Position of Defense, Partial-
ly Qutlined, to Be Devel-
oped This Week.

SHEEPMEN LOSE $5950

First of Pifty “Investors” Named as
Victims of Alleged Mall Prand
Tells Mis Btory.

Freliminary skirmishing in the
miilion dollar fraud Lrial of the seven
indicted officials and salesmen of the
U. 8.  Cashier company has ended.
From now on until the econclusion of
the contest, probably several weesks
hence, time will be devoted to intre-
dueing evidence in the federal courts
to support and oppose the govern-
meng’s charges that the accused men
conspired to defraud -those who in-
vested In the company’'s stock, many
* At three times its par value of §10
i per sghare,

The case settled down fto routine
development of testimony yesterday
forenoon, * when Burt Sallabary, a
sheep ralser of Elmdale, Mont., went
onn the stand to tell how he and his
bgther Aand partner had spent in all

50 purchasing UU. 8. Cashier stock
al %30 and 330 per share under a
promise of “blg returns” {n dividends
beginning not later than six months
from the time they invested. That
was ‘in October and Neovember of
1512, No dividends have been forth-
coming. He was still on the stand
‘at noon when adjournment was taken
Cuntil Monday morning.

Ballabary was the first of the &5
“investors” named as victims in the
indictment to tell a story of money
~gone for promises. The defense took
advantage of the opportunity teo in-
terpose all possible objections with a
view of securing as many early rul-
ings as possible to guide its actions
when more Iimportant evidence Is
brought to the front by United States
Attorney Reames. Already the de-
fense has learned that oral promises
by agenis to prospective stock buy-
ers will be accepted as evidence to
bear out charges of conspiraty to use
the malls to defraud, when connscted
with communications sent through
the mails. This was made plain when
Attorney FPipes for the defense ob-
fected to Sallabary’s testimony that
buge "dividends were assured orally
by Salesmen Bonnewell and Todd
when they sold him stock.

OWection that no proof existed that
coples of letters found In company
files had bean sent through the-malils
likewise has been overruled. In this
Judge Bean held that the inference
{8 with the government and that ac-
ecredited documents of the concern
must be allowed as evidence for the
prosecution.

When court convenes Monday Salla~-
‘bary will ba recazlled tp the stand to
complete his story, It is expected
_then that th® defense willl disclose
its plan of campalgrn more clearly
when -he submits to cross-examination.
«Thua far its actiona indicate that it
-will; work to show: JFlrst, - that com-
pany -officials had the greatest faith
in the enterprime; second, that at all
times they worked to make l_lt a go-
ing.concern, even to inveating in stock
themselves and advancing personal
funds; third, that the company is not
defunct but controls three-fourths of
the stook of the Indiana concern now
manufacturing one of the U. 8. Cash-
fer's machines, and fourth, that while
individuals may have performed *‘in-
advertent errors at some time"” a
‘sonspiracy ta “defraud all the stock-
holders of all theilr money” never ex-
fsted, and therefore mno crime a8
charged could possibly have been com.
mitted.

Up to adjournment yesterday only
maven witnesses had been examined.
They were Frank Gloyd, former sec-
petary-treasurer of the company, who
fdentifed letters and records of the
copcern; Hiram House, expert ac-
gountant for the government, who did
the same thing: Will Hessian, David
Goodell 4and Thomas Milburn, adver-
tiglhg men of local dailies, who se-
euréd the company's advertising copy.
and Miss Hulda Erickson, one of the
ecompany's former stenographers, who
mnwillingly identified letters dictated
By LeMonn to salesmen and Sallabary.

On Tuesday, the opening day of the
trial, and up to 2:456 Wednesaday, the se-
I.Buqn of & Jjury took up the time
Wednesday and & large rt of Thurs-
éay were spent in opening arguments
for ths government and defense. Omn
Friday the company’s published ad-
vertisements were identified along
with records, and Saturday found the
first really important witness on the
mnd and the case in full swing,

I‘BREE MEN ARE INDICTED

Grand Jury" Retnrns Bills Against
Alleged Assailgnts.

The grand jury yesterday -returned
three iIndictments™ against Charles
Haves, charging him with assaulting
and robbing Diege Macias, assault
Swith intent ta kill. Hayea was ar-
reated following the finding of Maclas,
bridgeman at the Eagle Creek bridge
Pear Cascade Locks, badly injured. Ma-
vias is recovering from the woupds he
raceived.

-John Mentanye, Who confessed to
shooting Boyd Brasswell, .16, whan BE.
C., Brasswell, the boy’'s father, drove

Top—Tea table decorated in pu]a pink sweet peas and maiden hair ferns arranged in Japanese baskets.
Bottom, left to right—-Prize winning basket of pink peas, entered

blue flowers, exhibited by

The annual exhibit of the Oregon
Bweet Pea mociesty closed la=t
evening, The show was on for two
days at Meleg & Frank's new atore
and called out thousai¥s of admirers
of sweot peas. Notwithstanding ths
recent rains, there was a large and
varied display of fine blossoms in all
clagses. Grouped near the window
were tha decorated tes tables, avd they
attracted much attention, especinlly

Swiss Floral company.

from the women. Many Dew Ideas
and exquisite taste waas displayed in
thair errangament. The group of bas-
kets ghown by the Floral society was
also much admired. The Unlon Stock
vards made a highly creditable show-
ing of many varietiss, although this
exhibit wag not entered in competition,
A miovelty was a miniatures formed en-
tirdly of peas of the national colors,
The educational exhibit made bYy

“perfected by him,

by Miss Alice Gudsby. Miniature cannon wrought in red, white and

Captain George Pope, in which he in-
troduced many new varlsties recently
was the center of
much admiration. The out of town
exhibits were highly creditable. Mrs.
BEtta M. Marshall of Kent, Wash., car-
ried off fine prizes, o silvar cup given
by the Portiand Beed company for the
best eight varieties of Spencera This
cup must be won three years before
it becomes the permanent property of
the winner. Mrs, Marshall has now

won it twice. Bhe alsc carried off the
rize, a silver cup, offered by Prealdent

undore for the best exhibit from out-
side Multnomah county. The <first
prize in section E, for the best (ndl-
vidual dlsplay of not less than gix
vases of 10 or more stems each elther
Spencer or Grandifiora type, was tax-
en by Viplet Hooker, & ¢olored girl, who
is a sweet pea enthusiast, and enters
the showa with beautiful flowers each
year., -

him away as he was holding up father.

and son at’'Jenne station, was indictad
on charges of mssault with- intent to
rob and ssssult with a dangerous
weapon.

Harry Zsrctezien, alias Zachar Chat-
souk, was indicted on a charge of lar-
ceny from a dwelling.

FILES _ SUIT FOR  $50,000

Mathew MoB. Thomson CUlaims He
Has Been Libeled.

As the result of the newapaper cam-
paign waged by James ¥, Robinson,
secretary of the Oregon grand lodge
of A, F, and A. Masons, against the
erganization ¥newn as thse American
Masonic Federation, A. and A. Scot-
tish Rite, Mathem Mcls. Thomson, or-
ganiser of the latter organization,
yesterday flled sult against Robinson
for 350,000 damages Thomeson al-
leges that articles published by Rob-
inson attack him and his organiza-
tion were libelous and malicious, The
articles wera publislied last month
during a visit of Thomson to Portland,

Mr, Robinson said last night that
he had not been gerved with any pa-
pers yet in the puit,

“Until I have been served of course
I can say nothing,” sald Mr Robin-
son. “If I have damaged Mr., Thomsen
to the extent of §50,000 he must be
deoing quite & business.'s

Mr, obinson has been grand sac-
retary of the Masong for gver 20 years
and ls also gErand searetary of the
Royal Arch Masong and grand recorder
of the Knights Templar,

COURT GIVES NEW TRIAL
Fred Skogseth Granted  Amnothep

Fred S8kogseth, convicted of involun-
tary mansisughter, was granted a new
trial -yesterday by Clrouit Judge Gat-
ens. The death of A, M. Butler, court
reporter for Judge Gatens, and the con-
sequent inabllity of the defense to se-
cure a transoript of the case which
Judge Outens would certify to the su-
preme court is the reason given for the
action though other reasons exist ac-
cording to Judge Gatens,

Bkogseth was convicted of respon.
sibility for the death of 13-year-old
Russell Ward, son of Mra Gussie
Ward, a widow, who was run down by

an suto truck driven by Skogseth at
Williams avenue and Killingsworth
Btrget Decamber 7. The boy was skat-
ing at the time.

Mra. Ward is spuilng T. J. Clark and
Edward Mueller, proprietors of the
New Market garage and owners of the
truck, and ogeeth for $7500 dam-
ages as the result of the bpy's death.
The jury was given the case yesterday
by Judge Morrow, but had not reached
a verdict last night,

$7000 ¥FEE IS

C. H. Fry Sues Johmnson Sheep &

Land Company.

A fep of $T000 was asked In 2 suilt
filed recentiy by C. H. Fry agalnst the
Johnson Sheep & Land company of
Walla Walla for services alleged to
have been rendered In a recent ex-
ckange of property between -F. M,
Welles of New York, president of the
company, and E. E. Lytle, a local rail-
road man. The deal represented $800,-
000, and Welles secured from, Lytle
three lots at Thirteenth and Morrison
streets, tha Lytle residence and Lake
Lytle propertles In exchange for a
13,000-acre wheat and stock ranch on
the Snake river near Touchet, Wash,

asserts that the exchange wWas
brought about through his efforts,

$7500 Damages Asked.

As an aftermath of a fall by John
Gustaveson, 12 years old and a window
washer, from the third fipor of the
“Healy building, Park and Morrison
streets, July 9, 1913, which resulted in
FGustaveson's death the following day,
suit for $7000 dameges was filed yes-
terday by Valdemar Lidel, adminis-
trator of the .young man's estate,
agzinst the Realty Associates of Port-
land, owner of the bullding, and L.
J’nw, his employer. Gustaveson
plunged through the glass mmu!a to
the sidewalk.

DEMANDED

———

Pardons Are t.

A chance for Kar] Meister, now serv-
ing a sentence of one year in the coun-
ty jail and a $1000 fine on a charge of
contributing to the delinguency of m

., to secure his release, was given

¥ District Attorney Evans Fgiday.
Meister has served about seven mdnths
and wrote Governor Withycombe ask-

ing for a pardon on acoount of the need

of his family. Evans offered to roc-]
ommend the pardon if Meister will
marry the girl he wrongad. The same
offer was made at the time of the con-
viction. Mr, Evans redcommended yes-
terday that Ike Crutch, now merving a
santence of from one to five years for
passing 2 bad check, be granted a cpn-
ditional pardon if he agrees to make
good the money secured from a Fort-
land store.

STABLEKEEPER  TWINS

Buit Brought by Mrs, Alice Porges

Brings Verdict for Porges.

A second triel of thse damage suit
begun by Mrs, Alice Porges against
Whalter E. Jacobs, becausa Jacobhs
maintained a stable near the Forges
home at East Thirty-fifth and Alder
streets, resulted yesterday in 2 verdiot
for Jacoba, The first trial brought a
verdict for §1 damages for Mrs. Porges.
The case was appesled and reversed.
Meantime Mrs. Porges died, and her
husband, George Porges, continued the
caga. The sult was tried before Cir-
cult Judge MoGinn, It was alleged
that the nolise and odor lowered the
value of the Porges property and in-
jured Mrs. Porges' health.

Alleged Cruelty Brings Divorces.

Charging that Edgar H. Nickells
tried to Induce her to return to her
former husband, Mike Reiff, and se-
cure from him his property befors
leaving him again for Nickells, Mrs.
Effle E. Nickells was granted g divorce
yesterday by Circult Judge Davis from
Nickells on grounds of cruelty. Judge
Davis algo granted a divorce to Laura
J. Hunt from Clarence E. Hunt on sim-
ilar grounds. Judge Gatens granted a
dlvorce to William W. Hamilton from
Kathryn Hamilton on grounds of cru-
elty. Badis Bhepperd yesterday sued
Herbert Shepperd for divorce, nlleging
cruslity,

Misrepresentation Is Alleged.

Twa suitse have bgen filed in
which sales of tracts in Mosier View
Orchards by the Hood River Orchard
Land company were involved. Emily
Prastsch su R. W. Schmeer as trus-
tee and assignes of the company to re-
cover $940.76 pald in and to have her
contract cancelled alleging that the
character and value of the land were

SUIT

JURY WHICH IS TRYING U. S. CASHIER IN FEDERAL

COURT

misrepresented. P. A, Holland ed
the company itself for $1213.47 and
cancellation of his contract on similar
allegations. Each sgreed to pay $2230
for a tract. The land is in Wasco
county and hag been involved In pre-
vigus Jitigation in similar suits.

Prosecutors ¥Favor Plan.

Progecuting attorneys of Oregon
have taken kindly to the suggestion
of Districet Attorney ¥vans that an
association be formed and that the
first meeting be hald during the joint
convention of the Oregon and Wash-
ington State Bar assoclations, August
23 to 25, in Portland. The -organiza.
tion wil} probably take place on one
of the three days of the bar meeting
and a joint session with the associa-
tion of prosecuting attorneys of Wash-
ington is planned. District' Attorney
Evens s now formulating plans for
the organisation of the assoclation and
expeats t0 have prominent speakers
address the maeting.

Pleads Guilty to Forgery,
Charles E. Rigdon -yesterday plead-
will be sentenced Wednesday by Cir-

c::tl:u Juf:‘xo Gﬂeni’ns feveral other
= ar charges against Rigdon will b
dismisged. §
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Amencan Bank & T st

m_ Suit ia M
itors’ m
Indeb

to‘nﬂr-o( th- W Am-'l-
can Bank & Trust company wilk'be
wiped out and & neat balance resylt
for the bank if juligments renderesd
yesterday by Circuit Judge l(orrw‘n.’re
upheld and enforced The total
lowed was '110.149 04, The Jud.-
ments were rendered In suits prose-
cuted by 8. G. Bargent, state super-
intendent of banks, in behalf of the
creditors of the institution and’ iD=
volved the gquestion of the payment
for stock  subscription.. AMr. Sargest
estimates the lhbmtici of the bank
at approximately §90,00

Judge Morrow held L. 0. m
former wpresident of tlu hn S Té=
spongible for - payment 4,800.
Ralston, the judge decl
erty warth but $300 for (
the company's stock at the par 'n!
of $100 a share, Hp detreed mt'
lhhtun should pay the rcmm or

the purchase price, or $84.330. :

In m-othu- casq the cotrt declded
that G. W. Waterbury, C, W. Miller,
8. Logan Hayes and John E. Davis

ronman ‘HEAD IS um.sr

repo 3 .

with which thm have ' been

ences, are now In good standing. BEf-
tommbdntmwlpemum
inspector of restaurants & man fam-
iliar with the opmtum «in puhllo
kitchens, who will thoroughly strajght-
en up some of the restaurants in the
north part of Portland, . which the
“walters allege, are in munuu violk-
tion nt the nn!tlrr relulstlm

'l'ho M rmen's  Union
‘meels every !'r'lur in Astoria, Ore-
gon, exospt six months jin-the year,
when the members are in Alaska

: Fire Laddie Weds; -
Chief Is Best Man

William 7, Coutma, driver of the big
“devil wagon,” Neo, 1, sta-
tioned at Fourth and rrison stree

are responsible for paymeat of -$73.-
314.04 on  stock subscribed for by |
Waterbury for himself and the others.
He held W. A. Currie responsible for |
payment of $§5635 on 10 shares of stock
subscribed for on which $465 waa al-
lowed as®pald for work done by Cur-
rie. The suit was dismissed as sf-
fecting Julius H, Alexander who, the |
court held, had pald in full for 80
shares for which he subascrihed. H. |
C. Knosrachild, another defendant a.l-l
leged to have subscribad for 160
shares, was nhever served with papers
in the suit.

The shortage of sax-County Clerk .
8. Filelds in unearnsd litigants’ fees
waa due to the closing of the American
Bank & Trust company and should
the money be secured to the bank it
will be paid up.

Contract Is Binding.

*“A man who attaches his name to a
stock subscription* signs & written
contract to pay the par value of the
stock he subsoribed for, and that con-
tract is blndtng on him untll the sptock
is pald for,” =aid Judge Morrow In
making his degision.

“If " someone else pays for It, of
course tha stock subscriber is there-
by relieved, but no number of trens-

and Miss Zaidee A, Metoalf were mar-
iried at the residence of Rev. W. O.
Shank, 708 East Ankeny street, last
night. Fire Chief B. F. ("Biddy"") Dow-
ell “stood up” for Costello,

The couple will not leave on thelr
honey oon until- next Thursday as
Costallo's vacation does not begln un-
til then. - It is probable that they will
180 to Ben Francisco for & short visit.

Disciples of Christ
old Conference

The Christian church, also known as
the Disciples of Christ opened thelir
fourth annual association at the Port-
land Young Men's Christian assocla-
tion yesterday and will continue it to-
day, These sesslons are under the
presidency of Bishop St. Martin of the
Columbia dlocess, and’ constitute what
fs known as the Oregon conference,
which, though local in name, is really
national in scope and character, as
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thcro is as yet, only one other dlouuc

fers and no manipulation of the stgek
can excuse the man who ‘signs !xin
name to & stock subscription—he |
must pay, and the corporation can
proceed against him directly without
reference to any subsequent holders,
«aven though he may bhave parted with
his stock.

“It would seam this proposition is
clearly established by the deocision
of many courts, but
ists as to that matter the public pel-
icy of this state would require the
courts to so hold. In modern days all
the great business of the country, and
much of the small business, is car-
ried on by cerporation, and they are
so closely interwoven with the busi-
ness life of the community that any
tendency - on - the part of the oourt
to relieve subscribers of their liability
would eertainly be . contrary to the
best interasts of the financial sta-
bility of our state. .

Duty of Couris,

phis state is entering,on an era of
great development which must be
largely carried on by ecorporations:
And pecullnrly is this true of banks,
which are essential to the success of
every modern community. The courts
of this state should be slow to render
any decision that will shake the con-
fidence of the community in the sta-
bility of financial institutions and
tend to make it difficult to: collect
stock subseriptions to such  institn-
tions, Perhaps in no form of corpor-
tion is there such helplessness on
the part of the people who' deal with
themm as with banks, where the de-
positors rely implicitly upon the offi-
cers, directors. and stockholders. In
the case of this bank a very large
number of depositors of small sums
have been seriously inconvenienced by
this fallure, and the payment of (his
judgment will be of material assis-
tance to these plo. many of ww
lost substan all they had.
paymants m.de by the stock sub-
soribers bave been wholly madequate
as compared with the amount of their
subseriptions.”

Sunes for Damages.
Alleging that after C. B. Willlams
had been denled g transfer of a saloon

license from the Commonwealth build-

was sacured through . the efforts of
Ben Zealingky, the latter yestarday sued
Williams for $1645 damages cnarging
Willilams with failure to keep his part
of the Bafgain. Zelinsky sald that
Willlams agreed to pay him 328 per
week a8 manager of the urman
street place and furnish h aparts
ments above the saloon as manager of |
the place if he would securs the trans-
fer. Tha deal, he sald, occurred last
December, 3

Stories of

Advice From s Visitor,
ETRANGER who signs himself “A |
“Peeved Business Man" doea not

like Portland because the -stors own-
ers of the business district have ‘nes-
lectsd to place numbers on their prem-
ises  that they may be seén - In'a
lefter to Chisf of FPolice Clark yes-
terday the stranger compliments the

police department but svggests that

the patrolmen be given a paint brush
dnd pot and paint the street numbers
on all stores and bulldings in the busgi-
ness district,

PERSONAL MENTION -

L. Louisson, Portland manager tor‘

M, E. Gunst & Co., will léave 'riinc’a:r“
for a visit to San

Rev. A. K. Tullis-of m..j

is visiting hia sister, Mu. Belle T,

Hoge, 864 Bast Balmon strest, Hcvm

any doubt ex-|

ing to 800 Thurman street, a transfer |

built into the tire!

‘have only an
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‘S NOT Luc
Tire service is not a matter of luck, of har

The distance any tire will travel depends f
of all upon the quallty and integrity that

There’s no need for you to guess at the
question. The makers of Ajax Tires
enough confidence in their product to
you a written guarantee for 5000 miles
each and every Ajax Tire you buy.

That's exceptional—-for when you ex
into tires you'll find that most standard n

life of but 3500

You are told that, from custom alone, r
facturers adjust tire differences u
But not so with Ajax Tires.
1500 more miles, or 43%
tires for the same investment—and you s
from-$3 to $15 on every Ajax Tire you
according to the size you use.

Your own experience has taught you that
thing but the best is false economy. ~

Play safe and equip your car with Ajax
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