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WIS ITLED 1
BY THE RALROAD

History of Various Railroad
Deals From Time of Holla-
day and Villard to Harri-
man Bared.

By J. B. Zicgler.

Portland, Or,, Jan. 21.—To the Editor
of The Journal—Portland In Its earller
youth, llke every other American clty,
with the possible exception of New
York, which had a good trade as a sea-
port before rallroads came Into use, was
80 mightlly glad to get a railroad that
it stood ready to give one nnything de-
‘manded; It probably would have given
awpy the harbor outright had not the
national government stood in the way,
and it did, by alding the passage of the
absurd legislative acts of 1874-8, at-
tempt to glve away the harbor down to
the low water line, and permitted ri-
parian owners to set up claims down to
the navigation line.

The first rallroad survey in Oregon
was a proposed extemsion of the Cali-
fornia & Oregon as far north as Jack-
sonvillie, and was made by 8. G. Elliott
In 1863. In 1864 Joseph Gaston, then
of Salem, now of Portland, organized a
company and secured a survey of a line
ending at 8t. Helens, and to connect
with the Callfornia road, Gaston had
promises of a land grant from the
fedoral government and his bonds were
generously taken by the state and by
private citizsens. In 1868 Elllott reap-
peared on the scene, and in concert with
the Callfornia road began buflding the
“lZast 8lde’ road. From now on it be-
came g race between the “East Bide"
and "“West Side" for the great federal
land grants, While Gaston had the
stronger local Influence and was backed
by the Portland merchants, the east side
route secmed the one most favored by
outside capital.

Ben Holladay Line.

Ben Holladay of overland stage fame
was at this. time operating a llne of
steamers out of Ban Frapclsco, touch-
Ing all ports between Vancouver, B, C.
and Panama, and occasionally going as
far south as Valparaiso. Holladay was
a plunger and making a lot of money
off his coast line. e was not the
man to allow the fruition of the plans
of this competing railroad. In 1868 he
stepped In, took up the sast side lides
and by his influence at Washington se-
cured the greater part of the land
grants. He was just as lucky with the
Oregon legislature, lobbled through the
acts of 1874-6, referred to, nnd had the
former Rects granting subsidies to Gas-
ton repealed as well. The fierce rivalry
between the two lines ended by Holla-
day buying out the Gaston line about
1871, obligating himself to carry out
the plans for extension of that line, and
iaston accepted service with the Hol-
laday lines, which continued untl 1875,

Holladay immediutely after his ad-
vent in Portlund bought the Wheeler
donation land clalm on the east side and
set about excavating the front of same
next to the raflroad ferry just south of
Holladay avenue, and probably had a
working agreement with East Portland
to extabllsh his terminals on that side
of the river. TU'p to this time thers had
?en mora promotion than building.

olladay began to push both lines vigor-
nusly, and In 1873 had reached Rose-
burg. In December, 1876, the site of
the present Northern Pacific terminal
was sold to the Orcgon Central as an
exclusive terminal for G0 years.
Villard Takes IIold.

During these first years of Holladay's
Activity, a thriving business had grown
up Iin East Portland, and the fright it
cauged the west side merchants, though
relisved by the turn things took at this
time, was never appeased until Villard
had gobbled up all the east side water-
front and bullt the steel bridge Into
the west side terminal. The purchase
on this side was made at the time when
Holladay's grasp was giving way to
Villard's, and In 1876 Hollnday was
forced out, and Villard reorganized the
properties, on which he had reported
adversely to the bondholders.

Villard had probably penetrated well
Into the prilor history of the enter-
prises backed by his German patrons
and had acquired a horror of competi-
tion and called 1t “blackmail” e
called his eompany a beneficent monop-
oly, end was not averse to wrecking a
competitor when expedient,

In 1872, when Jay Cooke, financler of
tlie Northern Pacific, failed, (hat road
was In operation between Kalama and
Tacoma, and had a line surveyed down
the north bank of the Columbia to Ka-
lama, This threatened competition had
60 frightened the owners of the Oregon
Steam Navigation company that tliey
had combined wilth that enterprise by
selling to Cooke a controlling block of
thelr stock.,. With Cooke's failure this
ktock went on the market and was re-
purchased by the O. 8, N.

In 1879 Villard had concelved a plan
for a system including all lines entering
Portland, rall .or water, and to exclude
any line which might tap the Columbia
or its navigable tributarles. The base
of the mystem was to be the O. B, N.
company lines, and he took a trip to
New York wll.h an option of $100,000 in
his pocket on this line, together with
options on all other !lnes within that
territory which he did not already pos-
seHa,

Prics of 0. 8. . 85,000,000.

The price of the 0. 8, N. was $5,000,-
000, and Mr, Alnsworth, its president,
had no idea that the option would be
taken up, but it was, and thus passed
into Villard's system & property which
had been the source of mome of the
largest Portland fortunes. It had hauled
supplles to the mines and later out of
the inland empire, Its vast wheat ex-]
ports. It had always charged all the
traffic would bear, and had earned as
high as 12 per cent on.Its $5,000,000
capltalization, and g0 deep was Its at-
tachment to monopoly, that rather than
submlit to competition, as many such fut
feeders have done beside, it decided to
water its stock and sell out to the other
monopoly,

In 1881 Villard had completed the
plang for financing his scheme, H»
obtained the East Portland franchlses
bottling up that district and leaving it
a pretensa of a depot as a sole consid-
eration. He now turned his attentlon to
construction and development, and by
1884 had completed the O, R, & N, road
to Huntington, where it connected with
the Oregon Bhort Line, and had brought
the property to the point of paying $3.-
000,000 annual dividends on a ecapitalf-
utlon of $24,000,000,

During this year, however,

he was

that he had to retire. Kifjah Bmith

was elected president of the O. R. & N.
Smith's only care was to secure divi-
dends of § p.l' cent to. the stockholders,
which he did, by u lease to the ONF
Short Line, & branch of the Union Pa-
cific. Villard's leawe of the Oregon &
California was also cancelled. That line
passed through the hands of a receiver
and later wa#d leased
Pacific, ultimately to become with the
dther Villard propertles, with the ex-
ception of the Northern Pacifie, con-
ptituent parts of the great Harriman
system. In 1887 the new owners of
the O, & C. had completed their road to
the California llne, where it was met
by the 8 P. and December 17 the first
trains passed through between Portland
and San Francisco,

Not untll this time was it deemed
necessary to replace the old rallroad
forry with a bridge. Three notable
eventa of the rallroad history of Port-
land occurred in this year: . The comple-
tion of the line to San Francisco, the
beginning of the stes! bridge and the
death of Ben Holladay.

Battle in Courd

The following year the German hold-
ers of the various securities of Vil-
lard’s old lines, deriving no benefit from
the drift of these properties into the
hands of the U. P. or Gould lines, re-
elected Villard presldent of the holding
company. A battle royal ensued be-
tween him and the Gould lines for the
control of the O.'R. & N. It was car-
ried Into the courts, where it was ad-
judged the lease could not be broken,
and the monopoly he had bullt up by
his tremendous energies, he was com-
pelled to see slip finally from his ex-
hausted grasp into that of a rival mo-
nopoly which later, under the control of
Huntington, commanded the fortunes
not only of Portland but of San Fran-
clsco and the Pacifle coast an well.

The N. P, Villard's sole remaining
line, presented no attractions to him
without his cherished monopoly, and he
now retired finally fiom the fleld. Port-
land was henceforth pound In complate
subject to the 8. P. monopoly until
the advent of Jim HIIl, who had taken
up the N, P. and brought in the North
Hank later agalnst the strenuous oppo-
sitlon of the 8. P. lines numnlnd by
Harriman,

East Portland, In these warfares, al-
though by nature occupying a regnant
position, was always a pawn. She had
her first awakening tn 1876 when for
political support Ben Holladay flnally
planted his terminals on the west side.
contrary to the plans proposed whereby
ha got his east side rights of way. When
East Portland granted Villard the ex-
tensive O. H. & N, franchises she was
more wary and, as stated, specified In
the franchise for terminal facilities, but
Villard, also catering to the political
support of the stronger west side, left
her In the lurch.

Hast Bide Awakened.

That East Portland was awakened
was evidenced by m number of con-
crete acts beside the one named. Im-
mediately after Holladay's defection as
to terminals, he procured a belated
franchise on East First for the O. & C,,
but It was restricted except where al-
ready occupied by three tracks, to two
tracks to occupy not more than 20 feel.
The Second street franchise in ordinance
310 specified for one track only, and
provided for the rallroad to help Im-
prove the rest for street use. A fran-
chise on Water street was refused the
Vancouver dummy line. After Villard's
reappearance in 1888, Mayor C. H. Raf-
fety recommended the revocation of
the 0. R. & N. franchise for non-com-
pliance of terms and compelled the com-
pany to recelve and deliver freight at
the toy frelght station on East Hoyt.
Immediately after Villard bullt the spur
along the river into Lower Alblna, there-
by excavatlng away an old wagon road
connecting that section with the rall-
road ferry at Holladay avenua. Crosby
strest was extended to the Irving dock,
the extenslon to he 80 feet wide.
But about this time the pollticians got
busy again, and with the slogans of
“deep water to the sea,”” "frea water”
and “free bridges'—three aces and a
full house—they played East Portland
to a frazzle,

Consolidated Act Passes.
The consolldation act was passed, the
Unlon avenue business moved over to
the west slde Iin a body and In a few
yvenrs grass was growing in the streets
bounded by glassless windows,
The history of Portland {8 defaced
with these ugly rivalries. But now
with thes rapid Increase of population
and development for city and country,
prosperity returns, The city Is too great
to be longer the pawn of rival monopo-
lles, and the pronmiise of the future large
enough to submerge factional rivalries,
The great light for all Portland Is
Lhat all assets should be used, east and
west gildes, and developed with the
greatest conslderation for economy of
construction and of operation, and ev-
ery edge be made to cut in completing
with readier but less favored ports for
preeminence in Paclfic commerce and in
realty, the greatest galn of every fac-
tlon will be found In such Impartial
policy. Of this there 18 no doubt,

ILLEGAL LIQUOR SELLERS
WANT FINES -REDUCED-

(Specinl to The Jou
Roaeburs.'moh an’.u ?‘L 'our men
convicted in the circuit eourt hers for
violation of the local option law pald
fines totaling $1800. ‘The period al-
lowed for appeal to the supreme court
having explred, and the attorneys for
three of them announce that they will
petition Governor West for remtssion
of one half of the amounts of the flneu'l
on the ground that {t was the first time
their cllents wera convicted on such a
charge. Max Woelss, through his Lat-
torney, will ask for suspension of & 30
days jall smentence.

R. B. Mathows and L. L. Lewls were
fined $600 each and sentenced to 30
days In jall, but the jall sentences were
suspended because of the unsanitary
condition of the county jall as reported
by the grand jury. They ask for remlis-
Eion of one half of their flnes. QGus
Sparks and Max Welsa were fined $400
ench and Weiss was sentenced to 30
days in jail, but this cccurred befors the
grand jury reported the condition of the
jall so his sentence was not suspended,
Bparks asks that $300 be remitted,

Thief Steals Alms Box,

(United Press Leased Wire.)
Ios Angeles, Jan. 22— The Los An-
geles police today have a eandidate for
“the meanest thief" title In a man who
pulled from its fastenings the alms box
in St Vincent's Catholle church and
pocketed the pennles and nickels it con-
tained. 'The box had not been opened

West

caught in the collapse of the

Orczon

IEE POLICYROLDERS COMPANY mmc:l B s.umnz.. Awot., Mgr,

Is Best for Oregonians |

for a week, and Is belleved to have held
a conglderable sum.

l‘lome Office:

cm

J\r.

REETT BUILDING,
mmm

L. Iﬂ'LLl....... Preald
Mmfmm;::

the New York oy
"m&l.lfndhmtduﬂ_
his zartluul wers injured, to the extent

to the Houthern|

PE990000909090000090000000¢0000 eeo0oe

WORK S APPROVED
BY ALL ENGINEERS

Authorities Who Have Studied
Proposed Harbor Improve-
ment Scheme Agree That It
Would Be Practicable.

(Washington Burean of The Journal)

Washington, Jan, 22.—There geema to
be every renson to Dbelleve that the
rivers and harbors bill, assuming that
ond# wil] be passed, will carry an item of
$200,000 for the constructlion of & Jetty
and neceesary dredging at Tillamook
and Bay City.
' Every engineering authority, it would
appear, that has been consulted on this
subject has given it officlal approval.
Without golng Into technical detalls, 1t
la apparent to these authorities that at a
comparatively small c¢ost the govern-
ment can provide such facilities for
shipping as will permit ships to enter
and leave’ the harbor In question and
carry away the Ilumber which sur-
rounds it.

Offer Ragarded as Liberal

Russel] Hawkins of Portland, who is
manager of the big property at Tilla-
mook owned by the Whitney Lumber
company, has been here and has ex-
plained to the members of the com-
mittees which will pass on this matter
tnat hls company has expended a dollar
for every dollar the government has ex-
pended to improve the navigation of this
harbor, and that it is willing to continue
doing so. As the cost of the Improve-
ment Is estimated by the government
engineers at $814,000, this means that
the lumber company will put up $407,-
000, As Benator Burton remarked to
Hawkins, this seems to be a liberal pro-
posal.

The government has shown s decided
disposition of late to ask that clties or
states, or private Interests, do some-
thing toward meeting the cost of river
and harbor work,
governmenl are jolning in the expense
of work on the Sacramento river, and
in the expense incurred by the California
debris commisslon, and In other places
the government ls belng alded with the
cooperation of local Interests. Enter-
prising communities are showing a dis-
pasition to help, and thereby to get
quicker action, and possibly more satls-
factory improvements.

- Wille he Is compelled to remain
quiescent around Tillamook, Bussell
Huawkins, as president of the Columbia
Rliver company, Is cutting some of the
gplendid timber around Blind slough,
from which place the company has a
rallroad rumning In & southerly direc-
tion for a nuthber of miles. This road
is glmost unique, Inasmuch as while 1t
Is belng coustructed primarily as a log-
ging road, it ls belng bullt to stay and
to become a permanent factor in bulld-
ing up the community after the timber
fhall have been all cut off. This will
not be scon, for it Is estimated by
Hawkins that there 18 from 5,000,000,000
to §,000,000,000 feet of timber standing
in that locality, enough to bring §76,-
000,000, and he estimates that it will
take his company some 14 years to cut
the timber that it owns,

Railroad Well Bullt.

The raiirond, however, {8 thoroughly
well constructed. Part of It was bullt
at an expense of $35,000 a mile, and the
rolling stock Is first class, lnriudirlx
Malloy compound englnes and ever y~|
thing in character. This is wvery un-|
usual, but this road is expected some
day to be an linportant property and tne
company will not have to reconstruct it
entirely In & few yenrs, as It would
probably have to do if It put in the kind
of a logging road usually seen in the|
lumber country,

Possibly everyone knows already that
the Columbia River company was organ.
i1zed but very recently. It has a cash
capital of $260,000, which was put up by
the stockholders in the Whitney com-
pany, llmited, and on Januury 1 last |t
took over ull thie property in Clatsop
county formerly wwned by the Wiitney |

company, limited. The officers of this
new company are: David C. Whitney, |
chalrman; Russell llawkins, president;
Charles Stenchfield Sr., treasurer;
George B. Remick, secretary; A, L, |
Wastell, manager.

$1,000,000 IN ALIMONY
OVERDUE; JUDGE TELLS
WIVES NOT TO RISK IT

{Spﬂ'hl to The Journal.

Beattle, Wash,, Jan. 22, -"Any
woman who leaves her husband
expecting to live on allmoay ls
embarking in a precarious un-
dértaking,” sald Buperior Judge
Wilson K. Gay from the beneh
today. "1 wanl to make this
plain here and now: alimony Is
a fleeting securily, even at Its
best, 1 advise them to hold on
to the maintenance which Is real
rather thun to fly to risks evas-
fve and ephemeral. 1 have no
doubt that the court records will
show at least §1,000,000 worth
of allmony overdue and uncol-
lected in King county and theses
hecounts would not bring five
cents on the dollar, When a
man loses his wife In divorce
court and is loaded up with an
order to pay alimony, he gets
restless and uneasy and there is
8 strong tendency for him to
seelt another climate and evade
the court's jurisdiction, Much
thme and eloquence are wasted
over this allmony business that
might well be saved by eare-
ful considerntion of the dangers
of shoal water and forbidding
rocks on the dlvorce coast.”
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LEBANON DEBATERS |
VICTORS IN TRIANGLE

(Bpecial to The Journal.)

Lebanon, Or,, Jan. 22.—Lebanon high
echool debating team won the debate |
in this city Friday night over the Fall!
Clty high school team. The question |
debated was “Resolved, that a state law
should be passed providing that school
districts should supply froe text books
in the publle schools below the high
school grades™

Lebanon had the negative question
here and won unanimously, The Leba-
non school was represented by Miss
Lurlin Brown and Glen Wallace, while
the Falls City school was represented |
by Lester and Lamar Tooze, twin sons
of Walter L. Tooze. This makes thruel
yvears In succession the Tooze twins,
have debated agninst the Lebanon !
school, losing each year., The judges !
were Professor J. H. Straub of the state |
university, I. H. Van Winkle of Bnlemi
and Cariton H, Box of Albany, Thg Leb.

anon team that debated the same ques- |
tion with Corvallls at the same time
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also won, giving Lebanon the decision
this triangles

The state and the
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' Y UR interest that we say to you—Don’t delay.

$10.00 Men’s New Suits $2.50 Boys’ Knicker Suits
‘ $7.85 $1.95

$15.00 Men’s New Suits $3.45 Boys’ Knicker Suits
$11.50 $2.95

$20.00 Men’s New Suits $5.00 Boys’ Knicker Suits
$14.50 $3.35

$25.00 Men’s New Suits $6.00 Boys’ Knicker Suits

$18.50 $4.35

$3.00 Men’s Trousers 25¢ Men's Ties

$2.25 19¢
$4.00 Men’s Trousers 50c Men’s Ties

‘ $3.00 35¢
$5.00 Men’s Trousers Three 50c Ties

$3.75 $1.00

50c Boys’ Shirts 50c Boys’ Knicker Pants
39c 39¢

" 75¢ Boys’ Shirts 75c Boys’ Knicker Pants
59c¢ 50c

$1.00 Boys’ Shirts $1 Boys’ Knicker Pants
. 13c 75¢

-

$1.00 Boys’ Sweaters
83c

$1.50 Boys’ Sweaters
$1.15

$2.00 Boys’ Sweaters

$1.35

First and Yamhill FIVE S TORES
Third and Oak

Furniture Auction

Tomorfow,Tuesday, at10A. M.

New, Beautiful Fumisiiings of 80 Rooms
to Be Auctioned Off

The Entire Contents of the Magnificent

Meredith Apartments

712 Washington Street
Near 22d Street

Containing about 80 rooms of good, up-to-date Furniture, Car-
pets, Rugs, Draperies, etc.

Comprising Library Tables, Stands, Rockers, Couches, Wardrobe
Couches, Couch Covers, Portieres, Draperies, Lace Curtains, Axmins-
ter, Valvet and Brussels Carpets, 6x9, 8-3x10-6 AND 9x12 Rugs in
the various makes. Dining Suits, viz.: Buffets, Extension Tables,
Dining Chairs with Spanish leather and saddle seats, Dinner Sets, etc.

Brass Beds, Springs, Floss and Felt Mattresses, Feather Pillows,
Blankets, Comforts, Sheets, Spreads and Slips.

Dressers, Chiffoniers, Bedroom Chairs and Rockers and other
effects.

This modern apartment house was recently furnished by one of
the leading furniture houses of the city. The goods are first class
and in all the latest finishes. This sale offers an exceptional oppor-
tunity to parties furnishing. Such a gigantic sale as this seldom oc-
curs. Sale Tuesday at 10 a. m.

J. T. WILSON, Auctioneer.

Don’t Delay

Every day brings nearer the close of this great five-store sale of men’s and boys’
clothing and furnishings. Don’t let it end without supplying yourself for months
ahead. Every price has been cut deeply—every purchase now lowers your living
It is to YOUR interest to buy now while every price is down; it is in

50c¢ Men’s Underwear
75¢ Men’s Underwear
$1.00 Men’s Underwear

$1.50 Men’s Underwear

$1.00 Men's Shirts

69¢c
$1.50 Men’s Shirts

95¢
$2.00 Men’s Shirts
$1.25

First and Morrison MO I ! :R Second and Morrison

87-89 Third Street

39¢
59¢

79¢
98¢

50c Boys' Waists
39¢

75¢ Boys' Waists
59¢

$1.00 Boys’ Waists
75¢

CHECK
ACCOUNTS

Bear in mind, we
welcome your ac-
count, regardless of
the amount of it, if
you act in good
faith.

For every busi-
ness reason, you
should transact your
business through a
bank.

We welcome your
patronage.

MERCHANTS
SAVINGS & TRUST
COMPANY

——

Capital $150,000

W. E. Fear,...........Prosident
Willard Case mm
0. C. Bortzmeyer........
Walter X. Brown...Asst. m

Open Baturday evenings 6 to &
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