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GROWTH OF COMMUNITIES
AS AFFECTED BY CORPORATIONS.

_ (From the Manufacturers’ Record)

Street railways greatly enhance the taxable values of cities
As an average example, assume that a2 company extends one of its
lines a mile into undeveloped cow pastures adjacent to = city.
This at once raises the price of 1000 acres of land from per
acre to §900, giving an increased assessable value of $600 on land
alone; with buildings, possibly a total of $1,000000, on which the
state and city will receive annually §15,000 in taxes. If this mile of
track in two years after construction pays operating expenses,
fixed charges and taxes, the average company would ge
More than in any other industry, expenditures in extensiom and
equipment of street railways reflect value to all other property
in the community. It has been the universal experience that in’
cities where great expenditures on transportation systems have
beeh made, every kind of business is correspondingly extended.

_Every time a city curtails the borrowing power of its street
railway company $1,000,000 it reduces its income in taxes alone
by at least $10,000 per annum.
railway company pays for and maintains one sixth of all the pave-
ment within corporate limits. Allowing eight yards per capita, at

$3 per yard, amounts to an expenditure by .the company in a city

of 100, of $400,000. Upon this amount the company pays in-

terest of 6 per cent, taxés 2 per cent and maintenance er cent,
nothing, is ftem

for which expenditure it receives practicall
amounts to cents per capita per year. {n addition, track and
roadway constriiction suitable for pavement nécessitates an ex-
spenditure over what is sufficient for car service equal to the
pavement costs, upon which interest, taxes and maintenance as
above must also be paid. This would amount to $68,000 per year
or 68 cents per capita. The company: carries, say one fourth
its passengers free; and it costs just as much to carry a transfer
passenger as any other. # '

There are other forms of benefit, either in cash or service,
such as free transportation of policemen and firemen and payment
of court costs for pauper plaintiffs. In addition, there are dam
payments in excess of just claims to the extent of possibly
cents per capit®; or m.&n in a city of 100,000 population.

All business, whether conducted by individuals or corporations,
should be regulated within such limits as will insure to thase
units of society the freedom of action possible up to the paint
of preventing -encroachment upon the rights of other individual
or corporate units. .

Regulation, if at all, should be universal. It is unprofitable
to a community to single out the street railway to bear the accu-
mulated chastisement which should be shared by a thousand
others. The average city is 'beginning to thoroughly apprecitte
this, as indicated by the small following of would-be demagogues
who fail to discern that their meal has been eaten.

The prosperity of a country or city depends entirely upon, its
treatment uF invested money. Some countries of the western
hemisphere bursting with natural wealth are now, in large part,
howling wildernesses, and will be for generations to come, be-
cause not one with a dollar to invest, even with a prospect of
dividends of 100 per cent per annum, would chance its immediate
confiscation, Bondholders want security and stockholders divi-
dends. If either is made uncertain, development stops. Exclusive
of returns on borrowed capital, which should be approximately
5 per cent per annum, agricultural, mining, manufacturing and
mercantile businesses should and do yield, when efficiently oper-
ated. at least 15 per cent per annum on the money invested by
equity holders. Ten per cent of this is for the hazard, labor and
responsibility of management, which fall entirely upon the stock-
holder. If -the city regulates plants manufacturing and sellifg
gas, electricity and other public conveniences through extortionate
taxation or reduction of rates to a point of less profit than sug-
gested, it will result in the paralysis of the industry to” which
such regulation is directed. This is simply an application of the
law under which money flows in the course of least interference
to the safest harbor. If any state or city has ambitions to be
great, let it seize the present opportune moment and announce to
the world a fixed policy toward investments in which individual
and corporate husiness, private or public, are treated absolutely on
a parity in regulation, tai‘a.(q:m and the general exercise of police
power or other necessary interference. :

Two' recent decisions of the supreme court of the United
States inspire confidence in corporate investment. A paragraph
from the decision in the Knoxville water case is: .

“QOur social system rests largely upon sanctity of private prop-
erty, and that state or community which seeks to_invade it will
soon discover the error in disaster which follows. The slight gain
to the consumer which he would obtain from a reduction in
rates charged by the public service corporation is as nothing com-
pared with his share ifi the ruin which would be brought about
by denying to private property its just reward, thus "unsettling
values and destroying confidence.” )

In the same decision regarding regulation, we find:

“Tt is a delicate and dangerous function and ought to be exer-
cised with a keen sense of justice on the part of the regulating
body, met by @ frank disclosure on the part of the company to be
regulated. %‘he courds ought not to bear the whole burden of
saving property from confiscation, though they will not be found
wanting where the proof is clear. The legislatures and subordinate
bodies to whom the legislative power has been delegated ought to
do their part.”

Stay away
your own people.
rights, whether you are

from courts; settle your.difficulties at home among
Pe frank; state your full case and demand your

the buyer or seller, and you will be
sustained.

We are trying to adjust the present surface turbulence. New
men are also springing-up who are locally and nationally turning

the tide in another direction. The leader of the future will be the |

man who is the embodiment of justice. He will be intellectually
unsurpassed and financially independent, He will come from the
working class; will have experienced all the pangs of poverty, the
struggles for recognition and the inspiration of wealth and inde-
pendence. The wages he will receive will be an absolute unani-
mous approval of those he represents. His power will not rest on
his having led the mob in plundering the rich, nor in guiding the
rich in sapping the life of the poor. He will take up the existng
order and advance it much as possible in his generation. He
will believe in evolution and not revolution. In general, he will,
to the extent of his ability, see that every person gets éverything
that is justly his. The day of the demagogue in civilization is
done. One-sided leaders have caused all the cataclysms of hinoz
We want, and are going to get, balanced men into public li

The movement has started which will place in our’ city councils,
our legislatures and the congress of our nation individuals who
possess the intelligence, strength of purpose and the sense

justice which will force complete approval of every man, woman

and child thus represented. Vested rights of corporate or incor-

orate interest, whether of the rich or poor, have not in the whole
ife of our nation been in danger, and are not now. The outlook,

both in security and returns to labor and capital in any field, was §

\kﬂevfr brighter or more certain.
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