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ANNUAL MESSACE

Important Features of

| & practicable golution, T telt it my duty to '

remit the whole question to congress, In
the memnge of April 11, 1808, 1 aonounced
that with this last averture In the diree.
tion of immediate pence In Cuba and its
| dispppointing receMion by Spain the ef-
fort of the executlve was brought o an
endl. I ugnin reviewed the alternative
course of netlon which 1 had prepared,

army under Major-Ceneral Bhafter landed I eould not be ncoepied, the anly reply be. "Rear-Admiral Jolin G. Walker, appointed |

ut Dulguirl, about 15 miles east of Bantl-
ngn. This was accompliched under great
dimeulties, but with marvelous dispateh,
On June 3 the movement dgalnst Buntingo
wus begun.

Omn the 2th the first serlous ongngement
took place In which the First and Tenth
vnvalry and the Flrs volunteor esivalry,

o to prosent as o virtusl uitimetum a
draft of the protocol, embodylng the pre-
clee terma tendersd (o Bpain In our note
of July 30, which added wtipulatlons of
detalln an to the appointment of com-
missioners to arrangs for the evacuntion
of the Spanish Antllles. On August 12,
M., Cambon announced his recelpt of full

July 4, 187, under the authority of »
provislon In the sundry clvil aet of June 4,
of that year, has nearly <ompleted Itn
Inhora, &nd the reeults of s exhaustive
Inquiry Into the proper route, the feasiblle
Ity and the coft of construction of an In-
teroceanle canul by the Nlearaguw routs,
will be luld before you. In the perform-

resting upon you to glve such shape Lo
the relntionship of thowe mid-Pacific lands
te gur home unlon as wiil Lenefit bo h in
the highesst degree, realizing the anpira-
tions of the communl'y that hus east Its
Iot with us ard elected to share our po-
litieal heritage, whie, nt 1he same time,
Justifging the faresight of those who for
three quarters of & eentiury bave Jooked

10 GOVERN HAWAIL

President Transmits Report

goncluding that the only course consonant  Genernl  Young's  brlgade of General  powers o sign the protocol as submitted. nnce of lis work the commission recelved (o the pssimilation of Hew 1l a5 a natural of the Commission.
| with internntionnl poliey and compatible Wheeler's divislon, partieipated, losing | Terma of the Protocol. wll posalbile courtesy l_trul neslstance !rom nnd inevitable consummatlon In harmony
h P e l it with our firmly set historlenl Uraditlons heavily. By nightfall, however, ground | the governmenin of Nicaragua nnd Costa
the rrcsidents

“Address.

—— e

OUR LATE WAR A FEATURE

No Nuggestions Madn Regarding the
Governmont of Our New Torritories—
Forelgn Relutions Genernily Batls-
faclory~lnwnllun Annexntion.

To the Benate and Houwe of Roprefenin-
tives: Notwlihstanding the ndded burdens
renderod necorsnry by the war, our peopli
reJolee In i very satisfuctory nnd steadily
increasing degroe of prosperity, evidenced
by the lnrgest volume of lLuslness ever
recorded,  Bvery manufiacture has boen
productlve,  ageleuliueal  pursuity  have

© ylelded pbundunt retorns, libor Ino the
© flelds of Induntry s botter rewnrded, Tev-
enun leglslntlon  passed by the present
congress hos Ineroised (he trensury's ro-
celpls (o the amount estinjaled by Qs
authors, the finnnees of the government
have boon guccesstully administered and
* its eredit ndvineed Lo the first runk; while
Its currency his boen malntained at the
H world's highest stpndard.  MILtary werve
© les under w common fAng and for &
~ rlghteons  ciuse  has strengthenod  the
national wpieit and served to cement more
clogely than ever the fraternal bonds be-
twesn every section of the country.

A roview of the relntlons of the United
Btates 1o other powers, always appropri-
nte, 10 this year of primary importinte,
In view of the momentous lssucs which
have rlsen, demanding In one fnstance the
ultimnate determingtion by arms and In-
volving far-renching consequences which
will require the earnest atiention of the
CONEress,

In my last annual message, vory full

* conslderntion was glven to the questlon

= of the duty of the government of the

© United Stutes townrd Hpain and the Cu-
ban insurrection, os being by f(ar the

. most Important problem with which we
wern ealled upon to denl. The considern-

" tlons then advanced, and the oxporition

| of the views thereln expressed, disclosed
my senke of the extreme gravity of the
situntion.

Batting anlde, an logleally unfounded
“or  practically {nadmissible,  recogni-
" tlon of the Cubsn insurgents as helllger-

ents, recognition of the independence
10! Cubi, neutral intervention to end the
war by imposing o ratlonal compromise
.’.‘lmlwrm the contestants, Intervontion in
‘tavor of one of the other party and the
L forelble annexation of the wland, 1 con-
‘eluded [t wan honestly dus to our friendly
relntlons with Bpain that she should be
 glven a reasonable chanco to reallge her
sxpectations of reform to which she had
\become Irrevocably committed,

© Within a few weoks previously she
(hhd  annonnged  comprehegaive  plins
which It wis eonfidently naserted would
be eoMcaclous to remedy the ovils wo
deeply afféeting our awn country, sa in-
Surious to the true Interests of ilu;
Cmother country, as well as to thowe o
Cuba, and #o ropugnint to the vnlversil
entiment of humanity,

Destruction of the Mnaine,

AL thig juncture, on the 1ith of Febru-
ry Inst, oreurred the destruction of the
attle-ship Maine, while rightfully lylng
1 the hurbor of Havanu on a mission of
nternatlonsl courtesy and good will, a
tastrophe the wusplelous nature and
orror of which stirred the nation's heart
rafoundly. It I n striking evidence of
he polse wnd sturdy good monse distin.
uishing our natlonal churncter that this
hooking blow, falling upon @ Eenorous
copla diready deeply touched by pre-
eding events In Cuba, did not move them
o desperate resolve to tolerate no longer
he exigtence of & condition of danger und
isorder at our doors thut made possible
uch # deed by whomsoever wronght.
et Lho Inwtinot of justice prevailed, and
he natlon anxiously awnited the result
f the searching Investigation at once sot
n foot, The finding of the naval board
£ inquiry establishied that the orlgin of
he exploslon wus extornel by a subma-
ine mine, and only halted, through lack
¢ positive testimony, to fix the responsl-
ity of its authorship,

PFREPARATIONS FOR WAR.

ngress’ Approprintion of Fifty Mil-
Hons for Nutlonnl Defenne.

n our relatlons with Bpain and toward
Luba was at hund. Br strong was this
Belief that It needed but o brief execu-
flve suggonllon to congress Lo recelve Ilm-
hodinte answer to the duty of making
dhstant provision for the poskible and per-
Baps speedily probable emergency of war,
ind the remurknble, nlmost unique, spee-
ele win presented of a unanimous vote
both houges on the Sth of March ap-
oprinting $60,000,000 ‘‘tor the nationnl de-
nae and for each and every purposs cons
seted therawith, to be expended at the
reretlon of the president,”
That thls act of provislon came none
n soon was disclosed when the applica-
on of the fund ‘was undertiken, Our
orts were practieally undefended; our
vy neaded Inrge provision for increased
mmunition and supplies, and even num-

n vessels of the highest type of conti-
jental porfectlon. Our army also re-
uired enlargement of men and munl-
ons, The detalls of the hurrled prepa-
tians for the declded contingency ia told

on not unprepared to meet the conflict,
pr waa the apprehension of coming strife
pnfined to our own country, It was felt
the vontinental powers, which, on April
through thelr ambassadors and envoys,
fdreased to the executlve an expresalon
hope that humanity and modoeration
ight mark the courss of this govern-
snt and people, and that further nego-
tlons would lead to mh attempt, which,
fle sccuring the maintenance of peace,
buld affirm all necessary guaraniees for
re-entibblishment of order {n Cuba,
Proposal of am Armistlee,
till animated by the hope of a peace-
solution and obeying the dlctates of
Ly, no effort waa relaxed to bring about
peedy ending of the Cuban struggle,
otiations to this effect continued
ively with the government of Bpaln
king to the Immediate conclualon of n
months' armistice In Cuba with n
w o effect the recognition of her peo.
's right to Independence, Besldes this,
Inutant revocation of the order of re-
centration was asked, so that the suf.
ers, returning to thelr homes and
ed by united American and Spanlsh
ort, might be put In 4 way to support
Bmaelves, and by aorderly resumption of
wellinigh destroyed productive ener«
# of the lmand contribute to the res-
tlon of its tranquillity and well-belng,
Aunthorlty lo Intervene,
feved and disappolnted at this barren
jcoms of my sincers endeavors Lo resch

with Intervention as a noutral to stop the
war and check the hopelesn sacrifica of
life, even though that resort Invoelved
“hoastile constraint upon both partles Lo
the contest, ns well to enforce a truoe ss
to provide for eventunl settlement.”

On April 8 1 procinimed a blockade of
the northern coast of Cubs, Including
ports on #ild const hetween Candenns and
Buhln Honda and the port of Clenfuegons,
on the south const of Cubin; and on the Tid
1 enlled for volunteers to execule the pur-
pude of the rexolution.

The Declarailon of War,

Tty my messnge of April 25, congress wis
informed of the situatlon, and I recom-
mended formal decluration of the sxists
once of 0 slate of wir between the United
Btaten and Bpaln. Congress accordingly
voted on the same day the not aporoved
Aprl 2, 148, decluring the existence of
wueh war from and Including the 2at duy
of April, and re-ennoted the provision of
the resolutlon of Aprll 20, directing the
president to use nll the nrmod forees of the
nutlon to earry, that aot tnto effect.

e notiftention of the sxislence of war
s aforesald wos glven Aprl 25 by tele-
gruph to all the governments with which
the United States malntnlned rfelatlons, in
order that thelr neutrality might be ns
sured during the war, The vorlous govern-
ments responded  with proclumations of
neutrality, each after 1ta own method, It
ts not among the lonst gratitylng Incldonts
of the struggle that the oblleations of
nettenlity were impartially dischirged by
all, often under dellcate and dimMoult clr-
cumstuneos,

The natlonal defense fund of 0,000,000
wan  expended In Jarge part by the
army and the navy, and the objects for
which It was used are fully shown in the
reports of the wevernl meoretnries, It was
u most timely appropriation, enabling the
govoernment to strengthen ita defenses and
to mnke preparstions greatly needed In
cane of war, This fund belng Inndequpte
to the requirements of equipment wnd for
the condudt of the war, the patriotism of
vongress provided the menans In the War
revenus not of June 13 by authorizing n
3 per cent popular loan, not to exceed
$100.000,000, and by levylng additional lm-
posta and taxes, Of the authorized Joun,
$200,000,000 was offercd and promptly taken,
the subwcriptions wo far exceeding the
onll as Lo cover 6 many times over.
While preference was glven to the small-
or bids, no wingle aliotment exoeeded
FA00, This wue o most encournging and
slgnifcant result, showing the vast re-
sourcen of the natlon and the determina-
tion of the people to uphold thelr eoun-
try's honor,

PROGRISS OF THE CONFLICT.
prilllant Serles of Viectorles for
Ameriean Arms,

It & not within the provings of this
messnge to narrate the history of the
pxtraordinary war that followed the
Hpnnish declaration of April 21, but a
brief recltal of Its more sallent foalures
|y uppraprinte, The frst encounter of the
war In polnt of dute took place April
1, when a dotachment of the blogkading
squndron made a reconnolssance in force
at Matansas, shelled the harbor fortifiea-
tons and demollghed several new works
In connirugilon,

Dewey at Manlla,

The next engagement was deatined to
miurk & memorable epoch In murltime wir-
fare, The Puelflc Neet, under Commo-
dore George Dewey, had Inln for some
woeks at Hong Kong, Upon the colonjul
proclamation of neutrality belng Issued
and the customary 20 hours' notlce belnk
glven, It repolred to Mirs bay, near Hohg
Kong, whence 1t proceeded to the Phllip-
pite Islunds under telegraphie orders to
capture or destroy the formidable Spun-
ish flect then assembled st Manfla, At
daybreik on May 1 the Amerloan foree
ontered Manlln by, nnd after g fow hours'
engugement offeoted the total destruction
of the Bpanish feot, consisting of 10 war-
ahlps and a transport, besldes onpturing
tha naval station and forts at Cavite, thus
annibllating the Bpanlsh naval power In
the Pacifle ocenn and completely control-
ling the buy of Manlia, with the ability
1o tnke the clty at will, Not a life was
lost on our ships, the wounded number-
ing only seven, while nol a vessel wag
muterlally Injored, Tor this  gallant
pehlevement congress, upon my recom-
mendation, fitly bestowed upon the actors
preferment and substantial reward.

No Divided Vietory.
Only reluctance to cause needliss loss

moanwhile, had resumed the aotive hos-
tilitles suspended by the uncompleted
truce of December, 1887, Thelr forces In-
veated Manlla on the porthern and cnst-
orn slde, but were constrained by Admiral
Dowaoy and General Merritt from attompt-
Ing an assault, It was fitting that whale
ever was to bo done In the way of de-
olelve operations In that quarter should be
nocomplished by the strong arm of the
United Btates alone.

Obeying the stern precept of war, which
enjolns the overcoming of the adversary
and the extinetion of his power wherever
nesallable as the speedy and sure means
to win a peace, divided viotory was not
permissible, for no partition of the righta
and reaponsibilities attending the enforce-
ment of a Just and advantageous peace
could be thought o

Following the .ado of a comprehen-

our coast to Invade Cuba and Porlo Rloo.
Meanwhile, naval demonstrations were
made at several exposed polnts, May 11
the orulser Wilmington and torpedo-boal
Winslow were unsucoessful In an attempt

operationa In this extraordinary conflict.
Holson's Herolsm,

The next act In the war thrilled not
nlone the hearts of our countrymen, bul
the world, by Ita exceptional herolsm.
On the night of June 8 Lleutennnt Hob-
son, alded by seven devoted volunteers,
blogked the narrow outlet from Bantlago
hirbor by sinking the colller Merrimae.In
the channe! under a flerce fire from the
ahore batteries, escaping with thelr lves
as by a miracls, but falllng Into the
hands of the Bpanlards, It la & most gral-
itying Incldent of the war that the brav-
ery of this little band of heroes was cor-
dially appreciated by the Bpanlards, who
sent & Hag of truce to notify Admiral
Bumpson of their safety and to compli-
ment them upon their daring act. They
were subsequently exchanged, July 7,

By June 7 the cutting of the last Cuban
cable Inolnted the fhland, Thereafter the
invasion was vigorously prosecuted, June
10, under a heavy protecting fre, a land-
ing force of 600 matinea from the Oregon,
Marblehend and Yankee wan effected at
Guantanamo bay, where {t hnd been de-
termined to establish a cable statlon, This
important and essential port wam taken
from the enemy after severe flghting by
the marines, who were the first organized
forca of the United Btates to land In Cuba,
The position =0 won was held, desplte the
deaperate attempts to dislodge our foroes.
By June 18 additional foroes were lnnded
and strongly Intrenched.

Jups & the advance of the (nvading

within five miles of Hantlago was won,
Thoe advanlage was steadily Inerensed,
On July 1 s severe batile took place, our
forcea geining the outer works of Bantingo,
and El Caney and Ban Juan were taken
nfter u despernte charge and the Invest-
ment of the clly was compleled. The
nuvy co-operated by shelllng the town
und the const forts,
Destruction of the Armaida,

On tha day following this brilliant
achlevement of our lund forees, July 3,
pecurrod the declsive naval combat of the
wir, The Spanish tleet, attempting o
leave the burbor, was met by the Amerl-
can sguadron under command of Commo-
dore Sampson, In less than three hours
nll the Bpanlsh ships were destroyod,
Two torpedo-honts were sunk nnd thg Ma-
rin Toerwsn, Almirants Oquendo, Visciya
nnd Cristobal Colon were driven ashore,
The Bpanlsh admiral and over 13K men
wern (aken prisoncrs, While the enemy's
I of Wfe was deplorably large, somae
200 perlshing, on our skde bhut one man
wis killed and one man serlously wourd d,
Although our shipswere repeatedly struck,
not one was serlously Injured, The men
ulro
pelven, from the commandera to the gun-
nors  nnd the unpamed herovs In the
boller-rooms, each and all contributing
toward the nchlevemont of this ustound-
Ing victory, tor which neither anglent nor
modern history affords a parallel In the
completenesa of the event and the marvel.
ous disproportiop of casumtles, It would
b Invidious to single out any for speciul
hanor. Deperved promotlon has rewnarded
the mere conspleuous actors—the natlon's
profoundest gratitude Is due to all of those
trave men who by thelr skill and devo-
tion In n few shorf hours crushed the sea
power of Spaln and wrought a trlumph
whose decluiveness and far-reaching ef-
fects can soarcely be measured, Nor onn
wo be unmipdful of the achlevements of
our butlders, mechanica and artisans for
thelr aklll In the constructlon of our wur-
shipn,

With the ontnstrophe of Bantlago,
Bpaln's effort upon the ocean virtually
censed, A spagmodie effort toward the
end of Jume to mend her Mediterranenn
fleet, under Admiral Camara, te relleve
Munila was abandoned, the expedition be-
Ing recalled after It hnd passed through
the Bues canal.

Sarrender of Santinmo.

The capitulation of Bantlugo followed,
The city was clozely besleged by land,
while the entrance of our ships Inte the
harbior cut off all rellef on that slde, After
8 truce to allow of the removal of the
poncombitants, protracted negotiations
continued from July 3 until July 15, when,
under menace of Immedinte assault, the
preliminaries of surrender were agroed
upon, On the 17th General Bhafior ocou.
pled the elty. The eapitulation embraced
the entire eantern end of Cuba, The num-
ber of Bpaninh wsaldlers surrendered was
22,000, all of whom were subsequently eon-
voyed to Bpaln at the charge of the
United Btates. Tho story of this sucocss-
ful compalgn 18 told In the report of the
seoretary of war which will be lald be-
fore you.

Invasion of Porio Rieo.

With the fall of Bantlago, the occupa-
tlon of Porto Rico becnme the next strat-
egle necessity., General Miles had  pre-
viously been assigned to orgunlze an ox-
pedition for that purpose. Fortunately,
ho was already ot Bantingo, where he hud
arrived on the 1ith of July with relnforee-
ments for Genernl Bhafter's army. With
these troops, conslsting of 2416 Infantry
und arfillery, two companies of engineers
wnil ong company of the signal corps, Gen-
ernl Miles loft Guanipnamo July &), hav-
Ing nipe transporte convayed by the foct
under Captaln Higginson, with the Mns-
sachusetts (Nagahip), Dixle, Gloucester,
Columbia and Ynrle, the two latler carry-
Ing troops, The expedition Junded at
Guanlen, July 95, which port was entered
with lHttle opposition. Here the fleet was
folned by tha Annapolls and Wasp, while
tha Puritan and Amphlirite went to San
Juan and joined the New Opleans, which
wis engngcd In blockading that port. The
major-genernl ecommanding was subse-
quently reinforced by CGenoral Bechwann's
brigade of the Third army corps, by Gens
eral Wilson with a part of his division,
und aleo by Ceneral Brooke, with a part
of his eorpa, numbering in all 16,073 ofMoors
and men, On July 27 he entered Ponce,
one of the most Important points tn the
{aland, from whlch he thereafter directed
operatlong for the eapturs of the Isinnd.

Ar a potent Influence toward peace, the
outcome of the Porto Rican expedition
Is due to those who participated In It

by the land forces, In which the squadron
nsslsted, the capltal surrendered uncondl-
tionally, The casualties were compara-
tively few. By this conquest of the Phil-
Ippine Islands, virtually secomplished
when the Bpanish ecapaclty for reslstance
wis destroyed hy Admiral Dewey's vio.
tory of the first of May, the result of the
war was formally pealed. To General
Merritt, his officers and men, for their un-
complaining and devoted services, for thelr
gillantry in action, the natlon s sincerely
grateful, Thelr long voyage was mnde
with ainguiar succesas, and the nsoldierly
conduct of the mon, of whom many were
without previous experlence in the mill-
tary wervice, deseryes unmeasured pralse,
Totnl Casunlties.

The total cnsualties In killed and wound-

od in the army during the war was as fol-

en-
listed men wounded, 1464; total, 1677,

Of the navy, killed, 17: wounded, OT;
dled an result of wounds, 1; Invallded trom
service, 8 total, §l.

The annihlintion of Admiral Cervera's
flest, followed by the capltulation of Ban-
tiago, having brought to the Bpanish gov-
ernment a realizsing sense of the hopeless-
neas of contlnuing a struggle now becom-
Ing wholly unequal, It made overtures of
peace through the French ambagsador,
who, with the assent of his government,
had ncted ns the friendly trepresentative
of Bpaln's Interests durlng the war. On
the 26th of July, M. Cambon presented a
communleation, signed by the Duke of
Almodovar, the Bpanish minister of atate,
inviting the United Btates to state the
torma upon which It would be willing to
make peace, July 30, by a communication
addressed to the Duke of Almodovar, and
handed by M. Cambon, the terms of thia
government were nnnounced substantlally
fn the protocol, afterwards signed, On
August 10, the Spanigh reply dated Auvgust
7 wns handed by M, Cambon to the sec-
ratary of state, It accepted uncondl-
tlonally the terms Imposed as to Cuba,
Porto Rlco, and an island of the Ladrons
group, but appeared to seek to Introduce
Inadmissible reservations In regard to our
demand as to the Phillppines.

Concelving that discussion on this point
eould nelther be practicable nor profitable,
I directed that, in order to avold mis-
understanding, the matter should be
forthwith closed by propoalng the em-
bodiment In a formal protocol of the
terms In which the negotlations for peace
wers undertaken. The vague and Inex-
pllcit suggestionn of the nate

consplouously distingulyhed them- |

Accordingly, on the afternonn of August
12, M. Cambon as the plenipotentiary of
Bpuin and the Eepretary of state, ax the
plenipotentiney  of  the Unlted Blates,
slgned the protocol providing:

“Artlcle 1. Bpaln will rellnquish  all
cluim of soverclgnty over and title to
Cuba,

“Artlcle 2 Bpaln will cede to the Tinited
ftnten the leland of Porto Rico und other
lulunds now under Spanish sovercignly in
the West Indies, and also an lkland in
the Ladrones to be selected by the United
Btates,

“Article 8. The Untted States will neou-
py and hold the eity, bay amd harbor of
Munlla, pending the conclusion of a treaty
of pence, which shall determing the con-
trol, disposition and government of the
Philtppines."”

The fourth drtlele provided for the ap-
polntment of Jolnt commissions on the
part of the United States and Spaln to
meet in Hilvana and San Juan, respestives
Iy, for the purpose of arruhging und eanr-
rying out the delulls of the stipulnted
eviountion of Cubn, Porto Rico nnd other
Spanish Wlands in the West Indles,

The Ofth article provided for the ap-
polntment of not more than fve commis-
sloners on ench side to meet at Paris not
Inter than October 1, and to procesd to
the negotiation and conclusion of a
treaty of peace, subjéct to ritification ge-
cording to the respective constitutional
forms of the two countries.

The sixth and lant article provides thng
upon the signing of the protocol, hostill-
tios between the two countries aghall bo
“uppnduﬂ. and that notlee to that effeut
should bo glven ns woon as possible by
euch governmment to the commanders of
Its navnl forcea,

Immedintely upon the eoncluslon of the
protooal, 1 lskued the proclumation of Au-
gust 13, suspending hostllities on theé part
of the United Htates, The necessary or-
ders 1o that end were at once glven by IF]-
ggraph. The blockade of the ports of Cu-
ba and of S8an Juan de Porto Rleo was In
ike manner raised. On August 18, the
muster-out of 100,000 volunteers, or A8 near
that number as was found to be praclica-
ble, was ordered. On December 1, 101,65 of-
fleers and men had been mustered out nry-l
dlssharged trom the service; 802 more will
be mustered out by the 10th of the month;
alsn & porresponding number of gencrals
and general staft officers haye been hon-
orably discharged from the seryioe.

The military commigsions to superintend
the eyacuation of Cuha, Porto Rico and
the adjacent lslnnds were forthwith ap-
polnted:

For Cuba=Mnajor-Clenernl James T
Wade, Rear-Admirn]l Willinm T. S8ampson,
Major-General Matthew C. Butler,

For Porto Rleo—Major-Genernl John C,
Brooke, Renr-Admiral Winfleld  Beott
Bchley, Brigadier-General W, Gordon,

Thuy séon afterwards met the Spanish
commiesioners at Havana and Ban Juan,
respeotively. The Porta Rleo joint comimis-
slon speedlly accomplished its task, and
by October 18 the evacuation of the Island
wns completed. The Unlted Btates flag
wis ralsed over the ie'and at noon that
day, The adminigtration of Ite affalrs hus
been provisionally intrusted to a military
governor untll congress shnll othorwies
provide. The Cubin joint high commis-
sion has not yet terminated s labors, Ow-
Ing to the difficulties In the way of remov-
ing the lnrge number of Spanish troopa
etlll In Cubn, the evaouation eannot be
completed before the 1st of January next.

The Peace Commisslon,

Pursuant to the fifth article of the pro-
tocol, T appointed Wiliam H. Day, lately
pecretary of state; Cushman K, Davis,
Wililam P. Frye and George Gray, senatons
of the United States, and Whitelnw Reld,
to be pence pommissioners on the part of
the United Btates, Progeeding In due
seasan to Parls, they there met, on |he
18t of October, five pommlizslonera sim-
{nrly appolnted on the part of Spain, Tho
negotlatione have made hopeful progress,
go that I trust &oon to be able to lay n
definite treaty of peace before the senale,
with a review of the steps leading to ils
slgnnture,

1 do not discuss at this time tha governs
ment or the future of the new possessions
which will come to us as the result of the
war with Spaln. Bueh a dizcussion will
he appropriate after the treaty of peace
shall be ratified. In the meantime, and
untll congress has legisiated otherwine, It
will be my duty to contlnue the milltary
government which has existed alnce our
ocoupation and give thelr people securily
in life and property and encouragemcnt
under a just and beneficent rule.

OUR FOREIGN RELATIONS,

Anlde From Spaln We Have Had No

With the exception of the rupture with
Bpain, the intercourse of the Unlted Slajes
with the great family of natlons has been
marked with cordinlity, and the olose of
the eventtul year finds most of the lesves
that necesgarlly arlee In the complex relas
tione of spverelgn states adjusted or preé.
senting no wsérlous obatacles to wdjusts
ment and honorable solution by amicable
agreement,

A long-unsettled dispute ns to the ex-
tended boundary between the Argentine
republic and Chlle, stretching along the
Andean crests, from the southern bor-
der of the Atacamn dosert to the Magel-
lan stralts, nearly a third of the length
of the Bouth Amerlcan continent, as-
sumed an acute stage In the early part
of the year and afforded this government
ocoasfon to express the hope that the re-

cultles arleing In Its application. 1 am
happy to say that arrangemaonts to this
end have been perfected, the questions of
fnet upon which the respective commis-
ploners were unable to agree belng In

Justment, blds falr to be settled in llke
manner by & joint commisslon, upon which
the United Btates minlster at Buenos
Ayres has been invited to serve as um-
pire In the last resort,

Internatlonal Cable Agreement,

I have found occaslon to approach the
Argentine government with a view to re-
moving differences of rate churges Im-
posed upon the cables of an American
corporation In the transmission between
Buenos Ayres and the cltles of Uruguay
and Brazil of through moessages passing
from and to the United Btates, Although
the matter s complicated by exclusive
concessions by Uruguay and Brazil to
forelgn compnnles, there {8 a strong hope
that a good understanding will be reached
and that the important channels of com-
merclel ctmmunication betwesn the
United Btates and the Atlantie cities of
Bouth Amerloa may be freed from an al-
most. prohibitory dlserimination,

oy Foreign Exhibitions,

Despite the brief time allotted for prep-
arition, the exhibits of this country at
the unlversal exposltlon at Bruskels in
1897 enjoyed the singular d'atinction of a
larger proportion of awards, having re-
gard to the number and classes of articles
entered, than those of other countries. The
worth of such & result In making known
our national eapnoity to supply the world's
markets ls obvious,

The Nioaragua Canal,
The Nicaragus canal commission, under

Rlca, which thua testified thelr apprecia.
tlon of the Importance of glving n speedy
and pructical outcome of the project that
hus for &0 many yoars engrossed the at-
tention of the respoctive countries,

As the scope of recent Inguiry embraced
the whole subject with the aim of making
plans and surveys for a canal by (he most
copvenlent route, It necessarily Ineluded
a review of the results of previous sur-
veya and plans, and In partleular those
adopted by the Marlthme Canal Company
under Its existing concessiona from Nico-
ragun and Costa Rica, so that Lthis. rx.
tent these grants necdssarily held an os.
gentinl part In the delltierations and con.
cluslons of the canal commission ag they
huve held and must needs hold In the dis.
cunsion of the matter by congress. 1in-
der these clreumstunces, and In view of
overtures made to the governments of
Nlcaragun und Costa Rica by other par-
tles for & new cannl concess'on predieated
on the nssumed appronching lapse of the
contracts of the Marltime Canal Company
with thope states, I have not heeltated to
express my convictlons that conslderatiohs
of expediency and Internatlonal poliey, as
betweon the severdl governments Inter-
ested in the eonstruction and eontrol of
an Interoceanic canal by this route re-
quire the malntenanos of the status quo
until the canal eommilssion shall have re.
ported wnd the Unlted Hiates congress

ghall have hod the oppartunity to pass |

finally upon the whole matter during the
priosent pesglon without prejudice by rea.
_ron of any change In the existing condl-
tlons,
| Neverthelesa, It appears that the gov.
ernment of Nicaragua, os one of Its lnst
|mw.-relﬁn acts hoefore merging ita pow-
ers In those of the newly formed Unlted
| Btates of Central America, has granted an
| optlonal concesslon to another assoclation
to become offective on the expiration of
| the present grant. It does not mppear
| that surveys have been made or what
| route s proposed under this concession,
#o that an examination of the feasibllity
| of its plans is necessarily not embraced
in the report of the capal eommisslon,
All thess clreumetances suggest the ur-
| geney of some definlte action by congreas
at this sgsslon If the labors of the past
aro to be utilized and the linking of the
Atlantlo and Paelfio oceans by a practical
waterway s to be reallmed. That the
caonstruction of such a maritime highway
1"" now maore than ever Indispensable to
that {ntimate and ready intercommunl-
eatlon between our easiern and western
geaboards demanded by the annexation
of the Hawallan lelands and the prospes-
tive expansion of our Influence and com.
merce to the Pacifie, and that our natlonal
polloy now more Imperatively than ever
calls for Ita control by this government,
nre propositions which I doubt not con-
presa will duly appreclate and wisely act
upon,

The Parls Exposition,

There s now every prospect that Lhe
participation of the United States In the
unlversal exposition to be held In Paris
in 180 will be on a scale commensurate
with the advanced position held by our
products and Industries in the world's
chlef marts. The preliminary report of
Mozes P. Handy, who, under the act
approved July 19 15, was appointed
specla]l commisslioner with a view of se-
curing all attalnable Information neces-
sary to a full and pomplete understanding
by congress in regard to the particlpation
by this government in the Paris exposi-
JMon, was lald before you by my message
of December 6 1897, and shaws the large
oppartunities te make known our national
progress In art, eclence and manufac-
tures, aa well as the urgent need of Im-
mediate and adequate provision to enable
due advantage thereof to be taken, Mr,
Handy's death soon afterward rendered
it necessury for another to take up and
complete his unfinished work, and Janu-
ary 11 last, Mr, Thomas W. Cridier, third
asslstant secretary of stute, was deslg-
nated to fulfill that task. His report was
lald before you by my message of June
14, 15888, with the gratifying result of
awakening renewed Interest in the pro-
fected digplay,

Trade Relntlons With Fronce and
Germany.

The commercial armngements made
with France on May 28, 188, under the
provisfons of sectlon 3, of the tarlff act
of 1897, went Into effect on June 1 follow-
ing. 1t has relleved a portlon of our ex-
port trade from serlous embarrassment.
Further negotiations are now pending
under sectlon & of the same act, with &
view to the Incrense of trade between
the two countries to their mutual ad-
vantage, Negotiatlons with other govern-

these negotintions durlng the present ges-
slon of congress,

ANNEXATION OF HAWAIL

Existing Lawas In Force Pending Ac-
tlon by Congress.

Pending the consideration by the aenate
of the trenty slgned June 16, 1597, by the
plenipotentinries of the United States and
of the republlc of Hawall, providing for
the annexation of the fsland, & joint reso-
lution to sccomplish the same purpose by
accepting the offered cesslon and Incor-
porating the ceded territory Into the
Unlon was adop'ed by congress and ap-
proved July 7, 1898, I thereupon directed
the United Btates stéamer Philadelphin
to convey Rear-Admiral Miller to Hona-

with whom the admiral and the United
States minister were authorized to mike
appropriate arrangements for transfer-
ring the soverelgnty of the islands to the
United Stales.

tive of the government of the United
Btates the severclgnty and publie prop-
erty of the Hawallan [slands. Pursuant
to the terms of tha joint resolution and
In exerpise of authorlty thereby con-
terred upon me, [ directed that the elvil,
judiclal and milltnry powers heretofore
exerclsed by the ofeers of the govern-
ment of the republle of Hawall should
continue to be exerclsed by those ofcers
until congress shoud provide a govern-
ment for the incorporated territory, sub-
{ect to my power to remove such officers
and to fill vacancles. The present offi-
cers and troops of the republic thereup-
on took the oath of allegiance to the
United Bfates, thus providing for the un-
interrupted continuance of all the admin-
lstrative and munlelpal functions of the
arnexed territory untll congress shall oth-
erwlse enget.

Following the further provision of the
joint resolution, I appointed the Honor-
ablés Shelby M. Cullom, of Illinols; John
T, Morgan, of Alabama; Hobert R. Hitt,
of Illinois; Banford B. Dole, of Hawall,
and Walter F. Grler, of Hawall, as com-
missloners to confer and recommend to
congrees such leglslation concerning the
Hawallan islands d4s they should deem
NECessary or proper
Recommendations of (he Commisalon,

The commissioners having fulfilled the
misslon confided to them, thelr report
will be laid before you at an early day.
It |8 belfeved that thelr recommenda-
tiong will have the earnest consideration

dus to the magnitudoe of the responsibllity |

with our needs and In fulidiment of our
cherished traditions,

The questlans heretofors pending  be-
tween Hawull and Japan, growing out of
the allegad mistreatment of Japaness
treaty immigrants, were, T am pleased
1o say, ndjusted hefare the act of Lrans-
fer by the payment of o reasonabla In- |
demnity to the government of Japag,

Under the provisions of the joint resoju-
tlon, the sxisting customs relatlons of the
Hawnilon fslands with the United Stutes
alml w:lth u}lhrir lwuntriﬂa remaln  un-
changed untll legislailon shall o
provide. The constls of Hawadl, mthun:t;;
in foreign countrles, con'inue to fulfils
thetr commercial  agencies, while the
United States consulats gt Homolulu |
miintained for all proper services par-
tuining to trade and the revenus, It
would be desiruble that il foreign eon-
suls In the Hawallan Islands should re-

celve new exequaturs from this govern-
ment,

New Marltime Polley.

The annexatlon of Hawall and the
chinged relutions of the United Biates to
Cyba, Porto Rico and the Philippines re-
sulting from the war, compel the prompt
adoption of & mar time poiley by froquent
steamshlp communication encouraged by
the Unlted states, under the Amerlcan flag,
with the newly acquired Islunds. Spaln
furnished to its colonies, at an annual cost
of about 52,000,000, steamship lines com-
munlcating with a portion of the words
markels as well as with trade centers of
the home government. The United Biates
will not undertake to do less, It |5 our |
duty to furnish the people of Hawall w!th
facllities, under natlonal control, for thele
export and import trade. It will be cone
cedrd that the present situvation calis for
legislation which atiall be prompt, dur
able and liberal,

ABRMY NEORGANIZATION.

Standing Force of 100,000 Men Needed
Under Present Conditions.

Under the act of congress approved
April 26, 1888, suthorizging the president In
hia discretion, upon a declaration of war
by congresa or & declaration by congress
that war exists, 1 directed the Increase
of the regular army to the maximum of
62,000, authorized in sald act.

There are now in the regular army 57,
862 officers and men. In sald act It was
provided: "That at the end of any war in
which the Unlted States may become In.
volved, the army shall be reduced to a
peace basls by transfer In the same
arm of the service or absorption, by pro-
motlon or honorable dlscharge, under
such regulations as the secrétary may es-
tablish, of supernumerary command ofi-
cers and the honorable dischargs or trans-
fer of supernumerary enlistad men, and |
nothing contialned In this act shall be |
construed as authorizing the permanent
{nerease of the command of enlisted force
of the regular army beyond that new pro-
vided by the law In force prior to the
passnge of thls act except as to the In.
crease of 5 majors provided for In section
1 hereof.'

The Imporiance of leglalation for the
permanent increanse of the army I8 there-
fore manifest, and the recommendation
of the secretary of war for that purposs
has my unqualified approval. There can
be no questlon that at this time and prob.
ably for some tlme In the future 100,000
men will be none too many to moet the
necessitien of the situation. At all events,
whether that number shall be required
permaneéntly or not, the power should be
glven to the president to enllst that force
it In his discretion It should be neces-
sary, and the further discretlon should
be glven him to técrult within the ahove
Hmit from the inhabltants of the l=lands
with the government of which we are
charged.

Volonteers to Be Sent Home.

It I8 my purpose to muster out the en-
tire volunteer army K8 2000 as COngress
shall provide for the Increase of the regu-
lor establiehment. This will be only an |
aot of juatice, and will be much appre-
clated by the brave men who left thelr
homes and employments to help the eoum
try in Ita emergency.

POSTAL SERVICE,

Extraordinary Growth and Geatifying
Increnne in EfMclency.

The postal service of the country ad-
vances with extraordinary growth. Within
20 years both the revenues and expendl-
tures of the postoffice dopariment have

ovr population, It now Invoives an expen-
diture of $100,000,000 & year, numbers 73,000
postofices and enrolls 200,000 employes,
This remarkable extension of a servies,
which |8 an accurate Index of the publle
conditions, presents gratifying evidence of
the advancement of education, of the in.
crease of communication and business
activity and of the Improvement of mall
facilities, leading to thelr constantly auge-
menting use,

The war with Spain lald new and excep-
tional labors on the postoffice department,
The mustering of the milltary and naval
forces of the Unlted States required spe.
clal mall arrangements for every camp
and every campalgn, The communleation
between home and camp was naturally
eager and expectant. In some of tHe

detall of experlenced men [rom the es.
tublished force and by directing all the
inatrumentalities of the raliway masall and
postoffice service go far as necessary to
this new need, Congress passed an ot

Capltal Centennial,

In the yoear 180 will ocour the centen-
nigl anniversury of the founding of the
clty of Washington for the permuanent
capital of the government of the United
States by authority of an act of con-
gress approved July 16, 17980, In May,
1800, the archives and general offices of the
federal government were removed to this
place. On the 17th of November, 1800, the
national congress met here for the first
time and assumed exclusive control of
the federal distriet and cily. This inter-
esting event assumes all the more signin-
cance when we recull the clroumstances
attending the choosing of the site, the
naming of the capltal In honor of the
father of his country, and the Interest
taleon by him In the adoption of pland for
lts future development on & magnifcent
scale,

These orginal plans have been wrought
out with a constant progress and a slg-
nal succoss, even beyond anything thalr
framers had foreseen.

Labor Laws,

The allen contract law s shown by ex-
perlence to need mome amendment; &
measure providing better protection for
seamen |s proposed; the rightful wpplica-
tlon of the elght-hour law for the benefit
of labor and of the principls of arbitra-
tlon are suggested for conslderation, and
I commend these subfects to the careful

conslderation of congress,
WILLIAM M'KINLEY,
HExecutive Manslon, Decomber §, 148

THREE BILLS ACCOMPANY IT

First of These Provides for General Or-
ganization of the Ter-
ritory.

Waehington, Dec. 8.—The presilent
today tranemitted toeongress the repork
of the Hawaiinn commission, together
with the text of bills drawn by the
commission for government of the
islande as pirt of the United Slates,
Three bills are formulated for the con.
sideration of congress.  The fist and
principul one outlines o general plan of
government and the other two deal with
gubordinate questions,

The main Lill provides for the forma-
tion of the iglands into a territory of
the United States, to be styled the ter-
ritory of Hawaii. The bill contains
provisions for government of the terri-
tory, giving it legislative, exccutive
and judicial officers. A governor, sec-
retary of the territory, United Sintes
district judge, United Stutes district at-
torney and United States marshal areto

| be appointed by the president and an

internal revenue district and a custows
district created.

The offices of* president, minister for
foreign affuire, finance, public instroe-
tion, auditor-general, deputy auditor-
general, snrveyor-general and marshal
are abolished.

The officers of the territory uniler the
new regime are attorney-general, gupers
intendent of public works, superintend-
ent of public instruction, auditor and
deputy auditor, surveyor, treasurer, and
a chief sheriff, to succead to the duties
of marshal of the republie, all o e ap-
puinted by the governor.

Probably the most important portion
of the bill is gection 4, defining citizen-
ship, which provides: "All white per-
sons, including Portoguese and persons
of African descent, and all persons de-
scending from the Hawailian xace on
sither paternal or maternal side who
were citizens of the repuulic of Hawsii
immediately prior to the transfor of
sovereignty thereof to the United States
are hereby declared citizens of the
United States,"

Provigion is made lor a legislature,
to consist of two houses; a senale, to
consist of 15 members, and a honse of
1epresantatives, consisting of 80 mem-
bers. The members are to be elected
by general election.

Sessions of the legislatore are Limit-
ed to 60 days,

Five registration districts are provid-
ed, and the governor of the territory
is authorized to appoint registration
boards with the advice of the senate,

The bill also provides for the eleo-
tion of a delegate to the house of repre-
gentatives in congress, this delegate to
possess the same powers and privil
now accorded to other delegates in oon
gress, The governor is 1o appoint A
chief justioe and two assovinte justices
of the supreme court, the judges of the
circuit court, the members of the board
of health, commissioners of publio in.
struction, prison inspectors, boards of
registration, inspectors of election and
other public offices that may be created
by law and all officers whose salaries
exceed $2,000 per annum, Other pro-
visions of the report are a8 followa:

The governor is to possees the veto
power, but his veto may be overrididen
by a two-thirds vote of both houses of
the legislature. The legidlatore is au-
thorized to oreate town, oity o1 county
municipalities, Foreign goods and wr-

V d by the war ticles imported into the islands after
. —a fe and property prevented the early Last Batile of the War. et ments, In part Interrupte multiplied three-fold. In the last 10 yenrs :
All those things oarrled conviction to Sorming 'and Gupture Of tho cty, und | The last scene of the war was enacted | Serious o, | e o e ik ast Y %ﬂﬁ:’ti’" be | they \ave megrly doubled, Our postal | July 7, 1808, are, it atterwards brought
et ‘thou "mrul even before the | therewith the absolute milltary occupation | at Manlla, its starting place. On August RO, "i:{ "l“' oiinee serme OF thia: vesulte Of | bubloess EFows sauch more TApldly thkn into the United States, to pay the same
| ':",,r: of the :nvnl court, that a crisis | Of the wholo group. The Insurgents, | 16, after a brief assault upon the works = WIS A

duty charged upon like articles which
are importad from any {oreign conntry.

Existing laws of Hawaii; not incon.
sistent with the constitution and laws
of the United States or this act, con-
tinme in force subject to repeal or
amendment by the legislature of Ha«
wali or by congress. The laws of Ha-
waii relating to public or government
lands will continue in force until
changed by congress, Laws relating to
agriculture and forestry are continued
in force.

The bill also provides that the con-
stitotion and laws of the United Siaten
loeally applicable shall Have the same

Btates.

Bill for Sugnr-Beet Hounty.
Salem, Or,, De¢. 8.—Whila lvoking
after other businees interests at the

S This was' simply but Im-
ring the postmaster-gencral to es. ital, Turner Oliver {8 incidentally »
the reports of the secretmries of war | to sllenpe the hatteries at Cardenas, In course of reference to her Britannle ma- | presaively sccomplished on August 12 last, | tOPOWE 3 i - | capital, v
g e s, ol sk 1 rwt | s Bine Joh et A | ten o | O, o A | I o mh | a7 s oo o, s S | deing what b o fo lesh e e
Rye: ! Voko: LBl cooaah amons: the very | ¥PAIn's Overtures for m Cessmtion of | EETEE. SOUEHINE FHC B0 O heh | thereupon yislded up to the representa- | thority the postal machinery was speed. | este of a Lill pioviding for a sugar-beet
It (a sufficlent to say that the outbreak o h’“‘ﬂ ¥ enough Aamong d Hontilities. e cnm \ F ereupon yle P o S0t s, Gtastlce. BpRration
war, when it did come, found our na- | f8W which ogourred during our nava existing treatics provided no adequats ad-

bounty. It is his porpose to have In-
troduced at the coming session of the
legislature the bill introduced ab the
special eession, which failed to get
through. The report that a colony of
Mormons have settled in the Grand
Ronde valley, in pursuance of a cons
tract to supply the faotory with sugax
beets, Mr. Oliver says, is not correat,
A number of farmers are under con-
tract, he says, to furnish beets to the
fnctory, but there is no Mormon colony,

Washington, Dec. B.—The transport
Poebla arrived at Manila today. Neo
deaths are reported.

Mnssncred by Niger Tribesmsn,
London, Deo, 8.—The British for«

gign office has recaived mews thak

Lieutenants Keating and Gale and 14
native aoldiurs were massacred in Ogs

tober, while parleying with the tribogs
men of the Niger terrilory botween

Jobha and Ilo,

San Franoisco, Dec. &—hﬁhj s SLA 1 !

body, supposed to be that of J

found in the ruins of the
tel today,

Carter, an Ea i ndge, wae
rter, an Eaatern racing ﬁa -1

L=y

9 lnces of rendezvous as many as d eff in the ol -
3 sort to arbitratiom, atready contemplated | julu and entrusted to his hands this |m. | l&FEer p! y force and v ot Ahe terid ol

re to cope with any sudden attack from | 6lve scheme of general attack, puwerful log;liceu Milled, 8§ enltsted men Killed by exlsting conventions between the par- | portant leglalative act to be dellveﬂdajto bTuhoit:J J:;L::len. wclll::r mt:;qug;aﬂh :.ﬂg;:ﬁ Hawait 0 clORBaCIY 5o tol

he navy of Bpuln, which comprised mod- | forces wore assembled at yarlous polnts ou %7: total, 30: ofcers wounded. 113t i | ties, might prevall, despite the grave diM- | the presldent of the republie of Hawall,




