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PRICE FIVE CENTS

X BILL
15 PASSED

Makes Large Change From
Present  System.

EXCLPTIONS  LIBERAL

Property Same as Pri-
vate Persons.

Law Fixes Method of Assessment—
Real Estate Owned by Banks Will
Be Rated Bame as That of
Individuals.

\

HALEM, Ore. Feb, 0.—~The Houne
today passed two of the bille backed
by the Htate Tax Commisslon, and
practically Jeclded to pass another,
conmlderation of this measure In the
committes of the whole belng Inters
rupted by the adjournment in the af-
ternoon. MHouse bills 85 and 89 wore
passed, thess laying the foundation
for the other four tax billa and ma-
terlally changing the present system
of wsiate taxation.

Housa bill 89 prescribes what prop-
erty shall be taxed In Oregon, as waoll
as what la exempt, The following ex-
emptions are provided: All real and
personnl proporty of the United States
or state; all public or eorporate prop-
orty of citles, towns, school Jistricts
and villages; porsonal property of all
lterary, benevolent, charitable and
sclentific Institutions and real cstate
occupled for the purposes for which
the socletles werg Incorporated: all
chiurches, burlal grounds and bulld-
ings thereop, not exceeding 30 acres
In onhe plece; public  libraries,
property of Indlans who have not sev-
ered thelr tribal relations; personal
property of Indigents; 3300 worth of
household goods for each family.

The law is more lberal In its ex-
céptions than many of the leginlators
hoped, the provislons for the exemp-
tlon of all fraternal property and fur-
nishings and especlally for the ex-
emptlon of private cemotery and cre-
matory assoclations, that are organiz-
e¢d for profit alone, being consldered
somewhat lberal.

The bill provides for the assessment
of eutntes, for the place of assessment

of perpong ownlng property in various
countles, and for the taxation of cor-
porate property. Sectlon 18, which
trefits of corporation taxation, says:

“Pha porsonal property of every pri-
vale corporation ls lable to taxation
in the same manner a8 the personal
property of a nalural person, and
shall be assessed In the name of such
corporition In the county where the
pluce of business of such
eorporation 1« located, unless other-
wise spoclally provided by law; but it
fuch corporation 18 engaged In the
business of navigntlon, then the
stenmboals or other water craft of
such corporation shall be nssesséd In
the county and state where the home
port of such water craft may be.

The form of the assessment roll s
provided, personal property Is to be
placed at its cash value by the ns-
gongor: time of assessment and meth-
od of glving notlos of same are fixed,
and generally the basls of the new
taxation system recommended by the
commission is lald

House bill 85, that was passed yes-
terday, provides for the assessment of
bank stock and shares, Under the bill
all trust, loan and exchange com-
panles are considered banks and thelr
ghares of stock are made lable to aa-
gossment, Aoccounting officers of such

principal

—

Institutions nre required to furnlsh n
sluwtement of the number and valug of
shares for the guldunce of the wawen-
nor,

Roenl onlate owned by the bankm |w
nanonsod un other real estate, nnd not,
an ot present, nccording to  the wval-
us of the property aw whown by the
bookn of the band, In Portlung large
blocks of ronl estale have beepn escap-
Ing thely whare of taxatlon becauss
the amsensor took these tracts at the
viluntion shown by the bank's bookn
which was alwanys was the bank had
pald for this property and not what
the present male price wan,

Hhures of bank stock not situnted in
the smiate are not Lo be assessed, That

s, Oregoy holdera of stock In forelgn
bunks do not have to pay taxem on
wuch wtock

Bharen of stock in pationsl banks
shall the Individual
shareholders at the place where the
bank Is located., Bhares of stock in
other banks * Interest
capital, b
and tr

be ammosed to

in banking
o und loan wasoclations
mmpalen shall be assensed
to pianks or companies or thelr
ownon and stockholders at the place
whera such Institutions are located

FOR CHEAP ALCOHOL.

Denaturized Product May Be Manu-
factured Without Red Tape.

WASHINGTON, Fab, 9 —H8enator
Hansbrough, of North Dakota, seams
to have won the fight he has made so
vigorously for the purpose of enabling
the fariners of the great northwaest
to manufacture denaturized alcohol,
without all the red tape and rigid reg-
ulations which accompany the mAnu-
facture of this article in the great dis-
tillerles. The first frults of this legis-
Iation were heralded as of Incalcula-
ble benefit to the farmors, but It wase
soon seen that under the law deni-
tured alcohol would easlly be controlled
by the trusts, which own all the dis-
tilleries,

Then it was that Senator Hans-
brough set about having the law
amended and the House Commlitiee on
Wiayn and Means, where all revenue
mépsures munst originate, has risen to
the occaslon and ordered a favorable
report on a composite bill that In-
cluden the best points of several meas-
ures that have been introduced. The
proposed lnw also has the approval of
treasury officluls and will be passed
before this sesslon adjourns. Without
golng Into the legal verblage of the
proposed not, It may be sald that It
will enableg the farmers to work up
thelr waste products into denatured
alcohol, without all the expenslve par-
apharnalia and red tape neceasary In
denling with the big distilling houses,

GIFT HAS FLAW.

Rockefeller's Donation Will Not Reach
Most Worthy Colleges.

CHICAGQO, Feb, 9.—President A. W,
Harris, of Northwestern Unlversity
last nlght In commenting on the do-
natlon of John. D. Rockefeller to the
genernl Bducation Board, for the pur-
pose of promoting the cause of edu-
ention throughout the country found
one serlouys ohjection to the system of
the board in handing out the money.

“Tha colleges that need the money
most ¢annot afford to have it because
of the condition which must be com-
plled with to get it sald President
Harrls. "Ior Instance, Belolt was ot-
fered $200,000 by the hoard as one third
of an endowment on condition that
the college would ralse the other two
thirds, $400,000. This Belolt found im-
possible and consequenily could ob-
tain only $60,000 of the amount, The
college that can ralse two thirds of
such an endowmant {8 not tha college
thiat needs the money most.'

TELEPHONE MERGER,

CHICAGO, Feb, 9.—~The Incorpora-
tlon of a number of telephone com-
panies which will furnish long dis-
tance connection with the Independent
Telephone llnes was announced yes-
terday. The compromise which wiil
wnter the merger are the Chicago, Mil-
waukee and Northern Long Distance
Company, the Chicago, Indlana and
‘Bastern Telephone Company, and the
"Cht'naso. 8t. Louls and Western Long
‘Distance Telephone Company. The
general offices will be located in Chi-

umi

CALL 1T
INJUSTIGE

Governor Hits Mcasure Pro-
poscd by Congress.

WOULD HURT OREGON

Law to Keep Timber Lands and
Sell Timber Would Check
State's Growth,

MESSAGE TO LEGISLATURE

Special Missive Bent by Chamberlain
Calling Attention of Law Makers
to Dangers Lurking in Bill
Before Congress.

SALEM, Ore, Feb, 9—In a special
mensage to the leglslature late yester-
day, Governor Chamberlain pointed
out the bad effects that would be ex-
perienced by Oregon If the congres-
slonal proposal to rétaln title to tim-
ber lands and sell only the timber
were carrled out. The message fol-
lown:

“Gentlemen of the BSenate and
House of Representaties—I note In
the dispatches of yesterday that the
Senate committee on public lands in
the Congress of the United States re-
ported favorably on the 6th Inst., a
bill repealing the timber and stone act
and providing that in the future the
government shall retain title to its
timber lands and sell only the timber
at not less than Its appralsed value
The committee have incorporated an
amendment, proposed by Senator Ful-
ton, that 26 per cent of the money de-
rived from the sale of public lands
shall be pald to the counties In which
the sales are made. If my under-
standing of the committee's report s
correct, the government intends to re-
tain title to all the timber lands in the
state, whether they be situated within
the federal reserves or not, and that
the concession to the countles In
which the lands are situated of 25
per cent of the money derived from
the sale of the timber is Intended to
reimburse sald countles for taxes
which they might ultimately collect
should this timber land pass into pri-
vite ownership, as under the bill re-
ported the title to all timber land
remalns In the government, and hence
the land Itself eannot be taxed.

“Already 11,660,848 ncres of land
have been practleally withdrawn from
oultlvation by being
within federal reserves; this
covers at least one-fifth In area of
tho territory of the state. It is Im-
possible to tell how much more of
the stnte's territory {s to be withdrawn
from settlement, sale and cultivation
by this propoged new law, In case it
{s enacted by congress, It may be
equal, if not greater in acreage than is
now Included In  federal reserves.
Without questioning the advisability
of repealing or amending the timber
and stone act, but leaving this ques-
tlon entirely to the diseretion and
judgment of the Congress of the Unit-
ed States, I deem It my duty to call
your attentlon to the great iInjustice
that I8 being done to Oregon and its
advancement commercially and In-
dustrially by this proposed leglsla-
tlon, super-added to the arbitrary
course of the federal authorities in
placing milllons of acres within fed-
eral reserves,

“It {s Impossible to tell what greéat
injustice may be done the satate by
this new act, and I suggest that a
ringing protest be made by your dis-
tingulshed body agalnst the pnssage
of any act by Congress which will re-

setilement and
placed

tuin In the government title to the
timber lands of the state, not already
Included within forest reserves, What-
ever |y dong In the premises ought to
be dons promptly, and Oregon oughe
not to submit longer to having the
most valuable of Ity resources places
In such condition as not only to re-
tard but absolutely to prevent the de-
velopment of the state, If it be nees
ennury Lo amepd or repeal the timber
and atone wct, to prevent fraud, cer-
talnly some means can be adopted to
give our poople, acting In good fajth,
title Lo landy situnted within the state
and mubjecy to Its jurisdiction. Re-
wpecfully submitted,
"GEO E. CHAMBERLAIN,
"Governor.”
In aceordance with the message he

#ent Into the two branches of the leg-
Inliture yestorday afternoon, rw|ur-!|l-:
Ing that a joint memorinl be addressed
to the federal government and con-|
Kress, protesting agninst the repeal of
the timber stone act, Governor
Chambaerlain night sent a dis.
pateh to Congress, In which he sounds
a vigorous protest agalnst such nction
on the ground that it would be rulns
ous to Qregon's interests, in view ot
the fact that there are now avallable
over 60,000 acres of base lands upon
which to make Indemnity selections,
and asks Instead that the naet be
amended #o0 a8 to prevent frauds. The
full text of the governor's dispatch to

and
lnst

congress follows:

"Withdrawal of timber lands from
#ale and sale of timber by governmens
rulnous to Oregon. Amend stone ana
timber act 80 as to prevent frauds,
but 1 protest ngainst withdrawal of
landa from sale and selling timber by
Cost lo state as follows:
First, denuded land worthless; secono,
76 per cent of proceeds timber goes to
reclamation projects outside of state;
third, Oregon has 60,000 acres base for
indemnity selection sellilng at $7.50
per acre. WIill be worthless If timber
lands withdrawn from sale, Fourth,
retards settlement and development.™

government.

READS LIKE NOVEL.

Romantic History of Mysterious Her-
mit Once a German Officer.

CHICAGO, Feb. 9 —The remarkable
Hstory of Henry Scholkes Helwig,
mysterious hermit of Hammond, Ind,
was revealed in part yesterday at the
fnquest over his body, which was
found frozen stork THursday night in
his little hut,

Helwlg was 60 years old, wealthy
and reported to be of arlstocratic Ger-
man lineage.

It dewveloped at the Inquest that
Halwlg, when he was an officer in the
France-Prusslan war, was charged
with a breach of discipline in taking
the command of a column from asu-
perfor officer during an engagement in
which the Prusian had been routed.
Later they rallled under his command,
but he wae court martialed and sen-
tenced to be shot. While imprisoned
in a fortress he was pardoned by King
Frederick.

proken hearted, he flad to South
America and became a soldier of for-
tune in several revolutions. He left
Brazll fiftesn vears ago and ¢ame to
New Orleans, later settling In Ham-
mond, Ind., where he refused to talk
to anyone save a crony called Holtz,
He had plenty of money and corre-
sponded regularly with his relatives in
(lermany, but he refused to return
there.

ELIMINATE DANGEROUS MAN.

Insanity Does Not Save California
Murderer from Gallows.

SAN FRANCISCO, Feb, §—That o
man can ba a‘-.ljudged {nsane and still
be held respongible for his acls was
the ruling made by the state Supreme
Court yesterday in the case of the peo-
ple against Frank Willard, who was
found gullty of murder In the first de-
gree for having killed J. H. Smith,
sheriff of Mendoelno county, Decem-
ber 22, 1005, When the Jjudge was
signing the committment of Willard
to the Insane asylum, the latter
jumped to his feet and declared an-
grily that he was not Insane, He
agtarted to run from the oourtroom
and the sherlff started after him, Will-
ard turned around dellberately and
shot the official dead. As a result of
the decision of the Supremb Court

Willard must be sentenced to death.
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DEFENSE
INDOUBT

Counsel for Thaw Will
Probably Enter Will.

JEROME WILL DECIDE

Course of Defense Depends Up-
on Actions of Prosecut-
ing Attorney.

MRS. THAW WILL LEAVE STAND

Objection Raised by Prosecuting At-
torney Jerome Changes Plan Laid
Down By Counsel for Thaw
and Next Move Undecided.

NEW YORK, Feb, 9.—Doubt and

speculation exist tonight as to what
course the defense will take In the
case of Harry Thaw when the trial Is
resumed Monday. When thg court ad-
journed Friday it was the Intention
of Delmas again to have Mrs. Thaw
continue the narration of the story
upon which the prisoner’s life may de-
pend.

Jerome had dramatically protested
against any further “defamation of
the dead" just before the Friday ad-
journment was taken and had been
upheld by Judge Fitzgerald in the
contention for a “broader foundation”
for the insanity plea should be lald
before more “loose tattle of the Ten-
derloin"” should be placed upon the

records,

The district attorney’s reference way
to a question Delmas put to Mrs
Thaw, as to whether she and her hus-
band had discussed together the “fate
of other girls at the hands of Stan-
ford White.”"

The court's ruling that the Insanity
of the defendant Is not yet sufficiently
established to admit of bringing I
further detalls of his wife's testimony
may result in a temporary change In
the line of evidence,

The course to be pursued Monday
depends greatly upon the attitude of
Jerome who declared he could have
dffered legitimate objection to Mra
Thaw's testimony at the very outsel
on the ground that the alleged insan.
ity of the defendant had not been es-
tablished, but had refrained from soO
doing because of the fact that he knew
the testimony as to her revelations
to Harry Thaw must come sometims.

If Jerome persists Monday In his
objectlons to the line of examination
indicated by Delmas' question as to
the storles concerning young women
other than the wife of the defendant,
the prosecuting officer may he asked
temporarily to excuse Mrs. Thaw to
permit the Introduction of evidence
in accordance with Justice Fitagers
ald's ruling.

As My, Jerome will probably be glad
of a delay, before he takes up the
difficult task of cross examining the
young wife, he 18 expected to consent
to the plan,

In that event, Delmas' first attemp:
will be to get In as evidence Harry
Thaw's will, which waa ruled out Fri-
day because of many Interlineations,
which had not been sufficlently proven.

Justice Fitzgerald held that the will
must be shown to have been In Its
present condition when It was signed.

Delmas 18 very anxious to have the
will go In evidence, belleving it will
go further than any other documen-
tary proof he can produce to show the
effect of Evelyn Nesbit's story of her

treatment at the hapds of Stanford
White, on the mind of the lefandant,

Although the counsel deny that the
fnformation is altogether accurate, It
leaked out today that one of the pro-
visions In Harry Thaw's will Is the
setting aslde of the sum of $50,000 for
the prosecution of all persons who
may be concerned, in case of the death
of the testator by violence, The
probable Investigator of this antlel-
pated act of violence Is sald to be re-
vealed In the provision. Another par-
agraph, It Is reported, made provision
for the beneéfit of a young woman
who, the will declared, had suffered
il treatment at the hands of the deaa
man, similar to that of Thaw's wife.
Reports even go #o far as to say that
the names of White's alleged victims
are Included In the clause of the wil
relating to this subject.

Thaw's will alse made provision for
Howard Nesbit, Evelyn's brother, who,
it has been reported, would take the
stand In opposition to his sister,

Young Nesbit is In constant attend-
ance at the trial In company with
Stanford White's secretary, but has
never gone near the group of Thaw's
relatives, The rest of Thaw's prop-
erty was to go to hls wife,

Delmas, it is sald, may call to the
stand Monday, an attorney from Pitts-
burg who will be asked as to the
interlineations made in the will and It
is expectad to prove that they were
put there at the time the testament
was signed.

Falling to show that each one of
the interlineations can be remembered
by the witness, Delmas will offer a
codicil to the will which Is In the
defendant’'s own hand writing without
interlineations. It is not definitely
known whether all the references to
Stanford White are in the codicil, but
is known that some of them are

Evelyn Thaw also signed the will on
the night of their wedding and it ta
belleved in it she carried out her pre.
vious stipulation that none of her rel-
atives save her brother should have
any of his money. Several of Thaw's
unusual and disconnected letters, in-
troduced in the evidence, have fre~
quently referred to his determination
that Evelyn's mother should not have
any share in his property whatsoever.
In the event of his wife’'s death the
property should revert to the Willlam
Thaw estate, If finally admitted In
evidence, Delmas théen may ask to re-
call Mrs, Thaw to finish her narra-
tive. Thaw's counsel does not lke
the ldea of the Interruption to her
story continuing over any consider-
able duration of time. Should Jer-
ome agaln protest, several allenists

Wiley, will he placed on the stand,
They will be shown Thaw's letters to
his lawyer and his wife, and then be
confronted by a hypothetical question
embracing the wife's story of her exe
periences with Stanford White anld
other detalls surrounding the case, and
ultimately, the shooting of Whit'e on
Madison Square Garden roof. Attor-
neys for the defense will have a
broader foundation for a hypotheticas
question when itz next allenist {s put
on the stand, and do not anticipate
a repetition of the disaster of the first
Jday.

It was sald tonight that District At-
torney Jerome's cross examination of
Mrs. Thaw will be brief. The district
attorney, being barred by the rules ot
evidence from attempting to contro-
vert any of the things Mrs. Thaw says
she told her husband, will confine
himself to findilng out If she tol
Harry Thaw all the story she repeated
on the witness stand.

MURDERER BECOMES RICH.

Italian Flees to America and Acoumu-
lates Fortune.

LONDON, Feb. 8.—A dispatch to the
Telegraph from Milan says that the
authoritles” revealed the whereabouta

of the Florentine whoss name 18 not
given, but who was sentenced some
/ yoars ago to penal servitude for life
for the murder of two soldlers. The
men escaped and could not be eraced.
His name now appears in a list of those
injured In the San Francisco disaster.
It is sald that he has livéd in San
Francieco for some tlme and hAs o=
cumulated a fortune. His extradi-
tion will be asked.

employed by the defense, other than
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