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By Professor Irving Fisher,
Yale University.

HEN the future historfan
chromicles the facts of the
présent great world struggle
4n@ attempts to analy®e 1fs

clﬂ“! and effects, Thé economfic losses,
giing, ghiftings and dislocations will
f6f¥m an Importanf part of the story.
It s, of course, quite impossible at
thig tineé to know, In any detall, what
oiF the economie results will be. Much
will depend on how long the war Iasts,
Wew many people and how mucn prop-
éFly are destroved, what financial de-
vié8és are resorted to in order to fi-
rafee 1t and which side {s finally vie=
toftous,

The most paipable and the most
fufilamental effécts will be a partial
gtoppage Of earnings in the nations
ractly concerned, | e, & reduction
in' the ‘‘téal i{ncome” which consists
of dnjoyable goods. All the otner im-
portant results follow from this.

The cost, however reckoned, ls sure™
to be stupendeous, Prof, Rlichet is
quoted ap Fedtoning it at $50,000,000
a day, 'Thisg ig probably more than
half the total income of all the ‘nhabli-
tants of the warring countries, The
nighest setimates of the total .ncome
of the URited Kingdom, France and

Germnny, estimateg of Bowley, l.a-
wverge nhl Bucher respectively, total
up less than $70,000,000 n day.
Russla afhd Austria ara poor coun-

tries per capita, and would scarcely
pring the grand total to $100,000,000
a day. Moreover, the loss of rcal in-
gome to Barope is, 1 imagine, in re-
allly, muth greater than Richet's es-
timate, ¢hiefly because he takes little
aseount of the indirect costs, which
may well be the greatest of all. Ths
cost to tha fiscal departments of gov-
erpment I8 probably only a small part
of the totAl ¢« st which the people will
hdve to bear. The killing and dis-
ablifig of the men engaged will cut off
the finanelal support of European fam-
fHes to the tune of hundreds =f mil-
Yong of dollars per year. The physical
@estruction of capital through the de-
wastation of creps, the burning and
demolishing of merchant ships and
buildings, the crippling of Industry
through the sudden withdrawal of la-
bor, raWw materiala, the introduction
of new trade risks, and the cutting
off of trahsportation, both internal and
forelgn, make up a sum of items which
cannot be measursed but which may
exceed those which can, Last, but not
Yemst, {g the impalrment of that sub-
tle but vital basis of business, com-
mercial eredit,

In short, the central effect is a vast
impairment of KEurope's current in-
cotme and of the capital from which

her future ineoma will flow. It means
s veritable lmpoverishment of vast
populations. The great burden will

bear heaviest, of course, on the poOr.
It will impinge very unequally and
wil] ecause & great redlstriburion of
wealth. Ag always happens, some peoc-
ple, mostly lucky speculators, wlill
come out of the melee wealthlier than
before. This fact will not merve to
lessen the discontent of the masses
which thelr impoveriehment is sure to
ereate. Food prices will be high, the
earninge of labor will be low; and,
after the war, unemployment will ba
great, dus to the imposasibility of quick
gabsorption into the Industriri system
qf returned soldiers as well ag other
maladjustments, which the war is sure
to bring.

The victor may secure Indemnity for
part of the loss, but not fer all; he
will, in spite of himself, be a net joser.
Taxes will be a crushing burden,
merely to secure funds with wnich to
pay high Interest on vast new Wwar
debts, to say nothing of funds wilh
which to purchase new Armaments-—
if again the nations are forced, by
lack of international control, to re-
sume the stupendous folly of racing
each other in military equipments,

Bankruptcy and Revolution.

1t may well be that among the eco-
nomic sonsequences of the war there
will b8 some mnational bankruptelies,
and that among the political conse-
quences will be revolutions High
prices, high taxes, low wages and un-
employthent make an ominous combi-

nation: We may be sure that dis-
eontent will Be profound and wide-
spreall, This discontent 1is pretty

sure 10 lead, especially in the defeated
nations where there is no compensat-
ing “#lory,” to strong revolutlonary
movembnts juat as wag the case In
Russia after her defeat by Japan.
“Whether or to what extent theso
moveinents, in which *"Sociallam™ In
the various meanings of that word is
sure 0 play & part, will succead, de-
pends 6h ths relative strength of op-

posing tendencies which cannot yet
be méasured, One poasible if not
probable result may be, as I sug-

gested In The Journal several weeks
aglo, some international device to se-
cure disarmament and to saleguard
pear:e.- .
Though part of the losses to Europe
will be permanent, her chief loss will
be ootéarminous with the war. Bhe
will, therefore, seek ways and means
to fill in this immediate hole in her
income in order to “get by.” To do
this she must borrow; that ia she
must secure her present bread and
butter from us and other nations and
afrange to repay later out of the fruits
of peace. She oan stint herself, but
not snough to meet the situation. H®he
Mmust bofrow, And in .one way and
uanother she will satlsfy this necessity
by berrowing in the United States.
Most of the strange and anprece-
dented phenomena which wé have wit-
messed in the last month, in rapld suc-
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cession, are due to this pressing neces-
sity of the belligerent peoples to cash
in now and trust to good fortune to
pay later. As soon as the war becams
even probable, Eurdpe tried to cash
in on our securities. 'The pressure for
our gold pushed i{t toward FEurope
faster than it could move. Ex“hange
jumped to the gold shipping point of
$4.89 per £ and did nmot stop. In some
cases it reached $7. This was puﬂy
due to the desire to get our gold and
boleter up a credit structure toltering
before the deadly blow of war; but it
wie also partly due to the nced of
ready money for supplies of all kindas.
This need applies not only to
the governments, but to the indl-
vidual people. To obtain this ready
money they threw back on ug the se-
curities they had purchased of ug in
former years, They wanted us to take
buck these titles to future income and
glve them {instead titles to present
Income. Had they secured our gold
their next step would have heen to
spend part of it for supplies .nd this
would have caused any foreign deal
ers to whom they applied to place or-
ders with us. The gold then might
have turned the exchanges and have
been brought back to us In return for
our wheat and other products,

This double transaction is in es-
sence one, a barter of present ‘neome
in the form of our wheat to Europe
for future income in the form of in-
vestment securities, It was interfered
with by the refusal of the infurance
companies to insure the gold and by
the closing of stock exchanges agalnat
the Inundating flood of securities.
The first difficulty, as to transporting
rold, has been largely removed by ar-
ranging for drafts against stocks of it
kept on both sides of the Atlantic.
This will save the need of sanding it
on risky voyages back and forth, and
any final net balances can be liguidated
after the war. The second obstacle,
the closure of the stock exchanges, is
more formidable but eannot complétely
or permanently prevent the transac-
tions which so many people on both
sides are anxious to consummate. Curb
markets and llmited cash sales on the
exchanges themeselves are doing some
of this business, and, sooner or . Inbter,
much more will be done, whether the
exchanges are open or net. Europe
needs our wheat and cannot pay for it
except with securities, partly because
her own industry is paralysed, partly

because ocean transportation is aiffi«
cult,

What Dumping Securities
- Means.

Few people seem to realize that the
dumping of mecurities on our siores
and the efforts of foreign governments,
such as France and Bwitzerland, to

borrow money In our markets are at
the bottom very much the same thing.

They are simply two forms of gecuring
present supplies from America in re-
turn for future supplies, the dividends
and interest on securities, from Europe,

It does not much matter whether wa
buy government bonds or other securis
ties. If we buy of French capltalists

their holdings In American gallway se-

curities we simply provide them with
the wherewithal to take the French
government loans themselves. They
virtually become, without our knowl-
edge, the go-between through which we
lend, as it were, to the French govern-
ment, in splte of ourselves. It is
doubtless well, as a matter of policy,
to refusa to loan directly to France, but
Wa& must not for a moment conclude
that France or any other nation will
have to finance the war without our
ald. Wa shall not be consciously help-
Ing any particular nation, but we shall
be actually helping any nation which
can trade with us. Evidently England
will get more of our help than any
other nation because her shoreg are
more accessible, Germafy is more iso-
lated. Unless she possesses a larger
food stock than commercial statistlcs
indlcate she will ba pressing for our
food supplies, which may reach her in-
directly, we selling to Holland and Hol-
land to Germany, also reversely, via
Holland or via Austria and Italy, Ger-
many may sell a stream of securities
the other end of which we recelev.
Whether directly or by devious routes
there will fnevitably be, so far as I
can sce, a vast exchange of commodi-
tles passing to Europe for securities
coming from Burope, In this inter-
change will be found the dominant eco-
nomic effect of the war on the United
Btates,

Foreign nations will get their much
needed loans on better terms, even if
less promptly, by the circuitous pro-
ceas mentioned than if they could bor-
row directly in our markets; for their
own citizens will pay higher prices
than we would, even If to get the
money, they have to sell their other
investment securities te us at a con-
slderable sacrifice. England has sold
treasury bills for 875,000,000 on as low
a ‘“basis” as 3% per cent,

In this virtual trade of this years

crops for titles to future years' crops,
we shall get & high peice for the for-
ffier and pay & low price (in present
valuation) for the latter. Investment
securities are and will be a drug on
the market. In other words, the rate
of return to the investor will be high,
the rate of Interest on long time loans
will be high and stay high; that on
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short time loans may fluctuats great-
ly. The rise In the rate of interest on
long time investments is one of the
most vital ang far reaching effects of
the war. At bottom interest always
arises from the exchange of present
and future goods. The rate of interest,
as I have tried to show in my book of
that title, is simply the crystallization,
in a market rate, of tne impatience of
the human race for ite bread and but-
ter. War has now produced such ime-
patience in populations nf hundreds of
milllons. It Is this impatience which
dumpa the securities upon us, sends
down their price, and sends up the rate
of interest. As Byron W. Holt has
sald, there is no moratorium for hun-

‘same thing,

ger. The fall of securities In Furope
produces the like fall in this and other
countries.

One of the consequences to America
of being foreed to play the role of
money lender and one of the conse-
quences of the rise in the rate of in-
terest here, or what amounts to the
the fall in the pricea of
bonds, will be an Increased difficulty
of financing our own enterprises,

ly the most promising enterprises
will be able to sell their ‘mecurities.
This means that we shall be neglect-
ing, to some extent, our own enter-
prises to finance the European war in-
stead.

This general depreciation of invest-

ment securities will doubtless lead to

many bankruptcies, if not to a genu-

ine crisis, It wlll also give tempting
opportunities to investors. The llke-
lithood of a genuine panlec {s lessened

by the fact that evervone recognizes
the real cause of the distyrbance and
that insolvency is not aun;pcted.

A=
cording to the best «.commercial ob-
servers, the previcus liquidation had
been fairly well campleted. 1nless

they are mistaken, dlsaster will not be
likely to follow.

We repeat that since the necessl-
ties of Eurcpe have forced her to buy

our food Iin return for her invest-
ments, it is evident that during the
war food prices will be hlgh and

SCARE ABOUT FOOD SUPPLY NEEDLESS

By a Veteran Grain Man.
HE whole country has been placed
T in & state of nervous anxiety
about its food supply, and the
high prices which it may have to pay
in the future for its food owing to
the European war. Household after
household has laid in stocks of
flour, sugar, etc., in fear thht much
higher prices would have to be pald
in the near future, Those who usual-
ly buy 25 pounds of flour at a time
have, when able and sufficiently
scared, bought a barrel or several bar-
rels,

This has produced an unusual and
gudden demand of large extent, which
naturally has reacted on the grocer
and miller and has thus created an
abnormal fear lest this demand last
through the crop year.

The farmer also, in many sections,
has a most exaggerated ldea of the
high price he is sure to obtain for his
wheat and other graln. This id=a
causes him to hold back his supplies
when able to do =0, but most farmers
are obliged to sell great gquantities
of their grain soon after harvest In
order to meet thelr necesslties, which
grain has to be stored In warehouses
at central cities, and carrled by thosa
«engaged In the grain pusiness and by
the banksa,

This great warehousing of grain
acits as & balance wheel to keep the
machinery of supply and demand of
grain in equilibrium, as the balance
wheel in a great mill enables the mill
power to produce smooth ac¢tion of the
machinery, or the ballast in 2 boat
keeps the boat right side up.

We need these great reserves of
storage graln to be carried by men
in the graln trade as a protection to
the country for its graln supplies. A
great country must have great grain
storage reserves, the same as a great
bank must have great reservesa in cash
resources,

We have harvested a wheat crop of
over $§00,000.000 bushels, which wlill
give us 300,000,000 for export, or 100,-
000,000 more than our largest actual
exports in any previous year. In the
early part of July we wére wondering
how we could get rid of it at any fair
price, but today we are wondering it
we can keep the price within reason-
able bounds, s the public mind has
‘become hysterically exuited. To be
sure, in 1866-7, just after the Civil
war, we sold wheat at $3.30 per

But- It Would Be a
Good Thing If Ameri-
cans Learned Not to
Waste Foodstuffs.

bushel, and corn at $1.81, in paper
money, but we had no reserves in the
country to speak of.

The crop of corn gathered In 1813
was a small one, and hence now at the
end of the vear we are seelng very
high prices for corn.

The present crop to be gathered this
fall, whieh begins to come on . the
market in December, is expected (o
show at least 2,650,000,000 bushels, or
200,000,000 bushgls more than last
year. While this is not a large crop,
the saving, which the farmer can
readlly make through care in feed,
should make it equal, in results, a
crop ‘of 2,760,000,000, owing to the
high prices which it commands.

The waste going on upon farms in
our feed crops is every year anormous,
owing to the cattle and hogs being
carelessly fed, and immense quantities
of grain are trampled under their feect
and scattered carelessly over the
ground. The farmer this year will be
very ocaraful to save svery bushel of
grain possible, and In the aggregate
this saving will reach many millions of
bushels.

The oat crop for this season will
amount to 1,1560,000,000 bushels, and
is what might be called a fair average
crop. It unquestionably will command
g0o0d prices, as the European countries
will want Immense amounts for their
armies.

Potatoes are showing better results
than last year, &8nd the probabilities
are that thelr Keeping qualities will
ba good, The general results of
mihor crops this have been
fairly satisfactory.

There is no neceassity for the Amer-
ican people to become excited for their
food supply; much of the sensational
talk is of a highly inflammatory and
deceptive nature If the American
people ¢can be brought to exercise care
in the usg of their food and to ceass
the immense wastage which is con-
stantly, going on year after year
through wasteful habits, at least 20

Year

per cent of our present
in the food supplies of our couniry
can. be saved. .This is an Immenseé
total, but we have acquired such
wasteful habits of high living, that we
have added an immense total to the
cost of living.

We, as a people, are equal to seeing
an assgential fact when clearly demon-
strated to us, but we are not so guick
to remedy thae evil until forved to it
by compulsion, if it requires the en-
tire change of our habits of living.
The people peem to be awake at the
present moment to the situation, and
they will probably meet it not only as
a necesgity, but in a spirit of readiness
and adaptability.

We are creatures of hablt, and If
we have acquired wasteful hablts we
stick to these mesthods. Much is being

consumption

done by the government, as wéll as
the rallroads, In showing the farmer
how he may |ncreass the production
of his crops by practical demonstra-
tions along the lines of rallroad in
many sections of the country. We

need to be shown in some: practical
way how we can serve to the best al-
vantage the food supplies which are
produced.

In Europe we are having the great.
est lemson the world ever saw in the
stoppage of free and quick means of
intercommunlication between thickly
inhabited places in present day civili-
gation, which will In one week pro-
duce results In loss of supplies that

would seem Incredible while the
means of ready transportation were
at hand. We ask—where lave Lhe

supplies gone? They have simply bedg
stopped because we are denled the ma-
terial means to move those supplies,
and have paralyzed the mind with fears
g0 that it will not act with the neces-
sary confidence 10 meet the demands.

The American people should take
this lesson to heart. If we have crip-
pled the readiness and flexibility of
the will of our people to do things we
have dried up the sources which pro-
duce the thousand and one means of
livelihood, even If we say npothing
about its erippling our food supply.
It seamg cruel to prey upon the minds
of the people at such a time as this,
when we need the most calm and
sang presentation of facts, with the
stimulus of mere temporary excite-
ment, which only exhausts our re-
sources and our capacity to see withe
out the glasses of distorted fears.
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Says If We Keep Our Heads We
Nation Whose Economic

en Been Strained.

security prices, especially bonds, will
be low., These are the two facts of

greatest edonomic significance to us.
To the country as o whole, they defer

some of our pleasures till afrer the
WAar, Uncle Sam will cut down for
the present on his eating and drink-

ing, his
ments In order
with Europe. Instead of the pleasures
foregone he will invest—not in new en-
terprises at home, but in old
American and possibly European also
—purchased of Europe. We can never
have our cake and eat 1, toe. In this
cafe wa =hall let Europe eat some of
it on condition that she in turn ghares
hers with us after the war. Moreover,
we shall trade off a relatively small
plece of our present cake for a rela-
tively large plece of Furope's future
cake, In other words, Furope will fill
up the great breach In her Income
now Impending hy inducing us 1to
make a samall breach In ours The
result will ba that the courses of our
real !ncoma, that is, eronomic satis.
factione or enjovable consumption, will
imitate in some degree that of Europe.
This Is, reduced to lts lowest termas,
the rhief economic result of the war.
But to many the gueation s, do wa
gain or ln=e, ar compared with what
might have heen the case if there had
been no war? 1 do not think any one
ean answer that gue=tion with rcer-
tainty. FEurope is willing to mortgage
{ts future to us on terms very advan-
tageous to us: but when the future
cCOmoes, the purchasing power of
monev will probably be o much less-
ened as to have absorbed all our ad-

clothes, sheller and amuse-

to share his rations

ones—

vantage. Probably we shall lose
slightly. on the whale. But it Is not
economlically impossible that thera

will be o net ga!ln. In either case the
net effect will 1 belleve, be small

Of more Importance will be the varl-
ons efferts on various classes. | Cer-
tain people will ba greatly henefited
by the rize in food prices, and the fall
in mecurity prices. The farming
claasrs will profit by the former: the
investing clanases by the lhtter. Those
whoe have the good fortune to belong
to both classes will grow rich. The
farmer who is in a position tn rmave
money will bath make more money to
save and be able to Invest it more ad-
vantageously after he has saved IL
If he lends to his nelghbors he will
find the market rate of interest high.
¥Fven If he buyvs more land the pur-
chase price will be restrained from
tha great rise we might expect from
the prosperity of farming by the fact
that the "number of years purchase.”
as the phrase is In England, will be
small, or, In other words, that the In-
terest ba=is, which enters into every
land price, will be high.

Labor Will Not Suffer Much.

On the other hand., the general con-
sumer of farm products will suffer
from another sJdvance in that part of
his cost of living, whila the dehtor
will msuffer from the fall in
bonds or rise In Interest. Many specu-
Intors on the stock exchange, those
who have speculated for a rise are
in effect undonbtedly ruined already
and many borrowers at banks on col-
lateral security will feel the pinch
from the depreciation of their property
and the. hard terms of renewing thelr
loans.

And the Inboring man, who forms the
majority, what of him? It mpeemns im-
probable that he will be greatly af-
fected, that Is, on the average. He will
have to pay more for his food and
fonod constitutes more than a third of
his budget. But some articles he buys

rlasses

will probably fall and he may securs

higher w=zges because of the “with-
drawal of competing laborers. BSome
labor may rise, especlally In the In-
Austries henefited by the war, such as
for instance farming and other food
industries, canning, flour millls, sugar,
ete., the autnmobile Industry and per-
haps amirunition and steel. In other
industries thrown out of gear for lack
of forelign markets or for lack of

forelgn raw material, the wage earner
may lose in wages and employment.
In otlier worda, labor will be dlslo-
cated In spots, like the other parts of
our industrial machinery,

Imﬁnrtm‘.t dixlocations will ba felt in
the flelds of shipping and banking.
One consequence s that American
enterprise has now tha golden oppor-
tunity to capture & good share of
earh. The outbreak of the war and
the simultaneous opening of the Pan-
ama canal will tend to divert the
course of trada from Europe to Bouth
America. TProbably our merchant ma-
rine can be developed more success-
fully for this South American trade
than it could for the European trade.
New York can largely take the placs
of London as the wdrld': exchange
center for Pan-American trade. This
opportunity Is Increased by the possi-
bilities in the new banking act for the
establishment of braneh banks abroad,

With these opportunities amd the
rise of interest in Europe, the United
States will change to a great degree
from a debtor to a ereditor nation.

One of the dislocations of the war
in the United Btates will be the cut-
ting off of imports of a large part
of our dutlable commodities, and there-
national revenue
There is an urgent néed 1o compensats

for this loss by some other form of
tax.

But it is well not to loge perspactive,
to remember that disiocations are not
necesgarily losses, that, however, loud-
iy they are proclalmed In news col-
umns, they are small in exlenl, when
vonsidered in relation to our whole
trade, that this country of ours is a
vas!l one, and Lhat the rank and file
of Americans will be but slightly af-
fected by the war—especially by con-
trast with our friends, now fighting
each other, acrgss Lhe sea,

We are too nearly self supperting to
ba prostrated Our forelgn trade ip
and always has been a trifling matter

——
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compared with our internal mmerca,

The internal commerco paid’ for by
money

: ard checks annhuall in the
United States amounts to fourly five
hundred billions of dollars, fwhich is
more than a hundred time$Zas much

&8 our combined exports Fand
ports, 4

im-

Almost all of what has beénn said so
far had grown.out eof th:ﬂ'ﬁ'l’“"
that the prices of foods and “ther ma-
terlals needed in Europe wil be hizn,
while the prices of metn which
Europe does not need and ﬁnnot af-
ford, will be low. Other piices will
or fall according to ’é.(‘lul rire
cumstiances, Like a bombsh¥il, the ef-
fect of the war will be to ;djsperse or

scatter prices at all nnglq:‘. of rises
and falls

rise

The pricea of #éhemicals
will be ralsed. The same §fticle will
fall in price in one m-untf{' and rise

in another if the trunspnrh‘iﬂon from
the former to the latter ii‘!ﬁt-f—rferml
with. This is true today. of éotton.
There has already been a [jpeculative
movement to anticipate thé¥e changes
and arbitrarily to mark anne prices
up and some prices dow But as
thls i guess work and w:‘t be subject

to frequent revislon, one o the strik-
douljigées bhe an

ing phenomena will
incrense in the variability 50f prices.
The general level of price§ will tend
to rise. The rise will ipfobably be
greatest in little countrigf like Bel-
gium, which are Iin the wi egune, and
largely dependent on fordegh trade.
The rise will he less in Enmand and in
the United SBtates than oM the conti-
nent. In fact it is concelivghble that In
England the hoarding of fney and
the shock to credit, whichi|i®# as pre-
dominant there as It Is hp#s, may ac-
tually lower the general lavil bf prices
during the war. sapecially |§ we coitld
Jm“lndo in the index nul"n!-rt, the pricea
of gecurities, luxuries and mtticles of
English internal trade. If ‘ahy nation
tries the old experiment ¢ PaAYving its
bills in Irredeemable paper<hohey, that
demsperate axpeadient will hg't the sama
result that 1t dld with uffduring the
Civil war. Inflation of @ currency
will expel gold from thatéountry and
ralse its price level highg® than else-
wherae, . ;:

After the war is over: prices will
probably not retreat, bufl will mova
upward even faxter than bsl'oh* Thera
may then come the famgiaf “boom™
perind, which may rulming it 4 com-
merclal erisie inp a few y4dta after the
cloga of the war, ags Wiy truc after
tha Crimesan war, the ApSériran Civil
war, and the Franco-Prghelan war,
The rebound will probatily ba fastest
in England. Statistical! Hrlen curves
of many nations usually| oW an up-
ward turn when war beffine and an-
other when it ends. The,far will thus
aggravate a rise of prif«w Already In
"l'ﬂﬁ[u-{“t‘ ] 'i

It would take considérabl spuce to
give, completely, the re '_,nn for thesa
prognostications, but 1 ave tried (o
justify them in a brief fddendum to
A book recently Isaued ﬂti"'“'h}‘ Is the
Dollar Bhrinking?"

The sudden lightning ibolt of war
produced as one of {ts i8F#t economle
effects a general dislo loh of credit
machinery in Europe an@ to some ex-
tent in this countty. |$We heard at
once that Ietters of grediR of travelers
in FEurope were 111\""“&}”. e. Gold was
honrded everywhers, Ttg'tm estimated
that about ‘f:u_llfﬂi‘ﬂll(}-?} gold wRH
hoarded in New York Ini ¥he first week
in August Huns on t ks wera fre-
quent. Bank reserves wWre depletad,

The moratorium was' §esorted to to
avold =a ]

Ay

general cataci$em of bank-
ruptcias which might hg¥e docourred —
not from actual !nsalvemey but from

mere insufficlency of cggh.

T me. one of the nést striking
phenomena was the pedmptness and
effeoctiveness of the "‘létwﬁl“ﬁll'{r_’ ne-
tlons by

which, &n fagiany husinessy
cataclvam has heen { grolded The
closure nf stock exchdneges perhaps
gaved us from general f4nanelal panic,
Most striking of a1l s Eha Manner in
which the governmentgiof the world

have ecome to the resdigd of husiness.
Those nf us who werg brought up
In the old lalssez-falre grhool have 1o
riub our eyes. Had ige world been
guided by inirsex-faird zidens, in this
emergency wa should 1; nll probawil-
ity have witnessed bggthis time tha
greatest collapse of crgl!t the world
has ever seen. Almo#f all the large
and effectlve measur to  meet the
many emergencies arigihg were taken

by . governments Th moratorium
must be counted amelig the govern-
mental acts which, far at least,
have saved the dayg for business
credits.

In “England, ;!
permitted suspension 3
(not of the bank as
seem to lmagine).

e government
the bank act
any Americans

Improvised Aécounting
Methods.

The Bank of Ena’ln'njl has besn ens
abled to rediszcount iaxr--nl mags of
acceptances by the g arantee of the
British government af Inst loxs In ko
doing. ‘Thess in the ki will amount
to several hundred milflons of dollars
I':l"nrr]:r'n"y‘ notes werh issued by gove
ernmental suthority t@ bolh sides of
the Atlantlc, and m-‘ e arrangements
made for special gol@Bunds In Canada
and In France the /povernments of
England and I-'rnr:-'u-&-l:;ynd the {m-
rortant parta Imy-
proviged méthods of |§aternational ace
countfhg by which € transportation
of gold balances mayibe deferred and
largely dispensed wi Our bwn govse

'l'hu-.";' ave been

ernment haf-cooperified in the our-
rency exchangs and §@edit situation in
many ways. It maf provigion for
sending gold o frope for out

stranded countrymerdi1f promptly ree
vised the banking andjshipping laws,
Whether further t)ijtah}litr will be

found to need such stering we can-
not be sure. The ;unl outlook Is
that business condiffons are fairly
sound and stable. Iy whioh direction
across the Atlantic e tille to gold
will tend to change: Bannot as yet be
foreseen. It will {epend largely on
how much Europe i_ nts our products
and how large a sactifice she I8 willing
to make In selling !i- her skcurities
It will also depend gn possible lssues
of paper money. tunately we are
the happy pr)ﬁ.--a.mﬂ'! of over $1.,600.-
000,000 in gold, nn‘%}it Is inconceiv-

able that any large j§rt of this should
flow out—unless weéishould be =20 e
sensate as to infintg:sgthe currency,

If ‘we keep our hakls we shall at the

end of the war be 3} the proud posi-

tlon of being the Iy @great nation
whose economic r

even been strained.i

urces have nog

‘b




