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SPOKANE RATE CASE OF
DEEP IMPORT TO COAST

Favorable Decision Will Give Portland Commereial
Position Favored by Geographical Location and

DENIES EXISTENCE
OF A CONTRACT

Ellis G. Hughes Makes-Re-
ply to Mayor in Pav-

- Benéfit the Entir

e Westemf(]ountry.

ing Controversy.

Portland is on the' eve of a death
stryggle with the transcontinental rall-
roads and the cities of the interlor for

that portlon of the trade of the tarri-
rally

}ory east ut\l.-hlo city that is natu
14rs.

The Bpokane rate case, which was re<

cently declded by the Interstate Com-
merce commigsion, has resulted in a
curious anomaly—the upholding of the
influence of waler In rlxlnﬁ rallroad
rites, but the . ttempted application of
this influence by the rallroads to In-
terior citles o that they really bene-
fit more because of it than do the eltles
actually on the seacoast,

Last week " traffic officials of two
of the great transcontivental lines, the
Great Northern and Northern Paelfie,
were in Portland and conferred with
the transportation committee of the
chamber of commerce on thelr plan of
rates to be offered to be put in effect
as a result of the Spokane decislon.
This plan of rates was offered the Spo-
kune shippers for their approval and
wana rojected by them. It will go be-
fore the Interstats Commerce commis-

slon in Washington on June 9, when
Joseph N. Teal, of Portland, will rep-
resent the npnorthwest coast citles and
W. A Wheeler of Ban Francisco, the

Callfornia cltes,

Henry Hahn, president of Wadhams
& Co, one of the members of the trans-
portatlon committes of the chamber of
commerce, glves In the following in-
terview a statement of the rate condl-
tions herse and of what has led up to
the Bpokane rate case. It s of more
than usual Interest, because it vea the
layman a clear idea of the rate situa-
tlon up to the present, Mr. Hahn says:

Abstract History of COase.

“Prior to the completion of the Cen-
tral Pacifle rallroad, about 1869, there
werea but  few manufacturin indus-
tries om the Pacific coast, and tha or-
Iginating point of all goods destined
for the coast or the Immediate {nterior,
wns In the eastern cltles. The only
method of transporting freight then In
existence was by water via the Horn
or via Panuoma.  Necessarily, therefors,
at that perlod, the only possible rate to
the coast was the water rate, and the
only posasible rate for easlern goods to
Interlar polnts west of the Rocky moun-
talnse was this coast water rate. plus
whatever 1t would cost to carry the
g0ods back to such interior point.

Oonfined to Coast Business.

“It i=s also nPl:mrent that If thers
were no compelllng causes to make
rates from eastern polnts on a differ-
ent bhasis than to Interlor polints, |t
would be impossaible for & coast city to
do a very large competltive business.
1t ecould manufacture and sell coast
products, but this, while Important, is
not At present the larger part of the
trade, 1f, to the west of the coast
cltles thers were land Instead of an
ovean, it would be manifest that a rall-
road would have no justifiable cause,
by reason of any competitive or other
traffic condition, to mnke lower rates
to such points, than to polnts east of
ft; but the fact Is that It Is not land,
but an ocean highway, and by reason
of thlg ocean highway the rallroads, in
order to do busginess at coast points,
must meet elther water rates or not
get the haul The conat citles” waapon,
both of offense and defense, Is water,
and 1t is the controlllng factor in this
entire situation There have always
bheen more or less disturbances and at-
temgits on the part of the raljroad to
get away from water competitlve pon-
dittons, finally coming to a heayd In
1848, at .which time -the San ¥Franclsco
merchunts established a llne of steam-
ers on the west coast to Panama, con-
necting with a line from Colon to New
York. This and other things brought
on the traunscontinental raie war of
1584, which continued In full foree un-
111 1885 \under true water competitive
ondittons, finully resulting In the pres-
ent rate Ssystem.

Middle West Seeks Opportunity.

'IrrrlmT all this time the middle west
shippers In Chleago, 8t. Louls, and oth-
er place contending for changes

in the nnder which they would
he glven n much more fuvorable oppor-
tunlty to trade In the western territory.
The Interior on the other hand were
chaftug under a conditlon they d1d not
fully understand

“The middle west jobbers in what is

known as the St. Louls case endeavored
1o secure A system of rales that wonld
make the coasl one vast dumping
ground for thelr surplus goods. hey
lost thelr fight. The Bpokanr case was
first brought years ago and little came
of it. The present case was bhrought In
1906 and I8 far from settled yeot, hut
nnguestionably  will revalutionlze rato
n'.nLing west of the Missourl river.
Water the Controlling Pactor,
"U'nder the decislon of the commis-
#inh water s recognlzed as a controll-
ing factor, bhut rates are fixed to Bpo-
kane from Chicago and 8L Paul solely
on the bas|s of distance or on what was

Portland, May 81 —To the Editor of
The Journal—In your issue of Sunday

Mayor Lane makes a stalement as to
the Irvington paving controversy, or. to
use the words of the headlines, throws
light on the situation. This statement
| 18 nothing more than a repetition of
what he has heretofore sald, and were
no other Interests than my own involved
I should not answer it. As it Is, 1 will
be brief.

Throughout, the mayor states the case

the coast Interestis find no fault. The
rallroads then submlitted an alternative
baslis Into which they reintroduce water
as a controlling Influence, although the
decision expressly -ul: that the rat

are fixed on distance alone. The rail-
roads propose to fix a standard for
Bpokane gates on a water basis—that la,
to take 76 per cent of tie rall rate to|
the coast as a water rite, add the local |

g;g’ia:]';m:‘“‘;‘“‘ coast and thus make &4y though I and my nssocintes owned
¢ v the entire tract involved in the contro-
It will be seen that through the op-|vaersy. Were this stalement made by a

eration of this rule Bpokane would t
mora henefit from water l:‘ompﬂlllfnn
than the coast cities would, for any cut
in the rall rate to the coast automatical- '
lv lowers the Spokane rate, although
Spokans clalms water has nothing 10,0t myself know. the exact number),

B e e o, "o A a5 faadnd | T JKE Tyatt own nalvidaa) wne tup
a.

arate lots, are owners as associates of
Clt‘y“plaléha‘h-"aat:oo;:' citlen ‘have no the tract Involved in thg controversy in
rol d desl! | that we own all the lots within the gen-
Talq anc deslre none In fixing rates 10).ra) boundaries of the district. ‘The
the Interior yet we never will consent | suorn are as the thayor knows, that I
{,:.}:“n:d‘;mf::fh [22 "‘a.?;:"" “f this) swn less than one yhird of the lots in
also make exc “uau e't he al rgmjg the district; that have no Interest
d Bioptions o the standard | wygiever in' or any manner of control
rate under which they leave It open for over any lot or l1ots owned by any other
lhﬂl‘l‘inﬂl\:{f‘l to ahm;:rh rates oast of Chi-| ,whier nor has the owher of any b
:".a!“nt un e-rj m'mlndls ons which would al-|jo0" v 1ots in the dintrict sny fnterwl
mast completely control the orlginating |, or manner of control over any lot
point of business. The rallroads 10- | cwrned by ibe ny
pose to reduce thelr rates from eastern 2 DY -

man of sound mind who knew the facts,
a8 the mayor does, it would ba a lle
But It is possible that the mayor con-
glders that the other property owners
interested, some hundred or more (I do

™ The only joint or common Interest in
g::trl]cutﬁl?:.ss!pr:‘r.-::;‘,?',,'rn?},iu:u,t",“fnr?‘;:'f this case s, as In nll other cases of
centage. What nappens {s that lhé nr'.'t- | street improvement, the |improvement,

And if the mayor has mental capacity
enough left to comprehend anything, as
he knows the facts, he knows l?:at unless
all other property owners joined and
paid thelr share, 1 could not do the
street work In this district by private
permit, without presenting the other
owners with over 3100000 wsvorth of
street work. The owners of the property
In thls district wish to improve thelr
streets in the best manner possible, and
they wish to take advantage of the
bonding act in doing so

If there is any reason why they
should not do so, it has not yet been
given by elther the mayor or any one
or more of his friends wny more than
he or they have glven a #son why the
men who pay all the BiHs should not
direct the letting of the cogtriact. The
|farmlninnu of the city charter were in-

ended for the protection of the property
OWners, to bhe used agalnat thelr
Interests When & single interested
property owner objects to tha lefting of
the contract in acoordance with the writ-
ten request of all those (nterested, it
will be time enough for the city 1o
Interpose
=0 | Among the statements maide
I mayor appears the following

“Why Mr. Hughes was so willing to
enter upon & fight Lo the finish for the
privilege of paylng the highest price In
sight for his street work wue notl appar-

unl difference In dollars and cents fa-
vors the eastern cltles ag the actual
reduction on the eastern rate would he
much lower than on the rate from the
ocoast back,

Rallroads Want Long Hauls,
“The entire plan of the rallroads s
based upon preserving thelr revenue,
And securlng the long haul. It should
be plain to everyone In this clty and
section that It s to Lhe general Inters
est that oyr manufacturing industries
and distribMing business should ETow
and expand and that anytlilng that
harms the manufacturing and distrib-
uting Industries harms the community |
and that therefore this entire commun-
Ity is Interested in this proposition.
“In_ some quarters even In this clty,
the ldea weems to exist that the COoasl
cltles ask somethiing unusus)l such ag
discriminating tariffs, or for msome-
thing they are not entitled to and that
is antagonistic to the Interlor cltles,
“This Is not true. All that we ask
Is the benef!it of the natural advantages
which are ours. The chief one of these
is water carrlage. As a matter of fact,
Portland and other coast cities are
sltuated that they can dmply protect
tl;omm:l:'-.m I; the natural laws of trade
ars not Interfered with by artific!
i R ¥ al rate
“You milght ask any jobber or manu-

not

by the

facturer Iin Portland, “Whkat {8 your|ent until it was developed that he had
answer 1o this problem?® He would|some sort of & private agresment with
say. first, that we are entitled to and Mr. Wiles by which he obtalned a price

below that which Mr. Wiles bid upon {1,
and even less thon that which was asked
by the lowest hidder "

In a letter written to the Oregonlan
I characterized this statement as a lle

musrt have lower and more reasonable |
distributlve rates out of Portland. Our
rates are and have been long indefensi-
ble and nre on a much h gher basls |
than those of anoy other commerclal clty

of simllar importance in Amertca. This|It is a lie in fact. But if we consider
can be no longer endured. With mpre | the ;mental condition of the mayor It
reasonable ratesa our manufacturers | may not be a le in his ecase. To the

could get out with thelr goods Instead | 1nsane thelr fixed (deas ure living reall-
of being confined to a narrow strip of | ties. It 18 not at all improbable that the
territory nluur the coast, Il‘h-- same {8 | mayvor really belleves that such a con-
trus of our distributors, | tract exlsts, that he has scen It and
“AB n very considerable percentage of | that its provisions are as he atates them.
the goods used could come from the |l would not be unjust to the unfortunate,
coast this Is far more to the Interest| ELLIS G. HUGHES

of 1111': interior citles and to the produc- | T -
“rs and consumers ‘}f the interior than h‘)(lI4A.IJ]Srr S()(—‘IET\
" ORDERED TO HAUL

some sllght reductidqn on eastern manu-
factured goods for the development of
our own part of the nuumrr menns the |

Pmpll.lt_\;mrntr of more people, the con- e, B ~ 1
sumption o » s, o x
kl_-l'hlhlg of m:-:man aPrﬂ%lrjr::”In:{:leui ”..r' ]““‘ ‘\ R P‘” P L‘\“

sending money away to bulld up other !
citles and sections.

ract Is, In my opinlon, that the rallroads
are endeavoring to forestall the effects
of the completion of the Punama canal
and toJrewm not only the coast, but
the Intefior from securing the full bene-
fits of Its opening.

Would Head 0ff Competition. )
“Indeed. In the hearlng of the B8t
Louls rate case Mr. Morton, then vice
president of the Banta Fe, had no hesl-
tancy in sayin that the work of the
transcontinental rallroads, in view of
the facl that there would be a ecanal
S0me tiar. wns to make rates to move
competition away from the coast.

"It will therefore be meen that the

P00 0000 00000000

the offlver was aroused and he
hunted up the president, P. Kirk-
man, and demanded an explana-
tlon.  Mr. Kirkman apologized
and removed the flag and prom-
ised that the red flag of anarchy
would not again be floated over
the bullding.

“Becond, he would say that 'I When Officer George Adams
Beco " FOW L 1Al we must | ' . ¥ s
have water competitive conditlons be- passed the corner of Fremont
*rreen the Atlantle and the Paclific and Marviand streets yesterday,
"”“5.1“- r:"" “;’]l” enible us to get our he noticed the stars and stvipes !
Fods  and other materials I on a o ; ,
water rate basis. When this is. done flylng over/a ‘Md ﬂ"“_')‘" the ‘
the rallroads can meet the rates or not ‘hall of the Finnish Sociallstle
a8 Il may setem to thelr Interest Tha goclety. The patriotie spirit of |
|

&

‘0.00Q0.0QOO0.0QQO

].000.000..000.0

rldrﬁ. that the rallroads have favored the
coast 1s pursuing no selfish pollcy but, voast or have made pruferential rates or
one on broad lines and bawed on natural | ever desired any On the contrary, !|
conditions, But |t should be understood | have been in business here for many |
that this I8 not a jobbers' flght, nor a ?---um and during all this time I doubt
manufacturers’ fight, but a coast flght, |If there haa been any single year, ::mlI
in which evervone 1Is Interested as|certainly mno two consecutive yeuars
much as the merchant or ths manufac- | when there have mnot been (troubles

found to be a reasonable arge for
sarvice rendered. 'With thi declalon

ITIS UP

turer, through the efforts of the rallroads to
“1 also wish to disabuss anyone of the | get away from the water competitive
ceonditions and to put the coast at a|
disadvantage. |
Portland Advantageously Looated.

“ortland has the advantage of wa-
ter competition outward by way of |is
rivers as well as In. No other coast

olnt has thisn. Every shipper in Port
|land should in his own Interest and not
in any spirit of antagonism whatso-
sver, use water (o the fullest paossible
extent in transportin his goods aAnd
demonstrate its effectiveness as A real
|eontroller of the rate Bltuation. When
this is done there need be no fear of
the results, Until it Is done we can
expect to see our distributive terrvitory
narrowad. The subatantial proof of this
\s apparent In the waler rates in exist-
ence lsﬁ'e&rs Ag0, when they were not
to excobtd one halfl of the rates of to-
day. Assuming that this condition |is
ever brought about, so that the water
rate In wal the same today and we
| hnd a reasonable a out, there can be

| no Juestion but what our territory would
,  |be widened instead of narrowed.”

In an Interview with & memhear of the
trungportation committee of the Cham-
ber of Commerece who attended the maet.
ings with Trafflc Manager J. G, Wood- |
worth of the Northern Puaeific and others
Friday and Saturday, 1t was learned
that though the time was limited at
lthess meetings, a portion of It was
ydevoted to hearing an explanation of
the plan of proposad rates submitted
by the railreads to be put in effect July
1. This plan has been outllned In tha
|Interview with Mr, Hahn. [t was unan-
[imously concluded by the members of
the committes that [t was hest for the

|roast cltles to be representad at the
|hPi|rln|t In Washington on June #. Al-
| though it is quite uncertain that there
| will bhe anything particolarly to do, it
|15 thought best to have some one on
| the grnamd Joeaph N, Teal will go to
| Warhington early this week to repre-
Iawn the northwest coast cltles, while
W. A, Wheeler of Ban Francieca wiil

Call or Write, We’ll Show You

(regon]ife

A. L. MILLS,

L. SAMUEL,
President ’
L ] -

HOME OFFICE, Corbett Building,
Cor. 5th and Morrison, Portland

General Manager

repregent the CGalifornia citles. It Is
niot improbable that Mr Teal may be ac-
anled hy one of the business moen
‘ortland

The feeollng In connection with the
opening up of central Oregon by rail-
road ls becoming more Intense as timae
gnes on and nothing i done. The re-

Iatlon of this territory to Portiand If a
rallroad wera consiructed thersin laad-
Ing that way is soe Important to this
ity that it cannot he ryerestimated and
the feeling Is growing that it may be
|the intentlon to divert the trafflc in
Iquestion to San Francisco rather than to
Portland, and that ‘some of the delay
imay be hecause of this deslre.

This same member sald the transpor-
tation committee was doing all it
coyld to help out the right of way prop-
osition for the Deschutes rallway and
would enntinue to be as patfent as pos-
slble, but that the time was fast ap-
Iproaching when something would have
to be done In order to satisfy the mn—|
le¢lof that sectlon and of Portland as

pRe veal Intecilane nf thia rallraed i

3 i

com

lof

CLARENCE §. SAMUEL,
Assistant Mznager,
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00D FELLOWS T0
HOLD MEMORIAL

A number of the varfous branches of
the Independent Order of Odd Fellows
of this city will hold their annual me-
morial services at the 0dd Fellows Tem-
pla, corner Pirst and Alder streets, Sun-
day afternoon, Juns 6, in honor of thelr
deceassd membaers, The followin

lodges, encampments wund Rebek
ll’)df!l will participate In the exerclses:

Ellison encampment No. 1, Bwmaritan
lodge No. 2, Hassalo lodge No. 16, Ori-
ent lodge No. 17, Minerva lodge No.

19, Columblia Rebekah lodge No, 3, Acme
Rebek lodge No. 82

The 1lowing members of the order
have pussed away durlng the past year:
Riohard Scott, P. G. M., P. G, P; D. B,
Buchanan, P. G. P.. Henry Brown, P. G.;
Willlam Braden, P. g, P . P,; 8 L.
Btane, John Gundel, John Winter, Tham-
as J. King, A. McAyvasl Bylvester Far-
rell, T. ¥ Bramel, F. O Iu.-kkg‘ L.eon-
ard Becker, James W. Wright, P. (3. M.:
Willlam Barnes, N, Campbel and Josaph
W. Callyer.

Rev. Chester P. Oates, . (1, wlll be
the principal sapeaker of the day.
Thomas F. Ryan, P. G. P., P. G. Rep,

will deliver & euwlogy on Richard Scott,
P.G. M., P. G. P, In behalf of the grand
lod f Oregon.

1‘!1?!0[193 will also be delivered by the

following members of the order In mem-
ory of t‘ﬁnlr deceased brethrena 8. W.
Btryker, P. G, P. C. P.: J. F. Hand.MI‘.

G., P. C. P.; Willlam Morton, P. . iy
P. J. Nealond. P. G.; Thomas ., Devlin,
P. Q,; C. A. Dolph, P. G.; B. Grutze, P.
%.: B. A, Btarr, P. G.; W. T. Wooden,
P. 3.; W. L. Lightner, Herbert Wulf,
Henry 8 Westbrook.

CENTRALPOINI TO
BOND ROR $25,000

(8peelal Dispateh to The Journal)

Central Point, Or., May 31.—The city
councll next Monday evenlng will take
the Initial step  for the Issuance of
waterworks bonds In the sum of $26,-
000, The city now has §350,000 worth
ot taxable property and no Indebtedness
and It Is belleved but little difficulty
wii be experlenced In floating the bondsa

['p-to-Date Service,

The special roundtrip excurslon rates

made by the Canadian Pacifie apply
either by their short line via Spokane
or by the way of Beattle. In addition

to a cholee of routes, the Canadian Pa-
cifie offera the trarvellng publle up-to-
date service, excelling that of any trafls-
continental lne.

B ——

Shoes at One Third.
Great sheoe sale! Sample Shoe Stora

Co.! Read advertisement In today's pa-

per. -
vouncil Creat Pavillon, opening dance

tonlght, refreshments gerved froe =

___ — . -~ __—
Player-Piano Sale
Two new Cecillan Player Planos, San
Francisco Rranch House, aak $650, will
take 3380 for each; slso & $600 Playaoln
Plano, brand new, will go for $376
We sell direct from factory to family,
are out of the high rent dlstriet, and
can and Ao undersell any and all other

establishmentas, NOW BEE IF WE
IDVON'T,

REED-FRENCH PIANO MFG. CO.
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Makers and Distributors High Grade
Planos. |
SIXTH AND BURNSIDE STS.

Lowest » { . ,
Prices,
Prompt
Delivery,
Up-to-Date

Stock

BEST

Don’t Take Our Word--Come and See

——
—

Silk Floss Mattresses,
full size

$5.95

$72 Brass Bed, with 2-
inch posts and top and
nine 15 -inch fillers

$44.00

$38 Dressers in genu-
ine birdseye maple or
quartered oak for

$22.80

riNISHL 9}

A " Z,-t 'Jll :‘:' . '
s A L AL ER | -

VALUES EVER

O

CALEF
BROS/’
RED
TAG
SALE

Princess Dresser, with

full swell front, in

quartered oak or genu-
ine birdseye maple

Supported Woven
Wire Springs, reg. $3

$1.90

$37.50 Loose Cushion
3-piece Parlor Suite

$21.75

FURNITURE
RUGS

i ———
- —

—_— e ER—

ILLUMINATE

YOUR
Store Front

WITH AN

ELECTRIC

- SIGN

YOUR BUILDING

plan and price.

REMEMBER!

BUYERS ALWAYS PREFER
BRIGHT SIDE OF THE STREET

OCUTLINE
LIGHTS

IT ADVERTISES!

Our new system, adopted this week, cov-
ering sign and decorative lighting service,
includes many new ideas.

PHONE CONTRACT DEPT.

Portland Railway, Light
and Power Company

THE

WITH ELECTRIC

Let us submit

MAIN STORE ON EAST MORRISON STREET

Branch Stores at St. Johns and Vancouver

w

a0y
(1408}
a\- 'ff

¥
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Eastern Excursion Rates
Great Northern Railway

June 2-3, July 2-3, August 11-12.

CHICAGO and return. .8 72.50 | NEW YORK and return.$108.50
ST. LOUIS and return..$ 687.50 | BOSTON and return .. 8%110.50
ST. PAUL, MINNEAPOLIS, DULUTH and return... ... ...

Proportionate rates to other points. Good for retorn
October 31; stop overs allowed.
SEATTLE or via

Spokane, Portland and Seattle

THE NORTH BANK ROAD I
Making direct connections via either route with THE ORII!:I'& 3

passage until
Choice of routes going ei via

LIMITED or THE FAST MAIL.
New through service to Kansas City. .
New through service Portland to Vancouver, B, C., 104 m.to
For tickets and sleeping car reservations call on or &

H. DICKSON, City Passenger and

122 Third Street, Portland, Oregon. ep




