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what Increase thelr deposits,
While the expedients thus employed

10 release to the people the money Iy

" ing
in

the treasury, served 1o avert immed-
Inte danger, our surpluy revonges bave
continued to weoumulate, the excess for
the present year amounting on the lst
day of December to $55,238 571,19, aud
i8 estimated to teach the sum of §113,.
0,000 on the 30th of June next, nt
which date it is expected that this shin
added to prior acoumulations, will swell
the surplus in the treasury to $140,000,-
000,
NO REMEDY AT HAND,

There seams to be 1o assurance that,
with such » withdrawal from use of the
Illeuplu'n cireulating mediom, our busi-
hess communily may not in the near
futare be subject 1o the same digtress
which was quite lately produced from the
sawe canse, and while the functions of
our national treasury should be few and
simple, and while iis best condition
would be reached, I believe, by its entire
dlsconnection with private business in.
lerests, yot when, by a preversion of its
purposes, it idly holds money uselessly
subtracled from the channels of trado.
there seems to be reason for the elaims
that legitimato means should be dovised
by the government to restore in an

gance, soch money to its place among
the people. If such an emergoney
arikes, there now exista no clenr aml
nndoubted executive power of rolief.
Heretofora the redemption™f (he 3 per
cents. only which were payable gt the
option of the government, has affurdag u
menns for the disbursement of the  ex-
coss of our revenues, but these bonds
have all been Mtired, and there gre no
bonds outstanding, the payment of which
we have the right to insist upon, The |
contribution to the sinking fund, which |
furnishes the occasion for expenditures |
in the purchase of bonds, has been gl |
ready made for the curerent vear, so that |
there is no outlet in that direction,
VARIOUS REMEDIES DISAPROYED,
The only pretense of any existing ox-
| ecutive power to restore at this time any
| part of onr surplus revenues to the peo
:plr- by its expenditure, consists in the
supposition that the secretary of the
| trensury way enter the market and pur-
||'hn.‘i|' the bomls of the government not
yet due, at a rate of premium to he
agreed upon.  The only provigion of law
{rom which such power could be derived,
|is found inan appropriation bill passed
iti number of years ugo, and it is subject
|to the supposition that it was intended
| A8 temporary and limited in it applica-
| tion, instead of conlérring a continuing
{ dimeretion and anthority.,  No comdition
jonght to exist which would justily the
| grant of power to a single cfficial, upon
his judgment of its necessity, 1o with-
hold from or release to the business of |
the fn!uplag, in an unusual way, money
[ held in thie treasury, and thus affect, at
{his will} the financial situation of the
[eountry ; and if it
lodge in the secretary of the treasury the
authority in the present juncture to pur-
{chase bonds, it shonld be plainly vested
Land provided, so fur ns possible, with
sueh echecks and limitations as will de-
| fine his official right and diseretion and
{ at the same time relieve him from unidue
? responsibility. In considering the ques: |
tion of purchusing bonds as 0 means of
restoring to  eircilation the surplos
| maney acenmulating in the treasury, it |
shouald be borne in mind that premiums,
must, of course, be paid npon such pur |
| chase: that there mav be a large part of |
sthese bonds held as investments which
cannot be purchased at any price, and |
that combinations among holders who
I wre willing to sell may unreasonably en-
| hance the cost of such bonds to the gov-
| erment,
| It has been suggested that the present
! bonded debt might be refunded at a less
rate of interest and the differance be-
tween the old and new securities paid in
cash, thus finding use for the surplus in
The suvcess of this plan,

is deemed wise to

the treasury.
it is apparent, must be founded vpon the
volition of the holders of the present
bonds, and it is not entirely certain “Hl.
the inducement which must be offered
them wonld resull in more finanvial
kenefit to the government than the pur-
chase of the bonds, while the:latter
proposition would reduce the principal -
the debt by actual payment, instead of
extending ik, '

The proposition to deposit the money
beld by the government in  banks
lhrnuu};r_m'. the country, foruze by the
people, is, it seems to me, r—xv--ni;:\-."."
ohjectionable in principle, as reaching
oo cloze & relationship between thie
operations of the government tothe h.u-..-
nesgof the country, and too extensive
commingling of their money, 1I'-.:1-'_ {oster-
ing an unnatural reliance in privat ‘
’ I this sshems
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the bigh and beveBoubt purposes of our
governmeis,
PANGER® OF THE SITUATION,
bring wthe knowledge of my country
men, as woll as to the atteation of their
representatives, the responaibility of
legislative reliof, the gravity of our finan-
cial situation, The fsilure of rungress
bervtolore to provide sgainst the dungers
which it was n“llih4 evident the vary na-
ture of the difficulty most necessarily pro-
duce cansed u condition of flnancial dis-
tress and apprehension sinco their last
adjournment which taxes 1o the utmost
all the authority and expedients within
exeoutive control, and these appear now
10 bo exhaustul

1 disaster results from
tha continned innetion of congress the res
fponsibilily must rest where it belongs,
Though the situntion thus fir considered
I8 fraught with danger which shiould be
fully realised, and though it presonts
I':-.ulnn-‘_ui wrong to the people as well
a8 Lo the country, it is but & result grow-
ing out of a perlectly palpable and ap-
parcnt canse constantly reproducing the
Hame ;‘.?Umlrl;: Circnmslanivs—a con
gestid national treasury and o deploted
monetary eondition in the business of
the country, Tt needs hardly bo stated
thiut while the present sitantion demands
A remedy we can only be suved from o
predicament in the future by the removal
of the cause,  Our scheme of taxation,
by means of which this neadless surplus
i taken from the people and put into the
public treasury, consists of n tarifl or
doty levied npon  importations from
abroad and internal revenue taxes levied
tpon the consumption of whacco and
gpirituons and malt liquors, 11 must be
consitlered that none of these things
subjected 1o internal revenne taxation
wre, strictlyg speaking, necessary, and
thers uppears to be no just cause of com-
plaint of the constmers of the articles,
and there seoms to b nothing so well
able to bear the Lurden withont hard-
ship to any portion of the people,

OUR INEQUITABLE TARIFY LAWS.
But our present tariil laws, the vari-
ous, inequitable and illogal soutes of un-
nevessary taxation ought to bhe at ones
revisod and amended. These laws, as
their primary and plain eifect, raise the
priceé to consumers of all artivles import-
vil and subjected to duty, by precisely
the sum paid for soch dotics.  Thus the
amount of the duty medsures the tax
paid by those who parehase for nse these
imported articles, Many of these things,
however, are rajsed or mannfactured in
dur own conntry, and the dutics now
levied tipon the fereigh goods and  pro-
duets are culled protection to these home
manufacturers, becanse they ronder jt|
possible for thoss of one peaple who are
manufactorers (o mitke these taxed arti-
cles and sell them for a price equal to |
that demanded by the imported goods |
that have paid customs duty ; so it hap- |
peas that, while compuaratively a fow use |
the imported wrticles, millions of our |
people who never upse, und never saw
any of the foreign products, purchase |
andd use things of the same kind mnlll"l
it this conntry, and pay therefor nearly
or quite the sume enhanced price which |
the duty adds 1o the imported arlicles,
Those who boy imports pay the duty

| charged therton to the public treasury,

but the great majority of our citizeng |
who buy domestie articles of the same |
class pay u smm st leust mpjamxmnului}'
equal to this daty to the home manafacts |
urers.  This reference Lo the operation
of our tarill laws 18 not made by way of
instruction, but in order that we may be

constantly remindwd of the munuer in

[ which they impose & barden upon those |

who consume domestic products as well
a8 those who constime imported articles,
and thus creste o lax upon all our peo-
ple. It is not propossd entirely to re-
lieva the country of this taxation. It
must be extensively continued as the
source of the government's income, and
in & rendjustwent of our tarill' the inter-
eats of American labar engaged in manu.
facture should be curefully considered,
an well us the preservation of our mann-
fuctures, 1t muy be ealled protection or

by sny other name, but reliel fromn thr:|
hardships and dangers of our present
trill laws should be devised with éspe-
vigl prechution against imperiling the
existence of our munufacturing interesis.
But this existence should not mean a
vonditipn which, without regurd to the
public wellare or a nutionsl exigency,
must always insure the realization of
immense profits inslead of moderataly
profitable returns.
PROTECTIONIETA OROGANIZED,

As the volume and diversity of our
national activities increase, new yeornits
are added 1o those who desiie a contin-
wtion of the advantages which they
conceive 1he present syatem of tarifl tax-

u directly gives them. So stubbornly

y all efforta to reform the present
condition been resistad by those of our
jellow-gitizens 1hus engaged, that thoy
eun hardly complain of the sugpicidan en-
tertained to a certain exten' that thers
oxlsts an organired combioation all along
(he line to mainiain their nivantage.

We are in the midst of contennial cele-
yrations, and with becoming pride we

dotes in Awmerican skill apd ingeaunily,
=-.‘,\:u--:.. an energy and enterprise, and
r wonderful nataral advantages and
resources developed by & ceatury's na-
tional growth,  Yet when an sitempt 18
{e L0 J'".a'éf}‘ a schema which pormita
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poses ol muntfacturers to deolare thal

[ highest and greatest degree of favor and

I bhave deemed it my duty thus to|care that ean be wrung from federsl log-|

lalation, :

FRUTECTION AUAINST “PAUPER LABOR.
It is also said that the increase in the

price o! domestic manufactares resnlting

from ihe present tarill is necossary ln

order that higher wages may be pald to
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| five soeep, and $86 thut frow the wool of
|infant industries are atill peeding the| fifty sheop; and at present valves this ' our othor important

-
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| additiop. wild ameunt t¢ about one-
third its price. I, on its sale, the furmer
recoives this, or a less tairll profit, the
wool leaves his hands charged with pre-
cisely that sum which in all its changes
will sdhere to it until it reaches the con-
sumer. When manulactured fnto cloth
and other goods and material for use, 12

nnuflcﬂt““ﬁq-lo
enterprises,
NOW 18 THE TIME.

An opportunity for safs, careful and
deliberate reform is now oflered, ahd
none of us should be anmind{al that a
bte may comugwhben an abused and - irs

protection to our

rtated people, houdless of those who
| have resisted timely mnd rogsonable re-

lief, may Insist upon a radical - and

our workingmen employed in mantiac- | c0st is not only increased 1o the extent of sweeping rectilleation of their wrongs,

tories than are pald for what is ealled
“pauper labor,"  In all we acknowledge

our laboring people.  Our labor is hon-
orable in the eyes of everg American
citizen, and lies st the f(oundation of our
development, It Is entitled without af

fectation or hypocrisy to the ntmost re. |
gard,

shotld not be marred by that of another|

[country less favored, and thiy are en-

titled to their full share of our advanta-
ges. By the last census I8 made to ap: |
pear that of the 17,202,080 of pur popula: |
tion engaged in all kinds of industries,
L0 are emploved in agrieniture,
LOTL2ES In professional and personal
service, 2400 876 of whowm are domestic |
servants and laborers, while 1,510,254
wre employed in trade and transpor.a
tion, and 3,837,112 are clussod as em:
ployed at manufactoring and mining.
For present purposes, however, the latter |
number should be considerablv rodoeed, |
Without attempting to enumerate all, it|
will be conveded that there shoull b |
deducted from those which it meludes
S0, 144 earpenters and joiners, 28,170
milliners, dressmakers and seamstresses,
172,026 blacksmithe, TELTH6 tailors anid
tailoressses, 107,000 ThM
butchers, 41,400 bakers, 20182 plasterers
and 4801 manufacturing agricoltaral im-
plements, leaving 2,025 087 persons em-
ployed in manufacturing industries, who
are claimed to be benefited hy a high|
tarill.  To theaggtho appeal is made to]
save their emplovwent and maintain
their wages by resisting a  change.

nasans,

|
the foree of an argnment which involves |
the welfure and lberal compensation of |

The standard of our laborer's life ! ,

the farmer's tariff profit, but & further

The difficulty attonding u wise and

sum has been added for the Lenefit of ' fair revision of our tarifll laws is not

the manaincturer, under the operation of
other tarifl laws.

THE DAY OF SHITLEMEXNT,

In the meantime the day arrives whoen
the farmer finds it nocessury to purchase
woolen goods and material to clothe ling
sell and family for the winter. When he

faces the tradesman for that purpose he |
dikcovers that he is ohliged not only to|
retorn, in the way of inerensel nrm'u,i
his tarit! profit on the wool he sold, and |
whioh then perbaps lies before him in
manufactured form, but that he must add
A considerahle sum thereto to meet a fur
thor incrouse in cost cansed by a tarif
duty on the manufactore.  Thus, in the
end, he is aroused to the fact that he
has paisd upon a moderate purchinse, as &
resnli u{lho'mnlf scheme which, when |
he sold the wool, seamad so pfofitabile, an
incroase in price more than safficient to
sweep away all the taritl profit he re.
colved upon the wool he produced anid
wolil.

When the number of farmers sngaged
i wool raising is comparad with all the
farmers in the vountry, and the small
proportion they bear to our populotion is
considered ; whon it is mado apparent
that in the case of & large part of those
who own sheep the benefit of the pres:
ent tariff on wool is illusory ; and aboye
all when it must be coneeded that the
ineroase of the cost of living eansged by
sinch tariil’ becomes o burden upon those
with moderate means, and the poor, the
cmployed and the unemployed, the sick

There shonld be no digposition to answer | and the u“-ll. nnrll the young and the old,
such suggeations by the allegations that | and that it constitutes a tax which, with
they are in & minority avong those who | "‘I"n,”“" weasp, s fastoned upon the
m,‘.'r et S rimn!-l firsen ans ] clothing of every man, woman and child

(bute to his fellow-farmer, an well as 10

ootlortabile Lepw gt this "l
than in Uregot, aud

vantage in the interest of Jow prices for
the majority ; their compensstion, as it
may be affocted by the operations .\[;
tarifl laws, should at all times be serupu.
lously kept in view ; and yet, with slight
reflecion, they will not overlook the fret
that they are consumers with the rest
that they too have their own wants and

| those of their [amilies to sapply from

their enrnings, and the prices of the ne- |

Cecasarios of life, na well us the smount n(l

those wants, will regulate the measure
of their wellare and comfort.
THE WORKIMGMAN 18 HIMEELY TAXED,

But the reduction of taxation de-
manded should be g0 measured us not to
necessitate or justily eithor the loss of !
employment by the workingman nor the
lessening of his wages; and the profits
atill remaining to the manafucturer aitor
a necessary readjustment should furnish
no excuse for 0 saerifiee of the il|l--ra-.qin|
of his employes in either their oppor |
tanity to work er the dimination of their
compensation; nor can the worker in
manufuctures fail to understand that
while a high tariflis claimed 1o ho nepes-
sary to allow the pavment of remunera-
tive wages, it certainly results In o very
large increase in tho price of nearly all
gorts of mannfactures, which in eount-
leas forms he noeds for the use of him-
sell and his family. He receivos at the
desk of his employer his wages, and
perhaps before he reaches his home is
olliged, in a purchase for family wee of
an article which embraces his own labor
to return, In the paymont of the in-
crepsed price which the tarill permits,
the hard-earned compensation of many
duys toll.

THE FARMER AND THE TARIFY,

The farmer and the agricullurist who
manufactures nothing, but who pays Lthe
incrensed price which the tarifl’ imposes
upon every agricultaral implement, upon
all he wenrs and upon all he uses and
owns, except the Incrense of his flocks
and berds, and such things ns hLis Ims-l
bandry produces from the soil, is invited
to aid i maintaining the present situs-
tion, and he is told that & high duly on
imported wool is necessary for the bene-
fit of those who have sheep to shear, in
order that the price of their wool may in-
crease. They of course are not reminiled
that the farmer who has no sheep is by
this scheme obliged in his purchiase of
clothing and woolen goods to pay a tri-

the manafacturer and merchant. Nor is
any mention made of the {act that sheop
owners themselves, and their bovseholds |
must wear clothing and oee other .-irtiAl'
cles manufactured from the wool they
sell at tanifl prices, and thos, as consom-
ers, must return their share of this in-
ereased price to the tradesman,

THE PROFIT, AND IT8 COFT.

I think it may be fairly assumed that

u large proportion of the sheep owned by
the farmers throughout the country are
found in small focks, numbering twenty-
five to filty. The daty on the grade ol
imported wool which these shieep yield is
10 cents for each pound if of the valae
o 30 cents or less, and 12 eents if of the
valoe of more thun 30 conts, If the
liberal estimate of six pounds be allowed
for each fleece, the duty therson would
be 1 or 72 cents, and this may be (aken
‘tmost enhancement of ils price

Vs Wl f this duty.

-

| which have for their object the regula:
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i it.
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+ eitizen of
biotme

in the land—reusons are snggested why
the removal of reduction of this duty
should be incloded in & revision of onr
tarifl laws,

COMBINATIONS AND TRIISTA,

In #poaking of the increased cost to
consiimars of our home munufactiured e
sulling from a duty laid upon importsd
articles of the same description, the faet
18 not overlooked that competition among
our domestie producers sometimes hay
the effect of keeping the price of onr
prodnets below the highost limit allowed
by sueh duty. But it is notorions  that
this competition is too often stranglod by
combinations qoite prevalent at this
time, nud frequently eallad **trusts,'

ton of the supply and price of ¢ommod-
ities wade and sold by members of the
combination. The public can hardly
hope for any consideration in the opers.
ton of these seltisly sochemes,

If, howaver, in the absence of such
combination a hoalthy and free compots
ition reduces the price of any particular
dutinble article of home production b
low the limit which it might otherwine
reach under onre tarifl laws, and of, with
sich reduced price its manufnoture con-
tinnes to theive, it is entirely evident
that ono thing has bean discovered which
shonld be earclully seratinized in un el
fort to raduce taxation,

The necessity of combination o main-
Lain the price of any commodity o the
tarifl point furnishes proof that some
one is willing to accept lower prices for
stich commodity, and that such prices
aro remunerative, and the lower prices
produced by competition, prove the same
thing. Thus, wherg either of those eon:
ditions existe, a cane would seom to be
presanted for an easy reduction of taxa-
tiom,

A DOURLE DUTY MAY BE DIRCHARGED,

The conniderations which* have been
presented tonching our tarill laws are in-
tendid only to enforee an earnest recom-
mandation that the surplus revennss  of
the goverument be prevented by the re-
duetion of our customs doties, and at the
sume time fo emphasize a suggestion
that in wecomplishing this purpose we
may digcharge a donble duty to our peo-
ple by granting to them a measure of
religl from  tariff taxation in quarters
where itis most nesded, and from sonroes
whare it can be most fairly and justly
accopted. Norean the preservation of
such consideration be with any degree of
{airnesa, regarded as evidence of une
friendliness towards our manuafacturing
interests, or of any lack of appreciation
ol their value and importance. These
interests constituto a leading and mont
substactial element of onr national great-
ness, and luroish the truth of our coun-
try's progress, so ihat if in the emer
geney that presses upon us, our mann-
facturers are asked to surrender sowe-
thing for the publie good, and to avert
disaster, their patriolism as well as a
grataful recognition of advantages al-
ready allorded, should lead them 1o be
willing to extend co-operation. No de-
mand is made that they shall foregs il
the benefita of governmental regard, but
they cannot wsit to be admonlehed of
their doty, as well as their enlightened
peli-interest and sulety, when they are
reminded of the fact that financial panic
and enllap - <! "% the present con-

& NICE-A wew . 7ahelter or
ki just reenived u

underestimated. It will require on the
part of congress, great lubor and care,
snd especiaily 0 broad snd national cons
templation of the subject and a patriotie
disregard of such local and selfish claims
s are tnreasonable and reckless of the
weliure of (he entire country.

Under otr presont laws, more than
4000 articles are f-nl-ju,'t‘i to |I!|l_\'_ MIII'I,’
of these do vot in wny way compete with
our own wanufactures, and many are
haraly worth atiention as suhjects of
revenue, A considerable roductioh can
be mado in the nggregato by adding them
to the fioe list.  The taxation of lnxurios
predonts no featnres of hardship, but the
necessariin of lifs, usod and consumed
vy all people, the duty upon which adds
to the cost of living in every home, should
be greatly choaponed,

RAW MATREIAL,

The radical reduction of the dnties im-
posed upon raw materlal used in manu-
factares, or its {roe importation, is of
course an important factor in any effort
to reddues the price of these nocessarios.
It would not only rolieve them from the
increamsd cost cansed by the tarifl on
suen material, but the manufactured
product being thus chonperied, that part
of the tarill now laid upon such prodact
a8k compensalion to onr manufsolurers
for the prosent price of raw masterial
conll be aceardingly modified.  Such re-
duetion or free importation would serve
boside largely to reduce the revenae, It
I3 not apparent how such & change can
hive any injorions effoct upon our mans
ulncturers,  On the contrary, it would
appear to give them a better chance in
foreign murkels with the manufacturers
of other counfrice who oheapen their
Wares by free material, Thus our peo-
ple. might have the opportunite of bx-
tending their salos beyond the limits of
bome consumption, saving them from
the depression, interription in business,
and loss causd by a glutted domestic
market, and affording their employes
more certain and steady labor, with fts
resulting quiet und contentment,
DEMANDED BY FARTY CONRIDERATIONS,

The question thus imperatively pro-
senited for solution should b approached
in s spitit bighor than partisanship, and
considered in the lght of that fegard for
patriotic duty which shonll charactorize
the action of thoss introsted with the
wenlth of w confliling peopls, But the
obligation to declarnd sarty policy and
principle i not wanting to urge prompt
und efective action,  Both of the greas
political parties now represented in the
governmont have, by ropeated and an-
thoridve  declurations, condemned the
condition of oor laws, which permit
the eolloction from the people of unnes
cessary revenue and have in the most
solomn' manner promised a redoction ;
andd nelther s oitizons ar partisans are
onr countrymen In & mood to condone
the deliberate  violations of  these
pledges.

Our progross toward a wise concluaion
will not b improved by dwelling upon
the theories of protection amld frew trade.
This savors 190 much of bandying epi-
thotw,  Ttis a condition that confronis
us—nol & theory,  Relief from this con-
dition may involve s slight reduction of
the advantages which we award our
homae productions; but the entire withe
drawul of such advantuages shoulyd not b
contemplatad.  The quostion of free
trade is absolotely frrelevant, and the
peraistont claim made in cortain quarters
that ull efforts to relisve the papple from
unjust fand unnecessary t are
neheraes of the so-called froe ra, In
mischievous and far removed from any
conkideration for the publie good. The *
simple and plain doty which we owe the
people Is te reduce taxation to the ned
easnry exponses of an economical oporss
tion of the government, and to restors to §
the Lusluess of the conntry the money
which we hold in the treasury through
the perversion of governmental powers,
Thesn things ean and should be done
with safety W all our indusiries, without
danger to the opportunity for rentmera-
tive libor which our workingmen need,
and with benefit to them nnd all our
people, by cheapening their means;of
subsistence anid increasing the measure
of thelr comforts,

IX COSCLUSION.

The constitotion provides that the
president shall, {rom time to_time, give
to the congress information of the state
of the Union. It has been the cosfom of
the executive, in compliance with this
provision, annually to  exhibit o (he
congress at the opening of its session,
the general condition of the country, snd
to detall with some particalars, the op-
erations of the different executive de
partments. 1 would be especially sgree
able to follow this course at the the pres:
ent time, and to call attenition to the wale
uable accomplishments of these depart
mente during the iast fuca) your, But
am 8o wach impressed with the pars-
moutip Importance of the sabject to
which this communication has thos far
been devoted, that 1 shull forego the ad«
dition of say other lopic, and only wrge
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