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VIOLATED
IATE LAW

Bavings Bankers Accused of
Receiving- Deposits When
They Knew Bank Was In-
solvent—Money Taken in
Up to Tuesday Night.
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“The owner or wflcers of any
bank who shall recelve any de-
posit knowing that such bank is
insolvent shall be deamed gullty
of a felony, and punished, upon
eonviction therefor, by a fine
not exceeding $1,000, or impris-
onment In the state penitentiary
not exceading two years, or by
both such fine and {mprizon-
ment, at the discretion of the
court.” ~
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" Aoting upon advices from District At-
torney Johm Manning who ls at New
Mineral Bprings, Washington, Assistant
Distriet “Attornsy H. B. Adams (s draw-
ing up compinints today for the arrest

DISTRICT ATTORNEY
DRAWING COMPLAINTS

H. B LYTLRE,

VICE-PRESIDENT OF THE OREGON TRUST & BAV-
INGS DANK.

of the officials acguainted with the

eondnion hank on e Oram o IBANK BAROM ETER SH OWS
& Bavings bank on the charge of re- ) )

celving depoaits while knowing the bank ) ; .

was Insolvent. Warrants will be Issued

as soon as the complaints are signed
l.ll% arroats will be made this afternocon.
he disirict altorney’'s office I8 pro-
ceeding cautiously in the affalr and will
make complaintas only at the Instiga-
tlon of reputable _itizens who made de-
sits in the last few days. There have
een a4 number of these men At the dis-
trict attorney’'s offlce today and stated
a willingness to sign the complaints.
They are expected to sign them early
this afternocon when all of the defend-
ants will be taken into custody.
The bank officials claim a conviction
fs impossible as they did not know the
k was insolvent wuntil the clearing
ouse refused asslstance,

Depositors Complainants.
The actlon of the distriet attorney

at the springs last n
action e¢ould not be taken agalnst the

bank officlals. Mr. Manning took the|of the fallure of the Oregon Trust &
matter under consideration over night |Bavings company.

and telephoned Mr. Adams this morning
that {f any reputable persona cared to

(Continue: on Page Two.)

PEOPLE ARE NOT SCARED

More Money Being Deposited Than Withdrawn at Other
Institutions—Failure Will Not Affect Business of
City to Any Appreciable Extent, Says Mr. Mills.

A. L. Mflls, president of the First

was commenced by several prominent [JNational bank, the largest financial iIn-
business men ‘-"“'”r up Mr, Manning | stitution in the city, does not look for
ght asking whether | o puginess Interference as the resull

Nelther does ha con-
sider that the peopls of the city will

flle complaints against the officlals he |cause the other institutions trouble by
would promecute jfhem according to the [ becoming frightened at the fallure.
law. yank bargmeter, the certificate

When the men called upon Mr. Adams | of deposit depar¥ment,
this morning the legal phase of the E‘w?‘le ara putting more money In the
nk than they¥ are takin

Mills this

out,” sald Mr,
“Yesterday when

[ WIRES UNDER GROUND

Councilman Vaughn’s Resolution Provides for Municipal
Conduit to Carry All Gas and Water Pipes and
All Electrical Lines Now Strung Overhead.

Councilman W. T. Vaughn this after- | will be compelled tobtlma the lmunlclpnl
ntroduced In th conduit at a reasonable rental.

paen 5 e gty councll The outline includes the construction

ubllo condults to extend along all

of
provide Portland with a munlolpal | of Thsl. portion of the city traversed

street conduit and remove every elec-| DY streetcars, water malns,
‘| and eleotric wires.

a resolutioh, which will, If favored,

trle light, telephone or trolley wire for

from overhead.

Councllman Vaughn's plans so far as| he

outlined in hls resolution I8 for tmme-

the eity council and two members of trie light
the executive board whoss duty will ba_ voltage wires.
to negotiate with an expert consulting :'ra I:::;:eadlngly d:mxemlus to life, par-
engineer as to the best ways and means | j; o1 A0 B‘,I,':p 2‘:’2‘;’; bty My
Time Now to Aot
mated cost to the city for itsa construc- For months Councilman Vau
béan tibllnkins of lntroduclngdt a ordi-
nance but was not quite rea to . pre-
It is the Intention of Mr. Va n to|sent it to .{M eou#cu‘ -4 i
make the condult not only self-sus-|récent recommendation of the executive
taining but one that will eventually |[board to forfeit the heating franchise

of providing the system and the esti-

Hon. - n - 'Wires . Uudergromna.

The greatest nced
the system, Councilman Vaughn
thinks, is In the business area, although
has extended the provisions to In-
clude the entire clty.
‘Washington,
dlate appointment by the mayor of a ‘?(?adm?h streats are
mittea to conslst of two members v or
oo 1 of streats there is & mazse of trolley, elec-
telephone and other high-

Morrison, Third,
articularly pro-

hese high-power wires

pay ‘for itself. Every enterprise that is
required to go below the street surface

(Continued on Page Two.)

TO BUILD STOCKADE
AND FIGHT MINERS

ournal Special Bervice.)

“shange room™” on the Consolidated and | the Red Top workmen ar
a?.a op properties, he wil bulld alout soon.

stockade and import nonunion miners
oafftifleld, Nev., Aug, 23.—George|to work the claims and fight the Moyer-
ood © lzation to a finish.

e only Involves about

d | shown, the government being able tojsi
reach only two points on the weather |alliance with the union.

/
ngfield, one of the big owners of the Hayw
evada Comsolidsted mines, declares ), g 1:;“_ . tl}-!'ﬂl:
“that unless members of the Western| tyg situation

Federation of Miners keeﬁ ttit:‘):n agree- | The Combination
a

men joined the Mo-
ment and permit the insta of the | hawk miners on strilkte yesterday, and

the crash occurred at the other institu-
tion I naturally expectsd tHat the hold-
ers of deposit certificates would begin
to, ask for their money to a greater or
lehs extent. We call the department
the bank barometer, because It deals
with that class of our patrons who have
smnll amounts of money ranging from
$30 to $500, who wish a safe place to
leave thelr money. The bank takes
these sums, glving In retur: a certificate
of deposit rather than to open an ac-
count with the bank for such small
amounts,

“We naturally expected, therefors,
that these people would ask for their
money, frightened by the fallure of the
other bank. On the contrary, however,
thers was a long line at the window for
a great part of the day making de-
posits Instead of withdrawing them

“Beyond the Inconvenience and pos-
sible lpss to the depositors of the Ore-
gon Trust & Savings com y I do not
think that the faillure wiil affect busi-
ness In any degrees,” continusd Mr.
MIilis. ““Condjtions hers are sound, other
banka are stdble and the loss will sim-
ply affect those who had money on ds-
posit In the closed Institution. Beyond
any indirect Influence on loeal condl-
tlons which may arise through the In-
dividual financial embarrassment of tha
depositors whose money i tled up in the
defunct Institution, do not believe
that the fallure will affect Portland busi-
ness in any manner."

The same reports are made by officers
of other banks,

of commerce Interested and also before

ent rates between Europe and Japan

CONSTRUCTION BIDS

construction of a coallng wharf at
Ban Diego, California, were opened here
today. The lowest bldder was the
Pennsylvania Bridge company, which

sworn In yesterday. The 8¢
missioners assert they will fi

LEO FRIEDE, DIRECTOR OF THE
DEFUNCT BANK.

MASS MEETING IS
GALLED ON PLAZA

Depositors in Defunect Ore-
gon Trust & Savings Pro-
pose an Organization.

Depoaltora of the defunct Oregon

Trust & Bavings bank will meet at the
Plaza at 8 o'clock tonight to arrange for
a permanent organization of the deposit-
ors which will protect their Iinterests
in the litigation that Is belleved will
inevitably follow the Investigations now
helng made of the bank’'s eonditlon
The meeting has been called by & special
temporary commlittee of 40 of the de-
positors.

It s proposed to elect permanent of-
ficers at tonight's meeting and to secure
lawyers to safeguard the Interests of
the depositors. A complate register of
the depositors will be made in the next
few days with the hope of induging w
to jein the movemeTt Tormutunl protes
o

tion.

A, Richmond, an auctioneer, and one
of the large depositors in (he k.
wlill preside as téemporary chalrman un-
til the permanent officers are chosen.
1t in proposed to have the meeting ask
Lafe Pence to allow the depositors to
usa one of the bulldings at the falr
grounds as a mesting place In the fu-
tura,

It is balleved that ths formation of
this depositors’ commilities 18 prelim-
inary to the flling of sulls nﬁ?lnnt the
Oregon Trust & Savings bank on the
part of many of the depositors.

WIRELESS SERVICE TO
SIBERIA IS PLANNED

(Journal SBpecial Bervies.)
Barlin, Aug. 22.—Japan and Russia
are planning the establishment of wire-
lesas connection with Siberla Jagpan is
connecting the shorea of Viadivostok
and Tsuruga on the western side of the
Island of Hondo. It is proposed to lay
the plans befores the varlous chambers

the international telegraph conference
next April for indorsement. The new
line s expected to cut In two the pres-

FOR COALING WHARF

{Journal Bpecial Service.)
Washington, Aug. 22.—Blds for the

bid $2890.400, and will ‘.Ilkel‘\- be acceptad,

Cotton Bros. of QOakland blg $264,000

and tha SBan Francisco Bridge company
$281,043.

NEW COMMISSIONERS

FOR POLICE BOARD

(Journs] Bpecinl Servies.)
Ban Franclsco, Aug. 2.,—Three new
olice commissloners, Hugo Nell, J, D.
ggelt and Charles A. Swelgert, were
imu com-
t through

all the courts to retain office.

warded by express the §150,000 worth
of his bank's securities which he tpok
with him to New York. According to
officials of the defunct bank these se-
curities, conslisting for the most part

were shipped to Portland last night via
the Waella-Fargo express. The bank's
officials would not say whether or not
these bonds were Included In the list
of assets herstofore published.

York by Cashler Morris with the Inten-
tion of dlspnsinf of them for enough to
purchase the ho

the Oregon Trust & Bavings into a na-

BANK OFFICIALS IS SOUGHT®

RECEIVER OPTIMISTIC
OVIR

BANK

THOMAS C. DEVLIN, RECEIVER OF THE OREGON TRUST & SAV-
INGS BANK.

BANK BONDS

¥

RETURNED BY EXPRESS

ARE BEING

Unable to Raise Money on Institution’s Securities Cashier
Morris Is Sending Paper Back to Portland—Direc-
tor Friede Satisfied and Has Clear Conscience.

Cashler W, Coopar Morris of the Ore-
gon Trust & Savings bank, wired Pres-
ident Moore last night that he had for-

of Home Telephone company bonds,

No Bale of Bonds,
There sccurities were taken to New

nds required to turn

tional bank. It 1s sald that Morris
hoped to dispose of the bonds which rep-
resented a faoce value of $180,000 for
$160,000 cash with which le Intended
purclaaslnf the government bonds
requisite to the founding of a national
bank. Owing to the tightness of the
money market In the east he could find
no purchaser for them.
Lloyd R. Smith, assistant cashler and
teller of the Oregon Trust & BSavings
institution, sald thls morning: "I re-
celved a telegram from Cashier Morris
last night saying that he had shipped
all of the bonds that he had with him
back to us by express. I do not know
the amount of the bonds nor whether

STRIKERS

(Jomrnal Special Servies.)

Chicago, Aug. 2:.—"Any fair pro-
posals of arbitration will be accepted,”
sald President Samuel Small of the
Commercial Telegraphers’ union in dis-
cussing the strike situation. Small wiil
leave for New York next Saturday.

All of the brokerage offices In Chi-
cago with two exceptions have signed
the union agreement and union -scale
and the men have returned to thelr

keys,

on-union men who are employed as
strike-breakers in the Western Union
office are Jissatisfled with conditions
which they are forced to work under
and officials of the unlon declara that
many of them are planning to strike
and join the union. estern Unlon of-
ficials deny the truth of this asseartion
and say that none of the strike-break-
ers have deserted yet. More are being
imported daily.

Bervice Prostrated.
telegraph service In the northwest is

1ist that it posts on the board of trade.
The points reached were Moorh .
Minnesota, and St. Paul. The facilit

¥ likely to 301

of the government were inadequate to

COMPANIES REFUSE

Employers Make Men Sign Agree-

got anything from the Canadian wnorth-
west,

of settlement of the telegraphers’
strike If there was hope at all vanished
*utsrdu when both the Postal and

estern TUnilon companlies announced
that all operators desiring reinstate-
mant must make individual application
for positions, The companles not only
will not recognize the union but will

Almost complete prostration of the also refuse to refuse any committees.

coms to New York at the end of the
w
orn Unlon officials will see him

ARE WILLING TO
ACCEPT FAIR ARBITRATION

TO SEE OPERATORS

ment Not to Affiliate With
Union.

New York, Aug. 22.—The last hope

The Postal will compel its men to
a practical pledge not to make_an

Presldent S8mall of the unlon will

@ but neither the Postal nor Weit-J

any circumstances. They will not ne-
gotiate to meat him elther directly or
indirectly.

Union officers declare that they will
furnish proof that the Postal and Weaat-
ern Union are allled in violation of the
anti-trust law and & campalgn is to be
waged along that line. The company
officers do not take this threat seri-
ously. Business men are eclamoring for

or not thay are included In thes list of
assets made public yesterday.”
Morris to Return.

Recelver Thomas C. Deviin said that
he understood In a roundabout way that
Morris was golng to return to Portland
immedlately.

“l have recelved no officlal informa-
tlon as to Mr. Morris' whereabouts or
as to the probabllity of his return to
Portland, but I understand indirectly
that he will return at once and face
matters herea,” he sald.

Director Leo Friede of the Oregon
Trust & Savings bank stated today to

0000000000 e

DEPOSITS

PROBABLY
PAY DEBTS

Savings Bank Forced Under
Through Having Undere
taken Too Large a Cone
tract in Floating Phona
Securities.

00000000000 0OCROSOSY

“If the attitude of the invest-
ing public toward Home Tele
phone bonds continues to be the
same Lhat It has been In the
past, this bank will pay out all
right,” said Receiver Thomas Q,
Deviin of the Oregon Trust &
Bavings bank today. “The bank
has other good wsecurities, I
think it {s only fair to ask that
there should be no knocking."

"
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WIith a force of four men who are fas &
millar with the business of the baul, "8
Recelver Devlin ls making & careful ex- "
amination of the entire records, notes,
stocks, bonds and accounts in the bank, °
He took a hopeful view this morning of
the situstion. There g no further axe
citement apparent about the bank's
doors. Bmall groups of people continua
to gather In a normal way asking ats 4

tendant policemen concernjng the rea- “.'f
song for suspension, or to visit thelr .8
safety deposit boxes, It will be three
or four days before Recelver Devlin is -
ready to make any public statement
concerning the actual condition of
bank. At the end of that time he
probably have a complete list of the
notes and securities. As soon as the
character of the borrowers can be seen
it will be comparagively easy to deter-
mine the probable wvalue of the assets
listed at & value of $846,183.66, undeg
the head of “loans and discounta'

Today the receiver sent out colleoe
tors and will push collaction of all ade
commodation paper that is collectible
at this time, It is predicted b
who have had experience In settlemen$
of the affalrs of a suspended bank
within 30 days the recelver will be
ready to announce payment of & pres
liminary dividend to depositors.

Too Large a Contraot

The finvestigation, sg far as it
gone, seems (o show "c%)ncluainly tha!
the Oregon Trust & Bavlngu bank
forced to suspend mainly by reason
its directors having undertaken too
large a contract to sell Home telephone ,
bonds, which securities, together with =
all other stock and bond securities, hm
been difficult to market within the Y
month owing to the general disturbanca

48
i

flled today In the circuit court of Lane
county against H., R. Kineald for the
accounting of certain sums which he re-
celved during his term as secretary of
state from January 14, 1895, to January
14, 1809, and, as is alleged, dild not turn
over to the state treasury during his
term ms secretary of state. The com-|retary of
plaint | made by the state of Oregon
on relation of J. K. Sears as a taxpayer
In the state. It is stated that the|Which the-'secretary of state s
amount of which the state recelved no

account was approximately $60,000,|In the former suit it was
though there is no means of knowing
exactly, It 1s claimed that the money |such privileges. This J. K. HSea
was recelved In Incorporation fees, fees "

on trade-marks, notary publics' fees and
from other sources from which he re-
celved money a® secratary of state. The

a settlament of the strike and urging
intervention of the president, but so

plaintiff asks that the defendant be re-
quired to pay the costs of the suit, be-

far these appeals are in wvain. Both
companies report that busipess is im-
proving rapidly in the east and middle
west, but transcontinental wires are
working badly.

Mrs. Stokes Would Ald.

Rose Pastor BStokes addressed the
striking telegraphers yesterday after-y
noon. Bhe proposes that the strike ba
arbitrated and the tslegraphers have
faith in her good Intemtions. Accord-
ing to the plans she outlined to the
strikers she h to Interest the di-
rectors of the Western Unlon and Postal
in her effort to arbitrate the present
difficulty,

National arbitration experts includ-
Ing President Gompera of the Amarican
Federation of Labor and Commissioner
of Labor Neill will likely be In New

sides rendering an account of the money

(Continued on Page Two.)

(Continued on Page Nine.)

KINCAID 1S SUED BY STATE

Former Secretary Asked to

Aeccount for Sixty Thousand
Dollars Collected as Fees Under Permission of |
Legislature While Holding Office. b

(Bpecial Dispatch to The Journal.)
Balem, Or.,, Aug. 22.—A complaint was

which it is alleged that he recelved I8 . |
is stated that W. B. McFadden was res

quested to bring suit against the de-
fendant in his capacity as prossouting
attorney, but that he re

brought ug by a sult filed

t
retaining such fees, and w
thrown out of court. Ths
of the state fixes the amount

celve, but the leglslnture
allowing the retalning of

the legislature has noautho
belleve, the sameé man In

upon Secretary :
the aifthority of legialative aot

o or @ ve aocti
taining auch, foon, 3

C. M, Idleman, formerly at

neral, to whom this report was o=
erred, sald: =
“This is the same matter which was

ate Dunbar for $100,000 f
titution

olllnu:l '-‘: 5

former suit was filed.
“Anything tending to ocast
Kincald is

. AContinued on Page Nine) . 4

TRUST MAGNATES TQ
BE SENT TO PRISO,

(Journal Special Servies.)

.
-5
i
(a

prediot. It is salq
Washington, Aug. 33.—Since the pres-| tion to knaw fhe
ident's recent speech the oomwiction | commerce has
has grown that the administration will ] ’
soon Nnn:mmwm

wealthy violators of the law that will| o en

| 3 _ B
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