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How Monopoly Was Created for Benefit of Railroad Com-
panies—Townsend Report Says All Competi-

Shut Out,,

{Unlited Prems Leased Wire.)

grant ls an follows:

8, 1008, recites that ‘At divers time

contalning provislons restricting th

limited quantities and at & llmited .. %0re"0"0f the outstanding indebted-
price; that ‘It Is currently reported| pness.
and widely belleved that the depart- “Third, The rallroad was then lensad

ment of justice has Information lo the

effect’” that, as to certain grants af
fecting lands In stales on the Paclfi
slope, the provision rulrlcllns

above mentioned has been fl
violated and evaded. It is then

“Resolved, That the president !s re-
atibla with tha
the wenate

incom
to Inform

if any, has been re
If any

quested, If not
publie Interest,
what Information
celved, and w]mi action,
been taken by the department o
tice with respect

tion set forth.

.

| “In the month of March, 1807, the | tem until taken over by the Harriman |
attention of the department of justice | lines in 190). [
wius direfted to certaln charges that “In the meantime the Bouthern Pn- |
the terms and conditions of the con- | eiflec Interesis had already, as early as

| gressional land grants of the Oregon | 1871, acquired the Californla & Orbgon |
angd California Rallroad compan ad | Rallroad company, logether with fis|
been f[lagrantly vieolated., Bo far as|land grant In the state of Callfornia, |
known, the msubject wnas never before rovided for by this same act of July
brought te the nttentlon of any de-| 356, 1860

partment or offlcer of the government.
a

the

“The grants in question Involve
large amount of land sltuated In
western part bf the state of Oregon.

“After a prellminary consideration, a
department of
regon to prose-
the

representative of th
Justice was sent to
cute a complete Investigation of
eublect. This work has been pursued
without Interruption until the present
time. and the departmeont
aring
orce and protect the rights o
ernment In the premises.
“The senate resolution {8 general In
its terms, but It Is assumed that
refers to the land grants above men-

i tloned anA the work of the department

relating therato,

“By the act of Jul 25, 1566, as
amended by the acts of June 26, 1868,
and Apr!l 10, 1849, public lands, In al-
ternute odd sectlons, to the extent of
10 sections per mile, were granted to

ald in the construction of a rallroad
in Oregon, from Port southerl
through the Wilametts, Umpqua, an

Rogue River valleys, to tha boundary
line between the states of Oregon and
Callfornia. A silmilar grant was made
to alq in the construction of a rall-
road In the state tending to a polnt
on the Central I"acific rallrorad In Cal-
{fornia, n separate grant belog mads
In each of snld stales.

Granted Railroads

L

“RBy the act of May 4, 1870, publle
landns, in alternate odd sections, to the
extent of 20 sections per mile, were

| granted to ald in the constructlon of a
| eillroad from the clty of Portland, ex-
tending westerly for a dlstance of 20

mlles and thenre southerly a distance
of 27 miles. The act also extended
ald for the rconstruction of a further

I'ne Lo Astoria, but the latter line was
never construrted, and that part of the
grant was forfeited by the act of Jan-
uaryv 81, 188D,
“The flrst grant above mentioned con-
templated a tota) of approximately 3.-
BO0000 acrem, computed by mlleage at
the rate of 20 sections per mile. Thae
gront last described, deducting that
part nmubsequently forfelted, embraced
approximately 130000 acres the area
of the Iatter grant being largely re-
duced by the overlapping of the former
grnnt.
“Hoth of the grants named becama
veutedd In the Oregon and Callfornin
Rullrond company, a corporation undor
the laws of the atnte of Oregon. The
company last named became vesated
with the grant first deseribed in April,
1870, at which time only 20 mlles of
| the rallroad had been constructed. The
Intter grant was held by n separate
corporation for about 10 years, until
Ortober 8. 1550, when It llkewlse wus
transferred to the Oregon and Call-
fornin Nallroad company. In the mean-
time the capltal stock of both com-
anies had been owned and controlled

y the same parties,
“The Oregon & California Ralflroad

fzed ns the law-

compuny hecama reco

ful sucecessor toa both of tha Egrants,
and al! patents on acrount of elther
grint have been executed to the Ore-

on & Callfornia Rallroad company, and
hat company has recelvéd and admin-
istered hoth of the grants

“Aot of July 25, 1860-—The grant of
July 25, 1886, am amendad by the act of
April 10, 1860, contulned the following
provision:

Provisions of Act.

“*‘Provided, further, That the lands
granted by the aot aforesald shall he
wold to actual settlers only, In nuanti-
tles not grester than one quarter aec-
tlon to one purchaser, and for a priee

| not exceeding $2.50 per acre,”

“Act of Mny 4, 180i0—The act of Mny
4, 1870, contalned the followlng pro-
visinng: (]

“*Ben 4, And be It further enacted,
That the sald wlternate sections of land
granted by this act, excepting only such
a8 are necesaary for the company to re-
serve as depot, statlons, slde tracks,
wond vards, standing ground, and other
noeedful vees In operating the road, shall
be mald by the company only to actual
pettlers In quantitlies not exceeding 160
acres, or o quarter sectlon, to any onn

| mettler, and al a price not exceeding
260 per acre’

“A brief finanecial history ofjftha Ora-
gon & Cnlifornla Rallroad company will
assist In presenting this subject.

“Shortly after (ts organization
Aprll, 1870, & constructinn Inan was ne-
gotiated In Germany. The bonds were
gecurcd by mortgage upon the prolected
ratlrosd and by trust deod covering the
Iand grant Clonstruction was prose-
cuted with eonsiderable vigor untll Jan-
vary, 1873, when the funds became ex-
hapated and ¢gongtruction was suspended
at Roseburg, a distance of 187 mlles
from Portland and a little more than
onc-half the entire road.

“Intereel pnyments were defaulted;
the German bondholders formed a bond-

holders’ committes composed of bank-
| ers of Frankfort on the Maln, and tha

In

Jatter sent Henty Villard to Oregon as
thelr renrescntative. In July, 1874, ViI-
Inrd secured control of the funds and
finances of the company and foreclos-
ure proceedinrgs were postponed, In
Fehruiry, 1878, the bondholders’ eom-
mittee negulrasd ull of the capital of the
rallvoad. The stock was held by trus-
tees, wha elected offlcers and con-
ducted the affalrs of the rallroad com-
pany r'or tha benefll of the bondholders

“In 1881 Mr, VAlard reorganized the
campany; the ald capitnl stock was can-
celed, the former bonds were murren-
dered and new capltal stock accepted In

Washington, D. C., Feh. 24.—The text
of B. D, Townsend to the attorney-gen-
eral on the Oregon and Callfornla land-

“Benate resolution adopted February

varlous ratlroad and other corporations’
have received congressional land grants

sile of the lands to actual settlers In

silea as
mgrantly

has
{ Jus-
to the matters and
things In the preamble to this resolu-

Is now pre-
to Institute proceedings to en-
the gov-

113

hoen  patented
which
ecres, leaving &till In the hands of the
rillroad company 2,080,006 44 acres, and
in add’tlon thereto approximately 300.-
M0 acres to which claim has been as-

negotiations to take over the road,
which they did In the year 1887, The
enernl femtures of the acquisition of
he road by the Southern Paclfic were
as follows:

“Firut. All of the caplial stoek of the
Oregon & Callforula Rallroad compuny
was turned over lo the Pacific Improve-
ment company, which was a develop-
ment company used by the Southern Pa-
cifie ayndicate compoesed of Huntington,
Stanford, Croeker and Honkins.

“Becond, New bonds were issued and
guaranteed by the Bouthern Pacific
company, to an amount sufficlent to

to tho SBouthern Paelflc company, which
in effect mcquired all of Ita eapltal
stock and then leased the road Itself,

“Fourth. The Paclflc Improvement
company completed the construction of
the railroad to the state line In De-
eembear, 1887, comnecting with the Cali-
fornia & Oregon wrallroad, which at
about the wsame time wus compietud
from the south.

“Through rallroad transportation was
then established between Portland and
Ban Franclsco and the Oregon & Pn11.|
fornia rallrond has since been operated
as n part of the Bouthern Pacific sys-

9

a

In October, 1901, the control of the!
Bouthern Paclfle company was securad
by E. H. Harriman and the Unlon ['a-
clfle Interests, and mt that (Ime the
capital stook of the Oregon & Califor-
nia Rallroad company was transferred |
direct to the Southern Paciflg company,
and this condition w»tlll continues. In
October, 1801, Mr. Harrlman was elect-|
od ‘preu!dlnl of the Oregon & Callfornia
Rallroad company, which position he |
still occuples, and the rallrond has Leen |
nperated ns = part of the Harriman
lines.
““The general history of the company
may be summariged by sayving that un-
til 1887 It was always crippled In ta|
operation, Including the hand l”f of the
land grant, by Its lack of financial
backing, and was never made a profit-
able enterprise. Since 1587 1ts condl-
tion in this respect has been complete-
ly reversad; It has hecome a very pros-
yerous and profitnble enterprime, lis
inanclal backing has been afm'.ml un-
Hmited, and It has become an Indls-
Penmbl' factor of the powerful or*’nn—
zation by which It has been absorbed,
Prior to Its acquisition by the Bouth-
ern Pacific company it was a local en-
terprise, oconducted with reference to
leeal commercial and Indus=trial condl-
tione; since that time 1t has been used
by some of the muasters of the na-
tion's finance g8 & mere Instrumental-
ity to further the development of a
monopoly of transportation affeoting a
very aubstantial part of the commerce
of the nation. Thia fact Ig of vital im- |
yortance in following the history of the
and granits, |
“When acquired by the Southern Pa-
elfic company, not only dld the Oregon
& Californin rallroad become a part of
thiat mlready formidable system, but Its
land grants were jolned In the still larg-
er land grants of the Southern Paclflc
systam, all of which were handled Ly
a singla department, with a common |
ro!iqzy, which was qulte forelgn, and
n some respects opposed to, locnl com-
merclal condltions, to promote which
the grant was origlnally created Tha
#ubsequent acquisition of tha Southern
Pacifle by the Unlon Pacifle interests |
Intensified this conditlon. |
“"Under the act of Mav 4, 1870, the,
rallroad was constructed westwardly |
from Portland to Forest Crove, and
thence In a southerly direction to the
terminue named In the act—a total of
about 47 miles—Auring the vears 1871
and 1872, within the time required by
the met. Theo line to Aatoria was never
constructed, and that part of the grant
was forfelted as above stated.

“Under the act of July 25, 1866, ns
amended, durlng the years 1871

1870,
and 1872, the rallroad wns constructed
from East Portland to Roseburg, a dis-
tance of about 197 miles. Work of con-
struotion was then suspended untll 1881
The balance of the line, a distance of
aqproxlmatrly 176 miles, war construct- |
e Aduring the yvears 1881, 1882, 1883 and
1887. The act, as amended, required the
completion of the road on or bhefore July |
1, 1880, but congress falled to assert|
forfelture on account thereof, and the
default was walved,

Selecting Patents.

“Through a misunderstanding of the
law hl)' the Interior department, upon
the filing of maps of location In 1870
to 1873, nll lands within the grantas
were Wwilthdrawn from tha publle deo-
maln, including those situated within
the Indemnity limlis In 18856 the su-
preme court of tho 'nited States ren-
dered an opinlon correcting this con-
atructlon of the law, and the order re-
ferred to was finally revoked In 1887,
“Under the grant of July 25, 18686,
selections for the northern part of the
grant were fllad as rapldly aa the road
was constructed, and patents tharefor
ware Issued from 1871 to 1877, During
those years there was selected by and |
patented to the rallroad company on ac-
count of the grant of July 25, 1866, 323,-
184,08 ncres,
“Taking advantage of the erronsnums
rullng of the interlor department above
referred to, no further selections wera
made by the rallroad company. and
therefore no further patents were (8-
sued. Ong of the reasons for this con-
duect was unquestionably the financial
condltion of the rallroad company. y
this method taxation was avolded and
the payment of the fees for the pat-
enting of the land was puutaned.
“One of the flrst steps taken by the
Bouthern Paclfic aystem after ncquir-|
Ing control was to make selectlons as
mpid!y as possible fur the entire grant.
“The Issulng of patents was resumaq
in 1888 and continued without Inter-
ruption untll 1906,
“Beginning with the yeaf 1893 pat-

- -

ents have been issued on account of
the grant of July 25, 1866, to the|
amount of 2442448 456 acres, making a

total amount pntented to date on ac-
count of that grant 2,765,097.13 acres,
In additlon to this the rallroad company
has filed selections clalming coproxi-
mately 300,000 acres more,

“No potents were fssued on account
of the grant of May 4. 1870, prior to
the year 1895, Commencing with the
vear 1895, patents have been Issued to
the amount of 128,618,138 acres.

“The genaral land offlce has sus-
pended action ulpn:m all pending selec-
tlons because of the contemplated ac-
tion of the department of jusiice.
“Under the two grants there havae
2,894.215.26  mcres, of

thera has been sold §13,008.82
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WE REPAIR, RE-FINISH AND RE-UPHOLSTER OLD FURNITURE---PHONE EXCHANGE 34}
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TWENTY PATTERNS IN
IRON BEDS SPECIALLY PRICED FOR
THREE DAYS’ SELLING

Splendid assortment of styles and in th_i:_mqst ap-

propriate colorings; plain enamels and color-bronzes,

including several in the rich Vernis Martin finish.
This lot is comprised almost entirely of sample pat-

* Pattern No. 833—In green bronze
and gold; regular price $18.50, §

eiereieinn... . $11.50

Pattern No, 819—In the popular
Vernis Martin finish; regular
price $18.00, special.....$12.25

terns, which we desire to close out for new designs

special

now awaiting display space on our floors. Sale com-

d out-of-town inquiries will be given careful and prompt attention

mences tomorrow. Mail orders an

Pattern No. 67/1—In cream and
gold; regular price $8.75, spe-
cial oo, ..$5.00

Pattern No. 635—In the Vernis

Pattern
Martin;
special .

Pattern No. 578—Green bronze:

No. 586—In the Vernis
regular price $13.75, spec'l $8.50

regular price $13.50,
co....$890

Pattern No. 603—In pea green;
regular price $3.50, special $2.25

Pattern No. 501—In white en-
amel; regular price $4.00, spe-
= SRRSO — |

Pattern No. 588 —Green bronze:
regular price $15.00, spec’l $9.50

Pattern

No. 5/8":—In green

|

I

. - % 3 Pattern No. 578 —In the Vernis ; =l e @ '

Pattern No. 499—In pea green; M?mz“-‘.‘gt‘ old .%Old' reg‘;l;g Martin; regular price $15.00, l)mn.zc, reglas price. §1600, 1|
regular price $5.00, special $3.50 | P * -3, special...........90 special ...... I T . $9.78 |
Pattern No. 505—In cream and | Fattern No. 581—Green bronze; | pattern No. 57874—1In cream | Pattern No. 589—In cream and .
gold; regular price $6.30, spe- regular price $12.50, spe- | and burnt old gold . regular hurtlt old gold; regular price |
Cial +eenznnernnsneseens @10 | CHRLcoes e oneneene 8175 | price SI6.00, special...... $9.75 | $1675, special ... 1025 | N

Pattern No. 815—1In cream and

burnt old gold; regular price
$21.00, special . § 5 2 ¢

Pattern No. 588—In cream and
burnt old gold; regular price
$16.00, special 9.75

Pattern No. 859—Green bronze
and gold; regular price $13.00,
special Ceveeeeene....$8.00

Pattern No. 635—In cream and
gold; regular price $8.50, spe-
cial ... ..... 9490
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MANY NEW AND AT-
TRACTIVEFEATURES
in This SEASON’'S GO-
CARTS.nd CARRIAGES

Each successive season marks the intrp-

HIGH-CLASS INTERIOR DECOR-
ATIVE WORK OUR SPECIALTY
—WE SHOW AN EXCLUSIVE
LINE OF FINE WALL PAPER

Harmonious and therefore correct effects in interior decoration

——— e EEEEE———

of the home can be produced only where a thorough knowledge duction of many new and important fea-

tures in the construction of Children’s Vehicles. This season’s pat-

of this class of work exists, together with the most artistic and
up-to-date materials and skillful workmanship. With these in
view, our Decorative Dept. has reached that state of efficiency as

terns promise to display more advancement, both as regards style

and construction, than those of any previous season. Among the

many new styles which we are now displaying, we mention particu-

enables the most harmonious and pleasing results in the treat-

ment of all rooms to be attained. We carry in stock the most

exclusive and artistic of hangings and coverings, both paper and

fabric, domestic and foreign, and can furnish original designs that

larly the new metal folding go-carts, which show a decided improve-

ment over many styles shown heretofore—can be folded instantan-

eously, including the hood. These are shown in various popular en-

amel colorings. The handsome new hood sleeping coaches embody

convey the proper idea in the decorating of any or all rooms. In

conjunction with this work, we do tinting, enameling, staining style and comfort never before displayed in the larger vehicles. A

and finishing, therefore insuring correct and harmonious effects. number of new styles are now displayed and await your inspection.

IN THE CROCKERY DEPT.---THREE DAYS’
SALE OF DINNER SETS---Commencing Today

Another of the many popular sales of the Basement Crockery Department, in which
is offered for today, Tuesday and Wednesday, eight attractive patterns in Dinner
Sets, in the semi-porcelain and Haviland, consisting of 50 pieces and 56 pieces.

Thrifty housewives should take advantage of this three-days’ sale.

50-PIECE DINNER SET, $7.50 | 50-PIECE DINNER SET, $12.75

Regular price_ $9.50—-scm§-porcclain——grccn and | Regular price $16..‘3:’:——scmi-pdrcelain—quaint
gold—conventional decoration. “Iris” pattern in green, gold and brown.

50-PIECE DINNER SET, $9.25 | 50.pIE.CE HAVILAND SET FOR $21.50

Regular price $11. - _— . .
egular price $11.50—semi-porcelain—royal blue Regular price $26.00—pink and gold decoration,

and gold decoration—white centers.
56-PIF.CE. DINNER SET, $10.00 | 0-PIECE HAVILAND SET FOR §28.50
Regular price $36.50—dainty rose designs, pink

Regular price $13.26—"Elite” white and gold—
and green. \

56-PIECE _DINNER SET, $7.50

R.e.:‘gvular rice $9.50; Maddock’s English semi-por-
celain; “St. Louis” pink and gold decoration.

56-PIECE DINNER SET, $7.50

Regular price $8.26—"Allerton”
tional decoration.

Blue—conven-

semi-porcelain—a new and dainty pattern.

e — ———— e

“NEW PROCESS"

MAIL ORDERS and
GAS RANCGES

OUT-OF-TOWN
INQUIRIES will be
GIVEN Our CARE-
FUL and PROMPT
ATTENTION

UNSURPASSED
TOR ECONOMY |
AND EFFICIENCY

A

\

lieu thereof, preferrad  stock  to the

amount of $1£,000,000 representing the sorted and lssuance of patent has been

principal, and common 'stock to the suspended, as explained. = e ——

pin}mmll af 1-57.!‘!?0.“10 l-nprr-nenttlnu t}h» Bignificant Pacts. than l:cu.:u'hfii't.ihc o‘tdlhe land 'lnml ﬂﬂ:f :'he land hlﬂd GW‘I; heen u"ﬂ!!d Dl‘llhﬂa? ly withdrew {ts lands from sale, the as- “Of the total taxes paid by thewrallroad | $8,000,000 from ths !

deferrad  Interest, new construction “The following facts are significant: | held by the raliroad company is situat- | for taxation. ut a small portlon of | gagmeq valuation of the land sed | company on amccount of iis land grant, | lar ey

Joan was nexntfated. At the time of the | The present transportation ,,.c‘,,mes of | #d In southern Oregon. At the time|the land grant had been patented; the upondtha assumption that lh\:‘i'ntl::-en from 1570 to the present time, 'morto; g??f. y'fl.l:ﬁ..il :
surrender of the former bonds and the | western Oregon are taxed te thelr full|the rallroad company withdrew its lands | rallrond company had postponed the | ¢ the rallroad company was limited to| than one half has been pald since the| 000, and now Asse "absol
poceptance of preferred stock therefor, in handling the Trom sale, in 1902, SBouthern Oregon was | procuring of patents to avold taxatlon, | g3 50 per acre, and therefore the lunds | ¥ear 1802 In other words, tho greater ’ "' &

‘it wna agrecd that the preferred stork
ghinuld have 1 preferred Interegyt In the
land erarct in case of a lHaquidation of
the r-nmﬂ nyv, and thils agreement was
gocured hy a trust deed.

“Mr. Villard resumed constructlon
work and, with the nid of n second Inan

pecured by wortgage upon the ratlroad,
conducted the  work untll December,
1883, the rallrond helng extended tn

shland, about 30 miles from the state
Ine.

“I'he constructlon fund again beecame
exhausted The road wee placed In the
hands of a recelver In January, 1845,
because of non-payment of interest,
The reeelvership was continued until

|
I
t
I

capaclty
the country.
should abandon its present policy and
dlepose of its land
would develop iL an
ductive Industry, 1t is certain that the
increaged produstion
would be so greatly In excess
present
competing

certain that, with the Southern Pm-mrl

enpEn
whie

products of
If the railroad company
ant to those who | °f
subject It to pro-

the country
.ﬂ thea
facilities that
transporiation lines would
w attracted to that state. [t I8 oqually

of

transportation
m
s
il
gl
th
j L1

nterestes econtrolling substantially one
ialf of the land, no ather transporta-
lon compuny, however formidable, Is
lkely to venture fnto that territory ta
ge In competition with a system

virtually controls not only tranas-

LAy

ihe Bouthern Pacific system concluded

portation, but

also production. More

developing rapidly.
tlcuulugmgnt grhit,:.h taxed tha ca

The sale of land was stopped and the

development o
vhecked.

An examination

favor of the railroad com

which 1 $18,000.0000 "

Mansfield Art Collection om
New York, Feb, 2 t 4
colleoted by the lata 17
the actor, wers pl N7
baat
paratory
next week.
uable p

portion of the taxes paid by the rall-
road company down to the present time
have been Incurred by It a8 a direet re-
sult of Its own violation of the law. It
is difffcult to see how any equities can
ba predicted upon these facts. Even as
it Is, the tot taxes pald by the rail-
road company does not ave to ex-
ceed 40 cents per acre, and but for the
increased taxation brought sbout In the
manner heretofore slared would have
;ﬂ:ntht;m t?c‘:lou;?“ to l:l cents per acre
o whole years since |t
the grant. Soquired
“If tha conditions of the grant had
been obae el 3

he total taxes pald by the' rallroad
compuny down to that time did not ex-
ecsed §70,000. BSurely this dld not pal-
late the violations of law which oc-
curred at that time. Saveral large sales
were made In the years 1891, 1892 and
1862, In each of which the excess price
charged and received by the railroad
company was greater than the total
amount of taxes which it had paid to
that time.

“Since 1591 the ereater part of the
lands have been listed for taxation;
but, untll the year 1802, when the rall-
road company for the first time asserted
an absolute unqualified ownership of
the iands, with no obligation as to thes
disposition of the same, and permanent-

It was largely t?lls
elty
the existing transportation facllities.

were amsessed at a nominal valuation
averaging approximately B0 cents per
acre. Bo that, down teo the year 1902,
the amount of taxes pald by the raflroad
company was still a comparatively small
item. After the company adopted Itm
present policy, the county officers of
each county Instituted the practice of
assesfing the rallroad lands the same
as the lands of other proprletors. The
varlous counties have had the Ilands
cruised and the value estimated and as-
sessments made accordingly, The total
asgessad wvaluation of lge land grant
for the gur 1907 was approximately
$18.000,000, whereas prior to the year
1902 the assesaed valuation had bpever
exceaded $2,000,000

gouthern Oregon was

Question of Taxoes.

“It may :.'amwlbl{l be urged that the
llrond company has for many years
id taxes In Jarge amounts, and |Is
erefore entitleq equltable consider-
fon. It will be dtated that including
¢ year 1907 the rallroad com?anv has
id approximately $1,000,000 in taxes.
:l' this question, how-

| apparent agquities in

pany.
veary little of

Falleries &

R o S "_‘

e 1
¥

er, disposes of

“Prior to the year 18p1

y



