding 200,000 cars to
available equlpment., Loadlng, conges-
tion, speed In movement and other
polnts are clogely being watched so
that loss in capacity will not result
from Idleness or delay.

CHANCELLOR TO
DELIVER SPEECH
NEXT THURSDAY

(Continued ¥rom Page One)
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of “"Glve us an early peace!™

Hindenburg silently saluted.
Vorwaerts Makes Comment

Vorwaerts, commenting on Lhe ma-
Jority’'s peace formula—which, broadly,
is a declatration of no annexations and
Lo Indemnities—declares:

“Any chancellor must
principles.”

As yet, Dr. Mlichaells, the new chan-
cellor, has made no statement of his
policies. His position |ls unknown. But
expressions from German newspapers
received here todav generally are to
the effect that the new chancellor
must accept the reichstag majority's
will. This Is in spite of the interpre-
tfation of neutrals that the unhorsing
of Von Belhhmann-Hollweg was a vic-
tory for the crown prince and Von
Hindenburg in pressing tlieir relentless
War program,

Dr, Michaells Regarded Fair-Minded
The Frankfurter Zeitung declares:
“Dr. Michaelis |s Prussian In the

best sense of the word, but is not par-

ticularly Prussian.

“If his selection is
Fatherland, he must work with the
majority. Whether he isx In a posi-
tion to do this s not known.”

The Mannhelm Volks-stimme, lead-
ing Socialist organ of Daden, promises
Michaelis the support of the Soclal
Democrats if he carries otu the poli-
cies of the majority.

“Peace und freedom must be his pro-
Eram.” the paper declares,

Dispateites from Rerlin tolday
cated that German newspapers
Just as much at sea on guesses as to
the new chancellor's podicies as ob-
Bervers In neutral countries. Dr.
Michaells Is lauled as falr-minded and
energetic, but none of the editorials
hazard any opinion on what he intends
to do In Hollweg's position. This was
true even of the outright jungker news-
papers.

Inclines Toward Conservatives

The belief was hazarded by several
-newspapers that JMichaells |nclines
more to the conservative than the radl-
cal wing. ~

It was significant now that
Hollweg has been retired, certain of
_the conservative organs do not
tate to call his policies as chancellor
“personal,’” indicating the dissatisfac-
tion of the jungkervliies with the course
-0f compromi=se with which
c¢hancellor lias  long
_domlination in Germany.
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HOLLWEG’C RETIREMENT
MARKS PASSING OF THE
LAST OF WAR PREMIERS

London, July 18—’
ment of I)'r. GGrorge
man chancellor has not appeased the
reichsiag reformis=ts  All word reach-
ing here today indicated that there was
eontinued dissatisfaction over the fact
that the elements in the German par-
lHamentary body who forced Von
Bethmann-Hollweg's fall were not con-
gulted in the new chaneellor's naming.

There is no evidence whatever te
show that the new chancellor is any
more Inclined toward democracy than
was his predecessor.

New elements have
the German crisis
trance into politics of the German
crown prince, Fleld Marshal Hinden-
burg and Quartermaster General Lu-
dendorff shows thie unveiled influence
the militarists sought 1o exercise over
the reichstag and other civil authori-

_ties in Germany.,
Last of War Premlers Gone

With Bethmann-Hollweg's fall, the
lst of premiers of all belligerent na-

e Hone who have been swept from their

. places during the war s complete.

| ery nation hkas now changed leaders.
- Hollweg was the last to go,

It was recalled here today that be-

- fore the German break with America,

Count von Bernstorff repeatedly de-

elared in Washington that there “could

be no peace until all the hefore-the-

premiers had retired.”
. The Pall Mall Gazette's comment on
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the situation created by Germany's
switch of premiers was typieal
XEaiser and Army Control

“The German crisis,” the newspaper
asserted, “has ended, as usual. In &
practical reminder that the kaiser and
the Army are the supreme factors In
the contro]l of Germany.

“Geermany will continue her attitude
of truculence. There |s asbundant,
vague ferment among her population,
but the desperate agony that that
alone begets courage for a revolution
still is far distant.”

“This i{s the third famous junk>r
victory since the war started,” de-
clared the Manchester Guardian. “The
first was the German decision to wage
war; the second was the institution
of unlimited submearine operations.

Kalser Ligtens to Crown Prince

“Again the kalser has allowed his
own judgment to be overborne by the
crown prince and the junkers, wlo
must now attempt to
faith in the sword and themselves by
& supreme effort on land and on sea.”

Chancellor von Bethmann-Hollweg's
downfall was generally regarded here
today as a junker victory. Whether
the militarists’ coup will be able to
do more than merely retard the prog-
ress of democracy in the empire was

justify their |

tion, with Bethmann-Hollweg out and
the bureaucrat Micheelis chancellor.

The military men have told the
kalser, according to information here,
that Germany's military machine can
win the war and he need not heed the
growing clamor of those who want
peace without annexatiorns or indem-
nities. Resignation of Hollweg, the
| man who could straddle b&ween the
all-war junkers and the more peaceful
Social Democrats and Center party,
indicates clearly to experts here that
from now on there will be no com-
promising.

| As authorities see it, Hindenburg
and udendorff are to have cartg
l blanche—and deliver the goods or take
the consegquences.

The kaiser's program will be to still
the murmurings of his people by
preaching the doctrines of his mill-
tary men and claiming that German

only hangs on.
Michaells faces a delicate situation.
There 18 the peace resolution sup-
ported by the reichstag majority
| parties which wlill determine &t the
| oatset {f he is to take hig orders from
lhl;l mlilitarists or accept the reichstag
| wilL
| QOut of this situation,

experts here

one on which observers differed. The €Xpect the next great deed in the Ger-
crown prince and his group now seem |Imnan internal crisis.

to have triumphed.

George Michaelis (s a commoner—
but he I8 regarded as a typical Prus-
slan bureaucrat. Those who have fol-
lowed German affairs closely declaras
he may be expected to earry out falth-
fully all af ths bureaucrats' policies,
compromising only when he Is glven
permission by his imperial master.

What Will Scheidemann Bay

The greatest curiosity was manifest
here over what Phillp Scheldemann,
the German majority Soclalist, might
have to say over Michaeclis' selection.
Scheldemann has been a consistent
supporter of the government. He was
the government's catspaw used on the
German machinations for a separats
peace with Russla’ at the “interna-
tional Boelalist conference at BStock-
holm.” He was used agaln {n his ap-
pointment to head the constitution
committes which was advertised to
draft sweeping reforms in the Ger-
man governmental system. Whether
Bcheidemann will now give unswerv-
ing support to the government, which
must be regarded as frankly and thor-
oughly militaristic, was of the most
intense interest here.

KAISER STAKES ALL
ON BLOOD AND IRON
U. S. EXPERTS BELIEVE

Washington, July 186.—(U, P.)—
Kaiser Wilhelm has staked his all on
blod and iron after harkening to his
military men.

That is how international eXxperts
here today sized up the German situa-

Petrograd Papers Comment
Petrograd, July 16.—(U. P.)—The
downfall of Chancellor Hollweg de-
istroys all hopes of the immediate de-
| mocratization of Germany, in the view
of the Petrograd hewspapers. They
rheld the appointment of Dr. George

i Michaells and the interference of the

lerown prince and Germany's duo of
! militarist leaders, Hindenburg and Lu-
ldendorff, a8 |indicating a: continued
tpoliey of arrogant suppression of the
 public's volce in German affairs.

iYouth Drowns in

The Santiam River!

| Lebanon, Or., July 16.—William
| Zimbrick, aged 19 years and one
'month, was drowned Sunday after-
|noon at Waterloo in the Bantiam river,
The body was recovered near the
bridge after belng in the water two
hours. Doctors Booth of Lebanon and
Wallace of Albany were called, but
thelr efforts to resuscitate the boy were
of no avall. The boy is belleved to
have been selzed with cramps, and
owing to the noise of the falls his
companions failed to hear his cries
for help.

Funeral services were held at the
Lowe .Undertaking parlors in this city
today after which the body was sent
to Beaverton for burial. He was the
second son of ‘Mr. and Mrs, J Zim-
brick of Beaverton and a brother of
John Zimbrick of Shdaville. Funeral
services will also be held tomorrow
morning at Beaverton,

S LITTLE CHANGED BY
SENATE'S COMMITTEE

Addition of Only $130,000 Is
Made; Fear of Defeat Is
Cause for Moderation.

'SEN. M’NARY PLANS FIGHT

arms will be victorious if the nation

Oregon Benator, With Polndexter of
Washington, to Urge 40-Foot Bur-
vey Clause for Columbia.

Washington, July 16 —(WASHING-
TON BEUREAU OF THE JOURNAL)—
The senate committee on commerces,
in reporting the rivers and harbors

bill, has stuck close to the text of the
houze bill. In the body of the bill,
with one or two unimportant excep-
tions the senate committea has not so
much as changed the dotting of an "1™

There 1s a reason for this. Friends
of river and harbor legislation know
they will have to use a high Adegree
of strategy to pass any kind of a
rivers and harbors bill at the present
session. The closer they stay to the
house text the better chance they
have to win.

Usually the genate commlittee Is
liberal with amendments to rivers and
harbors bills. Frequently senata
amendments have been plastered on
Eg thickly that the measure has borne
small resemblance to the ons which
came over from the house. The his-
tory of s=uch bllls is that the senate
has enormously increased their totals.

Omly $130,00 Is Added

This time the increase of the senate
over the house bill 1s just $130,000,
and $100,000 {s due to the senate hav-
ing sdded a section for a commission
of seven members to coordinate all
government activities deallng with the
study, development and control of
waterways and such related questions
as irrigation, dralnage, flood control,
forestry and conservation. % :

The other $30,000 of the senate in-
crease is accounted for in two (tems,
one of 35000 for cost of possible con-
demnation proceedings for acquisition
of the Cape Cod, Massachusetts, canal,
the other $25,000 for surveys in con-
nection with agreements for joint ac-
tion in flood control by Minnesota and
the two Dakotas.

Benator Weeks |is

credited with

“Dutting ovet” the Cape Cod canal
project, which commits the govern-
ment to take over that prop-
erty, either by negotiations or con-
damnatjon. The house, after a fight
of some bitterneas, put in a like pro-
vision for acquiring the Chesapeake
and Delaware canal, and the senate
left that iIntact, These two canal
purchases each to cost millions, are
defended as 'war moves. The bill
makes no appropriation toward the
purchase of either. .

The authorization for this Cape Cod
canal is the only important thing the
senate committes has done in chang-
ifng the house bill.
Lo make changes is shown by the fact
that it added only three new surveys,
all relatively unimportant. One was
for Tchula lake, & tributary of Yaszoo
river, Mississippl; another for Peta-
luma creek in California, and a third
for the east channel of Coos river, In
Oregon.

Little Hope for Columbia
While Senator McNary still plans a
fight for his amaendment for a 40 foot
survey for the Columbia river from
its mouth to Portland. cooperating
with Senator Poindexter in urging that
a like survey be made for deep water
to Vancouver, Wash.,, there is only a

shadowy hope for its adoption,
Warning is being given that friends
of waterway improvement must not
load down the blll with amendmentis,
or it will fail entirely. The bill was
brought into the house with the state-
ment by Chairman 8mall of the house
committea that it had been approved
in that form by the war department,

but amendments would ba dangérous

The house heeded that statement, and
made few amendments, The senate
geems inclined to use like caution.

Surveys Mus: Be Approved

All of the survem items in the bill
have been qualified by an amendment
which provides that no examination or
survey authorized by the bill shall be
made until the close of the war with
Germany except such as the sccretary
of war shall direct. This will apply
to all the Oregon survey i{tems, which
are ag follows:

Hayden slough, with a view to re-
location of the dike near the upper
end.

Columbia river from Brookfield to
the mouth to securs channel depth of
30 feet, thus making a uniform official
depth of 30 feet to Portland, instegd
of 26 feet,

Malin ship channel of Columbia on
COregon stde from Point Adams (o
above Tongue Point and of Youngs
bay, with a view to securing a channel
of 40 feet.

Early Action NWot Expected

Columbia river from mouth of Wil-
lamette to Vancouver with a view to
securing a channel of depth equal to
project depth between mouth of Wil-
lamette and Portland.

Columbia river between Carrolls and
Stella, Wash.,, and Cowlitz below Os-

Its unwillingness |

‘Wash, with view to bank
protection,

Willamette slough, with a view to
removal of old dlkes now said to ob-
struct navigation.

East channel of the Coos river.

The senate Is not expected to give
consideration to the rivers and har-
bors bill for several weeks. Some of
the time needed for it may be had
after the food biil Is passed If the
revenue bill is not then ready to be
taken up,

FRENCH TIGHTEN GRIP
UPON MORONVILLIERS,
NEW TACTICS USED

(Continued From Page One)

start. They knew that three new di-
{visions (approximately 45,000 men),
|Including the Seventy-fourth Hanover
|regiment, -had been brought up into
I line, The Hanoverians were to bear
the brunt of the assault. They knew
these attacking troops had been re-
hearsed back of the line for the part
they were to play in the struggle.

New Tacticg Fool Germans

Then the French began preparations
of their own for Attack. For threedays
the French artillery roared out a
preparatory fire. Late Saturday eve-
ning this preparation decreased, The
French purposely timed the slackening
fire to deceive the Germans into think-
ing an attack was imminent. But the
usua] attacking hourg passed
(toward 7:30 the Germans began to fig-
ure that there was no assault coming.
The enemy hauled down their observa-
]tlon sausage balloons, apparently con-
the

vinced that
tranquillity,
Suddenly at 7:45 the French reopened
a redoubled artillery bombardment.
Almost simultaneously the French in-
fantry leaped out of their trenches.

German Bombardment Terrific

Across the line the Germans tried
hastily to shoot up their observation
“gausages,” in an endeavor to find out
what was happening. But before the
balloons could reach heights aufficient
for observation the French had won
their victory. Pdilug held the tops of
both Monts Teton and Haut—exactly
the objectives planned for them.
Within less than five minutea the
Germans, with the gigantic artiliery
concentration which they had massed
for ‘their abortive attack, opened the
most terrific bombardment 1 have yet
witnessed anywhere along the French
front. Thesummits of both Haut and
Teton were quickly enveloped In seeth-
ing smoke. The sides were a living
furnace of burning grenades, incen-
dlary shells, exploding munitions
caches and flaming material generally.

Night Was Light as Day
Into thia literal furnace the Germans
launched thelr counter attacks,
desperate character of

day was ending in

the [righting

Boy and Goose !

Foyer Fountain—
one of the wmany

jects at the Liberty -
Theatre. L

which ensued was apparent from the
countlesg rockets that flamed inte the
skies. French and German troops
both sent them up, signaliing advances
and retreats, calls fcr lengthening or
shortening of the barrage flre, a
change in artillery ranges and other
fluctuations of the battle. Night fell
on this scene, but the darkness was

rockets and the explosions.
light as day.

The Germang finally gave
They let the French hold on
their gains.
had consolidated thelr new positions
and gripped still tighter their hold on
the Moronvilliers crest, dominating the
entire Champagne front,

German Losses Heavy
Paris, July 16, —(U.
fighting in the Champagne,
powerful German attacks were made
around Montsg Haut and Teton and the
French later retook the captured
tions, was detailed In today’'s officiel
statement. Heavy luosses wcere
flicted on the enemy,

“In the Champagne,” the war office
sajid, *“‘the Germans bombarded our
positlons vioclently and around Monts
Haut and Teton launched powerful at-

It was as

it
tight

up.
to

in-

Along |

The |

tacks on the positions which
French took Eaturaay.

"At first thée enemy proRressed

the

on

| Mont Haut, but after an allnight bat-

tle the French retook
galns. The Germans'
heavy.

“Between the Somme and the Alsne
German ralds were repulsed. South of
Corbeny, In vigorous fighting, the
encmy was hurled back.”

TERRIFIC FIGHTING IS
SUNDAY PROGRAM ON
THE FRENCH FRONT

thelr previocus
loszes were

L.ondon,
Slaughter

(I. N. B8)
most SAnEUlnary
haracter marked another Sunday on
thoe Franco-German front, whera all
days Are consecrated to Marsalon.
The departing sun left the road with
the chivalrous name bathed In new
| torrents of blood and the slopes of the
| Champagne heights dotted wilh new
| hillecks of bodlea

A frightful double battle was fought

throughout the night and all day long

The Teutons emerged victors on

the Road of the l.adies; the French [n
the Charmpagne The representative
guins on these widely-separated fronts
| curiously counter-balance

The Freuch galn was on A w nf

800 metersg and a depth of 300 meters
| They took 380 prizoners.

The German galn was

1500 meters and a depth
They tnox 3750 prisaners
Crown Prince's Troops Ejected
| Parls asserts Lhe
en the Chemin des
partly successful,

on A width of

of 300 meters,
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was only
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counter attacks having ejected the
crown prince's troops from all but a
few eclements of trenches on a 600-
meter front,

Berlin does not concede the reverse
in the Champagne, declaring ths
French attacks were beaten «ff.

The French official communication
fllustrates the terrible mBeesaw chare
acter of the fighting on the great
highway below laon. The Germans
selected the French sallent just west
Cerny, eight miles gouthwest ot
l.aon, for a series of aonslaughty
launched wilh powerful effectives and
alded by the use of liguld fire,

“*Very violent frighting continued ail
night, with alternate advancea and
retirement,” says (the Paris state-

| ment,

Follns Makes Brilliant Dash
The advance of the I'oilus north
of High mountain on the slopes east
of the Teton is described by the

i French war office as a Lrilllant plece

nosi-

¢f dash and determination.
‘Conducted with exceptional vigeg'e
the official account says, “the ntlachy
were successful in attaining all the
obhjectives.”

A network of powerfully
(German trenclhies
analnst In

organized
were <apturcd and
creasaing Teulvn coun-
ler attacks, which many times devel-
oped Into terrific hand-to-itand car-
nage, Nine officers were among the
prisoners takem

The Frencn seventy-filves maw
that no large reserve bodles
orgumized by the Ucrmans
the relief of their

to It
could be
Lo ¢come lo
hard-pressed com-

 rades.

| .

| nlhilating fire

Gruelling Fire Envelops Germans

Whenever such auxiiiary troops
werae gathering behind the German
llnes, they were caught under the an-
of I'etain’s guns and
scattered to the four vinds,

There was heavy gunfiro on the
Verdun front, Interspersed with recon-
noitering actions.
patrol encounters and
were reported in the Britizh
statement.

nly

ralda
officlul

British Raid Is Successfu]

London, July 16.—(1, N. H )—Ap-
tillery duelling gave way to raiding
activities on certain parts of the Brit-
{sh frort during the night, the war of-
fira announced at noon.

The British carried out A sucressful
raid at Oppy (six milea northeast of
Arras), entering German trenches and
mfiicting damage.

Tle Germans tried unsuccessfully to
raid Hritish trenches !n the sectors
of Armentieres and Fontalne,

There has been heavy fIghting with

big gung in certaln sectors of West
Flanders.

A Yessimist
From the New Yoark Times,
“You say your mother Is willing you
should marry me, but your father
“Yes They never can agree.
ried folks never can."

Mar-

It opens tomorrow, Tuesday, two o’clock

interesting art ob- 2.

Broadway at Stark

In the opening of this theatre Portland
acquires the most magnificent play-
house in the West—One in which will
be shown the greatest photodramatic
productions — Musically interpreted
by the most skilled organistin the U.S.

Organ recitals — Musical programs
of wide appeal will

also be

featured.

HEAR
WALLACE
on the
Wurlitzer

—Openihg photo-play
FLAME of the YUKON

A 7-reel super-feature—a picture of vigorous action,

wild poetic beauty and great heart appeal—of men
and women—of love and hate—

Dorofhy Dalton —and a splendid cast




