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91 typewritten pages, together with!
various tabulated exhibits from which '

the following facts regarding the
operations and condition of the Port- - j

land Railway, Light & Power company
are dedueible:

not "actually used and useful for the
convenience of the public," In Its
statement of reproduction cost. This
included property owned by the com-
pany at Oregon City, now leased or
used by the paper mills there; the Van-
couver substation; that portion of the

NEW REPUBLICAN

COMMITTEE WILL

MEET ABOUT JULY 1

It is found that when, in 1905, the
Clark and Seligman Interests cf New

WOULD COST $45,375,021 TO REPRODUCE

PORTLAND RAILWAY, LIGHT & POWER CO.,

PUBLIC SERVICE COMMISSION ESTIMATES

Three-Ye- ar Investigation by State Officials Fixes Value of
Utility for Rate-Maki- ng Purposes. Only --"Bare Bones"
of Company4,Are Allowed.

York and Philadelphia effected the aiyy used by the company for Its own
present consolidation of the old street i purpose; the old car shops at Twenty-railwa- y

systems, including the Port- - thlr(j streets now idle: the Miiwaukte
land Consolidated Railway company, i and Gresham car houses; the Canemah
the Portland General Electric com- - j terminal lands and Canemah park; thepany, the Oregon Water Power & Oaks; the Portland bast-bal- l park, theRai way company and the Mount Hood Estat.ada park and the Extarada hotel

taV.-t,rP??r-
e,r compKany- - they Put properly, together with various otherin by as- - 8egreg.ated and scattered property hold- -

porary chairman, will retire.
T. C. Taylor, who waj mentioned as

a candidate for the position, has an-

nounced that he does nor desire It.";
which leaves but one potential candl
date, so far as now known, h-- being
Charles A. Johns of Portland. Mr.
Johns has been urged to becc:ne
candidate and Is understood to 6e con-
sidering the matter.

E. L. Baldwin, present secretary of
the committee, will In all probability
seek reelection, and It is expected tha.
Harvey Wells, treasurer, will do the
same. Wei:. is looking forward to th
position of national committeeman now
held by lUlph K. Williams, so It la
rumored, and would like to remoln as
treasurer of the state "committee for
the hold It would give him on the
state organisation This fact is known
to Williams and it is not believed by
those who Know the national commit-
teeman that le will hunt up any vote
for the insurance commissioner.

Besides that. It Is whispered by some
of the Holo club men that they ar.
tired of backing Wells for several dif-
ferent offices at utice and that they
are willing to Fee him retired. Ina
much as Wells hns attained hla roHtl
cal prominence very largely as 'lie re-
sult of a united support accorded him
by the Spanish-America- n "War Veter-
ans. The defection In this support
will probat.ly mean his retirement
from the treasure! ship of the state
committee.

but until we have been able to thor-
oughly analyze the findings of the.
commission we are unable to say Just
what action will be taken."

Prisoner Escapes .

From Court Room
C. Xlain Blip Out When Policemen's

Backs Are Tamed la the Municipal
Courtroom.
Taking advantage of the shelter of-

fered by a crowd of policemen who
stood behind the prisoner's dock and
the bailiff, C. Klam. arrested by Pa-

trolman Frank Ervin early yesterday
morning for drunkenness, at Sixth and
Stark streets, escaped from the mu-
nicipal court room yesterday.

Klain was brought from the deten-
tion cell to the court room. A num-
ber of officers congregated about the
clerk's desk and Klain, who was seated
behind them, slid along the bench to
the end and then calmly walked from
the court room.

m

Negro "Breaker" Is
Beaten Up by Six

Caught r'hile on his way home, a
negro strike breaker was badly beaten
by six men last night.

The man was caught on Couch street
between Second and Third and took
considerable punishment before Pa-
trolmen Gouldestone and Crane ar-
rived.

Anticipating further trouble on the
waterfront. Chief of Police Clark
doubled the allotment of men to the
harbor patrol last night.

where in the United State has been
found reasonable by courts and com-
missions when reachinga .figure rang-
ing from 10 to SO per cent of tl e re-
production value of physical property.

"The developed water rights owned
by the company are used abon one
third In non-utili- ty operation and
two-thir- ds in utility operations. Our
total claim for water right valuta is
six million dollars and while we can-
not, from the findings, deternne as
yet the theory of value adopted. :y thj
commission, it appears that the com-
mission has allowed us practically our
appraisal of water powers used in non-utilit- y

operations, in which tb'e rate
paying public is not interested ani
on some of our developed water pow-
ers used in utility operations hive al-

lowed us net much more than ncaiinal
values.

Appraisal Made With Cars.
"Our inventory and appraisal was

made honestly, -- and we believe con-
servatively, and In such elaborate de-

tail that errors were eliminated so
far as humanly possible. Our inven-
tory and appraisal was made under the
direct charge of William J. Hagenah,
one of the foremost engineers 'In the
country and who is employed in simi-
lar work by state commissions ani
municipalities as well as utility com-
panies. Mr. Hagenah and li is trained
assistants, as well as our entire or-

ganization, throughout the entire
period covered by the Inventory and
appraisement, afforded the commission
and its staff of engineers and account-
ants full and free access to all rec-

ords and accounts of the company, and
am especially pleased to note that

the commission, 1n its findings, recog-
nized the desire of the company to
deal openly, and frankly with it ani
with the public.

"We are disappointed that greater
weight was not given to our evidence

o..w.,B n'un maims uinc;
transfer arrangements with the old
. .... l - f . , - r.Ant.Al!nflnn ..

I

rtsenting a total cost to them and the
prt-ser-.i company of J30.5 14.747.82.

Much Spent in Betterments
From the date of the consolidation j!

in lU until June 30. 1915. the ,fn- -
vestors- who had effected U, , eur.eoi: -

dation of the companies InereaKj 1 t lie
investment In the present company ly i

betterments and extensions until at 'h- -

latter date it represented an Invest- -
merit of $50,900,480.92.

This cost to investors, however, does
not include the cost of the Yamtiill
Kleetric eornpanj, or a eoiitrollirig in-

terest in the Willamette Valley South-
ern Railway company, nor does It take
into account sums standing to the
credit of various funds, any allowance
for golnsr valu-.1- , for working capital,
foi i instruction work in progress, for
ii I dist ribii I rd construction accounts or
for franchise values. It is conceded
by the commission that the asgrewite

uHt to t he investors, not including
going value, lias been $54,047,04J.

For effecting this consolidation the
bankers, represented by th" Clark an,!
Seliirman interests. received an under-- 1

Viscount Dangan Knllsts.
June 10. - (I. N. S.) VU-cou-nt

liangan, the English actor, who
ls well known in the Cnlted States, hail
given up his military exemption and
enlisted In the l'loynl Marino artillery.

Whm writing or railing ou JtertUf rn. plet
mention The Journal. Alr )

Get the Columbia
habit today

writing commission of $l.060,.i00 pari1-8- ' OV('r th ear 1914.
value of common stock in the new com- - Deficit Comes In 1913.
pany, worth en estimated marktt valu.il The statement made by the

SALIENT FACTS ABOUT P. R.. L. & P. VALUATION.
Salient points of findings made regarding reproduction cost of

Portland Railway, Light & Power Company by the Public Utilities
Commission show:
Company'.; estimate of value of property, including

$7,489,446 for going value $61,040,004.00
Company's estimate reproduction cost (new) less going

value 5.V550.558.0O
Commission's estimate reproduction (new) 45,375,027.00
f.ess than company estimate 6,325,531.00
Company estimate uf reproduction, less depreciation.... 41,701,773.00
Commission's estimate, less depreciation 40,823,833.50
Less than company's estimate 877,940.50
Difference between company istimate of property value

and cnniinUsion estimate of reproduction, les de-
preciation, but not crediting company with goinn

aluc, working capital, investments in subsidiary cor-
porations, construction work in progress and undis-
tributed construction accounts 12.626.714.50

Net income losses of company
1012 $ 33,480.02
1013 102.105.22
1914 2r4. 175 22
1915 820,211.87

Deficit in surplus account -
1013 $1,405,525.41
1'J14 i 48X.044.58
1015 8,417.22

tlJecreasc in deficit was caused by non-payme- of
dividends. )

Outstanding securities -
Common stock $.'0,000,000.00

Preferred stock, 5 per cent 5.000.000.00
Short term notes, 5 per cent 5,000.000.00
Bonds 34.904.000 00
Total outstanding securities 64,964.000 00
Market value. June 30. VA5 42,459.8:9 00

Of the common stock issue 75 per cent has been
paid, leaving an outstanding stock liability of
$15,000,000, and a stock asset, subject to call, of
$5,000,000.

at ttie lim of 44."..2O0. '
Iri estimating the reproduction cost,

thp company submitted fipures fixing,
the total value of all its property at
$ .0 40, HO t, which included an esti- -'

mate of $7,4!M4i representative
of the cost of developing its business,'
commonly known as "going value."

Working Capital Cut.
Included In this was a claim made

by the company for Jl.850.000 of
working capital, which was refused by
(he commission. The commission, al- -

lowed $1.110,0ii0 for working capital,
but split with the company on the
allowance to be made tor 'goini
tost." It held that before the com-
pany's theory for estimating go:n
cost could he accepted by the commis-
sion as being economically, logically
or ethically sound, it must be made
to appear:

A That the rates charged were not
in and of themselves unnecessarily
high.

B That they were not in fact fully
compensatory.

hat rates while In fact reason-
able, were not unustly discriminatory
as between persons, places or locali-
ties.

D That investments made were in-

curred with reasonable prudence and
loreslght.

K That the properties of the com-
pany have been operated at all times
vith reasonable skill and efficiency.

F That the accounts submitted are
full, complete and accurate: that thev
relate to utility operations only and
that all proper offsets have been
made.

(J That the return claims should be
upon the efficient investment.

II That the period covered should
bs the normal period of development,

I That the sacrifice of the investor
should be shown.

"Hon-Utillt- y" Property Excluded.
The lommlssion held in refusing to

allow the' company to estimate ita
"going value" that the method of com- -

pmatlon employed by the company in
arriving at its conclusions had been
faulty and that without additional data
the figures submitted could not be
accepted.

The commission also refused to al- -

low the company to include "non- - '

utility" property or that which was

Chairman Moores Will Not

Be a Candidate to Suc-

ceed Himself.

C. A. JOHNSON IS URGED

Solo Men, According- - to Bnmor, VllUntf
to Se Treasurer Harvey W;i

Setlred From Commltte .

Charles B. Moores. chairman cf the
Republican state central copv ittee,
will call the new committee to.-- , th?1-fo- r

organization and the election of a
state chairman about the first c the
coming month. ' Tie Intends to wait
the return of Natltonal Commlt'.oemar.
Ralph K. Williams and Secrefity K
D. Baldwin from Chicago In order to
lonsult with them, as well as with the
members of the committee regarding
the most convenient date for the meet-
ing.

Mr. Moores will not be a candidate
to succeed himself as state chairman,
but, after he has called the meeting
together and turned it over to the tem

99

three year investigation conducted by
the utilities commission which ha:
cost the commission $15,000 and the
company $124,000. The purpose of it
was to fix the reproduction cost of
the company's holdings for the pur-pos- s

of fixing transportation charges
and rates for power and light fur-
nished by the company to its consu
iners. The findings, which are pre-
liminary, will furnish the basis far
the future establishment of pow:
and light charges made by the com-
pany throughout its territory ani
transportation charges on the Mt.
Hood division, and those between
Tortland and Brookwild. Stanley, Wi-
chita. I.uther and Kendall on the
Springwater division.

The investigation is the most
ever undertaken by a utility

commission concerning a single util
it y in the United States.

rinding May Wot Pleat.
It ls doubtful if the findings of the

commission will be satisfactory to the
company and the possibility is noc
remote that the latter may ask for a

The public utilities commission has
determined that the "hare bones" of
tho Portland Hallway. Light & Tower
company, technically known as "repro-
duction cost less depreciation" was
worth June 30. 1915. the sum of

This Is $877,940.50 less
tl-a- the estimate of the company

, which was $41,70l,7:n. The valuation
rrukes no allowance for franchise val-

uations, or for "going value" estimated
by the company at $7,489,4 16, which
Is given by the company as the cost
of developing Its business. It makes
no allowances for working capital, or
lor investments in subsidiary corpor-Ktion- s,

for construction work In pro-
gress or for undistributed construction
accounts.

The commission found that the
cost new" of the company's

properties was the sum of $45,375,027.
Xlii estimate which will form the
frsls for future rr.te adjustment con-
troversies both as to power and light
end transportation rates, does not take
Into consideration the company's
claims for going value, working cap-
ital, investments in subsidiary cor-
porations, construction work In pro-
gress or undistributed construction ac-

counts. Neither does It make any al-

lowance for franchise values
The findings mark the close of a
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Electric building in Portland not actu

,nmn9nv th- - .,,
The estimated value of these proper- -

tie& ls
Total Capita. $35,000,000.

Tne findings of the commission show
'hat th,c?m5a.n: j."totaI ut(stand;

p'tf1 consisting
f n 8t- - and

uuu,uuv oi live iter irru jit'icncu, auu
that approximately ' 75 per cent of the
capitalization is paid up. Added to
this are $5,000,000 of five per cent
short term notes, secured by mortgage,
and $34,964,000 of Issued and outstand-
ing bonds, making a total outstanding
security issues of $64. 964. 000, par
value. The market value of these se-

curities, estimated as of June 30, 1915,
was $42,.".04,1 .'1, or $22,504,121 less
than par.

The net income of the company
from 190S to 1915 inclusive, as shown
by the company's books, is as follows'

19UX, $81,0:t2.12; 1 909, $852,908 65;
lfll, $1,381. 24 4. .17; 1911. $1,658,257.45;
1912, $1.622. 77 7. 4 B. a loss of $33.480 02 I
over the preceding year. 1913.

a loss of $102,105.22 over
1912; 1914, $1,226,497.02. a loss of
$294,175.22 over 1913, and in 1915 an
Income of $406,285.15. a loss of $S20,- -

com
pany snows a surplus made each year
up to and including J f 1 2 . when It
notes a net surplus of $.61,128.68. In
this year the company paid dividends
amounting to $9!'3,977.50. In 1913 th
company had a deficit of $1,405,525.41
in its surplus account after paying
dividends of $2,437,500. In 1914 the
company shows a defieit of $48S,-944.5- 8

after paying dividends of
In 1915 the deficit is $8,- -

41.. 22. with no dividend payments,"having been made. The dividend on
. . .nr. , , ,

to $250,000 annually, so it will be seer
that in 1914 Ihe 'company evidently
cut its dividends down to common
stock, while in 1915 neither common
or preferred stock was given any
earning.

The commission, in discussing the
id earning power of the company,
and its abnormal losses during the
last few years says:

Beascns for Losses.
"It will he noted that the last f w

vears has shown a marked falling off
in earning capacity. This Is shown by
the record to be due to the following
three causes: .Jeneral and local de-
pressed business conditions; the ad-
vent of competition in the electric
lighting and power field, which has
taken from the respondent a consider-
able proportion of its most profitable
traffic and without correspondingly
diminishing fixed and running charges
and the practically uncontrolled de-
structive competition of Jitneys, with
the Portland city street railway eys-le-

While revenue has fallen off, it
Is evident that the effect has been
kept to a minimum by rigid economy
in other directions. To a very consid-
erable extent the conditions shown for
the last three years are abnormal; and
the causes for the conditions have ap-
parently reached the climax of their
effect." v

Bate Fixing: Next Step.
The findings made are preliminary

to the fixing of lighr and power rates
throughout the territory o the com-
pany, and tlie determination of the
complaints Nnade regarding transpor-
tation charges on the Mt. Hood di-
vision, upon the .Springwater division.
These questions will be taken up for
special consideration after 10 days' no-
tice given to the company and theparties interested.

The commission n its findings made
one definite order. compliance with
which must be made within 30 days.
This requires the company, in the sub-
mission of its monthly light and power
statements to consumers, to state the

I amount of the bill in plain terms, in
a single gross amount, keeping sepa-- 1

rate any discounts for prompt pay
ment.

PRESIDENT GRIFFITH
EXPRESSES VIEWS ON

COMMISSION'S FINDING

Franklin T. Griffith, president of
t lie Portland Railway, IJght & Power
company, in response to a request for
the views of the company upon the
utility commission's valuation find-
ings said:

The findings of the Publ'c Service
commission have just been served on
us and we have, as yet, had no oppor-
tunity to analyze the values found
Since the Inventory was commenced
three years ago, the commission has
prescribed a system of accounting
which was not in use during the tak-
ing of the Inventory and the making
of the appraisal. The findings of the
commission now rendered follow the
form of accounting now prescribed by
the commissionn, and for that reason
comparisons between the commission's
findings of value and the appraisals
submitted by the company can be
made only after an exhaustive analy-
sis of the findings.

"From such study as we have been
able to give the findings it appears
that the commission materially re-
duced our claims as to cost of con- -

liiucL.uii liic pnjiii jjiopeny uiiu
aiso tne values claimed ror our ratner
extensive holdings of real estate used
in both utility and non-utili- ty opera-
tions. To what extent the commission
has been influenced by the abnor-
mally low prices of real estate during
the last two years of extreme depres-
sion, we are unable to determine.

Going Concern Value Overlooked.
"0he large Item of value claimed by

the company and which Is not in
cluded in the commission's findings isJ
the intangible element of going value
which is representative of the cost to
the company of developing its busi-
ness and which Is not represented by
tangible physical property. The claim
of the company for this item was
approximately seven and one-ha- lf mil-
lion dollars, and this entire amount
is excluded in the findings of the com-
mission, although the findings state
that going value Is recognized in util-
ity valuations as an important ele-
ment and that the commission Is will-
ing to consider the allowance of a
going value, provided that upon a fur-
ther hearing the, company is able to
comply with certain specific condi-
tions laid down by the commission in
its findings as essential to the estab-
lishment of such a claim.

"The amount claimed by the utility
as representing going value is equiva-
lent to 16 per cent of the figure found
by the commission as representing re-
production value of physical property.

I This percentage ls of peculiar lnteres
inyVlew of the fact that tkis element

I or value In 4similar proceeding else- -

rehearing. If this is not granted. U
may appeal to the courts for a fur-
ther Investigation of the whole scopi
of the questions Involved.

The findings comprise an Intricate
mass of comment and figures covering

ings
they

Clomes fit
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THE FINE ARTS KIDDIES Support Miss Talmadge In a Story
We Sincerely Recommend as Unusual and

Thoroughly Enjoyable V

AND A BHANP MEW
KEYSTOME COMEDY

AL. ST. JOHN, That Straight-Haire-d. Freckled-Face-d

Funny Fellow, and His Crew oi Comedians. Are
Responsible lor This Two-Pa- rt Comedy Riot

vj, ,i aJ, JJf-- fprr ' - w- -
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as weu as
fit you.
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THE MOONSHINER
i;:h:va hkij)

Zn every city there Is OJTE photoplay
theatre that has gained prertigo
through consistently showing hlgh-gra- de

pictures and FTJTTIJro THEM

Monday Night, Style Show
Summer. Style a Worn in Faehion .Centers

displayed by

LIVING MODELS .

COURTESY EASTERN OUTFITTING COMPANY

it la tlie CO- -BXQKT. Xn Portland
litresIA, tne Theatre Beautiful.

i

CO MIMA
RettSellm The Theatre Beautiful Sixth at WashingtonbJLMorrisonatRmrt

rrr


