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FORMER ALBANY FOLK
FARM LOAN ACT NOW MARRIED HALF CENTURY

1 EDITORS OF STATE TO "VETS" OF OLD FIRST REORGANIZE
LAW, ALLOWS FARMER

I L i
'

'

MEET IN CONVENTION HAVE ANNUAL FEAST

TO BORROW ON LAND SOU T!HERN OREGON AT REUNION AT OAKS

New Rural Credits Measure; Medford and Crater Lake to j E, L, Thompson Presides at '

Signed by President Covers Be Mecca for Scribes and Gathering Attended by Big

Wide Families, Number of People, '
') vv"i" ; '" f - sx w 4, tillScope,

INTEREST RATES ARE LOW
ALBANY PEOPLE MANYWith Medford and Crater lake as

meeting places, nearly 100 newspaper
men and their wives are preparing to
have an enjoyable and profitable time
at the annual session of the Oregon
State Editorial association, which will
be held August 4 and E at Medford
and August 6 and 7 at Crater lake.

A good progTam Is scheduled for the
business sessions, and in between there

Allows Repayment of Loan on Long
Time Btili Up to 40 Tears-- "

Banks to Be Organised.

K reamer.Mr. and Mrs. K. A

I will be plenty of entertainment. The
'entertainment will include an automo
bile trip along the Pacific highway.
Over the summit of the Siskiyou moun-
tains to the California state line and
return to Ashland, where luncheon will
be served In Llthta park; other automo-
bile trips for the women, and then the
trip to Crater lake, where there will be
boating and frshing and a bis cam pf Ire.

Following is the list of the delegates
who have signified their Intention of
attending the meeting:

Bremerton, Wash. W. B. Jessup,
Searchlight.

Central Point William R. Brower
and wife. Herald.

Corvallis C. J. Mcintosh, wife and
child. O A. (; R. L. Hetzel. O. A. ('.;
G. Lansing Hurd and wife, O. A. (".;
Miss Essie Maronda, O. A. C: E. M.
Duffy, O. A. C. ; A. E. Frost and, wife,
Courier; C. E. Ingalls, Gazette-Time- s. .

Cottace Grove Elbert Bede, Senti-
nel: Colonel W. O. E. Mercer, Sentinel.

The Dalles Henry Cue. Optimist.
Eugene Professor Eric Allen and

wife, U. of O.; Charles Runyan, Reg-
ister.

Forest Grove A. E. Scott and wife.
News -Times.

Gardner J. HL Austin. Port TTmnaua
Courier.

Gold Hill F. Wallis Sears, News.
Grants Pass A, E. Voorhiea, Cour

ier; Miss Lulu Benedict, Courier; Wil- -
ford Allen and wife. Courier; A. S. Cou
tant and wife Observer.

Halfway H. A. Clemens. Herald.
Hubbard L. C. McShane and wife,

Jiinierpnse.
Hood Kiver L. S. Bennett, News.
Hoquiam, Wash. H. W. Patton and

wife. Grays Harbor Washlngtonfan
Klamath Falls W. O. Smith. Herald.
Lebanon W. E, DeDew and wife.

criterion
Marshfleld M. C. MaJoney and wife.

i imea
Mollala C. J. Taylor and wife. Pio-

neer.
Moro C. L. Ireland and wife. Ob-

server.
North Bend B. B. Weldy, Herald.
Oregon City C. W. Robsy and wife.

Courier; Mis Eva Alldredge, Enter-
prise: J. D. Olson, the Journal.

Pendleton E. B. Aldrich. East Ore-gonl- an

Portland W. P. Strandborp, WattsWatt; Ederar B. Piper and wife. Ore-
gon ian; Henrv Waldo Coe, wife and
sister, Medical Sentinel; E. E. Favillc,
Western Farmer; George II. Hlmes.

OreKon Veteran association, left to right (1) Captain Charles E.
General Charles F. Beebe. president: (3), Colonel C. U. Ganten- -

Officers of the recently formed First
Morgan, first vice president : (21.
bein, second vice president; (4),
(6), Captain C. C. Murton, secretary.

Oregon Quarterly; W. L. Kibbee, Typo-
graphical union; C. C. Clinton. Inter- -
type company; Fred Lockley, The
Journal; Addison Bennett, Oregonlan;

D- McWaters and wife. Pacific Pa- -
company; Miss Vella Winner, The

luuiuu, ."iii. o . liviiian miu v. i 1

sons. Steve and Dan. Pae.fie North

Richland C. E. "Thorp and wife.
Eagle Valley News erf

RoseburgM. J. Shoemaker. News. the

Onests Ipeak In Warm Words of
Former Says Spent In Thrirlnf

City of Vpper Valley.

The fifth annua gathering of Al f .

banyitea was held at The Oaks last v

Tuesday and the attendance exceeded
by far any former meeting. E. Ia r
Thompson acted as toastmaater at the
dinner and called upon many former,
Albany people, who responded with
words that plainly showed their love t

and affection for Albany and tier
people. Wallace Howe Lee, president
of Albany College, said he estimated
that Portland contained at least 2000 .

former Albany people. Those attend- -'
lng the gathering and registering
their namea are as follows:

E. L. Thompson. Wallace H, Lee.
8. N. Steele. Mcdora Steele, Mrs.
Sarah Henton, Mi. and Mrs, Harry'
Day. Mr. and Mra. L. Carroll Day,
Alice P. Richards, Amelia Foshay,
Mr. and Mrs. Adonis Longtln, Mr, -

and Mrs. R. M. Doble Mrs. KTla
DuBrullle, Mrs. Josephine Rickey,.
H. Ruth Montague. Martha Montague, ,
fclr. and Mra. T. Wandell, Mr. and Mra. '
J. M. Pollock. Elisabeth Mae Pollock,
Cary C. Rowell. Edith Rowell Rlgga.
Mr. and Mrs. C. W. Crowder. Mr. and
Mrs. Albert Stellmacher. Mrs. Mable 4

Dukes, Mr. and Mrs. W. A. Anderson. --

Elizabeth Anderson, Margaret Anders
son. Dr. W. A. Trimble, Catherine --

Trimble, Mr. and Mrs. S. V. Ramp.
Judge M- - C. George, Mrs. Genevieve
Colton, Mrs. Maranda Westfall, Mrs. :.

R. Muller. Mrs. Lucy-Hays-
, Mr, and

Mrs. 1. H. Curl, Laura Chase, Fred
Piper, George Piper. Mrs. E. W. Lang ,
don, Grace Langdon. Mr and Mrs. i
Thos. Hayes, Christine Plpea, Mr. and
Mrs. Fred Newton, Mr. and Mrs. .

Bodley, Christine Erlckson, Mrs. 8. E.
Wlshard, Mrs. Walter Churchill, Mra,
Kate McHrlde, Mrs. ligll Parker,
Miss Mary Parker, Mrs. Bessie .White"
and son, Mr. and Mrs. Lloyd Beam,
Edgar Beam, R E. Conn, Mr. and .

Mrs. W. L. McKai llna, Amanda Watte,
Mrs. Laura Morrow, W. W. Webber, (
Fred Webber, Mr. and Mrs. Win.
Webber, Mrs. A. It. Beeson, Mrs. R. K.
Brooks. Mr. and Mrs. V F. Reiner,
Mr. and Mrs. Wallace Bt ruble, Mr.
and Mrs. M. K. Gray, Mrs. Nolla
Wrenn. Mr. and Mrs. Knt.t. Miller,
Mr. and Mrs. Cllno Monroe, John
Jones, Mrs. Herman Funk. Mrs. H. K. ;

T nirc.r Mra flf.r.'tl.l lltihrmill Mr artr)
Mrs. Robert Asbliyf charlotte Aahby, "

Temperance Aahby, June Ashby. Rob- - '

ert Ashby, Jr. Mrs. I !. inlnger, 'Mrs,
Amelia Miller. Mrs Doiflemyer. Vel- -
mus Dofflemyer. Hazel I of flemyer,
Mr. and Mrs. Frank Rrecklrfrldge, "

Etta Breckinridge, Marie BrefklnrlJge,
Mr. and Mrs. G W. Simpson, Mr. and'.
Mrs. Frank McCauley, Mrs. Addle
Bryant, Mrs. Hattle Mack. Crystal w

Keck. Mrs. L. A Kent, Mrs J. H. .

Fpham, Fern t'lihsm. Frank McAtee.
Mrs. LIHIhii 1'lnllips, It. v. Bowersot!
R. P. l.atidls, Mr. and Mrs Clyde Ru-- .r

pert, Baden Rupert. Mrs. Mary Kars- -

tens, Mra. Sarah Hochstedler. Rev.-- -

and Mrs. McDouirall. Mr. and Mrs. E.
E. Montague, Ruth Dnnford, Rita Dans
ford. Mrs. S. A. Danfor.l, Eatella ,

Fiater, Miss Frazer, Mr Fraier, Anna
V. Johnson, Ireno Johnson, Mr. and --

Mrs. J. A.' McFeron, Alta MeKeron.
Mrs. Jas. McIIaruue, Mr. and (Mrs.
Geo. Caldwell, Catherine Caldwell,
Miss C. Caldwell. Mlnne A. Brugger.
Mrs. Grenllck. Mrs. Rankin, Vera
Parker. Mrs Eggrt. I. T. Wyrrian,
Lillian Hackleman, W. D. Trltes. Olta
F. Bressler. Mrs. Bryan, i.llss Bryant
Mrs. Htetger. Mr. and Mrs. 1,'nderhlll,
Mrs. Sarah Bafr, Mr. and Mrs. Chaa.
Barr. Mr. and Mrs. V. Circle, Averlll
Temple, Katherlne Webber Nelll, Mrs.
J. R. Nell I, Mae C. Tillman, Mr. and
Mrs. Frank Wire, MIsb Luggar, Perry
C.lnl. nr. A ft A . . 11, it

Whan writing or mlllug iilirrtlwra,
plpnwr mfiitlnn The Jniirua1 (!.)

Sip

Keep Yom
Money at
Home
Whan you buy

ready - made clothe
the money goes east.

And you might as
well say goodbye to
it, for it doesn't
come bactt.

When you h a
your clothes made by
Barkhurit, tbe money
stays here and helps
keep at work.

And the more men
there are working in
Portland, the sooner
Portland will reach
the million mark.

Patronise home In
duatry and Watch
Portland Grow!

Captain H. A. Moser, treasurer;

Colonel C. IT. Oantenbeln, second vice
president; C. C. Murton, secretary; II.
A. Moser, treasurer; Dr. C. A. Macrum,
surgeon. A chaplain Is to be selected.

These officers, with a representative
from each company, will comprise the
association's board of management.

Five companies of the old First were
stationed In Portland E, Captain C. E.
Morgan; G, Captain Robert E. Davis;
H, Judge C. U. Oantenbeln; I, Captain
F. C. Cooper, and K, Captain A. K.
Mason. v

The First was organized in 1887,
the Armory being built for ita use in
1888. The regiment was Oregon's
first National Guard unit and went out
of existence when the call for volun-
teers came in 1898.

Under the ralliya law at that time
It was necessary to form an entirely

not be dried except by artificial heat,
and ma,ny claim artificial drying is a
lauure.

' Some of riaa Bots.
"Third That of the ffax straw put

up In four piles of eight to ten tons
each, a part Is rotten and will be a
total waste. In some of the piles,
the straw Is in better condition.

"Fourth That two stacks were made
while the flax was soaking wet, that
in a short time it began to heat and
would have been completely ruined but
for the factt hat the stacks were pulled
down.

"Fifth That nuch of the flax was
allowed to become too ripe before "BtJ

lngpulled. and that its overripe condi
tion will make the fibre harsh.

"Sixth That, the flax ought to have
been threshed tooner, so that the ret-
ting process could have been begun
earlier.

"Seventh That there were ample
funds and that tank retting should
have been applied instead of the slower
process of retting in the field."

Still Governor Withycombe refused
to believe that the flax was being dam-
aged and went Innocently on his way.

Hugh Telford of Portland, who spent

Buying
Selling

"The Federal Karm Ixan Act." popu-

larly known an the federal rural cred-

it 1)111, Just enacted Tjy congresa and
signed by President Wilson, is without
doubt one of the most Important and
far reaching measure by con-

gress for many years. Under Ma oper-

ation It will be possible for farm land
.owner to borrow money at a rate of
Interest not In any case exceeding six
per cent. In amounts up to 60 per cent
of the appraised value of the land and
for periods running from five to 40
years.

The act, as signed by the president,
provides for the creation of a hjieitu
In the treasury department, consisting
of Tour members appointed by the,
president with the consent of the
United States senate, no more than
two members being of the saino poli-
tical party. The secretary of the treas-
ury is ex-off- ii lo a member of ine board
and Us chairman. The term of office
Is eight years and the salary of the
members Is $10,U00 annually. One
member of the boaru la designated by
the president as the farm loan com-

missioner and Is the active adminis
trative bead of trie board. No member
of the board while a member can serve
aft. an officer or director of any Insti
tution engaged in the banking or farm
mortgage loaning business.

To Allot Bank Districts.
The act provides that as soon after

the appointment of the federal farm
loan board as posslblwthe board shall
divide the United States, including
Alaska, into 'i districts, to be known
as federal land bank districts, to be
designated by number.

These districts shall be proportioned
with regard to the fiirm loan needs of
the district, but no district shall con-

tain a fractional part of a state. In
each district a federal land bank. shall
be established In such city as the board
shall dcslKnate, and each such bank
may, with the approval of the board,
establish branch banks within the dis-
trict.

The act provides tor the temporary
organization of federal land banks by
a board of directors appointed by the
farm loan board, who shafl innate the
preliminary operations of tbe bank
pending the time Its capital stock Is
subscribed and Its charter is granted
by 'the board.

The capital stock of the farm loan
banks Is divided Into shares of the par
value of $5, and may be subscribed for
and hrtid by any individual, firm or
corporation, or by the United States
government or any state government
permitted under its constitution to
make such Investments. The bank, be
fore JeglnniriK tbe transaction of busi- -

ness Is requn ed to have a subscribed ,

capital of $7C0,0ilo. Stock owned bv
the United States shall not be entitled
to dividends, though state owned slock
Is so entitled.

Books for the subscription of the
capital stock of the loan banks are to
be opened In eaiUi of the 12 districts
as soon as possible by the federal farm
loan board, and If within 30 days after
the books are opened, the minimum
capital of $750,000 is not subscribed It
Is the duty of the secretary of the
treasury to subscribe the balance on
behalf of the United States.

Permanent Organisation Flan.
As soon as $100. 00D of capital has

been subscribed, however, permanent
organization shall be effected by the
electron of nine directors, who shall
assume charge of the bank. Each of
these directors holds office for three
years, and six of the number are to be
known as local directors and to be
elected by the farm loan associations,
4vhile the remaining three are to be
known as district directors and are to
be appointed by the federal farm loan
board. Directors must have been resi-
dents of the district for at least two
years, and at least one district direc-
tor shall be experienced In practical
terming and actually engaged at the
time of his appointment in farming
Within the dltsrict.
' The act provides for the organization
of corporations, to be known as na-
tional farm loan associations, bjr per-
sons desiring to borrow money on farm
mortgage security. Each of these as-
sociations shall have a board of direc-
tors, elected in the same manner as di-
rectors of national banks, whq shall
elect a president, vice president and a
loan committee of three members. The
dlrectoTFip.nd all officers, except the
secretary-measure- r, shall serve with

OAKS PARK
Chat No. 78

FERULLO and His Band
Every Afternoon and

Evening
Thousands are on tiptoe awaiting

the second week and the big Sun-
day concerts today at Oaks Park.
No otfe will be disappointed, either.
For Ferullo and his band art toot-l- n

up for two of the flnsst con-
certs that have ever been given in
Portland. The afternoon program
will begin at 2:30, and at night at
8:30 another entirely new and
equally fine concert .will be given.

Adjectives don't count, but you
can't think too strongly of th's
band. Maybe you dou t realize It,
but It's the most famous present
day concert organization, and Fer-
ullo stands for all that is highest
In music. Everything that th
greatest newspapers have said of
him Is true. You've only to Join
the thousands today to find that
out.

Then. too. with the sun In the
heavens, and the soft blue Willam-
ette bordering the flowery tree-fam- ed

Oaks Park who could aslc
more than to be here with the mel-
odies supreme?

Both performances will be glad-
dened by the presence of Miss Vio-torl-ne

Hayes, the soprano prima
donna, who is ft growing favorite.

Remember that this Is the best
sort of a day to come and spend the
day. And the admission Is only lo
cents for a 12.00 a seat perform-
ance. Cart leave First and Alder
streets for Oaks Park every few
minutes. JOHN F. CORDRAY.

Watch the Chat Daily
for'Oak Park Event

(5), Dr. C. A. Macrum, surgeon;

new volunteer regiment Instead of
mustering In the National Guard unit
as was done last month with the Third
Oregon.

Most of the First Oregon helped to
make up the Second Oregon, which
was a combination of all the Infantry
units In the state at that time.

General Beebe was originally com-

mander of Company K, but was chosen
colonel and later placed at the head of
tha Oregon militia. lieutenant Colo-
nel Owen Summers acting as head of
the First.

The First Oregon Veteran associa-
tion is patterned after the veteran or-
ganization of the celebrated Seventh
regiment. New York National Guard,
of which General Beebe Is a life mem-
ber. He was In the Seventh during
the '70's.

more than 50 years growing flax In
Ireland, visited the flax fields and on
December 6 The Journal published hl.
opinion of the situation. Mr. Telford
said:

Telford rinds Flax Bad.
"The- flax In the bundles and the

dark flax on the ground la badly dam-
aged. I would not venture anything
on it. The very best of It will make
a very poor grade of flax or only tow.
Much of it will never stand to go
through the scutching machines. It
will be only waste. The fiber has
rotted, and when It gets Into that con-

dition nothing will restore life to It.
That portion which Is strong enough
to go through the machine will make
only a poor grade of flax."

But such statements had similar ef-

fect on the governor to water on a
duck's-'bac- k. He Ignored them. He
refused to believe Hiein. It was neces-
sary for the experiment to go on the
financial rocks with a smash beforo
be would open his eyes to real condi
tions and even now he lays the blame
upon the secretary of the board of
control, whose only connection with
the business was In a clerical capacity,
and upon employes at the penitentlr.ry.

Right
Right

i

rJrofitmake the

Eugene, Or., July 29. Mr. and Mrs.

E. A. Kreamer, of Eugene, celebrated
their fiftieth wedding anniversary at
their horns In this city July 11. sur
rounded by their near relatives and a
number of friends. They were mar-

ried at West Union, Iowa, July 11.
1866. They lived there until 1900,
moving to Lake Charles, Louisiana,
where they resided until 1910, com

out compensation, ar.e must be bona
fide residents of the territory within
which the association is authorized to
transact business, and must be share-
holders of the association.

Ten or more persons who are owners
or about to become owners of farm
land may unite to form an association.
Each person uniting in the organiza-
tion is entitled to borrow not less than
$100 nor more than $10,00.1 and tne
aggregate of all loans desired is re-

quired to be not less than $20,000.
Stock In Farm Bask.

When an association desires to bor-
row money of the federal land bank of
Its district It is required fo subscribe
for capital stock of the ,bank to the
amount of five per cent of the face o'
the loan, the subscription to be pai'l
in CM, upon the loan being granted.
This stock is to be held as collateral
security by the bank for the repayment
of the loan, but any dividends accruing
on It are payable to the association.

The capital stock of the farm loan
association is of the par value of $6,
and no persons but borrowers on farm
land mortgages are entitled to become
members of the associations. Any one
owning farm land and desiring to bor
row upon it is required to make mppll- -
oaUon fof membershlp m the associa
tion and to subscribe for stock to the
amount of five per cent of the face of
his proposed loan, which subscription
is to be paid in cash at the time the
loan is granted. The stock is to be
paid off when the mortgage is satis-
fied, but prior to that time is held as
collateral security for the loan by the
association. The interest rate on money
loaned by the district banks shall not
exceed six per cent per annum.

Committee to 7ass on Xioans.
Whenever an application to borrow

money Is made to an association it is
referred to the loan committee of the
association for examination, appraisal
and written report. If the report Is
favorable. It may be approved by the
directors of the association and by
them submitted to the federal land
bank, together with the application.
The land bank then submits the appli-
cation and report to Its appraisers who
Investigate the land as to whether it
would furnish sufficient security for
the loan, and make written report to
the bank. If this report is favorable
the loan may be authorized by the
bank.

These loans rnust be secured by
duly recorded firat mortgages on farm
land within the district In which the
bank Is situated. The mortgage must
provide for the repayment of the loan
on an amortization plan by means of
a fixed number of annual or semi-a- n

nual payments sufficient to cover.
first, a charge on the loan at a rate
not exceeding the interest rate In the
last issued series of farm loan bonds
(which Interest Is never to exceed five
per cent per annum); second, a charge
for administration and profits not to
exceed one per cent per annum on the
unpaid principal. These two charg'es
which will never exceed six per cent
per annum, are to constitute tne inter
est rate on the mortgage. The third
oharge is the amortization charge, con-
sisting of fixed payments on the prln
clpal sum which will extinguish the
debt within a definite period, not less
than five nor more than 40 years. Pro
vision shall also be made that after
five years The principal can be paid in
sums of $25 or multiples or by the
payment of the entire principal at any
installment aate.

Objects of Loans Limited.
Under the act loans may be made

only for the following purposes: To
provide for the purchase of land for
agricultural purposes; to provide for
the purchase of equipment, fertilizers
and livestock; for the erection of
buildings and the improvement of farm
lands; to Itquidate existing indebted-
ness of the owner of the lands. No
such loan shall exceed 60 per cent
of the appraised value of the land.

In case of default In payment simple
interest will be charged at the rate of
eight per cent per annum.

The act also provides for the loan
Ing of money by district land banks
through agents In those cases where
national farm loan associations have
not been formed. These agents mus
be duly incorporated banks, trust com-
panies, mortgage companies or savings
institutions. Actual expense of ap
pralsal by tbe agent is to be paid by
the district bank and added to the
face of the loan,

Provision is also made for the or
ganlzation of Joint stock land marks,
which must nave a capital stock of a
least $260,000 before transacting bust
ness, and which must make farm loans
under the same rules and restrictions
as are Imposed on --the district land
banks.

Both the district banka and the Joint
stock banka are authorised to issue
farm loan bonds, baaed upon the-- first

ing to Eugene in that year. They are
the parents of three children. Dr. M.
L. Kreamer and Miss Cora Kreamer, of
Eugene, and Mrs. Lotta Meathers, of
Tulsa, Oklahoma, and the grand-
parents of eight.

Mr. Kreamer Is a veteran of the
Civil war and Is prominent In G. A.
R. circles. Mrs. Kreamer takes an
active part In the work of the Wom-
en's auxiliary.

TlEAIVIS CRAM AVENUE

TO FRISCO DOCKS AS

NEVER IN 37 YEARS

Congestion of Cargo Aston-

ishes Old Timers on Bay
City Waterfront. ;

San Francisco, July 29. (I js; s
There Is an extraordinary 'i.'n.iim'P"
along the waterfront. It has not

ing outside docks for a chance to
liver cargo.

Prom the Matson dock along the
Embaycadero there Is a trail of some

00 teams. Thev havf hppn waiting,
many of them, for more than two

av- - -

The freight congestion caused by
the strike was picked up more or
less by the Crowley and Peterson1
barges, but still there was so much
freight to be delivered by teamsters!
that the Malson and other companies
naa to use me ticKet system.

This resulted In a long string of
wagons. The teamsters, waited until
near sundown. Then tMey unhitched
heir teams, took the horses back to

the stable and gave up their positions
to night watchmen. '

In 187S and 1879 there was a rush
hence to Oregon and half dozen steam-
ers were carrying cargo north. Then
they Jjad as many as 500 teams wait-
ing in-li-

ne.

mortgage securities taken for prior
loans.

One feature of the act provides for
the examination of all state legisla- -

tlon affecting mortgage loans and fore- - i

closures, and authorizing the farm loan
board to refuse to make loans in any
state where the state laws do not fur
nish adequate protection to the banks.
until such time as the states remedy
the defects in their statutes. This sec-
tion also provides that whenever the
governor of a state, in which loans
may not De made, requests it, the
federal farm loan board shall pre
pare a statement showing the defects
in the laws and, the requirements of
the board, so that the statutes may be
amended, if desired by" the legislature.

it Upstairs" Clothier
Secures More Eoom

Jimmy Dunn Leaves Oregonlan Build
ing to Open Handsome, Wall Light.

d Quarters In tbe Hilars Building.
Jimmy Dunn, one of Portland's first

"upstairs" clothiers, has fleclded to
move from his old quarters in the
Oregonlan building. He has taken a
long lease for large space on the
second fJoor of the Eilers' building,
Broadway at Alder, and plans to re-

move his store in the near future.
Decision to move from the rooms,

where he has been doing business for
seven years, was reached on account
of pressing need for added space and
more light. His new store will have
a 61 foot fronrVge on Broadway and
approximately a score of feet on
Alder. This, with large modern
windows, will go far toward making
the new location one of the best nat-
urally lighted stores In Portland.

Workmen are already engaged In
making changes in the Eilers building
to meet the needs of the new tenant.

Moscow Herchant
Given Reprimand

Moscow, July 29. (I. N. S.) Serious
trouble has arisen here, owing to the
extremely discourteous manner In
which the merchants of the city and
their employes behave to their cus-
tomers.

The result is that the prefect of the
city has issued a sharp reprimand to
business firms:

"Let the merchants of this city bear
in mind that the public will eventually
lose patience, and If this sort of be-
havior continues, a new terror may be
added to our present domestic trou-
bles, which may have fatal conse-
quences."

Whea writing or railing on adTWtljiera,
please mention The Journal. (Adv.) .

The First Oregon Veteran associa-
tion, made up of officers and men of
the old First regiment. Oregon Na-

tional Guard, has recently been formed
to keep verdffnt the associations of
the historic organization.

Something more than a fraternal and
social organization, it will act as a
moral backing for military features in
the state and will serve as a home
battalion.

A meeting will be held this week to
discuss plans for the organization of
a home battalion made up of veterans.
A simple uniform will be adopted and
drills be held occasionally.

General Chafles F. Beebe. who was
colonel of the First, is president of
the veteran association. Other offi
cers Include:

C. E. Morgan, first vice president;

many of thematters in connection
therewith, from the time we first start- -

the Installation or tne piani, i maue
statement that the management of

same, as directed by J. C. Cady. had
been almost from Us inception and is
now from" a strict business sfandpolnt
most unsatisfactory to me and that I
entertained the opinion that a change
in same was necessary, if the best in-

terest of the state were to be realized
from the large appropriation entrusted
to our keeping and expenditure by the
last legislature.

"The members of the board were di-

vided in their views. Mr. Kay acknowl-
edged there was considerable merit in
my contentions, and that he felt much
as I did about the business capacity of
Mr. Cady, but thought best that a
change be not made at present time, on
account of there being no available
man, and that it would be poor policy
to make a change at this particular
time; and, further, that it vould be un-

fair to make a change over the protest
of the governor, who has made a study
of the flax business, and had given
special attention to and directed the
work. The governor expressed himself
as satisfied with present conditions."

Lata Warden Had Protested.
Secretary Olcott then enumerated

his reasons for asking for a change in
the management, saying, among other
things:

"The late Harry Mlnto, warden at
the penitentiary, spoke to me in-

numerable times in severe censure of
the dilatory methods and tactics em-
ployed by Cady. At that timo there
was pressing need that some action be
started toward harvesting the crop. He
was unusually irritated and worried by
Cady's indifference and entire lack of
plana for taking care of theirop."

Two days later, Governor Withy-
combe expressed his opinion of Mr. Ol-cot- t's

protest. In an interview, pub-
lished In the Oregonian, the governor
said:

"It is to be deplored that we hrve
j one member of the board of control
who is spineless on tne nax question

Further attention was called by The
Journal to flax conditions November
30, when, in a news article, it said:

"Lack of proper business foresight
and proper initiative frequently
termed ineempetence are the chief
causes which piaceu in jeoparay me
flax experiment in connection with the
state penitentiary.

' Conditions Plainly Been.
"This fact can be tlearly established

by anyone who cares to make an in-

vestigation of conditions (which have
prevailed since the 1915 legislature, at
the request of Governor Withycombe.
appropriated $50,000 to be used for the
experiment and lor road worn.

Governor Withycombe, in an inter
view DUblished in the Salem States
man, said of The Journal story:

The article Is false. The flax work
so far has been entirely satisfactory

In the same paper, a tale Treasurer
Kay was quoted as saying: "The Jour-
nal story Is on a par with most of the
stories appearing in that paper. The
penitentiary flax industry is not a fail
ure by any means.

This was followed by an editorial in
The Journal, in which were enumer
ated the specific things on which the
claim was being based that Cady. was
incompetent and the taxpayers' money
was being wasted. The Journal said:

"The Journal's only purpose in dis
cussing the flax experiment is to pro
tect as far as possible by publicity the
lrterests of the Oregon taxpayers, of
whose money 150,000 is being expend
ed in this test in the production of
flax. Tbe paper has sent men into the
fields and had the benefit of informa
tion from experts, and it asserts:

"First That many bundles of flax
standing in the field are over retted
and practically spoiled for anything
except for coarsest tow.

"Second-Tha- t the flax is tied in
1 bundles which are oo Large and can

iwuei i c. onnui, i n uiubi ami .

8aiPmKiith Tozier vtherrdrniimin v West statesman rt.v
T. B. Ford, chaplain: Colonel E. Hofea:.
Pacific Coast Manufacturer.

Sheridan O. D. Hamstreet, Sun.
Sllverton John T. Hoblett, Silverton

AP.eali."""mT i 6 n?mtV, S ntTL'Mall
Sutherlln Will J. Hayner and wife.

Sun.
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automobile.
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Forest Grove Joseph P. Hurley and
wife. News-Time- s; J. A. Thomburg,
wife and son.

Milwaukie Mrs. N. B. Lawrence,
Press.
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ROfcKS DESPITE NOTE
OF TIMELY WARNING

(Continued From Page One.)

suranc-- e on a portion of flax that vas
destroyed by fire and from a small
quantity of flax seed and tow on hand.

The state stands to lose from $10,-00- 0

to $15,000 outright. Admission
that he and those who directed his
operations have made a financial fail-
ure are made by Cady in a report to
the state board of control.

Governor Withycombe has sought o
shift the responsibility for the bad
showing to Secretary Goodin ,of the
board of control and officials and em-
ployes at the penitentiary. Manager
Cady says It is cnieny aue to criti
cism directed at his Incompetency.
. Instead of a loss, opportunity was
at hand, if the flax had been propeily
handled, to make a big financial suc-
cess Because of the war prices which
prevail in the flax market. The price
is 800 and 400 per cent above normal.

6O0 Tone of Straw.
The state harvested 600 tons of

flax straw. Experienced flax men say-eac-

ton of flax straw should produce
from 40 to 280 pounds of flax fiber.
In addition - to the tow, which is
a cheaper The atate re-

ceived 20 cents a pound for the fiber,
which was injured by over-rettin- g and
was offered 41 cents a pound for its
beoter fiber.

If the entire crqp had been properly
handled, netting an average of 240
pounds of fiber to the ton, and sold
at 41 cents pound, the returns wouid
have been $59,040. Instead of that,
the entire proceeds from the crop are
not expected to exceed $15,000, due to
the fact the fiber was injured and
wasted by Incompetent handling.

As far back as November 19. 1915.
The Journal called attention to the re
ports that conditions In connection
with the flax experiment were very
unsatisfactory. Cady denied them and
at that time estimated that the state
would receive from the flax crop not
less than $38,110.

A week later Secretary of State Ol-co- tt

directed a letter to the state board,
registering his protest against Cady's
unbusinesslike methods. In his letter
Mr. Olcott referred to what transpired
at a conference he had with tbe gov-
ernor and state treasurer.

"I requested the privilege of this
conference for the purpose of quietly
discussing among ourselves the condi-
tion or status of affairs at the flax
plant In the- - penitentiary, and to lay
before the other members of the board
my views of same, baaed upon my per.
aonal investigation," said ilr. Olcott.

"After carefully reviewing in detail

The difference between one merchant
and another is the ability to buy.

This season I have an extraordinary
advantage over all competitors.
I gambled on a rising woolen market.

Today I own a big stock cheaper than
high-grad- e woolens can be manufac
tured for.

My customers
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