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Bhall Banks Be Made Liable for
One Another's Debts?

Recognined Authority on Fimanelal
Quéstions  Discusses  Praotical
Bearings of Proposed Guar
antes Plan,

SN -y
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(By George M. Roberts, former DI
, rector of the Mint.)

The propoal to require the banks of
the country to guurantes sach other's
deposits owes Its prosent strength to
the fSnanelal disturbance of last fall.
It Is urged as & menns of pmanilm

and there ls no disagresment

panics,
Eﬂl the mlm:uuL of socomplish-
that purpose. Most of us agree
that a repetition of the conditions
which exiuted last fall shonld be made
kmposalble, but this Is by no means the
only way to d I, or the best way,
years the advotated of compre-
benelve currency reform have polnted
out that with $14,000,000,000 of bank
deposits 1n the country and only about
000 of money all told o the
Btry, both In the banks and out,
thers should be some method provided
by which, on the banls of good aswots,
the supply of lawful currency could be
readily lucreased to meet exeeptional
demands, whether such demands wers
@due to seanous of unusial business no-
tivity or to alarm among depositors.
Thelr foresight and arguments dld not
avall, but they are hardly to be swapt
off thelr foet now by Impntient zeal for
this new, nud, as they regard It, NI
eotmidered scheme. They stand for &
couplete and sclentife trentment of
the subject.

The guaranty of deposits ls a crude
and lmperfect remedy at beat. It doon
Bot recogolee or attempt to cure the
defocts In our banking and currency
aystems, but alms only at persuading
deponitors not to draw thelr deposits,

The losses to depositors by the fallure

of national banks han become an Insig-
nifieant percentage, and is growing Jess
overy year, ax' a result of natural, evo:
lutlonary progresa In banking. The
standards are belug constantly ralsed,
and the efficiency of oMcilal laspoction
and supervision constantly lmproved.
The true line of development I8 not by
any revolutionary polley, but by hold.
Ing Individual baokers to yet
stricter secount, and at the same thne
enabling every properly condueted
bank to readlly obtaln a supply of emr-
rency to meet all demands upon it

The fundamental woakness in our
currenty aystem I8 In the fact that it In
not readlly responslve to the neelds of
the country. The legitimate demand
for mbuey wvirles from year to year,
and from seasot {0 season In the same
year. It Is a famiffar fact that there
I8 a great deal moke businens fo be
handled from Septembef 18t to Decem-
ber 8ist each year than fu mny other
four monibs of the year, bt there Is
no more money in the countfy unless
gold Is Imported for the purposs.

Would Lesnd to Heoklons Bankiny,

As & remedlal measure the guaranty
of bank deposits Is not anly Inadequate,
but It ls worse than Inadequate, for It
proposes to overturn the principle of
Individual responsibliity by means of
which the banking business has been
rilsed to Mta present high standards.
and upon which all Indiyidual and #o-
clal progress la based,

The proposal contemplates that the
publle shall be relleved entively from
the exerclse of Judgment and dis
erlmination o the cholea of bauks, and
while It s highly desirable that all
banks shall be mndé safe, to the end
that even the most Iguorant and con-
fiding may be protocted, it is stil] true
that an alert public opinion has great
influence In mulntainiog proper bank-
ing standards. We cannot afford to do
without that influence.

Under present conditions the invest-
tuonts, the personal babits, the general
eharucter and abllities of the banker
are under the constaut serutiny of the
comipunity, and & matter of publlc in-
terest. Notwithstanding oceaslonal In-
stances fu which the public has been
decelved, It may be stated an a genoral
proposition that an unblomished char-
acter and a reputation for good busi
ness ability and conservative judgment
have been nidcessury to succems in the
bunking business. The publle looks
over the jndlvidudl who Is to recelve,
and favest and be responsible for Its
money with some discrimination, and
the ellmination of the unfit by the
soruting and composite Judgment of the
community Is a factor of the highest
value (o muaintaining the standards of
the banking business. It s, however,
a fuctor entiraly overlooked by the ad-
voontes of this schewe,

They calculate the |oslguificant per-
centnge of loss to total deposits under
present conditions, and assume that no
groater losses would occur after thar
acter censed to be a factor In the bual-
nedy, and all deposite were given blind-
Jy to whoever would bid ' highest for
them, 'To the ohjection thut this ellm-
funtlon of clinrncter as a factor In the
sequisition’ of Wleposits must tend to
promote reckless banking, reply s
made that hankers will be deterred
from veckiessness by four of loslug
ihelr own inoney. The roply misdes the
point. All men ate tol detertpd from
vecklessness by fear of losing thelr
own money, but rockless mén are now,

| consorvative banking. There are peo:

un & rule, kept out of the baniing
Bews by the unwillingnoss of
to eutrust money to thelr:
' Caveful Madking Best,
Under t conditions there are
un?mn favor of careful and

ple who are not infuenced In thetr s
fsetion of o bani by the higheat rute of
‘initetest oftered on deposits, and whi
bave their susplolons aroused : the
tender of flcepﬁﬂ!; wt':
They know that such offers
mhﬁmwabwmnnﬂthwdt
lbarately prafer to piace thelr money
with a banker m will not mﬁ
himselt fo such Stentn. Thése b
ors osteem anfoty nbove all other cul
siderntions, aud (hey are Tﬁ ]
enough to exerclse A Tery W
restraint upon reckless tendencles Ir
the business. A buoker now prizes the
reputation of dolng A safe business,
and cnnnot afford to bave & reputation
for Imprudence sond speculative i
clinations, And yet, although hd;;
ghetk by these po considera
the pressure of compe carvlén 1o
business pear the dan line oven
now, There s too much )
for deposits, and the ambitions of the
more venturesome members of the fra-
ternity, and the th:ﬂ, puts the
whole systemn under n -
But what are llkely to be the con’
ditlons In the business when the public
s o longer concsrned about the man
agoment of a bapk, gnd all the ro
wards for conservatisl and restronts
upon recklossness are removed? The
conalderations which In the past bave
tended to safegnerd the business and
advance fts standarde would be gon:.
The publie would eave nothing for the
personality of the banker. Instead of
looking to the Listitntion which recelr
ed the deposits, the depositor would re-
Iy on an  outside fund, A Mauker
might bet all the deposits on horse
rnoes withont the fact becoming 4
matter of any concern to his nltu,l-l
(41 8 mner T

And  how would the mﬂvﬂ.]
prudent banker fare under thase con-
ditloon?  The Jogititate  reward for
malntalnlng that charscter would be |
lost to hlm. He would get no deposiis .
unloss he bid &8 high for them as bl
rivals, for the governmest would stand
bebind the latter, and assure the pub
e that they were Just as safe Ay he
apd tax him to make them se. In
short the reckiesy and fieompetent peo
ple, who are oow elther sxcloded from
the banking business, or held ln check

*

Au Unscoopted Challenge. *
To Mr. Bryan's complalut that the
fodersl authorities have not prosecuted

the United States Bteel ocorporation

be ted. But In elthor case 1
il want specific charges, yustained
by legal evidence and verified by an

‘without trial, that there shotld be no
trial except upon formal compiaint and
that no complaint should be considered
unless backed up with competent evi-
denea worthy of judiclal Investigation,
That Is the Bonaparte attitude and the
Republican attitude,

Mr, Bryan's attitode Is radically dif-
ferent. He would crush the Intersiate

| corporations and try them afterward.

He regards thelr very existence as
proof that they aré lawbreakers, He
would fodict them on hearsay testimo-
ny, place them on trial fo the absence
of 4 formal complaint and convict
them In obedlence to popular clamor,
Irrespective of thelr gullt or Innocence
as deterniined by established rules of
evidence,

The Republiean contention is that
corporntions, belng the creatures of
law, can be effectivaly controlled and
regulated by law and that they shonld
not be pennlized except by die legal
proosss, The Bryan policy Is that the

by the dlstrust which a dlscriminating | 98 WAY fo reform them 6 to destroy
public fecls towards them, would make | them, that they are In the very nature
the pace to which everybody else |t,|d things enemios to the common good
the bauking business would be obliged | 804 that thelr prosperity may justly
to conform or got out of the business | be confisented without process of law,
Wonld Demoralise Suniness, | Brynnlsm 'm: ;:' the dTnm g
The hardest competitor in any ml%:u::;. Republicanism m‘
of business (s the Incompetent or dis | that & rights, as defined by law
honest man who Jose anything to ge'! ™ \ i

business. Such people get Into th

bauking business even n::. but thelr | Attorney Geners! Bouaparte’s chal-
pumber and influence for mischi«r | Jen@e WIll not be accepted. Mr. Bryan
would bo greatly incrensed If they " fs dealing in theorles, not In facts, this
wore backed up by unllmited eredit, 1y | yoar and has no time to devote to such
other lines thore may be some guestioo | trifting things as law and evidence.
a8 to the quulity or service offered by | He knows In his beurt that if be bad
rivals, but all bankers deal ln the sate | n prima facle enso agaiost the steel
kind of mouey, snd If deposits were | corporation and the woral courage to
mede n jolng lablilty, there s no rea-  submit It to the department of Justice
son why they should mot go to the | o4 Washington the machmery of the
ks, v S he St 100 | v o o Ity s 0, ot
banker would have no off-set or protec E mm“h: "l. ?:mn:.no:wx

tlon agninst demorallging competition, |
and be would be placed lu the strange | (At even though be were a thousand

position of belng lable for his com.  times sccused, anonymously or wnofk
petitor's obligntions, [chn,y. of violating the federal stat-
All efforts to make it appear that the ' Utes the attorney general could nof

this question aod the Interests of de-] al, sworn complaint, supported by
positors on the other are untrue to the | competent legal evidence.

fucts. Nothing that In the loog run i8| My, Bryan is at lberty to swing
harmful to the banking business, that | pimestt on elther horn of the dllemma.
puts It under straln and tends to Iow: | pye. puerile whine that the government
er fts stand: I8, con be beweficlal to; p,. o prosecuted the steel corpora-
depositora or the publle, It cammot be tiow 1s due either to shameless hypoc

advantageous to the community to have |
Ita savings and working capltal pnn' eisy or shameful ignorance of the first

Into the hbands of the \'ﬂﬂl“‘ﬂllllwl principles of law,
cluss of bunkoers who will bid most for
them. The actunl wokte and loms
through unwise lnvestments would fn-

ovitably Increase. It would fall at Gret
ob the conservative bankers and penn)- | than another whose support T feel I

lze thom. Instead of an eliminition of | Bave & right to challenge on behalf of
the unfit, which Is the true proocess of | Becretary Taft it Is the body of wage-
ovalution, the tendency would be to an| Workers of the country., A stancher
climination of the best, BEventually the | triend, a fairer and truer represenia-
burden of Incrensing waste would have ) tive; they cannot find within the bor
to be borne by all depositors and the | ders of the United Btates. He will do
whole cammunity, | everything n his power for them ex-
eept to de that which ls wrong. He
will do wrong for no man and there-
fore ean be trusted by all men.

Roosevelt on Taft, the Laborer’s
Friend.

If there is one body of men more

Oklanhoma Trial Inconclusive,

JThe fact that the first bank fallure
In Okluhoma after the law went into

interests of bankers are on one side of ' proceed against him except on & form- )

offect, wns followed by lmmediate re-
Imbursement of the depositors, provea
nothing #s to the practicabllity of the
system In the long ron. The fact that
the State banks of Oklahomm have
gulned deposits since the system went
into operation, while natlonal banke
within the State have logt, If troe,
proves nothing we to the merita of the
gystony,  The law Itself pequires thnt
all publle deposits wust be kept (n
banks thit belong to the system, and
this provision alone would cause s con-
siderable translor of deposits and In
fluence sowre banks to Join the system.
The real tost of the policy will enme
in Its Influente upon the banking husi-
uess In the long rin, Wi it tend to

Govermor Bughes on Tarlil Rovislon.
Tarllf rvevision there must be. It
should be prompt, thorough and fair.
But the polfey of protection will be
maintxined and Amerlean Industry, In-
volving the interests of our wage enrn-
ery, must be properly safegunrded.

"I msk” shouta W. J. Bryan, "who
shall pave the people from them-
salves? Thon, with the sbrinking
modesty pecullar to himself, he deco-
rites his countenance with a blush
which signifies that Barkia Bryan Is
willln',

secure more careful and. prodent 1.;.' If, ns Mr. Heourst says, the Demo-
vestmont of the vust suws which the ! ovatle party ls now *drunk with pow-
people of the country keep In bivnks, or l er,” what & fearful spectacle It would
will it tend to woaken the pernonal re- | present If it were given any wmore
spanslbllity for these funds and divert power,
them into lneapable oud  wastefi,
Lhiapds, It I8 & superficlal view whict It 1y strange that if Mr. Taft la o
lnys ull emphuosls upon the Immoedlita friendly to labor some complalnt of
veults of the luw aud GIVeR uO €Ol iy rreatment of them should not have
sideration to It violatlen of Tundi.

come from the 80,000 workmen whom

mental prineiplen and the conseguences
which must follow, he employs on the Panama canal,
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Samrday
Oct 10

After the Make Be-
lieve, Come the Real

Notable Tour of

RICHARDS & PRINGLE'S

FAMOUS

Minstrels

Thousands of Dollars Invested in
Its Hquipment
3 e

A VERITABLE DREAM OF THE]
ARABIAN NIGHTS

FREE STREET PARADE AND
CONCERT AT MNMOON

Prices - » « 25¢, 50c, 75¢, $1.00

Astoria Theatre

SATURDAY,
Oct. 11

KLIMT & GAZZOLO'S
MELODRAMA

The
4 Corners of
The Earth

The Melodramatic
Hit of the Seasen

A SCENIC MASTERPIECE

A Pure, Wholesome Story of Con-
vincing Power, Embra¢ing the
Gamut of Human Emotions

............ 25¢c, 35¢, 50¢, 75¢

THE mfi:'lul’iERM\lD

Commercial and Ninth Street,
Tonight
A Daughter of Erin

THE ORPHAN
or
A MOUNTAIN ROMANCE
THE MASHER

SONG

While the Old Mill-Wheel is Turning
Trip

THROUGH SOUTHERN STATES

This Theatre is equipped with
the latest and most improved electri-
cal Machines. Dow’t fail to see these
pictures.

———

ENTIRE CHANGE OF PROGRAM
MONDAY, THURSDAY AND
SATURDAY,

Children Se.

ADMISSION 10¢.

By buying alleged bargains in unre-
liable stores. To claim to give great
values is easy, and a very common
practice, but to actually give them is
rare, We have,a reputation for keep-
ing our promises and more, We do
more than we claim, hence the steady
and natural growth of ‘our business.
You will find that by steadily dealing
with us you are saving money all the
vear round.

Have you scen the fine displhy of
new style Heaters, in our big stove
department, upstairs?

Mrspgre
The agency of the San Francisco Examiner i
now located at Whitman’s Book Store. Price 76¢
per month delivered, Subscribers nof! getting
papers regularly notify us at once and’ agent will
call. Quick delis teed, s

WHITHAN'

SOLS AMBlre <77 STVl ra s g Co IS
Marbour and Finlayson Salmon Twines and Netting

Hardware, Groceries, Ship
Tan Bark, Blue Stone, Muriatic Acid, Welch Coal, Tar,
Paints, Oils and Glass _ I
Fishermen's Pure Manills Rope, Cotton Twine aod Sein Web

We Want Your Trade

FISHER BROS.

owanwnmwpmmumhm-nﬁ. Yoo
daily trains. Steamship tickets via all Ocean Lines at Lowest Rates
For nmmﬂﬂmmﬂl_ugm

' G. B. JOHNSON, Gen'l Agent

|ASTORIA ‘SAVINGS BANK

.

YouKeep:Ba
2 . 1L 1 ;| t 7 Byt ;
Savings Accounts -
Savings Deposits are received from $1 up, on which inter-
est is paid. This form of deposit is of especial value in
building upa bank account, as it admits of withdrawals
or additional d?posits at any time. Every incentive con-
ety

sistent with safety is offered to patrons of this department.
Our neat home savings banks, as an aid to saving,is loaned

The Banking Saving & Loan, Assn.

WE KEEP THE REY

First National Bank of Astoria

DIRECTORS _
Jacos Kauu W. E. McGrEcor -Em
J. W. Lapp S. 8. Gom:._l::

imekholdem’ Liability o+h 40 0100,000

! ESTABLISHED 1886,§

LR .
S e ssnes

J. Q. A, BOWLBY, President J. W. GARNER, Assistant Cashier
0. I, PETERSON, Vigce-President FRANK PATTON, Cashier

CAPITAL AND SURPLUS $227.000
Transacts a General Banking Business Interest Paid on Time Depos

Four Per Cent. Per Annum
Eleventh and Duané Sts. . Astoria, Oregor,

- - - -
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'SCANDINAVIAN-AMER| CAN
| SAVINGS BANK
| "' IASTORIA;" ORBGON
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