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Text of President’s An-
nual Address,

TOLICY IN THE PHILIPFINES

Helivkllon Is Nearly Endod and Makes
Horommendutlon fur Fulure oyern-
wient AN Governments Are Friendly
b UVulted Stulee - Favors Giald,

To the Henate and Mowse of Heprosentas

Hver:

At the threshold of your deliberations
You dre called to mourn with your Coun-
LI
bart, who passed from thile life on the
tvening of Novembeor 21 last.  Mis groat
il new roste i elernal peace, s pris
vile lile was pure wnd elevatod, while hins
public career was ever distingulshed by
large coapeliy, stuinboss Integrdy amnd ex-
altod modven, Mo has beon romovesd [om
e hilgh otfoe which be honored and dlgs
nifed, but his dofty ohwrsoter, hie deovus
tot b duty  his hotwesty ol purpoms and
foble virtues temain with us as & prices
loan legacy anid oxample,

COADITION OF THE COUNTRY,

Proaperity at Home and Pesce With
All Uessernmenis,

The Wik congress cotivetes In ite st
fegular sespion  Wwith  the Sountry In oA
vondition  of  unususl prosperily, of unls
Vwival guadowill among  the peogle At
home and tolatiota of pemce and frlend-
Al with every government of the workd
Chur forelgn commetvs hie shown groeat
reane I volutie and value, The com-
ned Amprts and exports for the year
Ao the largesl over shown by a slogle
yoar o wll our history.,  Our esperis lor
B mlone exowvedid by more thin §0, -
WL Gt Umporis and cxporte comb ped
N0 The bimgpsarts per capdta are 30 por
wotit bews than In 1850, while the exports
por cuplte are & per cent more than in
W0, aliowivg the enlurged enpmeily ol thae
Unlted Hiates to satisfy the wants of s
uwn Increasing population, as well as Lo
vantiibute to thoss of the peoples of alher
nations, Exports of ngeleoliurkl products
wers P8 TT00E O manufactured prosl-
el we o eNported In veiue 82300, Daes
ing larger than any provious year, I s
n noleworthy fact that the only years in
il our hstory when the e » uf our
mianufpcnres sold sbroad excesdsd (hoss
boughl abroad wire 1898 and 1589,

FINANUES OF THE NATION,

Heerlpts and Dishursements for the
Lant Filacal Year,
Government pecelpta from all sources for
the fecal yenr ended June W, 108, inoluds
fow 10,79 304 10, part peyment of the Cens
Lol Pucine Indebledness, sgRiognted By«
W2 38 OF this wum, customg receipts
wore s 126 a8t 08 and those from Inlers
nal revenue SETLAIT 6 61 For the fsoal
yoar the oxpetditures were B0l 80 02,

lenving & defieil of §8, 10058 &,

The secretary of the tredasury estimaton
It the receipts for the currchl fecal
your will sgeregate 380808 112 and upon
the basts of present appropriallons the ex.
petidituros will sggregato B 28 1L |eay-
I MO0 k. For the Necal year ended
June N, 184, the Internal poveniue recelpls
wore [horeased wboul FI0, 0, w,

THE GOLD STANDARD,
A Fltilng Time to Make Provision for
fis Continuaner,

I urgently recommend that, te support
the existing gold sandard and to main-
thln the parity In value of the golns of
the two metals (gold and silver) and the
equal power of every dollar at all Umes
e the markst and i the payment
delits, the secreliry of the troasury be
#iven additional power and chiarged with
the duty Lo sell Unlted Btates bonds and
o employ such other effective meanis ns
may b necessary to these ands, The nu-
thaority should Ineluds the power to sell
bonds on long and short tlme, as condi-
Laps may requiee, and  ghould provide
for a riate of Interest lower than that
fixed by the net of January 16 IGE While
there l& now no commercial (right which
withdrnwws gold from the government,
but, on  the contrary, such wilespread
confMienve that gold seeks the treamury,
demanding paper moniey In exchinge, yot
the very situntion polnts to the present as
the most ftting time to make adequnte
provislon to Inwure the continuance of the
pold standard and of publie confdence In
the abllity and purposs of the govern-
ment o meet all Itw obligations In the
money which the clvillsed world recog-
nitey am the best

OUR MERCIHANT MARINE,
Indusirinl Grentneas Khould He Nup«
plessented by Nen Progress,
The value of un American morchiant mn-
rloe to the extenslon of wur commere al
trade and (he sirengthening of our powae
upon the sen Invites the lmmedinte aetlon
of vongress,  Our natlonal developmuent
will be anestded and uosilisfuctory so
long ax the remarkable growth of our In-
Innd  Industeles  remalng WAoo smpinied
by projgroms on the wen.  Thore In na lack
of constitutionnl wuthority for legisin lon
which shill glve to the country murithme
ptrangth  commoennuriate  with lte  Induss
trinl wehlevements  and  with Ita  rank
among nutlons of the earth,  Tho past
yonr haa rocorded exceptional sotlvity In
our shipyerds, und the promises of oons
tinual prosperity in shiphullding are abmn-
dant, Advaneed legleintion for the protec.
tlon of our senmen has been enioted, Our
const trade, under vegulitionn  wisoly
framed it the beginning of the govern-
ment and alnes, shows results for the past
fimenl year unequaled In our records or
those of mny other power. Woe shall full
to renlize our opportunitios, howover, If
we complacently regard only matters at
home and blnd oursalves o the nocessity
of seouring ovur share In the viluable curs

rylng trade of the world,

Lut yonr Amorionn vessoly transported
n smaller share of our exports and mporis
than during any former yeur In nll our
histary, and the measurs of our dgpend-
ence upon forelgn shipoing was prinfully
manlfesied to our people,  Without any
cholea of our own, but fram necessity, the
depnrtmunts of the governmont charged
with milltary and nuvil operitions in the
Faust and in the West Indlés had to aob-
thin from forelgn fags morchant vessels
eunentinl for thess oporations,

PRODBLEM OF THI: TRUNTS,

Need of Early Amendment of the Hx«
Isting Law,
Combinationa of capltal, organized Into

l

trunts to contral the conditions of trade

among our cltisens, to stie compotiilon,
Himit produetion, wnd determine the prives
of products consumed by the prople, aro
provoking publie  discusalon  and should
enrly clalm the attontion of congress. Tho
indusirial comminsion cteated by the
& congress  of June

i 4

of |

upon the Qaputed questions Invalved In
the subject  of  combloations o re.
wiewld of ivade and competition They
huve Hol Yol o Wl the Inventigation
of this sulijeat, wnd the copeludlons abld
rocommenditions ut which thoy may oar
rive are undetermined. The subjoot s onn
wiving vian to many divergent views as Lo
the natine and varivty or cause add exs
tent of the (njuries W thae pubille which
miny Wrise from borge combinmilons @ons
penirafiing more ar less pumerous enlors
prknon and sstiublishmonts, which provious
1o the formation of e comblnation wern
purred on sopoasately, It i universally
vondeded thist combinstiens which engross
or vontrol the market of any particular
King of murchandive or commodity rieces
pary to the generdl community by wup-
prosslog baturel and ordindry competl-
tlan, wherely prices are unduly enbinoed
w the general consumer, are obnoxious
not only to the common law, but als o
the pulilie welfara Thers must e B Freih-
wdy for the evils Involved 1o such organs
Itationm, 11 the prescit law can be ex-
tondid more certulnly to conirol or chook
these motopolies or trusts, It should e
done without delay, Whitever power the
ponress posspeses over thlp most lmport-
ant mubject should be  promptly  ascer-
tulned wnd assorted,

FOREIGN RELATIONN.
No Dispute of Serlous Character With
Any Government,

A review of our relations with foreign
nlates In pressnted, with  such  recoms
metidations we are deemed appropris

In my last mnnusl me ] od
to the vlatm  of the Austro-Hungarian
Hovirnmoent for Indempnity for the killing
of coptaln Austrinn and Mungarian sub-
Jects by the authorillos of the state of
Ponnuyivanta, st Latilmer, while mup-
premsiig an unlnwiul tumult of miners,
Huptembier 10, 307, In view of the verd ot
of heguittil rondored by the courl bolore
whioh the sheri wnd his deputios were
tried tor murder, and following the estab-
Tinhid doctrine that the governiment may

not be leld accountuble for Injuries suf- |

fered by Individusie st the hands of the
Pl wuthoritiva while sceting In the line
of duty In suppresaing disturbances of the
puabiiie pemow, this government, after doe
conslderition of the clalm advanced by
the Austro-Hungatian  government, was
vonstralned to deolthe Nability to indem-
ulty the sufferein

It e geatifying to be able to Announce
RN the Delktan government has mitlgated
the rewtrdetions on  the hnpartation of
cattle from the United Stares, 1o which 1
referred In my laet annusl message.

NICARAGUA CANAL,
Nintus of the Negotintlons for the
Inter-oenn Walerway.,

The contract of the Marttime Canal
Company, of Nicaragus, wias  declared
forfeitedd by the Noaragua goversment
o the Wik of October, on the ground of

nonfultllment within  the t-year term
atipulnted in the cuntrmct. The Maritime
Caninl  Company has  lodged w protest

wEninsy thie action, wileging rights in the
promizse®  which appesrs worthy of oons
alitoration,  This government expects (hat
Ninmagua will sfford the  protestanis a
Tl wnd falr hedriog upan the merits of
the cami

The Nioaragua cannl commisslon,
which has beon engaged upon the work
of examination and suryey of a ship canal
rolte acrors Nicaraguas, having compleied
Ie lubors and mede ite report, wms dise
alved oo May 21, and « Juns 10 &
new cammisaian, Keown as the Isthmian
canal commislon, was arganized under
the termis of the aot approved March
5 18, for the purpose of examining the
Amoeriean Isthmus with a view lo deter-
mining the most practicabile and feasible
roule for a ship canal across that lath-
mus, with Iis probable cost and olher
easctitinl detally, This commission, un-
der the presldency of Rear-Admiral Joho
. Wilker, United Btates navy tretired),
eiterod promptly upon the work Intrusied
ol and s now parrying on examine-
tiona In Nicaragua along the route of the
Fanama canal, and in Darten from ihe
Atlantie In the nelghborliood of the Artrie
river 1o the bay of Panamns, on the 1'n-
cifte slde,  Good progress has been made,
Lut under the law a comprehonsive and
complete Investigntion s ecalled for, which
will require much labor and econsiderabile
time for s acoomplishiment.  The work
will be  prosecuted s expeditiously ua
poesible, wnd a report may e expectod
ut the earliost practicable date,

The great importanee of this work oans
not he too often or too strongly pressed
upon the attentlon of the congresa. In my
mvssige of A Year ago 1 expressed my
views of the necessity of o oankl which
woilld link the two great oceans, 1o which
1 again Invite your considerntion. “The
reasons  then  presented for early actlon
Wre even gtranger now,

GIREAT BHITAIN AND CANADA,
Aluskn  Houndary Contentlon and
Hher Unnettled Guestions,

In my last apnunl message, T referred to
the pending negotintions with Great Brite
win In redpect to the Dominlon of Cannda.
1y means of an executlve agreement, o
Jolnt high commission had been created
for the purpose of adjusting all unso.tled
quentions betwesn the Unlted States and
Canada, embricing 1 subjects, among
which were the questlons of the fur seals,
the fxheries of the coast and contiguous
Inland waters, the Aliska boundary, the
tennadt of merchandize I bond, the wllen
labor tnws, minlng rights, roclprocity in
tende, revislon of the pgrecment rospect-
Ing naval vessels In the Grent Lakes, o
mure complete marking of parts of the
bawndary, provision for the conveyance of
eriminaly, and for wreeking and silvnge,

Mueh progress had been made by the
comminslon  toward the  aljustment of
many of (hese questions, when 1t became
apparent that an Irreconcllable difference
of views wia entertidned respocting the
dellmitution of the Alaska boundary, In
the fellure of an ugredment to thie mean=
Ing of articles H and Iv of the treaty of
1IN betwoeen Russlp pnd Gront Hritain,
which defined the boundury botween Als-
o wnd Canadn, the Amerienn oommlssions
orn  proposed that the subject 6f the
boundury b luld aside, snd that the re.
maining quesilons of difference e pros
eecdod with, some of whivh were so far
advaneed as Lo nesure the probability of u
detterment,  This belng  dectingd by the
Bt commiksioners, an  adjoprnment
wis tnken untl the boundary should be
adjusted by the two governments. The
mubject has been recelving the eareful at-
tentlon which s Importanes  demnnds,
with the result that n modus vivendl for
provislonal demarkntions In the reglon
ahout the head of Lynn cunal has been
ngreed  upon, and It Is hoped that the
negolntions now In progress between the
two governments will end In an agiee-
mant for the establlshment and dellinita-
ton of & pormanent boundary,

Attltude, In Anglo-Hoer War.

Apart from these questions growlng out
of gur  relutionshlp  with our northern
nulghbor, the most  felendly  dispostilon
and rondy  agreement have maorked the
(isousslon of the numerous matlers nrls-
Ing In the vast pod intimate Interoourse

of the Unlted Bintes with Grost Heitaln |

Thin goveroment hus malntained jn attis
tude of noutrality In the unfortunnte cone
tedt Botweon Clront Breituln and the Hoer
atntes  of Afdden.  We have remained
falthiul
tangling wlllnnees ny to affulia net of our
own direct concern,  Hud elronmainnoes
Kugkerted that the parties to the quarrel
would have woleomed any kind expression
of the hopo of the Amerloan people that
the war might be averted, good offices
wonld have been glndly tendered,  The
United Btales represontative at Pretoria
wiwr enrly Inatruoted to ses that all neutral

18, 1584,
been unguged In wxtonded heawrings  Amerloan Intercets be respected by the

to the precept of avolding en= |

eombatants. ‘This has been nn eany task,
in view of the positive deciarstiona of
hoth Britleh and Doer puthorities that the
persatial and praperty clghts of our oftl-
sene whould be olsarved

Uponk  the  withdinwnl of the Diritish
agent from  Pretorin, the United Hianes
vonsul waa nuthorized, upon the reguest
of the Mritiah govertiment, and with the
rsent of the Bouth Afrlean wnd Orenge
Pree Hlate governments, to exorcise tha
viitamary good ofices of a neutral for
the care of Mritlah liiteresta, In the dis-
| eharge of thiy functlon | am happy 1o say
| thwt whundant opportunity has been afe
1fulihn| o shiow the lmpartiility of this
government to both the combalanis fur
the fourth thne in the prowent decadi,

Ohligntlons o Cube Must lle Kept.

Thin natlon  hus sssumed lefore the
wurld a grave gesponmibllity for the fu-
ture good governtment of Cubn. We have
neevpted & trust, the fulfillment of which
valln for the sternest integrity of puriges
and the exerclse of the highest windom.
The new Cglia yol th arlse from the ashes
of the past must nesds Le bound (1o us by
tiew of singular Intimaey and strength, If
Ita wnduring welfare |8 to be wskured,
Whethep theps tes alinl] e organie or con-
ventiopnl, the destinies of Cuba are In
some  rightful form  aod  maonoer  ieres
vocalbily lnked with our own, bhut how and
haw far i for the future (o delermine in
the ripaness of events, Whatever be the
Outoome, we muet soo (o jf that free Cubi
be & roality, not & name] & perfoct entily,
| not & hasty experiment bearing  within
II.Ilrll.' thi vlementa of fallure, Our e

won, to  mccompllsh  which we took
| Upp  the guge of battle, In  not
|te be  rulniled by turning adrift any

lonmely framed commonwealth to face the
l\'p'inllh:-hu which too aften attend wonk-
or sintes, whone natural wealth and abun.
| dant resburdes are offsel Ly the Inoongril
w of thele political organtzation wnd the
arring occaslons fop Internal rivalrios 10
map thelr strength and dissipate thelr en-
erglen.  The preatest blessing which eahn
eqme to Cuba |n the testoration of her ak-
rlewltural and Industrial prosperity, which

will give omployment to Ule men and
recostablish the pursuite of peace, This A
hor chiet and lmmediate need,  On the

1th of last August an drder was mads for
this takling of the consus tn the Inland, to
e completed on the 3uth of November,

THE PHILIFPINE QUESTION,

Acguiaition of the Islands=The Fili-
pluo lnsurrecilon,
On the 10th of December, 188, the treaty

Hpaln was slgned It provided, among
piher things, that Bpaln whould cede 1o
the United Staten thy archipelago known
ne the Fhilippine ixlands, that the United
Blatos shotuld pay (o Bpain the sum of ¥2).+
o o, and that the clvil rights and poitls
cal satus of the pative Inhabltants of
the lorrtories thus eeded to the Uniled
Stutes should be determined by the con-
groma.  The treuty wite ratifled by the sen-
ate on the 6th of Felirunry, 188, and by
the government of Bpaln on the Ih of
Marieh followlng. The ratifications were
exchanged an the 1ith of April, and the
teenty publicly proclaimed. On the 24 of
March, the congress voled the sum con-
templated by the treaty, and the amount
wis pald over to the Bpunish government
on the It of Moy, In this manner the
Phitlppines came to the United Btates. The
lnnds were coded by the government of
Beain, which had been In undisputed jus.
seeslon ol them for eénturlps. They wers
nevepted not merely by our authosteed
eommissioners in i*arls, under the diregtion
of the exvcutive, but by the constitutional
and well-conslilured action of the rejre-
senitulives of the peaple of the United
Btates In both houses of congress

1 had every reason to belfeve, and T still
belleve, that this transfer of soverelgnty
was In accordance with the wishes and
the sapirations of the great muss of the

Filipino people, From the earllest moment
ne opportunity was lost of nesuring the
puople of the Wlands of our ardent desire
for thelr welfare and of the Intention of
this government to do everything possibile
10 advance thelr interests, In my ordor of
the 19th of May, 1888 the commander of
the military expedition dgpatched 10 the
Phtilppines was Instructed to doclare that
wo oame not (o make war on the people
uf the country, "“nor upon any
faction among them, bul to protect them
in thelr homes, in thelr employments sl
In thelr porsonal and rellglous rights”
That there should be no doubt as 1o the
paramount authorlty there, on the 17h
of August, It was directed  that “thete
must be no joint eodupation with the In-
surgents’’ . that the United Btates must
prescrve the peace and protect persons
and property  within the territory cou-
pled by thelr military and naval forees,
thit the Insurgents and all others must
rocognlze the milltary occupation and au-
thority of the Unlied Btates. As early ns
eesmber 4, before the cesslon and In on-
telpation of that event, the commander in
Manlln wns urged to restore peace and
tranquility, and to undertake the estab.
Hsbiment of a  beneficlent  government,
which should afford the fullest scourity
tor life and property.
| On the 2st of Decdember, after the troaty

was slgned, the commander of the forees

of oecupation waa instructed "o announce
ind proclalm, In the most publle manner,
that wo come, not as Invaders and con-
querors, but ne friends to protect the ni-
tives In thelr homes, In thele employments
and  in thely  personal and  rellglous

Fhighta”  The same day, whlle ordering
General Otis to seo that ponce should be

preseeved o 1o Tlo, he was admonished

that: "It Is most important that there
showld be no confllol with the Insurgents,"

On the fArst doy of January, 188, general

Orders rejternted thit the kindly Inten-
| Honw of this government should In every

posaibile way, be communlented to the

InHurgents,

The Phlllpplne Commisnion,

On the 2ist of January, T announced my

Intention of dspatehing to Manlla a com-
misslon composed of three gontlemen of
[ the highest character and  distinetlon,
thoroughly acguainted with the Orlent,
who, In assoclation with Admiral Dewpy
andl Major-Genvral Otls, were [nstrocted
to “fociiiinte the most humiane and of-
fective ends nnd to secure, with the least
possthle delay, the benefits of n wise and
penerous protection of 1ife nnd proeprty to
the Inhnbitunte' These gentlemen weroe
Dr. Jucob Gould Behurman, president of
Cornell university; the Hon, Charles Dens
hy., for many years minia‘er to China,
mnd Profeseor Dean C, Woreester, of the
unlversity of Michlgan, who had made
o omost clreful study of life In the Phil-
Ippiines,

While the treaty of pence was under
conslideration In the senite, these comm!'s-
#onera get obt on thele misslon of good
| will dnd Hberatlon, Tholr eharacter was o
[ miMelent gunvanty of the beneficlent pur-
Ilmu.- with which they woent, oven If they
tinidl not borne the positive Instructions of
this governmont which made thelr errand
preseminently one of pence and friendship,
Bul before thelr arrival In Mantla, the
winluter ambltion of u few lenders of the
Flllplnos had created a stuntion full of
wmbarrnagments for us and moat grievous
In Its consequences to themselves,

The elonre and Impartind prellminary re-
port of the tommissioners, which T trans.
mit horewlth, glver go lueld and compres
honslve s history of the prosent Insunrees
tlonary movement that the story need
not be here repoited. Tt In enough to say
thint the elnlm of the rebel leader, that
| he was promised Independ any

officer of the United Btates in return for

Iils asslstance has no foundation In faet,
. nnd I entégorionlly denled by the very
wiltessos who were callod to prove it
The most the Insurgent leader hoped for
when he came back to Manlla was the
liberatlon of the Islands from the Bpanish
control, which they had besn laboring for
yeara, without success, to throw off,

of peace between the United Btates sod |

part or|

Outhreak of the Inaurrectlion.

The prompt accomplishment of  this
wourk by the Ameriosin sarmy and navy
puve him other idean and ambitions, and
funddioun suggestions from various guar-
tors pervirted Lhe purposss and Intentions
with which he had tekeni up armse.  No
padner had our army onptured Manila than
the Fillginog foross hegan (o assume an
nititude of susplcion and hos y. which
the utmost efforts of cur oficers and
troops were unable to Alsarm or modify.
Their kindness and forbearnnens was taken
an a proof of cownedios. The aggression
of the Fillpinon pontinually Increased, un-
th, Anally, just before the time set for the
soninte of the United Brites to vole upon
the trenty, an attack, evidently peepuorsd
In ndvanece, was made all along the
Amnrionti lines, which resulted In 6 terrl-
hiy destructive and sangulnary ropulse of
the Insurgenta

Tons duyn later an order of the Insurgent
povernment was lsued to fte gdherents
who had remained In Manila, Bf which
Genornl Cin Justly observes that “'for
barbarous Intent I I8 unegualed In mod-
ern timesn® It directs that at ¥ o'clock
on the night of the Tith of Fehruary, the
torritortal miltin shall come together In
thn wtreets of Ban Pedro, armed with
thele bolos, with guns and ammunition
whets cotvenlont: that Filipino familles
only shall be sespected: that all other
individualn, of whatever race they mny
be, shiall be exterminated without any

vompansion, after the extermination of
the army of ocoupation, and  adds:
“Hrothers, we must avengs ourselves on

the Amerleatns and  exterminate them,
thut we may take our revenge for the
Infamien and treachorios which they have
oommitted upon us, Have no compassion
upon them; attack with vigor™

A eopy of this fell, by good fortune,
into the hands of our ofcars. and they
wore able to take measurss to control the
rising which wan actually attempted on
the night of Februnry 2. a woek later
thun wha originally eontemplated. A oon-
rabile mumbor of armed lnsurgents en-
tornd the ety hy waterways and swamn,
and, In eoncert with confederates Inside,
attempted to Aestray Maniln by fire, They
wore kept In chock during the night, and
the next day driven out of the clty, with
heavy loma

What the Commissiaon Found,

This wis the unhappy condition of af-
falrs which confronted our comminsioners
on their arrival In Manlia. They had
come with the hope and intentlon of co-
operation with Admiral Dewey and Ma-
jorddeners] Ols In establishing peace nnd
order in the archipelago, and the largest
measure of self-government compatihble
with the true welfase of the peaple, What
they actunlly found can best be set forth
In thelr own words:

“Deplorable as war 14, the one In which
Wi ire now engaged was unavoldable by
us, We were attacked by a bold, adven-
turous and enthuslastic army. No alter-
nntlve was left us, exeept Enominlous
retreat. It is not to be concelved of that
any American would have sanctioned the
wurrender of Manila to the Insurgents
Our obligations to other nations and to
the friendly Filipinos and to anrselves and
our flug demanded that force should be
met with force. Whatever the future of
the Philippines may be, there I8 no course
Npen 1 Uk now excent the prosecution of
the war untll the Insurgents are reduced
to subimisston. The commisslon 18 of tha
opinfon that there has been no time slnce
the destruction of the Bpanish squadron
by Admiral Dowey when It was possib'e
to withdraw our forces from the lslands
dlither with hinor to ourselves or with
safety to the Inhabftants.'

The eourse thus clearly Indieated has
hoen unflinchingly pursued.  The eehel-
Hon must ba put down.  Clvil government
cannot be thoroughly established  until
order Is restored, With a devotion and
enllantry worthy of (ts most brilliant
history, the army. ably and loyally as-
slvted by the navy, has eareled on this une.
welcame but most  rlghteous campalen
with rlehly deserved suecess. The nohle
self-macrifice with which our soldlérs and
wallors, whose terms of sorvics had ex-
plred, refused to avall themeelves of thelr
eight to return home ax long 18 they wers
neaded at the front. forms one of the
brightest poges In our annals.  Although
thelr operations have been somewhat ine
terrupted and ehecked by a alny season
of unusunl violenes and duration, they
have gnined ground steadily In every df-
roction, and now look forward confidently
to a speedy fompletton of thelr task.

The unfavorable eclreumstances  cone-
nected with an active campalgn have not
hosm  parmitted  to  Interfers with  the
eanally tmportant work of reconstriues
thon,  Agaln T Invite syour attentlon to the
tenart of the commissianers for the Inter-
esting  and encournaging detnlls of the
work already accomplished In the pe-
tablishment of peace and order and the
Inauguration of self-governing munieipal
Iife In many portlons of the archipelagn,

Civil Government In Negros,

A nutable beginning hus been made In
the establishment of a4 government in
the Island of Negros, which |s deserving
of special consideration. This was the
first island 10 aecept American soverelgn-
ty. lta people unreservedly  proelaimed
allyglance to the United States, and
adopted a constitution looking to the os-
tublishment of a4 popular government. It
wig lmpossible W gunrantee to the peo-
ple of Negros that the constitution so
adopted should be the ultimate form of
government. Buch n question, under the
trenty with Spaln and in accordance with
our own constitution and lwws, came ex-
lusively under the jurlsdiction of con-
gress. The government actually set up
by the Inbabliants of Negros eventually
proved unsatlsfactory to the natlves them.
selVDE. A new systom wis put into foree
by order of the major-general commaund-
Ing the department, of which the fol-
lowlng are the most Important elements:

It was ordered that the government of
the Island of Negros should consist of a
military  governor, appointed by  the

acrustomad channels.  Maniia, whose In-
hatitants were fleeing to the country &
Tew monthe sgo, s now & populous and
theiving mart of commeres,  The enrnest
and unremitting endeavors of the eom-
mision and the admiral and major-gen-
wal commanding the departmenl of 1he
FPacific. to assure the peaple of the benell-
cent Intentions of this government, have
had thelr logitimate offect In convinelng
the xrest mass of them that peace and
nafety and primperity and stable govern-
ment can only Le found lo a loyal acoept-
unce of the authority of the United Btates.

The Daty J Congress.

The future government of the Phillp-
tines rests with the congress of the Unit-
v Hintes, Few graver responsibilities
have ever been Confded ta us. 1f we
neewpt them in & spirit worthy of our race
and traditlons, great opportunity comes
with The islands lle under the

.l'lullt‘lw:
every title of law and squity.

our fRag. They are osurs by
not be abandoned.

They can-
If wa desert them we
leave them al once to anarchy and finally
L barbtarism, We fing them, 8 golden
apple of dlscord, amang the rival powera,
no ane of which woulld permit another Lo
#eige  them  unquestioned. Their rich
viaine and valieys would be the scene of
endloss sirife and blooashed The advent
of Dewey's fleet In Manila bay. Instead
of belng, un we hope, the dawn of & new
day of freedom and progress, would have
boen the beginning of an era of misery and
violenes worse than any which has dark-
ened thelr unhappy past.

It does not seem desirable that T should
recommend ot this time a specific final
furm of government for these |slands.
When pence shall be restored It will be the
duty of congress 10 construct & plan of
government which shall establish and
maintain freedom and arder and peace In
the Phillppines. The insurrection (s still
exinting, and when It terminates, further
Information will be required as to the
netunl conditlon of affalrs before Inaugu-
raling a permanent scheme of civil gov-
ernment,

The full report of :Le commission, now
in preparatlon, will contaln |nformation
und suggestions which will be of value to
congress, nnd  which 1 will transmit as
sogn as it s comoleted.  As long as the
Insurrectlon continues, the military arm
must necessarily be supreme,

LAWS FOR ALASKA,

Neceanity for Immediate Legisintive
Actlonm,

A nocesaity for immediate legislative ac.
tion exisis o the territory of Alaska.
Bubstantially  the only law providing &
civll government for this territory is the
act of May 17, 1884, This i» meager In Its
provisions and s fAitted only for the ad-
ministration of affalrs in & country sparse.
Iy Inhabited by civilizsed people and unim-
portant In trade and production, as was
Alnskn nt the time this act was passed.
The Inerease In population by Immigra-
tion during the past few years, consequent
upan the discovery of gold, has produced
such & condition as calls for more ample
fucllitles for local self-government and
more numerous conveniences of clvil and
Judiclal adminlstration.

THE PUERTO RICANS,

Hardships Worked by the Laws at
FPreaent Iln Foree,

I recommend that legisiation to the
rame end be had with referénce to Puerto
Hico. The time b ripe for the adoption
of a temporary form of government for
this island, and many suggestions made
with reference (o Aluska are applicable
also to Puerto Rleo. The system of eivil
Jurisprudence now adopted by the people
of this Island ls described by competent
lawyers who are famillsr with It as
thoroughly modern and sclentifie, so far
as It relates Lo matters of Internal busi-
ness, trade, production and soclal and
private rights In general. The clities of
the tsland are governed under charters
which probably require very litile or no
change. 8o that with relation to matters
of local concern and private rights, 1t Is
not probable that much, 1f any. legisiation
Is desirable; tul with reference to pub-
lle administration and the relatlons of the
Isinrids to the federal government there
ure many matters which are of pressing
urgency.

OTHER MATTERS DISCUSSED,

Mob Law Denounced — Lynchings
Must Not He Tolerated.

The love of law and sense of obedlence
and submisslon to the lawfully constl-
tuted tribunals are lmbedded In the
hourts of  our people, and any viola-
ton of these sentiments and disregard of
their  obligatlona  Justly arouses publie
condemnation. The guaranties of life, Hb-
erty and of civil yights should be falthfully
upheld; the right of trial by jury re-
spected and defended,  The rule of the
courts should assure the public of the
prompt trinl of those sharged with crim-
Inal offenee, and upon conviction the pun-
tEhment should be commensurate with
the enormity of the crime, Those who
In disregurd of law and public peace,
unwlilling to uwalt the fudgment of gourt
and  Jury, constitute themselves Judges
and  executioners should not escape the
severest penalties of thelr erimes,

Hatending the Classified Service,

The execullve order of May 6, 189, ex-
tending the limits of the classifled serv-
lee, brought within the operation of the
elvil serviee law and rules nearly all of
the executive clvll service not previously
claesitied,  Some of the Inclusions were
found wholly Hlogleal and unsuited to
the work of the several departments. The
application of the rules to many of the
places so Included was found to result
in frietlon nand embarrussment, After long

United States military governor of the | And very thorough considerstlon, It be-

Phillppines, and a clvll governor and an
advisory councll elected by the people. The
milltary governor was authorizged to ap-
point secretarles of the treasury. Interlor,
agriculture, publle Instruction, an attor-
ney-general aml an auditor, The seat of
government was fixed at Bacolor,
milltary governor exerclses the supreme
executive power, He I to see that the
Inws are exceuted, appaint to offices and
fill all vacancles In ofMee not otherwlse
provided for, and may, with the approval
of the mllitary governor of the Phlllp-
pines, romove any offleer from office. The
elvil governor advises the miiltary pov-
ernor on all publle and elvll questlons,
and presldea over the advisory councll
He, In genernl, performs the dutles which
are performed by secretarles of state In
onr own system of government., The ad-
yisory eouncll consglets of elght membors
elected by the people within  terrltoring
NUmits, which are defined In the order of
the commanding general,
Agreement With Sultan of Sulus,

The nuthoritles of the Bulu Islands have
neceptod the successlon of the United
Stites to the rights of Spaln, and our fag
flonts over that terrltory, On the 10th
of August, 150, Brigadler-General Bates,
Unlted States volunteers, negotinted an
agreement with the sultan and his prin-
eipal ehiefs, which I transmit herewlth,

Rebelllon Nearly Ended.

I communicate these facls to the con-
gross for {ts Information and aetion,
Everything Indloates that with the llrndy
suppression of the Tagal rebelllon, life In
the archipelige will soon assume Its ordi-
nary course under the protection of our
soverelgnty, and the people of those fa-
vored Islands will enjoy a prosperity and
n freedom which they have never bafore
known, Alrendy hundrids of schools are
open and filled with children. Rellglous
freodom 4 sacredly nssured and enjoyed,
nnd the courts are dlspensing justice,
Husiness ls beginning to clreulate In ite

The |

| ministration,

chme evident to the heads of the depart-
ments responsitle for thelr eMclency that
In order to remove these difficulties and
promote an eMclent and harmonlous ads
ecertnln amendments  were
necessary,  These amendmonts were pro-
mulgated by me In executive order dited
May 2, 1588,

Annlversary of Washington's Death

The Mth of December will be the one
hundredth anniversary of the death of
Washington, For a hundred years the re-
public has had the pricelesy advantage

of the lofty standard of character and
conduct  which he begueathed to the
Amerlean people, 1t Is an Inherltance

which time, Insiead of wastlng, continu-
ally Increases and enriches. We may
Justly hope that In the years to coma the
benlgnant Induence of the father of his
gountry muy be even more potent for
good than in the century which la draw-
Ing to a elose. 1 have been glad to learn
that in many parts of the country the
people will fttingly observe this historle
Auniversary.
Reaponaibilitien of Conmgreas,

Presented to this congress are great op=
portunities, With them come greatl re-
sponsibilities, The power confded to un
Inereases the welght of our obligatlons to
the people, and we must be profoundly
sensitive of them as we contemplate the
new and grave problems which confront
ue. Alming only st the public good, wa
cannot err. A right Interpretatlon of the
people's will and of duty cannot fall te
Insure wise mensurey for the welfare of
the lslands which have come under the
authority of the Unlted States, and Inure
to the common Interest and lasting honol
of our country,

Never has this nation had more abun-
dant cause tkan during the past year (o1
thunkfulness to God for manifold blesss
Ing mnd mercies, for which we muke
reverent acknowledgment,

WILLIAM M'KINLEY,

THE NEWS OF THE WEEK

From All Parts of the New
World and the 0ld.

OF INTEREST TO OUR READERS

Comprehensive RBaview of the Import.
ant Happenings of the Past Week
Culled From the Telograph Columns

The Samonn treaty was signed ot
Washington,

This year's hop prodact of Washing-
ton amounts to 34,958 bales.

The new Anstrian budget provide
for o consul-generel in Clicago.

The tone of the Jupancss press on the
war in the Trunsvaal is decidedly pro-
British,

Genreal Joe Whesler writes that the
Filipino war 13 being prolonged by the
nutis in this country,

The British railway companies have
agreed to convey free to tho port of win-
barkation, all hooks, papers and peri
odicals intended for ase of the troops
engaged in Sonth Africa.

General Lsonard Wood will be the
master of all Coba under the direction
of the pres<ident nntil the time comes
when congress takes action by proyvid
lng & new civil government for the
feland.

The Hernander rovolntion is guinis.
gronnd in Venezoela from day to day,
and is supported by leading wembers
of the financisl and commendal worlds,
who supply the revolutionists with all
the arms and money they newd.

The British dewd and wonnded at the
hard-fought battle of Modder rive
anmbered handreds, The war depurt-
ment has given oa* the information
that the total ndmuer of cansosliies
was 452, and the npumber killed, 78,
The Boer ldss was slight.

Bubonie plague has made its entry
into Japan, five andoubted cases having
been reported at Kobe, thive already
proving fatal. The pest is traced to
cotton imported from Clina. Much
dismay prevails in the infocted ety
and the most drastic menrures are be.
ing taken by the authorities.

According to late alvices the grew
dronght in Aunstralia was hroken in
October. Terrific storms followed, do-
ing great damage, opecially to build-
ings. The Adamstowr Romun Catholie
school, in which 40 children were ns
sembled, collapsed. One scholur was
killed and two others seriously ijured,

It has been definitely scttled that the
auditing department of the Oregon
Short Line is to be Lronght under the
supervision of Auditor Emstus Youny,
of the Union Pucific, and all aecounts
for both lines auodited at Omaha. It
{s also ramored that the O, K. & N,
suditing department is soon to follow
in the wake of the short Line.

Lawton has reached Bayombong.

The battle of Graspan was the first
battle fought on Free State territury.

The internal revenue collected in
Oregon the last fiscal year amonnted
to $418,775.

Troops in Cuba are to be removed.
General Wood has given Lis approval
of such action.

Secretary Gage will probably con-
tinue the purchase of government bonds
for another month or more.

Ex-Collector of Customs Thomas J,
Black, died suddenly of heart troubla
and asthma at Portland, Or.

Four blocks of business hounses were
laid in ashes in Philadelphia, The
total loss is estimated ut $3,000,000,

The iron and steel trade is rather
quiet in some lines, but prices are
holding up, and scarcity is predicted.

President McKinley is considering a
plan for dividing Cuoba into two parts
and placing Geanels W. Wood and Lud-
low in charge.

The Oregon, Samara and Callao,
with 160 bluejackets and marines cap-
tured the port of Vigan, province of
south 8licos, notrh of Manila.

American manufacturers are selling
to the ontside world over $100,000,000
worth of iron and steel in excess of any
earlier year in their history.

General Methuen, in command of
the British forces, was slightly wound-
od at Modder river. Colonel Northeott
snd Lieatenant-Colonel Stopford were
killed.

The great Thanksgiving foothall
game at Portland between the Mult-
nomahs and the Olympics, of San Frane
ciseo, resulted in a tie, neither side
scoring,

Eight thousand Boers were defented
by General Methruen in the hottest
battle of the war. The fight took
place at Modder river and lusted 10
hours.

Great Britain has protested vigorous-
ly to this government against the or-
gunization of expeditions here, in-
tended, presumably, for the assistance
ot the Boers,

The Vanderbilts now have the B. &
0. They have also acquired Morgan
holdings in the Rig Four and Cheas-

peuke & Ohio. This isa combination
not contemplated,
Chickamagua is to have a confeder

ate monument to cost $65,000.
Baltimore elaims the negro

population of any city in the world,
The Berlin police forcibly dissolved

an anarchist meeting in of the
Chicago bomb thmm.m

LATER NEWS,

The postmaster of Bostom has re
rigned,

An illicit oleomargarine [actory has
been unesrthed at Chicago.

The Payne-Hlanna subwidy bill has
been introduced in the honse.

Jeffries and Corbett are planning to
fight at the Paris exposition and France
is horrified.

Ninety Doer prisoners are sald to
have been massacred st Eland’s lagto
by Eritish soldiers.

General Hoghes is now ocoupying
20 Panay towns. His lines extend 356
miles north of [lo o,

The United States supreme court has
decided that the conductor of & freighs
truin is not & vice-principal.

England is boying mules, homes,
canned goods, hay and mils in this
country for shipment to South Africa.

An Astoria contractor wants to haal
the stranded lightship overland from
Ocean beach to Baker's bay, He claims
it can be done,

A cablegram from Hoog Kong says
that Aguinsldo is now ready to sur-
render i Consnl Wildman will receive
him. The junta at Hong Kong advised
him to take such action.

Huntington has bought another big
block of Southern Facific stock and
there are said to be others in on the
deal. Railroad men believe the Van-
derbilts are in some way concerned.

The shelling of the British camp at
Ladysmith has been far more effective
than previous reports have led people
to believe. Hundreds were killed and
wounded from the Boer bombardment.

Rapid telegraph system will revolu-
tionize all co ndence. Such low
rates will be made that merchants can
afford to nse the system instead of the
mails. 1t is to be placed in operation
at once,

General Andrade, the exiled presi-
dent, prophesies a gloomy future for
Venezueln. He says there is a revolo-
tion within a revolution and the conn-
try is on the verge of anarchy. He will
remain in Puerto Rico.

To avoid an injunction a telephone
company laid its wires in the streets
of New York at midaight, The new
company will have & long distance line
scross the country and will fight the
Bell Company. ‘Tolls will be only
one-hall those at present.

The British transport Ismore was
driven ashore near Cupe Town,

Private Merritt, of Battery B, com-
mitted suicide at San Francisco.
Archbishop Chapelle will sil for
Manils on the trapsport Sherman.
Thirty-eight wheelmen started ina
gix-duys’ bicyele race in New York.
General Methuen is believed to have
resumed the advance to Kimbereley,

Four vessels from Brazil are quaran-
tined in New York for fear of plague.

The schooner Eureka, on the beach
near Coguille river, will be & total loss.

After 82 days the Glory of the Sean
has arrived at 'Frisco from Puget
Sound.

Five persons at a Thanksgiving party
in Medford, Or,, had a combined age
of 476 years.

The postmaster at Cape Nome reports
to Washington that the district is as
rich as is represented.

Mr. Tuylor, of Ohio, objected to the
swearing in of Roberts, of Utah, aa
FO0N 48 congress openad.

A big log boom gave away at Che-
halis snd 2,000,000 feet of logs are
afloat in Gray’s harbor.

Appropriations for the three state
scohols in Oregon are running shor
and the schools may have to quit.

The United States supreme court has
declared that & combination of pipe
manufacturers is nnconstitutional,

Owing to the death of Vice-Presi.
dent Hobart, the president’s message
was not ent to congress on Monday.

Section men on the Sonthein Paciflo
near Milwankie, Or., struck because
they could not go home to meals and
lodging.

Fastern woolen mills have bought
1,250,000 pounds of wool in 8t. Lounis
at one sale, It is the biggest sale ever
mavde in the West.

The latest report from the Modder
river camp says the HDoers were nog
driven to retreat, but marched away in
the night kiter the battle,

The Lake Whatcom Shingle Company
has purchused a block of 8,800 sores
of fine timber, thought to contain 120,
000,000 feet, all in Skagit county.
The purchase price was $50,000, and a
railway will be built to the tlmber,

Among the river and harbor improve.
ments eestimatd for under continnons
contracts on which the sum asked for
is $100,000 or more are the following:
Oakland, Cal., harbor, $180,000; San
Francisco harbor, $170,000; 8an Pedro
habor, §200,000; Everett, Wash., har-
m‘. 'lm,m: Gm’. lﬂl]ﬂl‘, WAlh..
$345,000. Also the following river
and harobr imﬁvﬂnﬁ: Mouth of
Brazvs river, o $220,000; lower
Willamette river helow Portlund, Or,,
$200,000; Columbia river at the cas-
cades, Oregom, $125,000; waterway
connecting Lakes Union and Washing-
ton, §100,000. {

Erastus Lathrop, o‘f.wmm .
in bis will left $15,000 to D, L. Moody, - -

Cornelins Vanderbilt was fined

for failure to act as juror in New Yor
ﬁ.L_lﬂﬂ:l'm:ﬂ‘ schools for cole

Commissioner Fvans has granted s
pension of $15 per month to Adelside
W. Bagley, mother of

Worth Bagley,
war with Spain,

i
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