
M CURRENCY PLAN

Congressman fowler Offers Sys-

tem for Bank Circulation.

SECURED BY ASSETS Of BANKS

Banks to Deposit Money With Gov-

ernment to Guarantee Both

Notes and Deposits.

"Washington, Jan. 9. The
of tho house committee on bank-

ing and currency, to which wob entrust-o-d

tho framing of a bill to increase the
elasticity of tho currency, reached ft

conclusion yesterday and will report
favorably to the full committee a bill
drawn in the main by Chairman Fow-

ler, of the committteo. The bill will
bo introduced by Fowler and roforred
to his committee, where it will form
the working basiB for the framing of a
bill of possibly the same scope and
tenor.

Tho bill provides for the complete
retirement of all outstanding national
bank bond secured currency and author-
izes In lieu thereof a currency based
upon general assets of the banks, to be
worked out in thia way:

The controller of tho currency will
designate throughout the country cer
tain redemption cities, eo that theio
shall be a redemDtion city within at
least 24 hours' reach of every national
bank. The national banks will indi
cato to the controller of the currency to
what redemntion city they wish to be
joined. The controller will then select
a time and place within each redemp
tion district for the organizing of t
district in the following manner:

Each national bank in that district
regardless of its canital stock, will be
entitled to one vote. Representatives
of the banks will meet at a time and
place designated and elect a board of
managers to consist of seven members
The seven will elect a chairman, who
will become a deputy controller of cur
rency and assume control ot nis re
demption district, except that he shall
not have charge of the enforcement of
the criminal statutes.

Each national bank is authorized
present to the Becretarj of the treasury
national bank notes and lawful money
in lien of other national bank bond se
cured outstanding notes. Then, if the
bank's application therefor is indorsed
by the board of managers of the re
demption district to which it belongs
the bank will receive guaranteed credit
notes to the amount of its capital stock
These notes will be subject to a tax of
2 per cent per annum. Each bank will
be required to deposit as a guarantee
fund with the treasurer of the United
States 5 per cent of its average deposits
for the preceding 12 months and 5 per
cent of the credit notes which it takes
out. The revenne thus obtained is to
create and support a national guaran
tee fund of $500,000,000 for tne guar
an tee of both the deposits and the out-

standing banknotes of every national
bank. Eighty per cent of this fund is
to be invested in- - United States bonds
drawing 2 per cent interest, while th4
remaining 20 per cent is to be deposit
ed in banks of the various redemption
cities for the purpose of redeeming the
guaranteed credit notes of the banks of
the various redemption districts.

When the national guarantee fund
reaches $25,000,000, which would bo
almost simultaneous with the birth of
the new law, the government 1b re
quired to return to the banks the Unit
ed States bonds now held as security
for Federal deposits, the object being
to enable the banks to get control of
the bonds, so that the government can
invest the 80 per cent of the guaranteed
fund in 2 per cent bonds and regain
control. In buying these bonds the
banks holding them shall be paid their
original purchase price, providing their
exact purchase price can be proven.

It iB Fowler's idea, as embodied in
the bill, to have the new credit notes
printed on a green background in differ
entiation from the yellow background
of the gold notes and white background
of the silver certicafites.

Tunnel Open for Traffic.
New York, Jan. 9. The first of the

series of tunnels under the waters that
divide Manhattan from Brooklyn on
the one side and from New Jersey on
the other wbb opened for traffic late
last night, when the initial passenger
train left the Bowling Green station of
the Interborough subway and went the
length of one of the long steel double
tubes which parallel each other under
the rivor to .Brooklyn. Tho opening of
this tunnel is regarded as a long step
toward the solution of tho transporta-
tion problem of Now York.

Will Try Land Thieves.
Helena, Mont., Jan. 9. United

States Judge William II. Hunt will
leave Helena on Saturday for Portland,
Or., where ho Iibb just been ordered by
tho Department of Justice to preside In
the land fraud cases, which will be
brought up the first of next week.
Francis J. Ifenoy will prosecute the
cases. Judge Dietrioh, of tho Idaho
district, will come to Helena to preside
over tho Federal court hero during
Judge Hunt's absence.

Battleships Off Brazil.
Pornambuoo, Brazil, Jan. 9. The

American battleship fleet under com-

mand of Bear Admiral Evans, was
sighted pawing this port yesterday at
noofl ob its way to Bio Janeiro.
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VERDICT DECLARED VOID.

Court of Appeals Reverses Decision
In Schmltz Case.

Ban Francisco, Jan. 10. "Tho judg-

ment and order aro reversed and the
trial court is directed to Bustain the do

murrer to the indictment and discharge
tho defendant as to such indictmont.

This was tho decision handed down
yesterday by tho District Court of Ap
poala reversing the judgmont of tho
trial court in tho case of or

Schmltz, sentenced to flvo years in San
Quontin on tho charge of extortion
based upon the alleged "holding up'
of the French restaurants in tho matter
of liquor licenses and sotting asido tho
indictment on which his conviction was
had.

The trial was made notablo by tho
appearance ot Abraham ituet, tno po
litlcal dictator who controllod tho
municipal administration, and practi
cally placed bcnmitz in olhce, as a
witness against the mayor, testifying
that he had paid to Schmltz $2,500 of
the $5,000 received by Raef from tho
French restaurants, in order that
Schmitz would permit tho board of
police commissioners to issue liquor li
censos to them. Ruef had, previous
to this, dramatically pleaded guilty to
tho same charge, at the same time
making the enigmatical statement that
he was innocent.

On the ground that tho indictment
AlA nnt ctirttv fl,af n rttiVilin nffnnaA WflBu.u " " fcommitted, becaupe it did not allege
any threat to injure property, the court
holding that a liquor uconso was not
Dronerty. but mere permission; that a
threat to prevent the obtaining of
liquor license by one who had no au
thority in the premises did not consti
tute a threat against property, and be
cause of numerous errorB in the ruling
of the trial judge Superior Judge
Frank H. Dunne the Appellate court
held that the indictment was invalid
and the conviction null and void. In
effect, the court held that Schmitz was
not given a fair and impartial trial.

While tho decision was not wholly
a surprise, even to the prosecution, and
had been freely predicted by Schmltz'e
friends ior some time, it did not fail to
cause something of a sensation and was
the solo topic of conversation yesterday.

The decision will have the effect of
invalidating the other four indictments
charging Schmitz as well as Ruef with
extortion, and renders void the plea of
guilty made by Ruef, as the Appellate
court held that no crime was commit
ted.

By this reversal it is feared that the
prosecution has lost its bold upon Ruef,
and it was freely predicted last night
that the former political boas would
now refuse all overtures of immunity,
wholly or in part, to testify in the
bribery-gra- ft caBes, and fight every i

dictment againEt him.
Although the court ordered Schmitz

discharged from custody on the extor
tion indictments, neither bcnmitz nor
Ruef can take advantage of the reversal
for 60 days, and even then there i'b

little likelihood that either of them
will be able to get the enormous ball
required for their release. There are
still pending againBt Ruef 126 indict-
ments charging bribery, on which the
total bail is $1,170,000, and Schmitz
would have to get bonds for $450,000
on the indictments that remain againet
him. The prosecution has 20 days in
which to ask the Appellate court for a
rehearing of the appeal, and the court
has 10 days In which to decide the mo
tion. Tho appeal would then go to the
Supreme court, where the same length
of time would be required before the
decision of yesterday can go into effect

Cut Rates on Atlantic.
Liverpool. Jan. 10. The White Star

line today announced a reduction in its
second and third class passenger rates
from EngliBh ports to New York and
Boston. This step is taken because of
the traffic that has been deflected from
the vessels of this line by the Lusitania
and Mauretania. and tc tho refusal of
the Cunard company to concede differ
ential rates for vessels of the Baltic
class. The second-clas- s fareB were re
duced by from $6 to $7.50 and the
third class fares by from $4 to $5. The
Cunard company immediately said
that it would meet the cut.

Loeb Goes Into Other Work.
Washington, Jan. 10. Investiga

tions in local financial circles by Rep-

resentative Smith, of Michigan, chair-
man of the house committee on the
District of Columbia, warrants him in
saying that there is to be a consolida-
tion of the streetcar companies of the
District of Columbia, and that Wil
liam Loeb, Jr., secretary to President
Roosevelt, is to be given the active
management. Mr. fimlth has been
making inquiry into the streetcar situ
ation, with the view of getting author--

ty for constructing new lineB.

Lives Lost in China.
Victoria, B. C, Jan. 10. Mail ad

vices from South China toll of a terri-
ble fire at Canton, where 300 lives were
ost in the burning cf a restaurant. A

Chinese recently returned from Cali
fornia bringing a cinematograph ma
chine, and at a wedding feast at a Choi
Chan restaurant he gave a cinemato
graph exhibition. Several hundred
Chinese had crowded into the place,
when the film took fire. There was a
panic, and the building collapsed.

Greene and Gaynor Go to Prison.
Macon, Ga., Jan. 10. Benjamin D.

Greeno and John F. Gaynor were taken
to Atlanta today to bo placed in the
Federal penitentiary to begin 'four year
sentences for embezzlement of govern-
ment funds in connection with govern-
ment work In Savanna harbor. They
md been in jail pending an appeal to
he United States Supreme court.
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NEW KLAMATH INDUSTRY

Stockmen Organize Company to Op-

erate Packing House.
Merrill Tho organiation of tho Kla-

math Packing A Commercial company,
incorporated is about complete. Tho
capital Btook la $500,000.

The company has purchased of N. S.
Morrill ten aorcs of land a( tho foot of
Front stroot, bordering on Lost rivor.
The object of tho conoorn will bo to
pack and ship all kinds of meat. Dur-

ing tho past season ovor 25,000 head of
cattle and sheep havo been driven
through this city to Montague and
thonco shipped to Sacramento and Oak-
land, whoro they are slaughtered for
market.

Thero are many conditions which
tnako this long drive and shipment un-

satisfactory. Among these aro tho loss
of flesh on the 100-mil- e drive, tho dam-
aging of meat causod by tho goad stick
of the cai tender, the fevered condition
resulting frpm the close confinement,
the cramped position in tho crowded
cars, and tho general unfitness for
market of the four footers upon arrival
at their destination.

The slaughter of these animals in
this county will insure perfectly health-
ful and palatablo meat, will eliminate
tho shrinkage, and will doublo tho
profits of tho stcck raiser, as he will
receive not only his first profit as pro-duco- r,

but as a stockholder in tho com-
pany will receivo a Becond profit as
wholesaler. .

Because of tho lateness of tho season,
comparatively little work can be dono
this yeai, but the company will bo put
upon a working basis and cevera) hun-
dred head of hogs Till be converted
into hams, bacon and lard. Early next
spring conveniences for tho preparation
of all ts will be installed.

MAKE WARFARE ON SCALE.
1

Marlon County Frultmen Learning to
Fight Dread Pest.

Salem The moat practical, interest
ing and instructive discussion of San
Jose scale ever given in Marion county
was heard Jhere last week when Coun
ty tfruit inspector JS. U. Armstrong aa
dressed the meeting of the Marion
County Horticultural society. About
200 growers of Marion and Polk coun-
ties were present, and it was the unan
imous opinion that if similar talks and
demonstrations were given in every
part of the Willamette valley this win
ter, it would be but a short time until
the great enemy of tho fruit industry
would bo under control. That a vory
large number of growers do not know
Bcale when they Bee it, and therefore
aro in a very poor position to ngnt it,
was evident. Mr. Armstrong made his
address bo plain and illustrated it bo
fully that no one who was present will
ever have trouble in distinguishing this
pest.

To Develop Oregon Borax.
Burns Tho Oregon Borax company,

of which Joseph Gaston, of Portland,
is president, has commenced tho work
of developing the soda and borax de-

posits at Alkali lake, on the edge of
Lake county near tho Harney county
line at Gray's Butte. A large amount
of lumber has been ordered for perma-
nent buildings, and Superintendent
Zell Young, with a party of carpenters,
is on the ground to carry on tho work.
In addition to these preparations, tho
sheet iron for boiling and settling
tanks has been ordered in California
and will bo shipped up to tho lake by
the narrow-gaug- o railroad from Reno
to Alturas, where the tanks will be
constructed on the grounds.

Beets Do Well In Klamath.
Klamath Falls That Klamath basin

is to become one of the leading sugar
beet districts of the country is evidenc
ed by the resulte of analysis of sugar
beets just received from O. O. lown- -

send, pathologist in charge of sugar
beet Investigations of the Department
of Agriculture at Washington. The
sample sent was of three beets grown

land 10c;
which B4ua-B- i

was produced 8,386 pounds of beets,
nearly 17 tons per acre.

New Library Building Open,
University of Oregon. Eugene Dur

ing tho holidays many of the recitation
rooms of tho university were removed
from Villard hall to better quarters in
the new library building. Occupancy
of the new building has been delayed,

to tho fact that there has been
money available for heat. Tho

problem was solved by turning off tho
heat from tho entire upper floor of

hall and Bending through tho
pipes into the library building.

Laying Out Reclamation Work.
Klamath Falls Tho reclamation ser

vice Iibb several surveying parties lay--

ng out next year's work tho Kla
math project. One party now en-

gaged on tho second unit in tho Oleno
dlfltrict, while Engineor Sargent has
force tho extension tho Keno
canael, paralleling tho Klamath river,
south.

Hides Take Big Drop.
Pendleton After the highest prices

over paid for hides in Eastern Oregon,
tho past eight prices nave

now droppod to the lowest price known.
Only few weeks ago dry hides wore
quoted in this city at 18 'cents per
pound. Now dry hides aro worth but

cents and green hides but cents.

Fulton Files His Petition.
Salom O. W. Fulton has filed

copy of his petition for Republican
nomination for United States senator.

DALLAS AFTER CANNERY.

Frultmen Believe Ihoy Will Have

Market for Crop.

Dallas--A committee nppoln at the.

meeting of tho Hortioulturitl society

last .week for tho purpose of securing

the of tho fruit misers of

this vicinity in the establishing of n

cannery at Dallas, hard at work.

With tho exception of tho berry crop,

sufficient fruit raised within rnd

o five miles around Da las to easily
bo lovodandsupport cannery,

that the establishment of that industry

in this city will result in the planting

ol enough of tho small fruits keep

tho cannery in operation during tho en-tir- o

season each year.
company will bo formed and tho

farmers, fruitgrowors and business men

will be solicited to tako stock In

Heretofore tho fruit crops of this vicin-

ity weie shipped to tho cannoiles
Salom and Newborg.

Many Counties Reprosonted.
University of Oregon, Eugene The

following table, taken from tho records

cf the register's office, shows that the
Btudentaof tho University of Oregon

como lrom ovory county in tho sta.e.
There are now in attendance in tho de-

partments at Eugene, exclusivo of mu-

sic 400 students, which tho largest
body of Btudents of collcpo tank enrolled
in any institution in Oregon. That
they arb not from the hcmoH of the rich

shown by the fact that nearly 70 por

cent of them aro either wholly par- -

inllv numini? thoir own way. Moat of

them are registered from the smaller
cities of tho stato that support good

high schools. Tho following counties
are represented: Baker, Clackamas,
Clatsop, Columbia, Coos, Curry, Doug-

las, Gilliam, Grant, Jackson, Joseph-

ine. Klamath, Lane, Linn, Marion,
Multnomah, Polk, Sherman, Tillamook,
Umatilla, Union, Wasco, Washington,
Whashington, Wheoler, Yamhill.

Cow Earns Her Feed.
Oregon Agricultural College, Corval-H- b

five-year-o- ld Holstein at the
college dairy made a milk yield 13,-74- 4

pounds for the year ending Decem-

ber 31. The product carried a butter
fat record of 446.55 pounds, and yield-

ed 520.97 pounds of butter, that at
prices curront during tho year brought
$170. She wub not puBhed in tho feed-in- g,

but given the ordinary rations in
cident to any well-ke- pt duiry. Her
food for tho year cost $40, leaving a
net profit of $130.

No Delegate Dry Farming Congross
Portland Oregon tho only one

the Bemi-arl- d states not represented off-
icially in tho Trans-Missou- ri Dry Farm
ing congress, which will hold kb second
session in Salt Lake City, January 23-2- 6,

and efforts are being made by Man-
ager Tom Richardson, of tho Commer-
cial olub, to securo someone from East-

ern Oregon. The Oregon Development
league willing to offer credentials to
any representative citizen of the Btate
who will attend tho meeting.

Big Milton Ranch Sold.
Milton For the price of $28 562.50

Henry L. Frazier, of Milton, has sold
his ranch near this placo to William
H. Harder, and the deal represents one
of tho biggest Individual transactions
made in this section of the country for
many months. Tho Frazier ranch
located just southwest of Milton, and
contains 246 acres of wheat land.
Bale also included tho Fraiizier
denco in Milton.

PORTLAND MARKET8.

Butter Fancry creamery, 32l436c
per pound.

Veal 75 to 125 pounds, 0c; 125 to
150 pounds, 7c; 150 to 200 pounds,
Oo.

Poultry Average old hens, 1416c
per pound; mixed chlckena, spring
chickens, 14c; roosters, 810c;

chickens, 14o; turkeys, live, 1617c;
dressed, choice, 1820c; geese, live,
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Eggs Fresh ranch, candled, 30

32c per dozen.
Pork Block, 75150 pounds, 0

7&c; packers, 07o.Wheat Club, 84c; bluestorn, 86c;
valley, 84c; rod, 82c.

Oats No, 1 white, $27.5028; gray,
$27.5028.

Barley Feed, $27 por ton; browing,
$32; rolled, $30.

Corn Whole, $32; cracked, $33.
Hay Valley tirnothy, No. 1. $18 por

ton; EdBtern Oregon timothy, $2l22;
clover. $16; cheat, $15; grain hay, $15

10; alfalfa, $15; vetch, $14.
Fruits Apples, 75c$2 por box;

peaches, 75o$2 por crate; pears, $1.25
1.76 per box; cranberries, $0.6012

per barrel.
Vegetables Turnips, 75o per Back;

carrots, 06c per sack; beots, $1 per
tack; beans, 15o por pound; cabbage,
lc por pound; cauliflower, 75c$l per
dozen; colejy, $3.253 60 per crate;
onlonB, 1620o per dozen; parsloy,
20o per drzon; peas, 10c per pound;
peppers, 817c per pound; pumpkins,llo por pound; radishes, 20c per
uozon; spinacn, uo por pounu; sprouts,
810c per pound; squash, llc per
pound; tomatoes, $2 por box.

Onions $1.601.76 por hundred.
Potatoes 4O60o per hundred,

Portland; swoot potatoes, $2.75
03 per hundred.

Hops 1007, primo and choico, 61g per pound; olds, l2o por pound.
Wool Eastern Oregon, avorago best,

1320c per pound, according to shrink-
age; valley, 1820o, according to flno-n6s- s;

mohair, choice, 2930o por
pound.

Stoomor

VE8SLL IS SAFE,

Mount Royal Encountered
Severe Storms.

rwnn-tew- n. Jan. 8.-- Tho lonR over- -

duo Canadian Pacific steamer Mount
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toason tho Mount Royal had to put
..i i.. ..i n ulntv linnt. anil

shortly after leaving the British coas

,ho encountered a series of v olont

Kulos, She Uittl! with the heavy

weather lor a lormignv,
mna evo, when serious troublo with hor

boilors dovolopod. Tho steamer was

then in longitude 24.60 west and lati-tud- e

43 north. The onglno room Btftfl

Ullimnwiy K"fc !' "..
tho weather tho captain inado for tho
i.ti. !. PiismiL'or and crow ato1IIDIW. - 1

"

WTho Mount Hoynl officers dcecribod
.i ...tunr n r.iuiul an tho worst ox- -

norioncod on tho Atlantic for ipany
years.

HAVE PLENTY OF MONEY.

Potltlon to Have Standard OH Bond
Increased.

Chicago, Jan. 8. Distilct Attorney

Edward M. SymcB filed n petition to-U- v

In tho United States court of Ap

peals, declaring that tho Standard Oil

company, of Indiana, has assets

amounting to more than $27,000,000,
and asking for an lnoreaso In tho super-hnnil- H

of that corporation tllod

on ita appeal from tho $20,240,000 flno
Imposed by District Judge Landis.

The government renewed Us original
plea that tho bond ol tho oil company,

line; dlcnosal of the anneal, should
hA tlm xnmu in amount us tho (inn. It
mi nrlirlnil llv fixed at a total of $0,
000,000, on statement by attorneys
for tho ilofenso (hat tho property of
tho company at Whiting, Ind., would
be worth but $2,600,000 to $3,000,000
If sold at auction. Tho other holdings
nf (hn rnnrninv wcro alleged to 1)0

worth, on tho samo basis, littlo morn
than J3.000.000 to $4,000,000. Tho
imvnininnnt now charges that tho actual
vnlun of tlm coiiinanv's nronertv sub
ject to execution is largely in xce8 of
$2,000,000 and tho profits or tno com-

pany for tho three years embraced in
tho indictments ugaiurt it wero $23,-067.12- 6.

and that tho mofltij ol tho
nnmmnv for 1006 nlonu the venr in
which tho IndlctinonU! wuro returned
worn $10,516,082.

PLUNQE OFF BRIDQE.

Wreck on Southern Railway Kills
Three and Hurts 80.

Atlanta, Ga., Jan. 8. Kunnlng At a
speed of 30 miles an hcur, tho second
Bcction of an excursion tiain on tho
Southern railway from Clovoland,
known us tho Collver Special, and
bound for Florida points, plunged
through a trestle over Copper Mlno
creek, about 30 miles west of Atlanta,
today, and as a result, three poisons
are dead, two others fatally injured and
80 pasFengiTH woio so seriously Injured
as to reoulro medical attention.

it was nearly midnight when tho
southern railway relief train reached
Atlanta bosring tho body of Engineer
James i'lwxruH arm about 50 of tho In-

jured, among whom wero Mrs. Etnil
Hoover, of Columbus, Ohio, who Is In
a dying condition, and Horenco A. Stu
dobaker, of Cleveland, internally In
Jured und prolmhlv fatallv hurt. Foro
man of Engines Schnapp and tho negro
fireman, Moae Baldwin, died soon
after reaching the city. Many of tho
other injured wubo lifted from tho car
window in Atlanta and nnnvcvnd In
hospitals, whilo some of tho hurt waro
aoio to toko cubs to hoteta.

After Government Land.
Denvor. Jan. 8. Half n dnr.nn riiIIh.

naming more than three ecoro defend-
ants, foi tho rocovory of thousands of
acres of land estimated to bo worth
sovorul million dollarH, woro begun to-du- y

by tho government in tho Federal
court horo Tho mon accusod of tim-
ber, coal and other land frauds in tho
indictmonts recently quashed Ly Judgo
H. E. Lewis are dnfnnilunlii In li nun
suits. Should tho govornmont win in
ino prcsont proceedings tho lands In-
volved will again ho placed in tho pub-H- o

domain and thrown open,

Takahira the Man.
Toklo, Jan. 8 WMIn n,n uetnnHnn

of Huron Takiihiia, Jupaneso ambas-nado- r
to Italy, to succeed Viscount

Aokl at Waehlngton has not been olll-olul- ly

annoiuiced, it is udmittod at tho
roroiKii oinco that tho appointment has
boon decided upon. Tho AfHOoIated
Pro s understands that instructions
llllVH Imm'II fnrwiirilnil In ll.n Tn....Ann
charge d'affalio at Washington to an-
nounce lo tho Slate department tho
uuiiiiiiiuiuii oi uuron iiikuhira.

Ontarlb Votes on Local Option,
Toronto, Out.. Ju

was voted on vostenkv In
small town, villages nnd townships Jn
Ontario. Iloturns (mm r.a ti.ni. ' " bmutt winkJt was defeated In 87 and carried In 21.
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