SATURDAY, MARCH 14, 1908,

THE MORNING ASTOR IAN ASTORIA. OREGON
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First Performance
Will Be Given
At The

Dream

84 COMMERCIAL STREEY
BETWEEN FIFTEENTH  SIXTEENTH

Moving Pictures

and [llustrated
Songs

PERPORMANCES LASTINO ONE HOUR,
FUN AND AMUSEMENT FOR ALL

Admission 10c
Children 5c

PROGRAM CHANGES MONDAY
venumr AND SATURDAY
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More than two-thirds of your lifs
you wear shoes, Did you ever think
of that?

The Dr. A Reed
Cushion Shoe

Was bullt to give your feet comfort
two-thirds of your life; the rest you
sleep.

The W. L. Douglas
Shoe

Har a world-wide reputation. Wear
one and be up to date.

S. A. GIMRE

543 BOND BTREET.
Opposite Fisher Bros.

Best kinds of logging shoes, han
made, always on hand.

ASTORIA
DANCING
CHOOL

Kearney Hall, Exchange 8t.
Opposite Skating Rink
A special Course of 10 Lessons for
Ladies. The latest and most approved
ideas in Dancing. $250 for full
Course. School opens every after-
noon and evening. Tel. Black 2415,
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American lulilu System Worst
" In the Warld,

D ]

80 SAYS ANDREW CARNEGIE

“Bank Circulation Based Upon Gold
Reserves and a Complete Extincs
tion of All Government Credit Are
at This Time Counsels of Perfection

Americans have many advantages
upon which we may plume ourselves
as being in advance of other nations,
but we have at least one humilitation
to  lessen  self-glorification. Our
banking sysetm is the worst in the
civilized world.

The statesmen of 1860 did not have
a clean slate to begin with. Govern-
ment credit was then precarious and
needed support, and the temptation
to use banking for this purpose prov-
ed irresistable. Sound banking was
sacrificed to sustain the National
credit when it was resolved that the
currency should be placed upon Gov-
ernment bonds, which, in the opinion
of Mr. Gage, ex-Secretary of the
Treasury, resulted in giving a mark-
ctable value to these twenty per cent
higher than they would have other-
wise reached.

The result is that our banking capi-
tal is diverted to the extent of $1,250,-
000,000 invested in Government bonds
by the banks, because currency issued
must be based upon an equal amount
of these bonds deposited in the Treas-
try. A reserve of twentylfive per
cent against deposits must be kept in
cash and reserve of five per cemt
against circulation kept in Washing-
ton for note redemption. Mr. Fowler
the able Chairman the Finance
Committee in the House, states that
the loss caused by this reaches $150,
000,000 annually. Banking capital in
France, Germany, England ,Scotland,
Canada, ete. escapes this loss, becaunse

of

their currency is based upon the as-
sets of the banks, None of their cap-
ital is locked up in bonds as security
for notes. Banks keep the reserves
which experience proves to be neces-
wary

This, then, that banks in
other countries start with a great ad
vian tage over ours, which are heavily

15 cloar

handicapped.

There is another important advans
tuge these banks possess over onrs
Currency based upon the
banks rests chiefly upon trade bills
In the nuture of things, the bank is

called upon to issne or redeem notes

FELIGE of

just ns business requires, Business
brisk, more notes are needed, and
they remain in citculation; business

dull, less notes needed, and some are
promptly returned to the banks for

redemption.  All is elastic and auto-

matic
The law in European nations does
not restrict the issue of currency

equal to the resources of the banks,
except that when the Bank of Eng-
land was reorganized in 1844 the Gov-
ernment owed it eleven milion pounds
and it was agreed that the Bank
might issue uncovered notes to this
but any issued beyond this
be by gold. The
in emergencies if  for the
Government to allow the Bank to
disregard this and to issue additional
eurrency uncovered, but the Bank
must at all times redeem notes in
gold upon presentation, In ordinary

amount,
shounld
||I'.’I\'|i|‘:'

covered

times the amount of notes issued by
the banks does not exceed much, if
any, one-hall the amount issuable.
Canada’s average is fifty-four cent,
Seotland’s is less,

We hear the reply, “All this would
be a great improvement upon our
aysten, except that our bank notes
|1-'.wc the bonds of the Government
behind them, the best of all securities.
Our people would never agree to ac-
cept bank notes without this. Other
pations have not this undoubted sec-
urity,”

Let us look into this,
adn as an example, which
proper manner of banking madeled
after the Scotch system. Canadian
banks issue notes based upon assets,
These are secured in the following
manner:

Fitst. They are u first lien upon
all the resources of the bank.

Second. Every stockholder
able to an amount equal to the par
value of his stock to meet the debts
of the bank—tupon this the notes
have also o first len,

Third. The Government taxed the

Take Can-
has a

is M-

Danks five pef cent of their average

circulation’ unul a fund was obtained,

LT

the prnuedt of which are ample to],
pay any reasonable loss upon notes,
and’ this' fund fhe Goversment now,
holds, If it should ever be found
insuficient, the tax is promptly to bl:l
increased, This special fund, how:|
ever, has never yet been called upon
for n dollar. The interest upon it is
now returned to the banks as super-
fluous recurity,

No banks in Canada or in any of
the other countries possessed of
proper banking has ever failed to be
paid upon demand.

Comunre this with the security we
have for cur currency from Govern-
ment bonds which have been sold in
gl for & shade over one-third their
fuce fulve (greenbacks fell to thirty-
six cents,) and they may sell so again
should we be drawn into a serious
war, They are at a fictiitious price
to-day equal to twenty per cent, [t
it not true, therefore, that these are
the best security,

The Government secures the legali
tender notes by keeping in Washing:
ton a reserve of nearly fifty per cent
in gold (150 as against 346 millions),
but the only redemption fund against
our currency is five per cent in legal
tender paper money, which the banks
are required to maintain in Washing-
ton against their circulation,

There is only one substance in the
world which cannot fall in value, be-

catse it is in itseli the world's stand-|

ard of value, and that is gold, which
the banks of civilizated nations have
as their reserve.

There never was a time, and there
never can be a time, as far as we can
sce, when a million dollars' worth of
gold will not redeem a million dol-
lars' worth of debt. Hence the cur-
rency of European nations is absolu
tely secure, being based on gold,
while the currency of our country is
not. A serious war would affect it
because our bonds would fall in value.
Other nations go through wars, their
bank notes never affected, because
the reserves held in their own vaults
are in gold. Their business world
goes on much as usual. Ours would
be in constant danger of collapse.

Men have railed against gold as if
it had received some adventitous ad-
vantage over other articles, Not so;
gold has made itself the standard ol
value for the same reason that the
North Star is made the North Star—
it is the nearest star to the true north
around which the solar system re-
It wanders less from, and re-
mains nearcr to, the center than any
other object. It changes its position
To object to gold as the stand-
dard of value,
were to refuse to call the star nearest
of all stars to the true north;, the
North Star. Man found that gold
many advantages
metal and was the one that fluctuat
ed least in value; there fore its merits
have made it the standard of value
That is all. If another metal appears
that keeps truer to uniform value, it
will displace gold and make itsell the
standard, as thé star Lyra, under pre-
sent conditions, will finally displace
the present North Star

Some men high in avthority these
days scem to be haunted and affright-
ed by the dread specter of war, and
clamor for four battle-ships this year
when last year the President announ-
ced to the world that no increase of
our navy was required, but only one
battle-ship per year to keep the pre-
navy effective. Those thus af-
flicted ponder upon the consequences
that would befall our whole financial
fabric if, under the strain of war, its
basis crumbled even in a small degree
compared with that which occurred
during the Civil War. France, when
overcome, the enemy besieging her
capital, moved on in all peaceful busi-
ness departments in perfect sapenity.
Gold commanded one per cent pre-
mium for a few days, owing to the
digorder reigning in Paris, which ren-
deerd it difficult for people to attend
to business needs. With this excep-
tion all went on as before from start
to finish. As a war. measure, the
President should not
Congress before it adjourns to lay
the foundation—the
foundation—for a safe and perfect
banking sysetm, by separating the
banks from the Goyernment and re-
quiring them to keep reserves in gold
coin as European banks do. A be-
ginning might be made by enacting

volves,

less,

therefore, 15 as if we

possessed as a

sent
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Try JELL-O, the dainty, appetiz-
Can be pre-
pared instantly—simply add boiling
water and serve when cool, Flavored
just right; sweetened just right; per-
fect in every way. A 10c. package
makes enough dessert for a large
family, All grocers sell it. Don't ac-
cept substitutes. JELL-O complies
with all Pure Food Laws. Seven

ing economical dessert.

Closes It’'s Doors
TODAY and forever to the buying public.

LULTIE

All must go now—NOW —prices no object—come
and get the goods—most any old price ta[ces them.

From9to IO O’Clock Speci#]

We will close out one
$1.25 dress shirts for.

FaNRARRARS canr amETE B 4 amEsaneRn re

Ladies’ $1.00 and $1 50 Wrappers,

qualities .........

Ladies’ 75¢ and
for only........

LastclcanuponBoys Suxts, sizes 3 to 7years,
Whitle ADEY TABE.... s it LD b Bl

sebrasrnanns
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big lot of men's 75, $land 290

sasssscssarsnnREr suaRatnr

$l 00 ch Ktmonos will go today 290

cess srbmrran
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Come early and stay all day. Many lots stﬂl large an
some small, but our prices today will ‘keép ‘our score
clerks on the jump, and we will ask the customers to be
patient. We will do our best to see that all are waited on

a

f

BheBoston Store

At the Big Blue Sign
Successor to the Morse Department Store

delay asking,

only possible!

flavors:—Lemon, Orange, Raspberry,
quber_ry. Chocd!ite,’ Cherry, Peach,

that after a certain date banks shnul(l:
keep increasing amounts of their re-
serves against deposits and circulat- |
ing notes in coin; as this incrc:h;cd.I
the bonds now held for security being
relensed. This is practically the In-
dianapolis plan, which has won wide
acceptance. Gold coin can easily be
obtained. There is twelve hundred
millions of dollars of it in the country |
to-day, with power to increase this
since our exports exceed our imports. |
Details should be left to the fu#ure,;
whether the European plan of one
central bank or the Canadian plan of
establishing a point of redemption
in each district be adopted, or an or-
ganization of all National banks be
made to co-ordinate the system and
hayve authority in emergency to auth-
orize an extension of notes issue as
central European banks have under
Government authority, all our banks
to be responsible pro rata for such
additional issues. All these and
other secondary questions are not
now in order. To-day's duty is sim-
ply to make a beginning toward
basing our banking system upon gold,
instead of Government bonds hable
to fluctuation under exceptional con-
ditions.

To reach proper banking we need

no revolution. We should make
haste slowly. All  our progress
should be tentative, avoiding any-

thing like shock to our present sys-
tem fraught with danger and
rapidly assuming proportions th:n,
threaten recurrent disasters.

+ We only need to turn our faces 'mtl‘
keep them in the right direction h\
beginning to inject more gold direct- l
ly into our present system little by
little, until, in the fullness of time,
we can -.-stnl’ish a banking system
complete in itself, such as that which
the leading nations and even Canada
now so happily possess.

80

When we at last become fuly pre-
pared for the substitution of asset for
bond secured curréncy, this can eas-
ily be accomplished without causing
even a ripple of disturbance, thus re-
lieving the Government from all part
in our banking, as other Governments
are relieved under their systems
which work so admirably,

Our present plan is primarily an in-
strument designed to strengthen pub-
lic credit, and scarcely deserves to
rank as a banking system at all
Public credit no longer needs this
support. Let us therefore, gradually,

nllthhm.

TIARIALE

UP-TO-DATE PAINT

Alwxys oa the lookout for the most approved ways of deing
things, we hawe secared the right to sell the 'well known peints,
eossnels, stains, varnishes, made and sold under the mak of

ACHE QUALITY

A mark that enables any one, novice of expest, to get, without
doubt, exactly the right finish for wood
or metsl, old or new, inside or out.

hwhs ask for a copy of
h@“m T gabde that
IBonig palating for

ALLEN WALL PAPER

AND PAINT CO.
11th & Bond—Sole Agts.

araschino Cherries
DELICIOUS

Try'em 75¢ and $1.00
a bottle at the
AMERICAN IMPORTING CO.

589 Commerc:al Street

not hastily, but slmvly. very sluwly.
frightening neither the most ignor-
ant nor the most timid, transform it
into the instrument which the country
so imperatively needs, if it is to be
secure, as other countries are, against
financial cataclysms, either in peace
Or in war.

Men in public life who keep before
them this important task will live
long in the grateful memories of their
future countrymen, for our present
plan is one of the greatest of mistakes
pardonable only because made under
the pressing conditions surrounding
the Republic after the Civil War.
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Wc that read in the Senatc recently

Senator Lodge, one of its [leading
members, declared that “banks circul-
ation based upon gold reserves and a
complete extinction of all govern-
ment credit are at this moment coun-
sels of perfection” This is true in-
deed. Senator Lodge has all the
leading authorities upon banking af-
fairs known to the writer in agree-
ment with him. The statesmen of to-
day, when dealing with the subject,
will have no excuse to offer if they
fail to turn the country in the direc-
tion of this perfection. There is but
one right path.
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