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Babson: 1941 to be Best Business Year in History
War to Continue ROGER W. BABSON'S WORD'S-EYE

fumi 7,S0i),tXX> to a normal figure of 
4,00(^000, tbun otlun wugp uci, > > 
an inevitable Generally speaking 
however, the cost of living should

Scholls Resident

Through Fall
Noted Economist-Columnist Forecasts TREND

VIEW FOR 1941
Hl,Olit

Trends in United States for Coming Year POLITICS:
(By Koger W Babson)

BABSON PARK, Mass.,
before making a forecast for 1911 is

1—A question to discuss

II continue throughout the year My
will surely continue at least until the 
poses of my forecast, this is equivalent

“Will World War 
answer is that it 

fall. For the pur-

MARKETS:

FARMERS:

( »rt many storing up huge I

Great Britain next summer or next 
fall If England is also storing ar- 
> »nie and Miccrrds in destroying the 
crops in Germany, the war may end 
next fall It is evident that both 
tndes will attempt destruction by 
arsenic, fire, or otherwise I »ay this 
because the effect of such a crop­
killing campaign would ix* more 
serious for Germany than for Eng
land England is dt* pm dr nt to 
extent of only 35 ¡mt cent on 
home crops, while Germany's

tha 
her 
de-

dous effect of the defense program, 
tlir result is staggering

Not only will the demand for | 
goods !»•• greater during World Wai » 
II. but our industries are in fai 
belter position to handle the bum 
nrss The automobile industry, for ! 
instance, has built approximately 
76,000.oon rnis since 1918 it is now । 
pic|mrrd to build aliphme engines I 
and machine guns, as well as trucks I 
and tanks

WORKERS:

RETAILERS:

CONSI MERS:

REALTORS:

The induriti y.

Ten per cen gain over 1910, with 
defense program in high gear.
Present high levels should be ex­
ceeded before spring.
No more New Deal legislation in 
1940.
Gradual Uptrend, b u t careful 
Washington scrutiny.
Income up about 5 per cent, bene­
fits at present levels.
Employment, payrolls at peak fig­
ures.
Five to 7 per cent gain 
prices slightly higher.
Less than 5 
expenses.
Residential 
cent; rents

per cent

building 
steady.

up

in sales;

in living

acts Hanely 
employers are

reasonable about profits, then im­
proved manufacturing proce»Hf.*H 
should keen down thr average cost 
of living. Certain materials such as 
metals, for which there is a great 
foreign demand, will increase in 
price; but other items, like cotton,

Injured al Work
SCHOLLS Stanford Gotter cut

his foot with an ax while working 
on his acreage and is recovering at

Junior Women's 
Club Plans for 
Entertainment

NORTH PLAINS North Plains 
Junior Women’ll club members are

the export of which
verely Hhould
change In price.

In abort, if we will

has been se- 
show little

be reasonable
and keep down the cost of living, 
most wage workers will not ask for 
more money. It is true that labor 
leaders usually feel they must get 
something for their union mem­
bers each year in order to hold 
their jobs as labor leaders and col­
lect dues from members. In 1941. 
however, these leaders will have a 
good excuse and fine alibi for not 
doing this. They can "pass the 
buck" to the government and to 
Mr Hitler. I am very serious about 
this. Let 'is all, whether employers

Germany, moreover, Is unable to 
import except by robbing adjoin 
Ing nations, and hence, must con

n<»t Lightened by bombs, as only 
one prison out of many thousand* 
suffers from them; but the fear of 
starvation will throw a nation into 
panic Hence, statisticians believe 
that the ending < f the war in favor 
of England dc|M*nd> upon the suc- 
< vm» of the British blockade supple­
mented by the destruction of Ger­
man crops.

thanks to President Roosevelt, has 
covered the country with a v/i«t 
net work of transmission lines, fur­
nishing today power at rates 40 
per cent below those of 1918. Our 
generating capacity is from four 
to five times that of Great Britain 
or Germany. Exp< rts say that the 
war will be won bj* oil. If so, we 
hh* fortunate in having three fifths 
of the annual world’s production, 
distributed by over 95.000 miles of 
pipe lines to all parts of the coun-

over one third nf the

best business year this country

from
iTsed Everything 
coffins, including

dividends and pay envelopes, should
show a fine gain 
hear much howlin. 
When you cons idei*

er 1940 We 
about taxes, 
owever, that

physical condition of our railroads 
has imjioved as money, which 
heretofore has been spent on In­
tel ret. bus been put into main­
tenance !x*t us not forget our tele 
¡»hone service which connects 40,000 
communities by nearly 100.000.000 
miles of wire All of these items 
show tiemrndous Increases from 
every |M»int Ot view. Whatever may

INVESTORS:

SUMMARY:

Bullish outlook f o 
stocks.

r

or wage workers, act in 1941 as 
wc were in the army, whether 
not we have on a uniform 
Higher Payroll»—Fewer Strike«

Total payrolls will be bigger

if 
or

in

Beat volume of business in na 
tion’s history.

in the pocketn of the people today | say that homebuilding will be shut
than ever before. ' 
circulation in the I

The money in ' *n 1W1-
S as I dir- AImhH Contre»»?

tate this column, amounts to $8,500,- 1941 will witness a different Con-
000,000.

Dividends are popping like fire-
crackers. Dividend record sheets 
show a tremendous expansion in 
disbursements, equal to the balmy 
days of 1928-29. It is well enough 
to talk about the explosives which 
arc. bring manufactured by the du 
Pont and other powder-producing 
plants; but surely some of the sta- 
tirtical explosives on my desk 
should be the basis of some real 
fireworks in 1941. I emphasize this

the St 
land

Eight 
Scholls

Vincent's hospital in Port-

Epworth Leaguers of 
district attended the

trict skate at the Oaks Rink 
Portland December 27.

Eighteen were present at

the
Dis­

in

the
home of Mr and Mrs Henry Hesse 
tor Christmas dinner Among those 
present were Eldon Nelson of Dixie 
M intain and Mrs Maybell Porter 
formerly of Florida, who is now 
keeping house for her brother Ed 
Cox

Friday guests at the T R Moore
home were Mrs. C C. Triplett 
daughter Francis of Corvallis.

Ferd Groner is confined to 
home with the flu.

Nineteen were present at

and

his

the

planning "Community Good
Tirne” evening for January 10 in
the gym. 
start the 
and there 
everyone.

A short program will 
evening's entertainment 

will be games and fun for 
Admission is free and

refreshments will be sold. Those in 
charge of the evening's entertain­
ment are Gladys Brown, Irene Lan­
gue. and Dorothy Keenon. Every­
one Is invited to bring th< family.

Mr and Mrs. Robert Johnston 
and Joan of Silverton ware Christ­
mas guests of Mr. and Mrs. Henry
Cypher.

Mr. and Mrs J R Sr.ndford and
Glen went to Nenalem Sunday to
attend a family reunion at the

large invested capital does not be 
gin until they earn 8 ¡»er c< nt net. 
oven taxes are not so serious

Industrial activity directly re-

be the truth as to the 
pa redness for war. it 
true that we never 

■ m«> well prepared for
(lustrial expansion

nation's prê­
ta certainly 

before were

»<« strongly because defense
program has hardly started. Re

10 prr ernt Thus, in 1941,
\\ hut About

1941 than ever before in our his­
tory Even today with 7,500,000 un­
employed. total payrolls are higher 
than at the peak of the past period 
of posperity. and much greater than 
during the silk shirt era of World 
War I. There are three reasons for 
this: <1> The United States has
20,000.000 more people. <2> The

, working week has been reduced

activity will rome from simamsnts. 
I »xpect the Rnsonrhnrt index of 
business to average about 10 per 
rent higher than in 1940 Notable 
gains should take ¡»lace in textiles, 
shoes, mining, foods, printing, pub­
lishing. shipbuilding, building, 
freight traffic, and many other in-

recommen led 
since I spent

the Rail ronda?
know, I have never 

railroad securities 
two years as assist-

to the secretary of labor at
Washington, from 1917-1919, 
foUght with leaders of the 
road unions, I enme back

and 
rail- 

from

time
rie». Hy 
will be 
high.

would he

Mprlng, buNineM»

there saying that even If any cream 
should rise from the railroad milk, 
it would be skimmed by labor and 
m ver reach stockholders. Railroad 
security owners are further faced

nite figure on
foolish to put a defi

the Babson

I should not be surprised if it av-
Est minting coun-

try's income for 1940 nt $74.000,000,- 
000. 1 forecant a rise to well above 
»80.000.000.000 for 1941. The 1939 flg­
un' was $70,000.000.000. The greatest
national income I 
1929, when It wa

This calls for a 
employment of 50 
crcnHc in building 
and ¡in increase in

lo date was in 
s $82,885,000,000. 
reduction in un- 
per ernt, an in- 
of 20 per c<nt, 
retail trade <>f 5

to 7 ¡»er cent This means that sales 
of physical volume of merchandise 
Will show moderate gains, as retail

higher than they were last 
Thta Is a very healthly sign.
Bunine»» Hill Hr BrtLr

prosperous 1941 irrespective of our 
defense program The big business 
backlog, the great shortage of

houses, and the unprecedented sup­
ply of idle funds are bound to lead 
to a return of good times When 
we add to this fact the tremcn-

with severe competition by 
truck, the bus, the airplane, 
the automobile. Even today, 
proximately 10 ¡»er cent of the

the 
and

na
ti< n'» freight and 25 per cent of 
the nation's passengers are being 
transported on rubber. These fig
urea, moreover, are increasing 
the rate of about 20 per cent 
year; while the percentage 
fieight and passengers hauled

at

of

the railroads is constantly declin- 
। mg When railroad earnings look 

good in 1941, this will be the time 
to get out and stay out. Do not be 

' fooled on the long pull outlook by 
news item» of rising carloadingfl 

I and earnings
Idle Funds at Maximum Peak

We enter 1941 with the highest 
known record of national bank ex­
cess reserves about $7,000,000,000. 
This means that banks arc in a po­
sition to loan billions of additional 
credit. No such good condition over 
existed in our nation before. Our 
outstanding bank notes arc covered 
nearly 100 ¡»er cent by actual gold, 
while other countries have a cov­
erage avi raging only about 10, ¡»er 
cent. More money ia bring carried

AT MINIMUM COST
WITH GENUINE CERTIGRADE

rent army and navy monthly ex­
penditure» have been only about 
3<‘ per cent of what they will be 
during 1941. Construction is just 
starting on so many of the plants
which necessary produce
hundreds of thousands of needed I 
items and materials, that sUUsti*| 
rMHh estimate it will be the fall of 
1941, at least, before we get fully 
under way.

It is estimated that it cost Ger-, 
many f20,000.000.000 to. arm. During 
the five years »he wa» engaged in 
thia, »he ¡»aid her worker» twenty-

gima than has ever been seen be­
fore. This is a very ra»h statement; 
but you wait until the year is over. 
It will be neither a brave Congress 
nor a rubber-stamp Congress. It 
just will not know what to do, or 
what not to do, except to spend 
money. It will want to help Great 
Bntian, and yet sees so much hav­
oc ahead for both Great Britian 
and Europe, that it will dread get­
ting into the mess. Certainly con- 
greM will be in no mood to vote 
for declaring war against Germany. 
Japan, or any other nation. It will 
br bewilde^d and afraid to "fish, 
cut bait, or go ashore."

The new Congress is a conserva­
tive body, although it is demo­
cratic. It not only dreads war for 
its own sake, but believes that if 
We enter World War II. we really 
will end up with a dictator. This, 
moreover, is not merely "third 
term" campaign talk There is a 
latent dread of this among trie la­
bor and farming elements as well 
as businessmen. All groups are be­
ginning to see that special legis-

| from 48 to 40 hours. (3) Hourly 
| wages have increased in nearly ev­
ery line. Also, inventors and re-

lotion starting with "protective'' 
our worked ihree Vfou77im7s tariffs fifty years ago has led from
this, you see what it will cost this one ,hin* to »»other until the cure
country to duplicate the German U thun the They
war machine. A year from now it won^cr if the answer may not be
will be time enough to discuss 1942. wtpe ail out and start 
1943 and 1944; but as far as 1941 ak«*n.

five cents per hour. If we must pay

goes, nothing can stop us,' not ev- Cost of Living
en peace talk if it should come in 
the fall of 1941. The world is en­
tering a new era industrially, eco­
nomically. and socially.
Homebuilding W ill Continue

During World War I, the building 
of home» was restricted. Contrac-
tors
sa ry 
nails

were not allowed the neces- 
cement, bricks, lumber and 
for building homes. World

War II. however, is an entirely dif­
ferent war. The. building of a hun- 
dred-thouaand-dollar airplane does 
not take much material, but rather 
labor, skill, and time. It is true 
that we must enter a shipbuilding 
program both of naval vessels and 
merchant ships but otherwise, 
there is nothing to interfere with
home building. therefore, fore­
cast that residence construction in
1941 will show an increase of 
ly 20 per cent over 1940.

Presumably, it will cost a 
more to build a home in 1941

near-

over

Perhaps the most important 
ures for readers to watch in

fig- 
1941

are those on the cost of living. 
During World War I, the coat of 
living increased greatly; but the 
prices of farm products went up 
with the prices of manufactured 
goods. Since then, however, the 
prices of farm products have fallen 
60 per cent, while the prices of man­
ufactured products dropped only 30 
per cent. Prices may increase 
slightly more during 1941. but need
not do so if no group 
the applecart.

We are now asked to 
Great Britian with food

kicks over

Christmas dinner at the home of 
T R Moore. Among those present 
were Mr and Mrs Will Withy- 
combe of Gaston. Mr and Mrs. Ed 
Hatfield. Mrs Annie Boge and fam­
ily

Dora and Nellie Withycombe vis­
ited their uncle and aunt. Mr. and 
Mrs T. R Moore, or near Midway 
during the holidays.

Betty Sue Fristoe visited Donna 
Williams of McMinnville, during 
the holidays.

Waldo Flint is convalescing from 
a badly burned leg received while 
burning brush on the Flint farm.

home of Mrs. Sandford's brother. 
Lee Mead. Fifty-two were present 
at the dinner.

Mr. and Mrs. Elmer Mays and 
Elmer Jr. of Yamhill were Christ­
mas eve and Christmas day guests 
of Mr. and Mrs. Lester Cypher.
Elmer Jr. stayed down for 
days' visit.

The school teachers. R. 
spent the Christmas vacation

a few

Hall, 
at his

home in Corvallis, and Mrs. Noreen 
B Allyn visited at her home at 
Beaverton.

Christmas dinner party guests of 
Mr. and Mrs. Merritt Jackson were 
Mr and Mrs. Alvin Ba’chelar and

search engineers are making our Benefici.
dollar go further. Hence, when 
turning his pay envelope into food, 
clothing and shelter, the man with 
a job is better off than ever be­
fore.

I do not believe any sensible la­
bor leader, wage worker, or em-

I ploye is going to think of strik­
ing during 1941. If the cost of liv-

1 ing goes up. then let wages be 
amicably adjusted correspondingly 
I surely forecast no industry-wide

। strikes during 1941. As to the Com- 
I munistic element, the Vote on last 
i November 5 shows this is declin-

and Auxiliary, was postponed on 
account of illness.

Mr and Mrs Oscar Benefiel and 
three children of Willamina were 
Friday guests of Mr. and Mrs. Jack

Miss Thelma Williams is spend­
ing the holidays with friends and 
relatives at Roseburg.

Ing. Even the most radical know 
what has happened already to labor

I unions and their leaders in every 
country but the Vn'ted States. I

(Continued on pare 4)
I

Banks Legion and 
Auxiliary to Meet

BANKS—Next meeting of the 
American Legion Auxiliary will be 
January 8. The Christmas party, 
which was planned by the Legion

supply only 
and goods;

while during World War 1 we had 
to supply France, Italy. Russia. Ja­
pan. and other nations in adaiiio • I 
The airplanes, which England needs 
most, do not take a large amount 
of raw materials. This applies as ।

Httlc 1 well to many of our other exports.
than

it has In the past few years; but 
there is a uasonable available sup­
ply of building materials. Besides, 
masons, caipenters, ¡»Himbers, and 
painters are primarily interested in 
their year’s income rather than 
their hourly wage. Therefore, if 
they can be sure of finding work 
every day they should be content 
with present wages. Another thing: 
During World War I there was 
no such avhliable funds as there 
are today. It was then impossible 
to borrow government money for 
the building of homes. All the con-

although not to the ships which 
England must build here. Concern­
ing food products, which England 
will need in large quantities, we al­
ready’ have an excess. Certainly 
there is no fear of a shortage in 
1941 of sugar, which in 1920 sold
at 22 cents a pound;
which in 1918

or wheat
sold at $2.30 per

bushel. Perhaps most important of
alt is that we have learned much

Mrs. Margaret Batchelar 
Minnville.

Mrs. James H Davis is 
the flu. Her father. F F.

of Mc-

ill with 
LaHaie.

who makes his home with the Dav­
is' is in the Jones hospital with 
pneumonia

Christmas dinner party guests of 
Mr end Mrs. Steve Meek were Mr. 
and Mrs. Clarke Inklay and son of 
Portland. Mr and Mrs Pat Davis 
and Ronnie of Seaside, Mr. and Mrs.

Washington “Dee Cee” Brand

Overalls
• Sanforized shrunk. 8-oz. 

denim. Built for long, com­
fortable wear!

Special Special

THE MEN S SHOP
Legard and Adams. Props.

207 E. Main Hillsboro. Ore.

'40 LINCOLN
Only run 
miles. H.

Zephyr $1 O’J E
9,000 XO/J
L. Mac­

kenzie's personal 
car. Cost n e w
$1.835. New 
guarantee.

car

TERRAPLANE
COUPE. A real util­
ity car, has sliding 
steel box in back 
that slides in or out 
for utility or pas­
senger car use.

$375

RED CEDAR
SHINGLES

CANNON

Bright Colors.

ditions are entirely different now. increases n 1941 If by chance the 
Hence, I disagree with those who number of unemployed is reduced

Ihere arc thousands of homes in good neighbor­
hoods where effective remodeling can be done at 
minimum cost with Ortigrade Red Cedar Shingle« 
over the old side-walls and roofs.

The result—a charming, livable home—“just like 
new”—cooler in summer and warmer in winter, 
because of the unusual insulating \aluc of Red 
Cedar Shingles. Ask us for particulars and costs.

POOL-GARDNER LBR. CO.
151 W. Baseline “If It’s Lumber—Call Our Number” Phone 2691 

FULLER PAINTS—They Last

about controlling prices.
What About Wages?

In certain lines such as among 
tool makers. shipbuilders, and 
piano makers, there will bo wage

'Zin FORD DELUXE $7CE 
TUDOR. Finish in- 
side and out like 
new. Low mileage. 
New rubber.

DODGE coupe $ece 
vO Radio, heater, good WWW 

rubber, paint and in­
terior in nice condi­
tion. At onlj’

39 FORD ‘60’ TUDOR $EOE 
A real economical WfcW 
car. 25 miles to the 
gallon qf gas. Like 
new.

TOWELS
Assorted Sizes.

and 1QC

SPROUSE-REITZ STORES
^7 WtsnuN Orqaniiation—

'38 FORD DE LUXE $EOC 
TUDOR. Has low 
mileage and is in 
perfect mechanical 
condition. A buy.

FORD PICKUP SQ’ye 
W# Always popular and W# W 

practical, good rub­
ber and good me­
chanically.

'OC FORD TUDOR $O1E 
wO SEDAN. Good ap- wAw 

pearing car and lots 
of good transporta­
tion at only

We have 5 Model As in Coupe, Tudor 
portation and many other good buys.

and Sedan models—Good cheap trans-

MacKenzie Motor Co.
Third and Washington HILLSBORO Telephone 911

John Gates and family of Leisyvillc, 
Mr and Mrs. M M Harvey. Mr. 
and Mrs. Robert Meek and family, 
and Mr and Mrs. Clarence Meek 
and family.

LaVelle Jackson, student of Pa­
cific university, is spending the 
holidays and vacation at the home 
of her parents, Mr. and Mrs. Mer­
ritt Jackson.

Sunday dinner party guests of 
Mr. and Mrs. Steve Meek were their 
niece. Mrs. Duke of Craigmont. Ida­
ho. Mr .and Mrs. Fred Meek and 
Steve Meek Jr. of Portland.

-------—______________

Former Resident of 
Banks District Dies

BANKS Word was received in 
Banks of the death of Sam Bur­
nett Friday evening In San Fran­
cisco Mr. Burnett was a brother 
of Millard Burnett of Greenville, 
and lived in this vicinity many 

| years ago.
Californian« Visit

Mr. and Mrs. Dee Stiltz and four 
children of Los Angeles, Cal., visit­
ed from Friday until Monday morn- 

’ ing with his sister, Mrs. Albert 
Heard, and family.

WATCH
FOR 

IRELAND'S 
JANUARY 

CLEARANCE 
SALE

STARTING JAN. 9th

MQUI EVERYONE 
HUH CAN ENIOV

HOME HEATING
«4

1« WORK SAVIK6 ■

k ESTATE I
1 nil ■

• Come in ... See this beau­
tiful, economical home 
heater. Easy to operate. 
No wicks. No moving me­
chanical parts. Circulates 
clean, healthful warmth 
throughout the rooms. Re­
quires minimum of care. 
New concealed built-in fuel 
tank. Automatic heat con­
trol and blower equipment 
at low extra charge.

$495OUP
EASY TERMS

IRELAND'S
3rd and Main. Hil iboro

Phone 2411


