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Millionaire bankers and timber kings
of Michigan and Mingnesota, '
business men and lwwyers of ‘Crook and
counties, Oregon, several well-
known residenta of Portland.-a former
specinl agent- of the interior depart-

| ment, a former United mu; commis-

sioner, a&n u.-umntl judge of CTrook
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Vignroudy Prosecute Cases
Against Standard Oil
for Rebating.

ub“ﬂkﬂl}w ——

Wuhlnzmn. D, C., May §.—President
Rooseveli proposes to push the cases
aguinst the Btandard O company vig-|
orously. - It
ovidence obtained by the commissioner
of corporationg Hax been rushed to the
department of justice and that there
wis 'mmedinte ceonsideration as (0 what
kind of tndictments should be ssked.

Offirinls sy tHAL ‘the onses so far ay
FebAtes ATe cOoncernsd wre plain anougn,
but the question iy still open as to
whother the Sherman dati-trust-taw can
be applied. That is regarded as more
drast'c and effpetive than the statuts
proviiing Imprisonment for conspiracy.
The o, about the department is, how-
sver, full of reports that the most ef-
fective kind of Indictinent will be
bprought. It is altogether ptrobable, ao-
cording to present intentlons at the da-
partmant that the Iindictments will be

in dearned- today that- the |

RAI PLAGUE I
BAY GITY -

| Fire Drove Army of Gaunt Gray
Rodents From Down Town
and Waterfront Districts
Into Residences.

Hearst News

(Coporight. Hesest New 'w'h:., by Leased
HSan Franclsto, May B.—A plague of

L rats s the only form of pestilence that

an agent to drive them as the flute f
the Pled Piper ‘was to lead, the fire sent
the rats scrambling . from the burned
two thinds of the city, in which they
ware thlokest, And all-of them-that could
emcape with their ilves rushed, as did
the
flames left.
These TRtS have found rations very
searce in the flald they have Invaded
The. plenty. on which they thrived In
the spots they had populated the most
thickly is not to be found In the cleaner
portions of the town. The brown mon-
stor that attained his size on the offul
in the Adark passageways of Chinatown
or fllled himself 16 bursting among thae
grain bags of the seawnll grows morose

(Continued on ’IP Thirteen.)

(Continued on Puge Thirteen.)
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“the-one third that the

Are In an. otment re-
turned yesterday nfternoon W'W'M-
oral grand jury huge frauds
fn- the acquisition of vysaluable timber
lands in this state,

Nine hundred square mll- of tim-
ber iand in Crook, Klamsath and ' ~Lake]
counties, roughly estimated to be worth
over n.uno 000, are alleged to have been
Mm by tln principal defendants. In

viclation-of .jaw. - Hundseds .af |

persons were procured by thelr agents

to take up claims which were subsa-

quently conveyed to the eastern bank-

ers, and it is charged that the proceed-

TOM @ W WITh perjury - und
. The erime

the defendants 16 conspiracy to de-
fraud the ~government of Iits puhuc
lands.
Prominent Men Involved.
Letters from United States Senator
Fulton and Congressman Willlamson to
the commissioner of the genersl land
office. urging that patents be issusd on
the fraudulent form a Sensa-
tiona] ‘features of ment.
“F. W. Glichrist, a milllonaire banker
cf ~Alpena, Michigan, Ralph E Gil-

johriat. his son. a Yale

sraduate, who |
won distinction In college athletics, Pat-
rlck Culligan and James G. Macpherson,
“wedltly citisens of Alpéna “dnd "large
owners of western timbér lands, and
Heman W. Stone, cashier of the Swift
county bank at Benson, Minnesota, ap-
pear ta the Indimm an the chlef ben-
eficlaries of the frauds, and it was In
THEF Interest that other defendants 'n
the case procured the fraudulent entries
on over 300,000 meres ©f soms of the
most valuable yellow plne timber land
in Oregon.

Almond C. Palmer and H. Judd Pal-
mer, attorneye of Benjamin F.
Allen, a retired capitalist, at presant
residing at 238 Thirteenth stregt, but
formerly a resident of Prineville, and
B White, a saloonkéepsr at
Eleventh and Morrison  sireets, are
Portland's contribution to the list of
defendants, The Palmer brothers were
formerly Iin partnership Iin Prineville,

commissfoner. Many of the fraudulent
procfs of entry were taken before him.
Thirty Miles Square of simber.

Edmund Dorgan, Francls J. Devine

and John Joseph Collins. in

locating business at Albany, under the

firm name of E. Dorgan & Co., were the

active Instruments of the eastern capl-

where A . C. Palmher was United States |

timbed | -

e

00000000000‘004
LIST OF THE m
_ F. W. Gllchrist, Alpena, Michi<
Ban, -~
Ralph B, Glichrist, Alpena,,
Michigan.
Patriek r:umnn. Alp-n-.
WMEhTgm -
James G. prhcrlu. Alpena,
higan.
'W. B8tone, Benson,
~ Benjamin F. Allen, Portland.’
Almond C, Palmer, Portland,
H. Judd Palmer, Portiand.
Fd4 N. White, Portiand,
Edmund Dorgsn, Albany.
Francis J. Devine, Albany.
Mulookn McAlpin, Albany.
Thomas H. Watkins, Albany.
Charles M. Elkina, Prineville.

e ghm €
Donald F, Bt e *
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neville. '

\Bankers and Lumbermen of Minnesota, Michigan|
and Oregon, and a Thousand Others, In- -
vo!véif in Fraudulently Acquiring Tim-

ber Land in Southem Oregon

Among the Prineville men who are
included in the list of defendants are
Charles M. Elkins, merchant;  John
Cuan who has played a prominent
part in Republican polities; Donald ¥.
Steffa, sditor of the Crook County Jour-
nal, and M, E Brink, former county
judn of Crook -county.

L merohant.

omas H. Watkins, mmuln; crulser
for Dorgan &  Co., are the Albany de-
fendants. J, W. !-lophl'nl. an attornsy
At Vancotiver, Washington, and W. W.
Hrown of Beattle, also un attornsy, were
caught in the government's dragnet
and are among the Indicted. C A. M.
Schllerhols, formerly a speclal agent

the ll-t ct the accused.

1ONs_FORTY.FOUR PAGES.

and.

of the interior department, completes |
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“APEt AScused.

When suspicipns arose three ybars
ARo ax ‘to the legality of the entries,
Schilerhols wag @irected to investigate

is charged, with the other members of

K, Primevine:
('.‘. Av M. Schlierhols, Prinaville,
J. W. Hopkins, Vancouver,
Washington.
W. W. Brown, Seatile,
ington.

00_00.00.00_0.:00000

of timber, 30 mlles square, at the head-
quarters of the DesChutes river. Col-
lins {8 now languishing behind the bars
of the Multpomah county jall, becanse
O NIE rETUNMET IS T ProausE  DETore IThaE
grand Jury e books ofgB. Dorgan &
Co. showing firm's-oporations. His
refusal was on the ground that the pro-
duction of the books would Incriminate
himself.

Wash-

240900
5050044

the Tugé consplracy, he repeatedly re-
ported to the general land office that
the entries wers regular and that patents
should issue

“The Indictment adds, as usual, to the
list of Indicted persons the fletitious.
names John Doe, Richard Roe and
others, and it is sald that several promi-
nent “citisens of Oregon may ultimately
be Inciuded.

The Indictment s the crowning labor
of the federal grand jury, which has
| bean in session for the past six weeks,
ﬂtwm_nmiﬂiln—iﬁri
on -the part-of United Btates District

the evidencs to the grand jury in this
case alone has occupled the last two
weeks and scores of witnesses were
examined. 1t was with the greatest
difficulty that the. witnesses were com-
pelied to dlscloss tha facts, When
subpoened. to , before the grand
jury, some of them simulated sickness,
some delayed oumlng and soms flatly
refused to respond. Outside of tha
actual defendants, at laast 1,000 people,
chiefly residents of Crook and Linn
counties, were Involved ‘either as entry-
men or as witneases Lo proofs of entry,
and. the government agents have en-
countered ‘a spirit of stubborn resis--
ance whuch has pervaded the peopls of
these counties.

0l4a Style Methods.

In their genaral outlines the methods
employed In the acquisition of the tim-
ber Iands were the same that have been
made familiar by previous indlctments
in the lsnd fraud ocases. Hundreds of
persons were procured to take up clalms,
falsely swearing that they were making |
the entries sol
benefit, while thay were In truth merely

talists In gathering in the great block

T. B
Neuhausen,
Inspector of
the Interior -
Department

(Continued on Page Thirteen.)

Who
Unearthed
the Frauds|
in Oregon
Timber Lands

Lihem.——Acting—in ocorrupt - colluslan, |1 |

Attorney W. C. Bristol and Inspector |
T. B. Neuhaumen. - The presentation of |

¥ for their own use and |

1+

w.c.nmmummomm !lgl'lm
the Land Fraud Cases.
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QUAKE CAUSES
FLOD

Earth Tremors Divert Waters of
Cache Creéek and Entire |
Valley Is Threatened
With Destruction.

—_—

tOopyright, Hearst News Servics, by Lassed
Wire io The Jowrnal)

Ing & trembler was felt near Lowar Lake,
in Lake county, and the report reaches
here from Dy, M. A. Cralg that the
waters of Cache coreek,” which flow
through the Patay valley, have been di-
verted from thelr course and are threat-

aters are rising in such a manner as

‘Tto prove that the genersl flow of the

riveghits been tmpeded while the regular
course of the creek is dry.

It i1s belleved that earthguaks caused
a mountain slide of sufflofent extent to
dam up the cresk in the Patay valley.
The water is making fts way toward
ithe Barinard ranch and cohdlderable land
in this location is under water, Many
fields are inundated and the water on
the low lands covers the fences, The
Barinard residence Is threatened and the

Yallejo, Cal., May 5—Early” this mora«|

Party by Writing Allison
Amendment.

ashington Buresn of The
wumn.um. May E-=It :.’."""
an Oregon senaltor to
m which has existed bet
opposing elements in the
question of the board of a.

review In Traming rallroad rete Iegisln-

tion. It donlapodtohythtmuuu
of the so-valled - Alllson

Culiom, and then to the pmunt. who
today gave his

Fulton will not dl.nu- thl quastion
of his auspioes, but in explanation of
the amendment says:

“When the bill came from the house
it contained tha following provision:

{Continued on Page Thirteen.)

(Continued on_Page Thirtpen.)

SAN FRANCISCO FIRE A
CAUTION IN INSURANCE

Holocaust Will Bring About Abolition of Re-
insurance Plan and Force Companies to
Limit Operations to “Net Lines"

Insurance authorities declare that the
affect of the Bali _Fmnolseo disastor
upon Insurance omnpnnh- aof .ths world
will be such as to bring about a prac-
tien] abolition of the relhsurance plan,
force all companies to Ilmit thelr opera-
tions to "met lines” and makes It diffi-
eult In all the large cities and many
smaller ones for businéss men and prop-
erty holders to secure snough Insurance
properly to protect thelr property. They
predict that half the smaller soncerns
holding policles on 8an Francisco prop-
srty will be put out of business eom-
pletely and the Iarger companies oarry-
ing insuranca in the smaller ones will
be forced to stand milliona of dollars

riaks thax

e of the wituat
wilf be a compiete molhnonhm
i MMMMM :
'\ noss on the | Pagific

_’-“h—-'_—. I:’

1

most werious insurance problem they
huve sver beon callad upen to meet.

All of the companies operating In
Portland, and, it Is understood, all those
In the Paocific coast fleld, have bevn
notifted from headquariers to discon-
Hpme. the practice of placing relnsur-

ee. The effect of this Is to force

company (o lmit itx risks to just
nzlammlnt that It is willlng to oarry
{téelf and to preclude the possibility of
the property owner additional
protection by having the surplus oarried
on the reinsurancs plan in olher ocom-
panies. Thus the polioy-holder will ba
forced to be content with the. limited
Amdunt of Inpurance his company s
willlng to rlak, whether (his be one
halt, one third or less. of the smount
he should earry, to be properly pro-
tected.

Aanu of the big companies say the

M‘ﬂ h.n Francisco nrn um

‘U““N“

et

s
FAda _

ter will make them restrict the amount
of thelr riskk materially to such an
extent that the applicant for profection
will suffer seriousaly.

W. J. Cleméns, representing the Royal
Insurance company, which suffersl «
loss of about $6,000,000 in San Fran-
cinco, sald In explaining the causes
leading :k: to the prosent situation snd
the ef that will be felt as & result
of the S8an Francisco disaster:

“It Bam betm the custom of Iarge
companies operating . on.the coast to
CArTy hedvy riaks by placing relosar-
ance in other companies. For sxamplr,
if ona of my customers wanls to se-
cure a poliey for $£100,000 and my com-
pany s not willing to take & risk for
more (Bfn $50,000 it wounld lssue its
policy for the full $100,000 and rein-
sure itself In some other company for
tha 520,000 difference. Wa hold the
other companyis polley for that amount
to protect ourselves. This plan hins been
worked very extensively in this section
of the country and most of the larger
companies carry risks In this manner
amounting to as much as the entirs
ecaplial of the smaller companies. 1a
fact many of the smaller companies
have depended upon this plan of reins
sdrance for éxistence, Buch ns have,
will most likely be put out of business
antively as a result of the new order to
discontinue this plan of lnsurance.

“Pursuanos of the reltdurance plan

&

GEARIN TALKS
UN POLITIGS

Senator Declares Himself on
Statement Number One-—=
Thinks Popular Candidate

Should Receive Votes.

nshington Burean of The Jeornal)
Wuhtnu‘ltm. May 6.—8enator Gearln
when asked today concerning his at-
titude on the Oregon primary law, and |
particularly a8 to statement No. 1, sald: |
“Of course I am in favor of state-
ment No, 1. Mr. Bourne is the regular
nomines of the Republican party.’ If
bhe recelves a majority of the votes oust
fn June for setintor he will be antitled
to and ahouvldbs given every Democratic
wu in the

gdance -with
-lrltorthoiuwlul homent. - *

Arrangoments just completed with a
syndicate of English caplialists have
provided the sum of $5,000,000 to be
spent in Interurban rallway and elec-
trical developments and real eoatate op-
eratlons In and about Portland. On re-

+f liable suthority It is reported that the

United Rallways ecompany has con-
aluded a sale of §5.000000 of bonds
Tor oarrying out ita projedis conpecting
Portland, Salem, Hillsbéro and Forest
Grove by a standard gauge aiectric rond
end constructing a street railway arm-
temn in Portiand. I

The denl was négotiated by J. Whyte
Evans, president of the United Rall-
ways company, who ia a native Beotoh-
man, and is well known In Secottiah and
English financial clireles, Asked yes-
terday 10 makes a statement concerning
the deal, Mr. Evans declined to confirm
| any of the.reported detalls, and w
Ffellcenl jn discussion of the subjec

He snld, however, that the whole praoj-
eol of the United Rallways company,
Iuvulvlnq construction of about 116
milex of elestric road, would be carried
through as soon as nesessary charters
ware ssoured from the city of Portland
and other’ municipal and county mu-
thorities In the territory affected, and
that ample funds were forthooming.

It s suld that & portion of the capl-
tal secured will be used in developlog

¥

v, !

) 40mitnned oa. Page Twe)

" §Continued on Page Twa)

other enterprises Imunm by the

eleotrical aneigy, ‘and in real estate nnd .
United Rallways company in this clty. |

ENGLISH CAPITALISTS TO
INVEST FORTUNE IN REALTY

Syndicate Will Interest Itself in Interurban
Railways, Electrical Plants -and Real
Estate Development.

New York, Philadeiphis and Boston are

growing confidence fait by financiers
and investors In Portland's
Oregon's great resources. The eapltal-
Ists actosn the water are eqially allve
to the opportunities that are gffered for
profitable (nvestment here

Interests Wors Howtils.

In. local financial circles the story
romm that the United Rallways coms
pany’'s financing enterprisve was not
warmly recelved In certiin quarters, in
Now York, o It was developed thatl
the financial Interests connected
the nost recemt consolidation of
trieal. and  direet ratizoad g
o P.lllld and the Willametie
were hostile. The United

fiot the limits of the lively interest and ||

future, and e




