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To the Congress of the United States:

As representatives of the people in the
legislative branch of their government, you
haveassembled at a time when the strength
and excellence of our free Institutions
ant the fitness of our citizens to enjoy
popular rule have been again made mani-
fest. A political contest Involving moment-
ous consequences, fraught with feverish
apprehension, and creating aggressiveness
so Intense ai to approach bitterness and
passion, has been waged throughout our
land, and determined by the decree of free
aad Independent suffrage without disturb-
ance of our tranquillity or the least sign
of weakness In our national structure.

When we consider these Incidents and
contemplate the peaceful obedience and
manly submission which have succeeded a
heated clash of political opinions, we dis-
cover abundant evidence of a determination
an the part of our countrymen to abide by
every verdict of the popular will, and to
be controlled at all times by an abiding
faith In the agencies established for the
direction of the affairs of their govern-
ment. Thus, our people exhibit a patriotic
disposition, which entitles them to demand
of those who undertake to make and exe-
cute their laws such faithful and unselfish
service In their behalf as can only be pro-
moted by a serious annraclatlnn nf the
trust and confidence which the acceptance
of public duty Invites.

In obedience to constitutional requiremnt, I hereby submit to the congress
certain Information concerning national af-
fairs, with the suggestion of such legisla-
tion as. In my Judgment, Is necessary
and expedient. To secure brevity and to
avoid tiresome narration, I shall omit

any details concerning matters within
federal control, which, by no means un-
important, are more profitably discussed
In reports.

I shall also further curtail this communi-
cation by omitting a minute recital of any
minor Incidents connected with our foreign
relations which have heretofore found a
place In executive messages, but are now
contained in a report of the secretary of
state, which Is herewith submitted!

FOREIGN RELATIONS,

America a Refusre for Persecuted
Armenians,

At the outset of a reference to the moreImportant matters affecting our relationswith foreign powers, it would afford me
satisfaction If I could assure the congress
that the disturbed conditions In AsiaticTurkey had during the past year assumeda less hideous and bloody aspect, andthat, either as a consequence of the awak-
ening of the Turkish government to the
demand of humnne civilization or as the
result of a decisive action on the part
of the great nations having the right bytreaty to Interfere for the protection
of those ornosed to the rage of mad bigotry
and cruel funatlclsm, the shocking featuresof the situation had been mitigated. In-
stead, however, of welcoming a softeneddisposition or protective intervention, wehave been afflicted by continued and notInfrequent reports of the wanton de-
struction of homes and the bloody butch-ery of men, women and children; mademartyrs to their profession of Christian
faith.

While none of our citizens In Turkey
have thus far been killed or wounded,though often In the midst of dreadfulscenes of danger, their safety in thefuture is by no means assured. Our gov-
ernment at home and our minister at Con-
stantinople have left nothing undone toprotect our. missionaries In Ottoman terri-tory, who constitute nearly all the Indi-
viduals residing there who have a right to
claim our protection on the score of
American citizenship.

Our efforts In this direction will not be
relaxed, but the deep feeling and sympnthy
that have been raised among our people
ought not to so fur blind their reason
and Judgment as to lead them to demand
Impossible things. The outbreaks of blindfury, which lead to murder and pillage In
Turkey, occur suddenly and without notice,
and an attempt on our part to force sucha hostile presence there as might be ef-
fective for prevention or protection would
not only be resisted by the Ottoman gov-
ernment, but would be regarded as an
Interruption of their plans by the great
nations who assert their exclusive right
to Intervene In their own time and method
for the security of life and property In
Turkey.

Several nnvnl vessels are stationed In
the Mediterranean as a measure of cau-
tion and to furnish all possible relief and
refuge In case of emergency.

TI1H CII1AN O.IESTION.

Friendly unices of (bp Vnltpil States
Oir.-re- to Settn. the War.

The Insurrection In Cuba still continues
with all Its perplexities. It Is dilllcult to
perceive that any progress has thus farbeen made towards the pacification of theIsland, or that the situation of affairs, asdepicted In my last annual message, has In
the least improved.

If Spain still holds Havana and the sea-
ports and all the considerable towns, theInsurgents still roam at will over at least

s of the Inland country. The de-
termination of Spain to put down the in-
surrection seems but strengthened with
the lapse of time, as Is evinced by herunhesitating devotion of largely increased
military and nayal forces to the task.There la much reason to believe that theInsurgents have gained In number, char-acter and resources, nnd arc none the less
Inflexible In their resolve not to succumb
without practically securing the great ob-
ject tor which they took up arms.

If Spain has not yet herauthority, neither have the Insurgents yet
made good their title to be regarded as anIndependent state. Indeed, as the contest
has gone on. the pretense that civil gov-
ernment exists on the Island, except so faras Spain is able to maintain It, has beenpractically abandoned. Spain does keep
on foot such a government, more or less
iniiiTiri'iiy, in me mrpe towns and their

Immediate suburbs, but, that exception
being made, the entire country Is either
given over to anarchy or is subject to the
military occupation of one or the other
parly. It Is reported, Indeed, on reliable
authority, that at the demand of the comma-

nder-in-chief of the insurgent army
the putntlve Cuban government has now
given up all attempt to exercise Its func- -
tlnna Uivlnir thai a- -., n. .... ,

ly (what there Is best reason for suppos-
ing It always to have been in tact) a

merely on paper.

1
1

i
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Oar Concern In Cuba.
The spectacle of the utter ruin of an

adjoining country, by nature one of the
most fertile and charming on the whole
globe, would engage the serious attention
of the government and the people of the
United States In any circumstances. In
point of fact, they have a concern with it
which is by no means of a wholly senti-
mental or philanthropic character. It lies
so near to us as to be hardly separated
from our territory. Our actual pecuniary
Interest In It Is second only to that of the
people of Spain. It Is reasonably estimated
that at least from $30,000,000 to $50,000,000
of American capital is Invested in planta-
tions and In railroads, mining and other
business enterprises on the Island. The
volume of trade between the United States
and Cuba, which In 1889 amounted to about
$64,000,000, rose In 1893 to about $103,000,000,
and In 1894, the year before the present
Insurrection broke out, amounted to near-
ly $96,000,000.

Demnnd for Intervention.
These Inevitable entanglements of the

United States with the rebellion In Cuba,
the large American property Interests
affected, and considerations of philan-
thropy and humanity in general, have led
to a vehement demand In various quar-
ters for some sort of positive Intervention
on the part of the United States. It was
at first proposed that belligerent rights
should be accorded the insurgents, a
proposition no longer weighed because Its
untimely and Impractical operation would
be clearly perilous and Injurious to our
Interests. It has since been and Is now
sometimes contended that the independ-
ence of the Insurgents should be recog-
nized. But, Imperfect and restricted as
the Spanish government of the Island may
be, no other exists there, unless the will
of the military officer in temporary com-
mand of a particular district can be dig-
nified as a species of government. It is
now also suggested that the United States
should buy the island a suggestion pos-
sibly worthy of cuiimueration if there
were any evidences of a desire or will-
ingness on the part of Spain to enter-
tain such a proposal. It is urged, finally,
that, all other methods falling, the exist-
ing Internecine strife in Cuba sliou'd be
terminated by our intervention, even at
the cost of a war between the United
States and Spain a war which Its advo-
cates confidently prophesy could neither
be large in its proportions nor doubtful
In its issue.

A Character to Maintain.
The correctness of this forecast need be

neither affirmed nor denied. The United
States has, nevertheless, a character to
maintain as a nation, which plainly ' dic-
tates that right and not might should be
the rule of Its conduct.

Further, though the United States Is
not a nation to which peace Is a necessi-
ty, Is is, In truth, the most paciflo of
powers and desires nothing so much as
to live In amity with all the world. Its
own ample and diversified domain sat-
isfies all possible longings for terri-
tory, precludes all claims of conquest and
prevents any casting of covetous eyes up-
on neighboring regions, however attrac-
tive.

That our conduct towards Spain and her
dominions has constituted no exception to
this national disposition is made manifest
by the course of our government, not only
thus far during the present insurrection,
but during the 10 years that fdllowed the
rising of Yara in 1868. No other great
power, it may safely be said, under cir-
cumstances of similar perplexity, would
have manifested the same restraint and
the same patient endurance.

Respect for Snnln.
It may also be said that this persistent

attitude of the United States towardsSpain in connection with Cuba unques-
tionably evinces no slight respect and re-
gard for Spain on the part of the Amer-
ican people. They, In truth, do not forget
her connection with the discovery of the
Western hemisphere, nor do they under-
estimate the great qualities of the Span-
ish people, nor fall to fully recognize their
splendid patriotism and their chivalrous
devotion to the national honor. They
view with wonder and admiration the
cheerful resolution with which vast bod-
ies of men are sent across thousands of
miles of ocean and an enormous debt ac-
cumulated that the costly possession of
the Gem of the Antilles may still hold its
place In the Spanish crown.

And yet neither the government nor the
people of the United States have ;hMt
their eyes to the course of events In Cubanor have failed to realize the extent of
conceded grievances which have led to
the present revolt from the authority of
Spain, grievances recognized by the queen
regent and by the cortes, voiced by the
most patriotic and enlightened of Spanish
statesmen without regard to party, and
demonstrated by reforms proposed by the
executive and approved by the legislative
branch of the Spanish government. It Is
In the assumed temper and disposition of
the Spanish government to remedy these
grievances, fortified by Indications of in-

fluential public opinion in Spain, that
this government has hoped to discover the
most promising and effective mcuns of
COniDOHlnc flip nreapnt atrlfa with h..nnM
and advantage to Spain and with the
uciiievemeni or all tne ostensible ob-
jects of the Insurrection.

A AVny Out of It.
Nevertheless, realizing that suspicions on

the part of the weaker of the two com-
batants are always natural and not al-
ways unjustifiable, being sincerely desirous
in the Interest of both as well as on our
own account that the Cuban problem should
be solved with the least possible
delay, It was Intimated by this
government to the government of
Spain some months auo that if a
satisfactory measure of home rule were ten- -
aereu tne cuDan Insurgents, and would be
accepted by them upon a guaranty of Us
execution, the United States would en-
deavor to And a way not objectionable to
Spain of furnishing such guaranty.

While no definite response to this Inti-
mation has yet been received from the
Spanish government. It Is believed to be
not altogether unwelcome, while, as already
suggested, no reason Is perceived why It
should not be approved by the Insurgents
Neither party can fail to see the Impor-
tance of early action, and both must realize
that to prolong the present state nf thin...
for even a short period will add enormously
io we nine ana taoor and expenditure
necessary to bring about the Industrial re-
cuperation of the Island. It Is, therefore
fervently hoped on all grounds that
efforts for healing the breach between Spain
wnu me insurgent cuoans upon the lines
above indicated may be at once Inaugu-
rated and pushed to an Immediate success-fu- lIssue. The friendly offices of the UnitedStates, either In the manner above outlinedor In any other way consistent with our
constitution and laws, will always be at thedisposal of either party.

Whatever policy may arise, our policy
and our Interest would constrain us toobject to the acquisition of the Island orto any Interference with Its control by anvother power.

Conn let Mnat Soon End.It sbouIJ be added that It cannot be rea- -

sonably assumed that the hitherto ex-
pectant attitude of the United States will
be Indefinitely maintained. While we are
anxious to accord all due respect to the
sovereignty of Spain, we cannot view the
pending conflict in all its features and prop-
erly apprehend our close relations to it
and Its possible results without considering
that by the course of events we may be
drawn into such an unusual and unprece-
dented condition as will fix a limit to our
patient waiting for Spain to end the con-
test, either alone and in her own way,
or with our friendly

When the inability of Spain to deal suc-
cessfully with the insurgents has become
manifest, and It is demonstrated that her
sovereignty is extinct in Cuba for all pur-
poses of Its rightful existence, and when
a hopeless struggle for Its

has degenerated Into a strife which
means nothing more than the useless
sacrifice of human life and the utter de-
struction of every subject matter of the
conflict, a situation will be presented in
which our obligations to the sovereignty of
Spain will be superseded by higher obli-
gations, which we can hardly hesitate to
recognize and discharge. Deferring the
choice of ways and methods until the time
for action arrives, we should make them
depend upon the precise conditions then ex-
isting; and they should not be determined
upon without giving careful heed to every
consideration Involving our honor and in-
terest, or the International duty we owe
to Spain. Until we face the contingencies
suggested, or the situation is by other In-
cidents Imperatively changed, we should
continue In the line of conduct heretofore
pursued, thus In all circumstances exhib-
iting our obedience to the requirements of
public law and our regard for the duty en-
joined upon us by the position we occupy
In the galaxy of nations.

A contemplation of emergencies that may
arise should plainly lead us to avoid their
creation, either through a careless disregard
of present duty or even an undue stimula-
tion and eT!rs!on of fueling. imI have deemed It not amiss to remind the
congress that a time may arrive when a
correct policy and care for our Interests,as well as regard for the Interests of other
nations and their citizens, Joined by con-
siderations of humanity and a desire to see
a rich and fertile country. Intimately re-
lated to us, saved from complete devasta-
tion, will constrain our government to suchaction; will subserve the interests Involved
and at the same time promise to Cuba andIts inhabitants an opportunity to enjoy theblessings of peace.

TREASURY DEPARTMENT.

Excess of Expenditures Over Rev
celpts.

The secretary of the treasury reports
that during the fiscal year ended June 30,
1896, the receipts of the government fromall sources amounted to $409,475,408 76.
During the same period, its expenditures
were $434,678,654 48, the excess of expendi-
tures over receipts thus amounting to

72. The ordinary expenditures dur-
ing the year were $4,015,852 21 less thanduring the preceding fiscal year. Of thereceipts mentioned, there were derived
from customs the sum of $180,021,751 67, andfrom Internal revenue $146,830,615 66. Thereceipts from customs show an increase of
$7,863,134 22 over, those from the same
source for the fiscal year ending June
30, 1895, and the receipts from internalrevenue an Increase of $3,584,537 91.

The value of our imported dutiable mer-
chandise during the last fiscal year was
$369,757,770, and the value of free goods
Imported $409,9C7.470, being an Increase of
$6,523,675 in the value of dutiable goods
and $41,231,034 In the value of free goods
over the preceding year. Our exports of
merchandise, foreign and domestic
amounted In value to $882,606,938, being an
Increase over the preceding year of

The average ad valorem duty paid
on dutiable goods imported during theyear was 39.94 per cent, and on free anddutiable goods taken together 20.55 per
cent.

The cost of collecting the Internal rev-
enue was 2.78 per cent, as against 2.81per cent for the fiscal year ending June 30,

TH1 AVAR DEPARTMENT.

Little Active Worlt for the Army
During the Year.

The report of the secretary of war ex-
hibits satisfactory conditions in the severalbranches of the public service intrusted tohis charge. The limit of our military
force, as fixed by law, Is constantly andreadily maintained. The present discipline
and morals of our army are excellent, andmarked progress and efficiency are appar-
ent throughout Its entire organization

With the exception of delicate duties Inthe suppression of Blight Indian disturb-ances along our southwestern boundary
In Which the Mexican trnn,, .V
and the compulsory but

..w,o
peaceful

vu'ujjeraiea,
returnwith the consent of Great Britain of aband of Cree Indians from Montana totne British possessions, no active opera-

tions have been required of the army dur-ing the year past.
Changes in the method of administrationthe abandonment of unnecessary posts andthe consequent concentration of troops

and the exercise of care and vigilance bythe various oflicers charged with the re-sponsibility in the expenditures of the ap-
propriations, have resulted In reducing toa minimum the cost of maintenance ofour military establishment.

During the past year the work of con-structing permanent infantry and cavalry

h. " ,con,lnue1 at places here-tofore The secretary of warrepeats his recommendation that appropria- -?,?arraCkS and garters shouldmore conform to the need of theservice, a. judged by the departmentrather than respond to the wishes andm-po- runities of localities. It Is Imperativethat much of the money provided for suchconstruction should now be allotted to theerection of necessary
gar-rlso-assigned to the coast defenses" wheremany men will be needed to proper y-- r and operate modern guns. It Is es"

sentlal too that early provision be made
to n??Xthe. n"y ""ce of armierydemands of this service.

Const Fortifications.During the past year, rapid progress hasbeen made toward the completion thescheme adopted for the protection andarmament of fortifications
le equal proB" hasnbenVaeae

in providing the materialdefenses In connection with the'e wSrks

io notePeth.'aea,BrafylnS- - tb.,TS
ZVt" 05'B 'mPr,T "faklnV .l"e
eagres! V, Thl """"f m"!a o the 53d
nuaf ." .."nn openln o' 1" econd an-h- Jln December, 1893. At thatI nformeJ tne Cogres7of the

"5 SomPllon of nine 20 ,
34 high-pow-

and 75 iMcn rlt,ed
steel runt

hen seemed Insignificant with
wa.Tone'i'nrk,ren,a,n,n ,0 "eTne
To evne0rv ?leS ? 'T" of "'Action

o dT.nceo, Am"?' "m?rt Ih5
n

de,'n and Americanmanufacture dfmon,tt'l our ability- ,UBt"' rrom our own resources guns of

unexcelled power and accuracy. At that
date, however, there were practically no
carriages upon which to mount these guns.
and only 31 emplacements for guns and
64 for mortars. Nor were all these em
placements in condition to receive their
armament. Only one high-pow- gun was
at that time ln position for the defense of
the entire coast. Since that time, the num
ber of guns actually completed has been
Increased to 21 56 and 61

rined mortars.
In addition there are ln process of con

structlon one gun, E0
oo z( nign-pow- er guns, and
66 rifled mortars, ln all 423 guns and
mortars.

POSTOFPICB DEPARTMENT.

The Deficit Less Than In Former
Years.

Our postofflce department Is In good
condition, and the exhibit made of Its
operations during the fiscal year ended
June 30, 1896, If allowance is made forImperfections In the laws applicable to It,
Is very satisfactory. The total receipts
during the year were $82,499,208 40. The
total ' expenditures were $90,626,286 84 ex-
clusive of $1,659,898 27, which was earned
by the Pacific railroads for transportation
and credited on their debt to the govern-
ment. There was an Increase of receipts
over the previous year of $5,616,080 21, or
7.1 per cent, an Increase of expenditures of
$3,836,124 02. or 4.42 per cent. The deficit
was $1,679,956 19 less than that of the pre-
ceding year.

The chief expenditures of the postal ser-
vice are regulated by law and are not In
the control of the postmaster-genera- l. All
that he can accomplish by the most watch-
ful administration and economy Is to en-
force prompt and thorough collection and
accountings for public moneys and such
minor savings In small eTnandlturrs. aIJ( ju
letting those contracts for postofflce sup-
plies and star service which are not regu-
lated by statute.

An effective between the
auditor's office and the postofflce depart-
ment, and the making and enforcement
of orders by the department requiring Im-
mediate notification to their sureties ofany delinquencies on the part of post-
masters and compelling such postmasters
to make more frequent deposits of postal
funds, have resulted In a prompter audit-
ing of their accounts and much less de-
fault to the government than heretofore.

The year's report shows large exten-
sions of both star route service and rail-
way mall service, with Increased postal
facilities. Much higher accuracy In hand-
ling malls has also been reached, asappears by the decrease of errors In therailway mall service and the reduction of
mall matter returned to the dead-lett- er

office.

THE TARIFF.
The President's Defense of the Wilson

11111.

I desire to refer to the statement else-
where made concerning the government re-
ceipts and expenditures for the purpose ofventuring upon some suggestions touchingour present tariff law and its operation.

This statute took effect on the 28th day
of August, 1894. Whatever may be itsshortcomings as a complete measure oftariff reform. It TTlllRt ha ttnnnaAaA U. I.
has opened the way to a freer and greater

...iiSu ui cummoames between theUnited States and other countries, andthus furnished a wirW mat.L-
ucts and manufacturing. The only entire

uu.,i,s wnicn mis taw nas beenin force ended on the 30th day of June, 1896.
In that year our Imports Increased overi?rf '5f. Prevlous year more than
$6,500,000. while the value of the domestic
Product We exnorterl and n,hl,h.. nikti 1UUIIU llitll- -
kets abroad was nearly $70,000,000 more than
uutius me preceaing year.

Those who insist that the cost to our
PeOnle Of nrtiplno nnmtn.. . a .1 .
abroad for their needful use, should only

itoimscu tnrougn tariff charges toan extent necessary to meet the expensesor the eovernmpnt- oa n.An .1 .
claim that tariff hir. v.
laid upon' such articles beyondbeyond the necessities of the governmentrevenue nnd u .n.,r .

l(3 auuuiuiiai purposeof so Increasing their price in our markets
-- o ,u B,,e mnencan manufacturers and
K.yutcl uciier ana more profitable oppor-
tunities, must agree that our tariff lawsare only primarily Justified as sources ofrevenue to enable the government to meetthe necessary expenses of Its maintenance.

Considered as to Its sufficiency in thisaspect, the present law can by no meansran under Just condemnation. During theonly complete fiscal year of Its operation,It has yielded nearly $8,000,000 more revenuethan was received from tariff duties In thepreceding year. There was, nevertheless, adeficit between our receipts and expendi-tures of a little more than $25,000,000.
The situation was such In Decemberseven months before the close of the fiscalyear that the secretary of the treasury

foretold a deficiency of $17,000,000. The
f,re'?i,.and lncrea!ng apprehension andtimidity in business circles and the de-pression In all activities Intervening sincetha time, resulting from causes perfectlvwell understood and entirely disconnectedwith our tariff law or Its operation, seri-ously checked the Imports we would have
?i! se recelved al"l readily account fordifference between the estimate of thesecretary and the actual deficiency as wellas for a continued deficit. Indeed, It mustbe confessed that we could hardly have hada more unfavorable period than the lasttwo years for the collection of a tariffrevenue.

We cannot reasonably hope that our
from this business depressionw be sudden, but It has already set Inwith a promise of acceleration and

FINANCIAL MATTERS.

The Weakness and Vices of Onr Pres.
ent Met bods.

nZl'iJ,eferenCe 10 ,ne condltlon andour revenues naturally suggestsan allusion to the weakness and vices ofour financial methods. They
frequently pressed upon the attention
.fonsreannn tV1l0,,,. CUlivt communUf

danger of theircontinued toleration pointed out without
fraTn ferem lr8 .'hese de,al"' 1 "not

?Bln earne9ty Presenting the
t.m iy J prompt reforn 0',0 every rul of ,oun A"""",
and shown by experience to be fraught with

Thr,aVt'K, P6r" and Perplexity,

tions Whlch ,,,00k he f0"nla- -b,?. e,ovrnment --ore than SO years
proper? ,V." !"aln ,he ""'ruction of
inhSfl e. of our country's
?en The,"."'1 lhe estra"8"ent of breth-Eve- n

tTi ft! f row P"' a"d forgotten.

foster? ni.l'' Ut " 'acred mry which
a tender i 0"; ;n,lmei" keeps alive
And ,i" f0r ,nose wh0 noby died
In full L.r.n6? remalns w,,h " today" n incident of that

nrV..? not only """"ted to our
orsturhifC'1',,',,,nc"' bu manifestly .

menace to business security and

Becau
relief
not

ever- -

us to
tions.

us lntoT7a1S In3
"rget the .uod?n

TER.orTr J
Spent a. Mneh iloat. i

The report of the
presents a comnr.fc?UrB.
exhibit of the numerl! ,tj
affairs committed to

in this eZfi.more than briefly re(eTunlliM
suojBois concerning n.u '
Bives

Th,
full ,a Instruct ve ttLmoney appropriate,this department for it, JL?

... ...uic u
sura than was apiuS' fo!
maintenance of the solL
two fiscal years ended i!e2!

Pnlill.
Our public lands, orlginait!

1,840,000,000 h!
that nni cnAnAnay.? If.w,vw,uw suil remain L

nr. : ; .n.v. '"",ai '!
railroad j;.;--

? "t 'ana- -

during th.ye...,'
March. 1893. about KnSi?M
thus been conveyed to these pom?

I agree with the
r'nfd,?r0LU,r. pu '.tt1
guarded agaTn.tb Xr,h
greater prudence. tem'i

Pacific Ruliroadt.The secretary calls attention to tt,lie Interests lr,vni.j -
?n'tVh.e of thePacCI
nortant d ,,', "... .?,eem 11 "be J

readv matured .h ...J"
principal of the subsidy boKJthe United State, in J.
tlon of the Union Paciflo rai l"

hue, aim more tniB t000 of like bonds Issued In aid of tt,tral Pacific, railwnw ..
to the Western Pacific Railway S,"
will have fallen due an h...
on that dav h n.M k .... 1
Without any reference To thT. Elthe sinking fund now In the tniimwill create tuch a default on tie A

- BWCIIMUCDI Ugive It the rleht to at n.
.mi I lureciose its mortgage rd

mis inaeDtednesa ten
be due Januirv 1 ieo.7 .. m

between that date nnd .Tan,,. , ...
dimming principal 01 such subsidy bof

muai uiaw oe met ty the fl'ment. These amount tA nw, n...
000,000 on account of the Union Pi
lines, ana exceed $21,000,000 on lawme central pacific lines.

The situation of th ..,
condition of their InrlphtMr,...
ernment have been fully set forth ii
reports of various committee ten...
ent and nrior cnnerAaaea , ...l
1887 they were thoroughly examined!
BUeclHl Commission nnnnh l n,i,...i, .i.l. uu..
fln net ett nnni.a-- a mun I,e coo. iic
quiring an of the In
iciauuiis io ine companies nave been tl
ly Presented, and tha nnnel,,aln m.

With nractlcal nnlfnrmltv thai r.l
relations are not terminated they Cut
oe revised upon a basis securing their

continuance.
Under a section of the act ot encl

passed March 8, 1887, the
charged with the duty, ln the eveni tl
any morteare or other Inenrnhpano. n1
mount to the Interest nf tha ltnllMt
in the property of the Pacific raltol
shall exist and be lawfully liable tol

to direct action of the dtpii
ments of the treasury and of Juste
the Drotectlnn nf lha I ntereat nf th. Ilr

States bv thnrnna-- tnrilelat nmwAi'i
Including foreclosure of the governc

World

a a

preildeill

enforced,

nciio. in view oi tne tact mat the a
gress has fnr a ntimher nf venrt ikl
constantly had under consideration p4
iur aeaung witn tne conditions eiuuiii
tweep these roads and the governmeBt.

nave thus far felt Justified in wlthhoU:

action under the statute above menuo

DEPARTMENT OP ACRICl'LTlTlFj

Exports of Fiirni Product!.
The secretary reports that the nlm

our exports of farm products durlni

All

goersiw

last fiscal year amounted to $iM(4
an Increase of $17,000,000 over thou of
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