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ASHLAND TIDINGS

HOW SHALL WE

PAY FOR THE WAR?

A Gonstructive Criticism on the
House Rovanue Bill,

LOANS BETTER THAN TAXES

Five Reasons Why Excessive Taxes at
the Outset of War Are Disadvantage-
ous—Great Britain Example Worthy
of Emulation—How the Taxes Should
Be Apportioned,

By EDWIN R. A. SELIGMAN,
MoVickar Frofemsor of FPoliticul
omy, Columbin Unlviralty
On May 28, 1017, the House of Rep-
resentatives passed an act “to provide
revenue 1o defruy wilr expensos and
for other purposes” In the orlglngl
bill as presented by the Commlttes of
Ways and Means, the gdditdona] reve
nue to be derived wis éstimated ot £1,-
S10.420,000. The amendment 1o the n-
come tax, which was tacked on to the
bill during the discussion in the House,
Wi expected to yleld wnother 40,000,
QU o S5O0 Oix,
In discossing the Houvse bill, two
problems arise:
L How much should be ralsed by
txation?
IL In what wanner should this sum
be ralsed?

L. How Much Bhould Be Raised by
Taxation? -

How was the fgure of $1.900,000.000)
arrived at? The answor s slinple, When
the Becretary of the Treasury eame to
estimate the additional war expenses
for the year 1917-18, he caleulated that
they would smount to some 80,000,
000,000, of which $2.000,000,000 was to
be allotted to the allles, and $3.0400,.
000000 was to be utlllzed for the do-
mestle purposes,  Thinking that it
would be a falr proposition to divide
this latter sum between lodgns  and
taxes, he conclhided that the amount
to be ralsed by taxes was 81,800,000,
X0,

There nre two extreme theories, ench
of which may be dlsmissed with scant
courtesy, The one s that all war ex-
penditures should be defrayed by loans,
and the other {5 that all war expendi-
tures should be defrayed by taxes
Ench theory 1s untenable,

It Is Indeed troe that the burdens of
the war should he horne by the pres-
ent ruther than the future generation;
but thils does not mean that they should
be borne by this yenr's taxation,

Meeting all war expenses by taxation

Eoun-

makes the taxpayers in one or two | has been able to escape.

years bear the burden of beneflts that
onght to be distributed at least over o
decade within the same generntion,

Tu the setond place, when expendl-
tures approach the glegantle sums of
preseut<day warfare, the taxonly pol
fey wonld requlre more than the total
surplus of soclal fwome  Were this
absolutely necessary, the
ot fn the economle e of the commmni-
ty  would to e ol Bt
wherp the Aleastors are 2o geent aod

T v tral,

at the seme tlme 8o unnepessary, the
tax-only poliey
practicable,
Seerctary MeAdoo had the right in-
stinet am! highly
e lu decliling that a subgtantiil por-
tirm nt Teast, of the reveoues should
be derlved from taxatlon. But when
ho hit npon the plan of GGG per cent.,
that s, of ralsing onc-hulf of all do-
mestic wir cxpenditures by taxes, the
question wrlses whether he did not go

oo fur,

eomumetnduhile . cmr-

The relative proportion of lonns to |

toxes 8 after all a purely husiness
proposition.
tent ¢n loans at the outset of a war is
a mistnke,

Disadvantages of Excessive Taxes.

The disadrvantages of excessive taxes
at the outset of the war are as follows:

1, Excessive taxes on constimption
will cause popular resentment.

2, Excessive toxes on industry will
disarvange business, domp enthuslasm
find restrict the spirlt of enterprise at
the very time when the opposite Is
needed.

8. Excessive taxes on fnconies will de-
plete the surplug avallnble for invest
ments and interfere with the placing of
the enormons logns which will be neces-
sary in any event.

4. Excessive taxes on wenlth will
cause a sevfous dlminution of the in-
comes which are at present lurgely
drawn upon for the support of educa-
tional and philanthropie enterprises.
Moreover, these sources of support
would be dried up precisely at the time
when the need wonkl be greatest.

5, Excessive taxation at the outset of
the war will reduce the elasticity avail-
able for the increasing demands that
are soon to come.

Great Britain's Policy.

Take Great Britalu as an example.
During the first year of the war she
increased taxes only slightly, ln order
to keep Industries going at top noteh.
During the second year she raised by
new taxed only D per cent. of, her war
expenditures, Doring the third year
ghe levied by additional taxes (over
and gbove the pre-war level) only
slightly more than 17 per cent. of her
WIr expenses,

1t we ghould attempt to do as much
in the first year of the war as Great
Britaln did In the third year it would
suffice to palse by taxation §1,250,000,.
000, If, In order to be absolutely on
the safe side, it scemed advizable to
fnerease the sum to $1,600,000,000, this
should, In our opinicn, be the maxi
I am.

ensnine hav- |

may be declared Im-

Not to rely to a large ex- |

In considering the upportlonment of
the extraordioary buirden of taxes In
wir times certaln solemific privelples
are detinitely estnblishod:

‘ How Taxes Should Be Apportioned,
i (1) The burden of taxes must be
&ﬂ[lh'lll] as far as possible over the
whole community 80 #5 to eause eich
| Individual to share in the saerifloes ie-
cording to his nbilhy to pay und e
coriding to hig shure in the Government,
(2) Taxes on consumption, which are
necessarlly horne by the community at
large, shonld e Wpossd as fur as M=
sible on artieles of quasi-lusury rather

thin on those of necessiiy. |

(3) Exclses should be lmposed as far
a8 possible npoll commoditios In e
hiunds of the flosl consmmer ruthor |
than upon the artleles which serve el
warily a8 row materinl for further
production, |

4) Taxes upon business shonll bhe
unpsed o8 far ng possibile upon net
elruings rather than Upon gross re-
ceipts or caylta] Invested,

(6) Tuxes upon income which will
necessarlly be severs sliould Le both
diferentinted and geadonted. That 18,
there should te o distinctlon Letween
enrned pnd unearned Ineobes und there
should be o blgher rate upon the lnrger
| incomes. It fs essentiul, however, not
to mike the lcome fte g0 execssiva
as to lead to evasion, adwinlstrative
AIMegltics, or to the more foudnmental
tobjections which have been urged
| aliovoe,

() The excess profits which are due
| to the war constitnte the most ofivious
anll rfedsonnble solrde of revende dur-
Ing war times.  But the principle upon
| which these war-proft tuxes are lnid

must be equitalile in theory and caglly
| enlevlnlile In [liul'l'il‘l",

The Proposed Income Tax,

The additionn] income tux a¥ possed
| by the Honse runs op to.a rite of G0
| percent. This I n-sum nnhe and of in

the history of clvilized soclety, It must

be remembered that it was only after
| the first year of the war that Great

Brituin incregsed ber income tax to the
| maximum of #4 per cent., and that
| aven now in the fourth year of the war

the lucome tax does not excesd 42%%

per cont.
| It could easily be shown thit a thx

with rites on modemte incomes sub-
|¢f.'|uu;|ll_\' less than fn Great Britaln, |
| and on the lurger Incomes gabout as |

High, would yisid only slightly less than
| the 8532000000 orizinally estimated in

the House hill. !
I It is to e hoped that the Senate will
reduce the total rate on the highest In-
comes to 34 per ceut, or at most to 40
per cent, and that at the same time 1t
will reduce the rate on the smaller in-
comes derlved from personal or profes-
slonal enrnings,

If the war continues we shall have to
depend more and more upon the In- |
come tax. By imposing excessive rates
now we are not only endangering the
future, but are inviting all manner of

R PR T T s

difficulties which even Great Britain
Conclusion. |
The Monse bill contalns o*hor funda- |

|mmem! defoerts which muy be summed |
| ap us follows:
| (1 It pursues an erronecns prineiple
In imposing retroactive taXes,
(2 It solects an unjost and mwork-
<-Jrvlits tx,

unlienrdof

ahle erlterion for tig excos
G It procevds to an
helehe in the fucom .
(&) It Imposes @

nny

irranted bardetis

tloh of the eampin

npon the con
nity,
(5 It 1= enlenlated to thvoxw bnsiness

54

pafusion by levying tases ol

instomd of upon eommaodities,

T
recoinis

() Tt Flls to make a propee use of
sturnp taxes.

7)1 1t follows an unaclentific system
in Ita ot rute on imports.

(81 It fnclades g multiplicity of pet-
tv nnd wnloerative tiges, the vexutions.
noss of whileh is ont of all proportion to
the revenue they produce
| . L L] L L] L] L]
The fundamentnl lnes on which the
" House bill should be modified arve sum-
med up hepewith:

(1) 'The nmount of new taxation
lould Le lmlted to §1,.250,000,000—0r |

more than this wonld be as unwise as !
It 1s winecessary. To do even this
would be to do more than hus ever |
been done by any elvilized Govern- |
ment In time of stress, |

(2) The excessprofits tax based upon |
a sonnd svstem onght to yleld about
E500, 000,000,

() The Income-tax schednle ought to |
herevised with a lowering of the rates |
on earned fucomes below £10,000, aud |
with an analogous lowering of the |
rates on the higher fncomes, 8o a8 Rot |
to exceed 84 per cent. A enreful cal- |
eulation shows that an income thx of
this kind would yield some 450,000,
00 adiditional.

(4) The tax on whisky nnd lohaceuj
pught to remain approximately as it is, |
with & yleld of nbout $230,000.000,

These three taxes, together with the |
stamp tax at even the low rate of the
House bill, and with an improved an-!
tomohbile tax, will yield over §1.250-
000,000, which is the amount of money
thonght desirable, -~ |

The nbove program would be in har-
mony with an approved sclentific sys-
tem. It will do nway with almost all
of the complaints that are belng urged
agninat the present. It will refrain
from taxing the comsnmption of the,

poor.

It will throw a far heavier burden |
upon the rich, but will not go to the
extremes of conflseation. It will ob-
viate interference with business and
will keep unimpaired the soclal pro-
ductivity of the community.

It will establish a just balance be-
tween loans snd taxes and will not
succumb to the danger of approsching
elther the tax-only policy or the logns |
only poliey. Above all, it will keep
an undisturbed elnstic margin, which
must be wore and more heavlly drawn
upon ns the wur proceeds.

'wlll he In charge.of A. C. MeCormiek,
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Valley

Prof. F. ¢. Reimer of the Southern |

Oregon Kxperlment Station will sall grage for men of military age who
for Japan and China neéxt month, In | falled for any reuson Lo register on
connection with the greal work this| War Census day is ended. |

experiment stotion I8 doing with |

pears. lle will go as a representa- |be hunted down without mercy. |
tive of the Unlted States Department  There will be no more lenlency,

of Agriculture and the state experl- |
ment station of Oremon, These two
ingtitutions have made arrangements
wherehy Professor Reimer will repre-
sent both Institutions, the Depart-
ment of Agricnlture and the state
apch bearing half of the expenses of
the trip.

The -:B_]lmrlinn of varietles and spe-
oles of pears which Professor Reimer
has gathered together at the Southern
Oregon Experiment Station {s regard-
od by experts as the most complete
in the world, He has found in this

collection several Chinese species [to be called are chosen by lot, the 'yallow in color, with twelve black |

Fruit Expert  Drive Started T
Sent To Far East[ Round Up Slackers

Partland, June 14—The period of

From now on every s'ncker {8 tul

Governor Withycombe lins recelv- |
ed official Instructions from the pro-
vost marshal general, at Washington,
D, C,, that the most vigorous enforee-!
ment of the penal clausa of the law
will be required against all who have |
not resisterad, |

It 18 announced that the quota ofl
men 1o he drafted into the military
service from each state will be based |
on previous census estimates, not on
the actunl registration flgures, which'
in Orezon were slightly lower than
the estimate Inasmuch as the men

Big Free Eating Room and Tables--Free

Bring your lunch @nd nse our new room and tables free, Free water and toilet.

Big AI]IO SlOl'ag 0 ROOIII Opposite %ﬂbﬁ?ﬁg‘r‘gﬂg

For your convenience the
Eastern Supply Co. have
decided to delay moving
into their new building
until after the big Round-
up.  After July 10th we
will move our shoe shop, vuleans
izing works, welding and hrazing

worles, bieyele shop and general

repair shop, into the big concrete
store and wireliouse opposite Pub-
lie library,

Check your parcels for
safe keeping. We cor-
dially invite you to make free nse
of this hig clean, Higlit room.
Plenty of ladies aud gents to wait
on you. The Hastern Supply Co,
liave gone to o higexpense to help
vou during these thiree big davs,
Kindly make yoursell al howe
with us,

Eastern
Supply Co.
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Spotted Beetle Injures Beans. |
Young bean plante just beginning |
to grow well are belng atlacked by u|
small, spolted beetle. This beetle {a |
about the slze and general appears |
ance of a lady bird beetle, greenish- |

which have proved highly resistant |fallure to repister of any man who spots on the wing covers. They usu-l
to pear blight, and one specles which |shonld have done so increnses the g1y appear in eonsiderable numbers |few droplets to fall on each of the
has proved absolutely immune to this Il‘hanrm' ngainst every other man who and feed voraclously on the folinge, |upper leaves of the bushes, A ping

disease,
pear that has ever been found any-

This {8 the only specles of |did his duty and registerad.

For this resson, particularly, and

goon ragging the plant so thoroughly |
as to devitalize or even kill it. In

— — |

titstrisstritieisttiat

this muggot by the application of a
gweetened polson bait for the adult
fly., The following formula I8 rece
ommended: Sodium  arsenite 1
ounee, syrup 1 quart, water 8 gallous,
These materlals should he mixed and
applied gs a fine, misty spray of the
conslgtenoy of dew, allowing only a

of spray ghould cover several bushes,
as only a few drops are necessary on

whare In the world that has proved |8180 8§ 4 patriotic duty, every one yaqition to heans, practically all gar- any one bush. The adult flies will

fmmune to this disease. This pear is
also the hardlest in the world, en-
during the ecold winters of parts of
Siberin where the mercury congeals
in the thermometer every winter.
Blight Resistance Stock.
Another species of very great im-
portance ocours in Central Chinn.
This species {s a very vigorous grower
and thrives under the most adverse
conditions imaginable. It {8 found
in swamps with its roats immersed in
water, along rock mountain streams.
on gterile, dry mountain sides where
it endures tne greatest extremes of
draunght. At the Southerm Oregon
Experiment Station this specles has

‘proved markedly reslstant to pear

blight and immune to the pear woolly
aphis

At the present time these pears are
not In the nursery trade, and they
can not be purchased naoywhere,

Ching has no nurserymen and no
dealers from whom this material can
be purchased. These types oecur In
the remote mountains and wilds of

China and it Is a hazardous task tn|

in these seetionn of China, and the
trip means long and difficult trips on
foot and often far removed from hu-
mun habitation,

Stunly Wild Species.,

this conntry.

drive to round up the shirkers,

Already the sheriffs, police officers
and pracinét registrars have been in-|
strueted by the adjutant general to
report all suspielous enses. But now
through the press, and in response
to officlal orders from Washington,
all men who have registered are ask-
ed to ald In this antl-slacker cam-
paign.

Of course, there may be a few who
can present legitimate oxcuses for|
not having registered. But they will
have to present them in court, The
time for leniency is passed, and im-
prisonment faces those who tried to
evade their duty to their country.

Tells of War
Relief Work

plant. |
The usnal recommendation of ap- |
plying some poison to the follage ns
practiced for most leaf-chewing in«|
sect pesta will not serve In the ense
of this beetle unless supplemented by
what {8 known as the trap-crop sys-
tem. A spray of dust applied to the
plant acts ng more or less of a repel-
Tent and It Iz somewhat diffienlt to
ge the beetle to feed on treated foll-
axe. Therefore In order to avold
thelr golng down below ground and
eating off the stems of the plants, it
is advisable to leave a fow plants here
and there, known as a trap crop for
the heetles to feed upon, and treat
the rest of the field. The most prac-
tieal method s, in cases where beans |
are to constitute the main erop, to
plant here and there through the
bean {leld a few hills of squash. The

returned from London, where she has

evening, H., L, Whited presided over

Mrs, Seymour Van Cleave, recently | beans should then be dusted with 8 | . oviiee and colleges.

powder conslating of sulphur 85

left untreated., The beetles will then

of the 62,840 men who registered gan and truck crops are subject to lap up this polson and be killod bes
in Orozon is asked to help In the fniury by this beetle, particularly fore depoaiting eggs. Clear, settled
Isquaah, cucumbers, corn and egg |weather Is necessury for tlhie succoss=

ful use of this polsoned balt—A. Ls
Love, Entomology Department at O,
A O .

Oregon Schoolboy
Soldiers 1,121

Oregon gehools have reaponded now
bly to the eall to arms.

Statiatios gathered by J. A, Churechs
{11, state superintendent of publle in«
structlon, show that up to the time
of the closing of schools n total of
1,121 students have enlisted eithen
in the Natleanl Guard, the regulan
army or the navy out of the high
sohools, colloges and universities of
the state,

Of thiz numbor T8 were from thd
high schools and 886 from the unie
Of the 738
golng from the high schools 418 word

leet t] . been engaged in rellel work, spo¥e|parts, powdered arsenate of lead 15 4 o0 110 wonfor grade, and of the
collect them, There are no rallrords |44 1ha Preshyterian church Monday parts, and the squash vines should be .

wolng from the mniversities and
270 were below the senfon

collezos

the mepting and Mrs. Elmore sang collect on the untreated plants and grade,

two patriotie selegtions,
When the war broke ont Mrs. Van

|m.'~.3-' ba'killed by mechanical means

here, Whare no other ernp 18 nvall

The reports were recelvad from
420 high rohools of the state, and of

. |Cleave and her daughter were In Lon- | able, as a trap, a few hIlIE of DEAns g0y pymier 94 reported no enlists
Professor Relmer will eollect large |don, They threw themselves Into re- here and there through the field
quantitiea of these secds for use in | fef work and also dld much to assist should be sacrificed to the cauge and

He will also make & | Amoricans to get out of Europe nnr!l“i" others treated

Generally sponk-

ments
A glance throneh the reports Indis
eites the prepotiderance of enlists

¥, | { Ik 1 n g i o
l]mmuulvl .R,\Sl"ﬂmtiﬂ study of the hack to Amerlon. Later they did hoe- | ing a dust applleation fs prefe f'“'l" mentd were from rurnl communitios,
many wild speeles of pears of Japan | pital work and stirted & kuftting fae- | to a Hauld speay, although the lignid
and China. At present these specles tory in thejr London home. This has|arsenate of lond spray Is also very ef-| oo oine that the yolunteer enlists
re ladly Involved systematically and ' grown into three large foctorles giv-| fective in preventing Injury by the

rither than from Industrial centors,

ments have drawn most heavily onm

some of them have never heen named | fng employment to many women and | beetles where a trap crop Is present. ., voung men who could be used for
by botanists. It has been stated hy lﬁu];p]_\‘[]‘lg socks for the men at []10! A. L. Lovett, Entomology Dept., 0. farm work during the coming geanon,

Professor Reimer will determine this
fact,

portance, ns arrangements can then
he made with some of the large Jap-
anese nurservmen to collect and ship
to this country large quantities of
soeds and trees of this important
type,

Experts from the Department of
Agriculture who hove examined Pro-
fessor Relmer's work on pears are
very enthusiastle over I, and the de-
partment is pleased to be able to co-
operate in tals work in China and
Japan,

Profeggsor Neimer will be away for
about five months. During this time
the work of the experiment station

who has been asslstant at the experi-
ment statlon during the past three
vears,

Prot. Ruch to Teach
At University

University of Oregon, Eugene —
Two new inetructors In education
were clected by the board of regents
of the university at the June meest:
ing, @. M. Ruch of Ashland, an Ore-
gon graduate in the class of 1014,
will succeed . W. Broecker, who has
returned to Michigan and expects to
teach In the middle west next year.
The other Instructor is Miss Callle
Beck of McMinnville,

Lents— Miller-Mowrey mill to be-

0 .t ; If this ghould prove to be the (She is not an orator, but a motherly
at the outset to §1,700000.000. To do | eage it will be n matter of great fm- |wnm:m who speaks straight from the

|
|u.|ut|vncea of the war as she saw It

heart. Bhe has spent the winter in
Honolulu and will remain with her
gon In New York until ocean travel is
gafe for Ler to rejoin her daughter.

Mrs, Beymonr Van Cleave and her
glster-in-law, Mrs. Hall. were guests
the past week at the home of Mrs,
FEmily 1, Bingham on Lnurel street,
while en route from Honolulu to the
onst, The three Iadles were friends
in Minneapolls some years ago. Mra.
Van Cleave now lives in New York
city and Mrs, Hall In Honolulu.

Crater Lake Road
Work to Continue

Crater Lake park Improvements
will continue thlg season. United
States engineers of the first rivers
and harbors district at Portland re-
celved word from Washington, D, C.,
Saturday that Included In the civil
gundry bill, approved June 12, Is an
item of $50,000 for carrylng on the
work in the park. Tt will be used
for road grading and it Is expected to
he ample for completing the most of
‘that kind of work,

Phone job orders to the Tidingn,

Mrs. A. True Lundy
NU-RONE CORSETS
Hotel Medford. Hotel Auetin Monday
Agenta wanted for Ashland and
Grants Pass

(some explorers that one of the most |front. Her daughter {5 still in charge A C |
valuable of these Chinese specles also |of the work. Mrs. Van Cleave came
occurs in the mountains of Japan, |hn.r.'k to America and has told many

A Sweet Polson for Carrant and
Gooseherry Mnguot,

The frult of currants and goossher- |
ries 1s frequently found Infested with |
# small white maggot. This Is the |
larvae of n delleate Iitle fly which
deposits eges under the skin of the
developing fruit. These flles are |
progent In the fleld when the average |
berry 13 abont the size of a BB shot.
They spend a perlod of several days |
in the fleld hefore beginning egg de-
position, B8hould the weather remn!n[
settled .without the frequent showers
of the past, it will be possible to al-
most entirely prevent the injury by

“The public schools have been put
to the test and are found not want-
ing." stated Superintendent Churchill
in commenting upon the reports re
eelved,

0-W. R & N company's crop res
port for the Northwest shows excels
Tent prospects,
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Have Your Clothes
Made at Home

hilnrlls‘ for
Men and Women

John for_Clothes

John the Tailor

A Fit or No Sale

o
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HKODARK FILMS
DEVE;I:EOPED

Stevenson. 177 East Main Street

“| Never

gin operations soon,

Sleep”
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