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e the Blitor—OGoverument owner-
aay Do supported ss C. P. Strain,
o UHaITIA s0unLy, savE, "Upoh
grounds” and it may be pos-
“to urge “posilive advantages’ as
in Ms faver, but lhe averags
will be unablé o discever any
ont in Mr. Strain's articls in last
s Journal proving elther state-
He enumersies eight prominemt
of advaniage to Aaccrue :I‘rom
wovernmen! ownetehip, but falls to dem-
“onstrate wherein thess advaniages are
" 10 ‘be schigved through (. e begina
1 g making the usunl cheap clap-trap
% .mtatement that ralirbads “cannot be ex-
Ppectnd to grant popular rights,” because
" private control invites warfare between
/ o and private Interests. Were It
L ‘mot that a great many who have not,
_povated those things which the others
havo there would be no reason for this
& warfare, and in fact it would mnever
“axist. Yot this warfare ls eimply the
‘natural result of maj's ambition and

. desire to advance. s
- Mr. Straln saya that rate regulation
Woes not g0 to the root of the dis-
L ease, but the guestion s, ls what we
L mre aiming at really a disease® Is It
' momething to be entirely eradicated or
-3 g It .imm something to be modified?
» n , then It(lhonld-b. entirely

-,
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eradicated and tha! would mean the
"mbsolute abolition of rates of every
mracter. 1f It {s & matter iy for
cation theh U Ts nol &
heroin les the crux of the guea-
Our government ownership advo-
declare that private control (which
sneans under almost any clrcumstanca
~ mnd dition & certain finequality In
" rates Between comparative points
Y and larger and smaller shippers) s a
S Qigease, which to be cured at all must
e entirely done away wtlh by striking
' at the “root,” aa they eall it, and which
" theyr pretend to be the matter of prie
“ats ownership Iltself.

necassary
Mtical conditions be
in the formation of prices and

. s which own and direct it; and any
. public opinion which would compel re-
principle becomes an-

entirely out of keoping

way, that Mr, Strain makes

, resumbs (o be effective use of

- where he says that “plutocracy employs

~  foul means In the exervise of privilege”
"~ Mr. Strain declares that a distinotion
should be made between corporats n-

"' westment and private investments be-
" esuns the corporation i purely a money-

L making device, In t Mr, Strain cer-
. tainly shows a great lack of knowledge
#f corporation and general business prin-
cipes, because while It Is perhaps a
. money-making devics, If you pleass,
~  ghat is any other business Investment?
a. pretends that a privats investmegt

e simply that investment which would
; & houss and Turnish 1t for one's

~ famlly, which he says s a possession
g tible of mentimental association,
I.'mxf.mmmm

|Red Tent:

Crest Park where we are selling lots; choice b

sapport
‘| It would mot be possible to lay a rafl-

and talls how the artistic glida of man's
nature may “blossom from the buds of
s —bres ~dhat

this saine man enters Inte the manu-
facture of lard or cotton cloth. How

nch less of the sentimental to him Is
there iun his Investment in that par-
ticular? And again, why should his
business be cohnsidered any ithe less a
money-making device slmply becausse he
has entered singly into thisx manufuc
turing -enterprise than If he were (o
join hands with two others or more in
order that they might, by combining,
supply sufficlent capital for thelr pur-
pone mnd even form a corporation for
their purpose?

Why Not Extead Olaim?

While the home may truly be said
o ba tvo delicately sacred ‘to permit
of public Interference, why should we
not also claim that the lard factory
snd the cotton mill were of the same
charscter; the same private capital
goes Into all other investments no less
than in the home. Alr. Btruin, however,
here departa from (his line of reuson-
ing and compares the railway and the
wagon road, declaring tbat there i no
fundamental difference between the two
and that they ars merely extenslons of
the publle highway. All the distinc-
tion he does find is that the Individual
using & wagod road supplies his own
eguipment, while gevernment rallways

him of this and charge a fee
{n lfen of It. And here, fortunitely for
Mr. Straln “space forbids the demon-
stration.” In fmet, Mr. Strain would
have had to strain a good deal to have
demonstrated the point which he pre-
tends to have made in this particular.
In the first place wagon roads have
never required the great amount of ex-
penditures which has been required for
the laying of the steal rails which now
thread our country, and they have boen,
unlike Thw riflway, the development of
years. They begin by the entrance af
the settler Into new teritory. who, for
his own convenience, hews oul & way
over which he can move his wagon smd
thus haul to his newly established home"
those supplies which are necessary to
the life of himself and family.

way to supply this man's farm and his
small demands nor for the publie to
bulld Bim & macadum road In the
course of time & nelghbor jolns him,
and théy together Improve & half dozen
on this road to make It passa-
ble for thelr teams, and passable, only,
perhaps. As time goes on, however,
the new countiry becomes setitled, the
wagon road becomes more and more
the scene of traffic and them a lttle
money Is spent occaslonally to malntain
the road, but how Ilncompetent would
man and his nelghbor ba, both
physically and financially, te build a
railroad Into that country and maln-

preciudes the construction of rajlway
lines into newly opened and undevel-
oped territory because of the very rea-
son which Mr. Strain advances for
government ownerahip, and that ia the
construction of rosds where they are
not needed, or where the apparent in-
come does not warrant the Investment.
He pretends that rival Interests dupli-
cate foollities, But the writers defles
Mr. Strain or any other man to show
wherein the country has been damaged
by this duplication of faellitien. On
the contrary one may g0 into Germany
where these facilitles are owned by the
government and find readily the lack
of davelopment In ocertaln portions of
that country due entirely to refusal on
mgt of the government to extend
rail Yines Into- the remote districts

discriminations. This should
gording to the Diet's understanding and

certain
The evidence now before us shows that

Prussia

elements exist,

tain it. Again, government ownership Ly..nd past. that
dustry, instead of belng distributed,

quickest disiribution of

because the Diet
will pay.® Aguin,

and It will not down. .
m - ml

Mr. Strain says.
eatural conditions
tribution of industiries
distribution to commerce,
proves quite the contrary,
Garmany it has been absolutely dem-

oustrated that f

not only does not distribute commerce
or the Industries but contentrates them,
as It also concentrates trade and popu-
lation. /

Hugo R. Meyer, an authority on gov-
ernment ownership And government
regulation, Mr. Sympher, who, as a
ropresentative of the German govern-
ment in 1501, spoks of the well-known
fact that such man enter-
prises as were not established In the
tmmediats vicinity of coal and iron
mines were forced (o seel: location upon
the waterways bBecause the water ways

enabled manufacturers to obtaln their

raw materials at prices not terially
higher than those current In the coal
and iron districts. ‘One of the leading
objocts of Prussia’s natlonalization of
the rallways,” says Meyer, “was the
resire to aboMsh or minimize m:lm
ult ac-

effect in decentralizing trade and in-
dustry, as Well s putting Iarge and
small shipménts on a footing of qual-
ity, ‘There was the immediate object

of 4¢ing saway with certain railway
rate-making practices and thore was the

ultimate objeot of attaining thereby
essential  economical vesults

has succeeded on the whole in
the first, but has falled completely In
the second.” They have not only falled

to produce decentralization, but the

opposite condition has been inten-

very
sified. Mr, Strain talks about carrying
on the manufacture of firon, for In-

stance, where n preponderance of these
but Mr, Straln over-
looks the fact that the existence of
the elements (n any particular place 18
not the basis of economic control. Ha
further says that the cost of labor,

power and marketl are the factors, but

many “things manufactured from firon
require other elements which must be

often times transported, and which,

than the lron, are
difficulty,

being more bulky
transported with greater

making it necessary to take the iroh
ore where other elements can be more
readily secured. Then, again, the lo-
eatlon of the lron and coal mines is not

wmually, or in fact, i1s seldom the most
convenlent location for manufacturing
institations
Concentration, Not Distribution.
Therefore, the results will be, and are
o be, s o the _in-

will be concentrateg at points of feasi-

bility, of concentration of population, mo

that the labor may be eoasily secured,

and where may be had the best possible

transportation faellities, looking to the
the manufac-
tured products. Thus, that ecity from
which two or more rallways net as dis-
tributors will stand the better chance of
being & manufactoring center than a
place confined to but one routs of
transportation, sven though the latter
is at the point of production of the mw
materinl. I In sddition, thers are two
lines _paraliel with each other, or nearly
s0, they offer wtill better aitractions to
the manufacturédr than where one single
rouls hag the power to make ahd con-
trol the roads, even though this route

Phyuical EBoenomy.
Agsain, touching the matter of physioal

duplication of fucllities, depots and ter-
minals are not only expensive In mis-
t that they ralse

rates in the end, because they pu.r:?
capital to be supported and divide traf-
fio with existing ronds, Doag Mr. Strain
pretond to say that the states of Oregon
and Washington will not be benefited
greatly by having a raflway along both
banks of the Columbia river? Yot I am
willing to belleve that had gEuvern-
ment ownership at this time such a
thing would not only bé Improbable, but
would really be impossible, as the repre-
sentatives of the governument in Washi-
ington city for the state of Oregon
would certainly oppose transferring any
portion of the traffic which now passos
through Oregon to the rival state across
the river. Likewise, the representatives
of Beattle, Tacoma and Spokane would
be heard om the floors of congross ve-
hemently protesting against the ocon-
structlon of any further rallway lines
into the city of Portland.
e Br. Strain belleve that
under government ownership of raflway
lineg the Unlon and Central Pacific mail-
ways would have been paralleled across
what Dunilel Webster was pleased to
call an absolutely barren and desert
wiste by at least six or seven other
lines? Does he belleve for m moment
that it would have been possible to hav
securad government asppropriations &
sufficlent capital to have built rallways
into countries today rich in their out-
put of sgricultural products, but which
before the advent of the rallway lines
had not a house whereln the hunter or
trapper could seek shelter from the in-
clemency of a northern winter? .. he
doos, let him read his history and he
will find evidence that ahould make him
recognize the contrary to be a facl

There wre In Germany today (wo
great iron producing districts; one in
the north and the other in the south.
Midway between Is an undeveloped dis-
trict, sald to be rich in lron ores, awalt-
Ing transportation; but when 1t was pro.
mmmxﬁnhau; that this dis-
trict be opened by the oconstruction of
rallway lines, this was vehemently and
concluslvely opposed by the delegates
from both these districta. Do we doubt
that the same spirit of local competi-
tlon would not have [ta effect on the
American congress upder like econdl-
tions? 2

Another thing which has operated
agninst developmeniy in Germany and
which would be pretty sure to find Ite
counterpart here is the fallure on the
part of the government to provide the
most modern equipments, through an
effort to keep the surplus sarnings suf-
ﬂclfm._ly above the cost of maintenanos,
that the railways would be able {o maln-
tain their share of the government. In
the first pince taking over rallway prop-

erty by the government would mean

economy, Mr. Strain contends that the [ But, thers have been years when rail-
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creased wealth in the whole country?

dla {ncreass . in

when 15 per cent of all
falled (o pay any interest, and

Agaln, the amount of rallway stocks
which havé not pald dividends has al-
ways been very large. Thus In’ 1888,
1888 and 1807, to excesd 70 per ocent of
all the ratlway stocks of the United
States falled in dividends. It Is true
that sinee 1881 thers has been a con-
stant increass in value of rallway
stocks, Deckuse In 1908 the percedtage
of non-paying stocks was only 44 per
cent of the whole, while In that same
year but 4 1-3 per cent of the bonda
falled to pay their interest. Thess are
statistios which any student may guther
for himself If he will but read the re-
ports of the Intersiate commerce com-

mission,
Benith of Prosperity.

Today we are at the senlith of our
progperity, but it is only a few ycars
wince many of our busin men suf-
fered reverses which had thélr effect on
the transportation lines and sent & great
many of them Iinto the hands of re-
celvers. It waw at this time so large
a percentage of rallway lines found It
Imposaible to earn even operating ex-
peanses, to say nothing of paying divi-
dends on thelr stocks or interest on
their bonds. ‘Thesa things should be
taken into consideration by the student
of commercial economy because they
are not only Iiable but almost sure to
oceur again

Bo far as the matter of speculation s
concernad, take away the power of spec-
ulating in rallway or other Industrial
stocks or bonds and the speculative In-
stinet will find Ita went in real estate
speculation, mining speculation or buy-
Ing and selling of wheat, other products
of the soll, ete. Any effort to remove
the speculntive feature of commerse
will prove a fallure because man wus
ever prone to take the long chance. We
TIRG TU 10 Portland even today, where
men are buying lots, not because they
hava need for the little plots of ground |
Inclosed within thelr Imaginary lines,
but because of the desire for speculs-
tion. To sarn money without labor s a
natural instinet, and it will contlnue to
be a part of man's makeup. HSalos on the
stock market are not more short of ordl-
nary gimbling nor less than are thewn
efforts 1o make money through buying
and selling of properties, and thus giv-
ing to these properties flotitious values.

Mr. Straln worrles about plutocrncy
fattening upon the privileges which pro-
cosd Trom our American raflways sys-
tem. Should he not logk also upon our
mpidly growing officlal aristocracy
hemmed In by the rules goverhing our

.
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* &
ization of our rallway service only add

to that, aud thus give us another class
of aristocracy for the one which he 's

Attempting to do away with? 1 think
80.

The question of the division of wealth
s n truly great one, but what would
constitute an equable division Is as 4if-
floult to say as, it would be to msecure
an equal divisi Every man is born
egqual only in his right to the pursuit of
happiness, and many have proven the
fact Lthat they are not born equal In
business abllity, or in those qualities
which would lead to amassing a fortuns
or to the directing of great enterprises,
The "privilege,” another very euphon-
ous word, by the way, to which Mr.
Btrain refers, at the beginning of life ls
As much a part of one as It Is of the
othér, a8 1a évidenced bty the fact that
many of our so-called plutocrats of to-
day were born without aven a pew'sr

efvil service? Would not the -

spoon in thelr mouths, lat alone silver.

€

$300 to $750

.

v oo
w~
-

—_—

~

EST

And not the tepee: for we are not Indians, but agents for Council
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ThIs wonderrul sountry of ours, and

Alfred Benjamin's Correct
~Clothes-are not high priced
---they are very reasonable = =
considering the high quality
of the materials, the finish
and fit, etc.

0 to $40.00

Found in Portland only at

311 MORRISON ST., Opp. Postoffice -

AstonmNoanp_lem

Thelr capabllitiss and their recogmition
of opportuntties have gonse hand in hand
to ald them In the development of t
enterprises which have “also
ve
made life worth the living for all the
peopla of this part of the twentisth osn-
tury. They have lived lives of strenu-
osity, but these llves will some day ter-
minate and the scatterment of their
amassed fortunes will begin at the
hande of thelr sona

8o far as Mr, Stralt's suggedtion that
the postal savings bank and ths lssu-
ance of govermment bonds would ro-
quire the private banker to “increase his
capital to the amount of his loans™ is
conoergped, the writer prefers to leave
this without taking up your wvaluable
space, bocause he feels that there Is no
necesnity of attempting 16 show tha
fallacy of his suggestions. there Thay
are too apparent to bs oppossd by any
writer. IBAAC A MANNING.

20 Per Cent Down, Balance Liberal Terms

South Portland

Also: Sweeney’s Addition and Green’s Addition

20 Per Cent Down
Balance LIBERAL TERMS

Lots $525 to $750

H. W. Lemcke Company

* /Sixth and Washj':igton Streets —Entire Second Floor

MAIN 550




