
COST OF GOVERNING

AMERICA TO BE CUT

Saving of Million Daily Be-

lieved Possible.

NEW TAX LAW EXPECTED

House Ways and Means Committee
Soon to Meet to Consider
1'inance Reform Plans.

BT HARDEN' COLFAX.
Oopyrirht. Jttl'l. by The Oregonian.)

WASHIXUTOX. D. C. Feb. 19
(Special.) Taxes, too. are coming-down- .

Not In the rate, for that will
hardly drop this year, but In the
total levy ty congress on the Amer-
ican people. The ht?h cost of gov-
ernment, having-- reached its peak, is
following the trend of the times and
is due for a drop comparable withthe drop in commodity values andwapps.

"We hope to cut the cost of gov-
ernment a million dollars a day." is
the way Representative (Jrecn of
Iowa sums it up. Mr. Green, rank-ing republican member of the ways
and means committee, the committee
which originates the tax laws, by
virtue of Mr. Kordney's absence fromvttsmngton. is the committee's act-
ing chairman. His committee ex-
pects to frame a new tax law soon
sfier the new administration comes
iuto power.

In his estimate of tile proposed re-
duction In the cost of poverniuent,
Mr. Crecn is not figuring on thepassage of proposed soliiier bonus
legislation. If sin-- legislation is
enacted, the plan changes. It would
not be possible to pay a

bonus and reduce the gov-- .

erninent's revenues at the same time.
Nor is he contemplating the passage
of any other law calling for an un-
usual expenditure.

(Government Is Coolly.
Tn round figures, government Is

costing the American people at the
present time flO.OUU.WOO a day. A
year ago it cost, roughly, $13,000,000
a day. These figures- - include the
sums utilized to reduce the floating
debt. During- the fiscal year begin-
ning July 1 next, to which the new
tax law is expected to apply, it is
hoped to bring the cost down to ap-
proximately $9,000,000 a day. Of that
sum, it is estimated, about $8,000,000
will be spent in paying the debts
of past wars insurance, pensions, in-
terest on United States bonds, etc.

and for the army and navy to safe-
guard the country in the future. The
other million bucks a day, in round
figures, is estimated to be the cost
of the civil establishment.

The economic crisis from which
we are now emerging has hit the
United States treasury along with
the private citizens. Because busi-
ness suffered, government revenues
derived from income and excess
profits taxes suffer, too. It is esti-
mated that the government will co-
lled this year half a billion dollars
less in income taxes than it col-
lected last year. The excess profits
tax. it is estimated, will yield $600.- -
OOO.OOU less.

The economic crisis, in these two
items alone, therefore, will reflect
a cut in government revenues of
$1,100,000,000.

Profit Tax Mny tin.
But the excess profits tax. which

is estimated to yield a billion and a
quarter dollars, seems to be slated
to go by the cards. In Its place there
will have to be found some otherway of raising revenue. Three plans
have been presented to the ways
and means committee:

1. A general sales tax.
2. A tax on undistributed earnings

of corporations.
3. Some form of upward revision

of corporation income taxation.
Soon after the present session of

congress ends the committee will
meet and consider the situation.
Possibly several months will pass
before a new plan of taxation is
evolved. A new tariff bill a"o is to
be framed. It vas originally thought
the higher tariff would bring In half
a billion dollars more, but this fig
ure lately has been whittled down
to $200,000,000 or thereabouts. At
present the tariff brings into the
treasury about $300,000,000 a year.
The idea generally prevalent in the
committee seems to be to make up,
by some other form of taxation, the
money now being derived from the
operation of the excess profits tax,
to count on the tariff for $200,000,000
more annually than it is now pro-
ducing, to figure on income taxes
yielding $500,000,000 less than last
year and to cut the government's
expense by the difference between
the tariff increase and the income
decrease $300,000,000. Roughly that
means JI.uuu.ouu a day.

Amnmrit Bill Big Oar.
Disarmament, of course, would be

Instantly reflected in the nation'!
tax bill, because the money now be-

ing spent for the army and navy is
one of the major items necessitating
taxation. The interest on govern-
ment bonds and certificates is an-
other big item, more than a billion
dollars a year and that, of course,
cannot be cut. That item alone is
more than the entire net cost of run-
ning the government prior to the
war.

One thing seems to be. decided:
There will be no increase in the rate
on individual incomes.

HOUSE CLEARS BOLLING

BRIBE XOT SOLICITED BY AVIL-SOX- 'S

KIX, PROBERS SAY.

Investigation of Shipping Board;
Operations, Begun 18 Months

Ago, Conies to Close.

WASHINGTON. D. C, Feb. 19. In
winding up its 18 months of investi-
gation of shipping board operations,
the house committee, headed by Rep-
resentative Walsh, issued a statement
today holding R. W. Boiling, brother-in-la- w

of President Wilson and treas-
urer of the board, was "not guilty of
soliciting or accepting any bribe, gifr.
or gratuity" as charged by Tucker
K. Sands in connection with a con-
tract awarded by the board to the
Downey Shipbuilding corporation, i.

This was the second statement ex-
onerating men whose names were
brought into the investigation. The
first said the committee members did
not believe Charles M. Schwab had
received expense money from the gov-
ernment while acting as director-gener- al

of the emergency fleet corpora-
tion as had been charged.

Today's statement came after Mr.
Boiling had reappeared before the
committee to reiterate his denial or!
Mr. San da' charges, and A. JL Fisher,

a committee investigator, had testi
fied that he found that there wai
nothing irregular about transaction
between ilr. Boiling and Mr. Sands.

Secretary Payne, formerly cha'rman
of the shipping board, before the
committee today, reviewed conditions
as he found them when he became
chairman soon after the armistice.

He criticised the merchant marine
bill plan of a shipping board of seven,
saying tJiat one executive should han
die the work. He a'so attacked con
gress for proposing abrogation of
commercial treaties so preferential
rate? might be put into effect.

He declared that the government
could not compete with private ship
Ping interests In operating merchant
craft and reiterated his belief thn.--

if American passenger lines are to op
erate successfully in competition with
foreign leins they must be permitted
to sell intoxicants outside the three
mile limit. '

STO! WRECKS IMF
DEBRIS AT GULIi COVE, ALAS-

KA, CARRIED TO SEA.

Suspension Bridge, 300 Feet Long,
to Be Built Over Mendenfaall

.River, North of Junean.

SEATTLE, Wash., Feb. 19 (Spe-
cial.) The wharf of the Cross Sound
Packing company at Gull cove was
destroyed by a storm late last month
and the wreckage carried out to sea.
The buildings on the beach were
flooded by the high tide, which was
abnormal, owing to the driving power
oi the wind. The loss will amount to
50 per cent of the value of the plant,
approximately $40,000.

A SOO-fo- suspension bridge will
be built durinr: the coming season
over the Mendenhall river. 12 miles
north of Juneau. The work will be
done by the Alaska road commission,
and will open the ag!e river road to
traffic for its entire length.

Frank H. Foster, a Cordova attor-
ney. Is in the city on his way to San
Francisco to consult with capitalists
there who are interested in oil hold-
ings on the Yakataga beach. The
holdings consist of a consolidation of
13 claims. Foster said work would
be done on. the claims this year, and
he is now going to this conference
whirh is to determine at what point
the work will be done.

A hospital, with a doctor and nurse,
has been established at Point Barrow
by the Presbyterian home board of
missions. This is the farthest north
hospital on the American continent.

People of Xenana will build a win-
ter sled road between Nenana and
Knig: t"s roadhouse. on the Kantishna
trail, according to Harry J. Williams,
who recently arrived from the north.
I' is expected to lower freight rates
into the Kantishna country, as it will
eliminate a le railroad haul and
will save the double handling of all
supplies shipped.

Shipments of gold dust and bullion
for the year 1920 frojn Some amount-
ed to $1,235,943.30, according to report
of the collector of customs of Alaska.
Nome exported $293,105 in merchan-
dise to Siberia and bought furs and
ivory from Siberia to the value of
$120,666 during the same period.

Charles Christian of Kodiak. who
is in Seattle, will leave for his home
the latter part of the month.

Frank Babson of Thane, who has
been in the city for the last month,
will leave for the north on the Ad
miral Watson next Thursday.

Judge Robert Jennings of the fed-
eral court for the first division of
Alaska, will leave for Juneau on the
Princess Mary tomorrow morning.

SAFE ROBBED BY SNEAK

Man Gets $50 and Escapes Under
Eyes or Clerks. and Customers.
VANCOUVER. Wash., Feb. 19

tapecai.) A prowler entered the
Vancouver Stationery company's
store shortly after 1 o'clock today,
rebbed the safe of $50 and escaped,
though there were several clerks
and customers in the store.

The man, about 35 years old. wear-
ing a cap, brown suit and overcoat,
entered and asked to use the tele-
phone, after buying a magazine. Thetelephone is near the safe, which
happened to be open at the time, and
the cash drawer was unlocked. The
man made a pretense at finding a
number, but soon left. A clerk, seek-
ing change, discovered the money, had
been taken.

The police were notified but the
robber seemed to hnve dropped from
sight.

ANGELL TO HEAD YALE

Son of Michigan ITnlTersity Presi
dent Is Elected.

XEW HAVEN. Conn. Feb. 19.
James Rowland Angell, son of late
President Angell of the University of
Michigan, was. unanimously elected
president of Yale university In suc-
cession to President A. T. Hadley by
the fellows of the corporation today.

President Hadley said Dr. Angell
had a combination of qualities which
fitted him admirably for the head-
ship of Yale. He Is a teacher with
large administrative experience and
a western man thoroughly familiar
with eastern ideals. His work with
the Carnegie corporation, and bis
headship of the national research
council, have given him a broad view
of educational questions.

Keed Prune Club Organized.
With a desire to do their bit for

prune week, , members of the Reed
college facuity have organized a prune
club. The object of the organization
is to eat four tons of prunes belong-
ing to Mr. Akerman, professor of
economics at the college. Mr. Aker-
man spends his summers on the farm
raising prunes and this year's crop
amounted to four tons more than he
could sell.

Phone your want ads to The n.

Main 7070, Automatic 560-9- 5.

IN TIMES LIKE THESE
A medicine that costs only

5 Cents a Day
or $1.60 a month, should be thought-
fully considered. We know of only
one that does this, nauely.

Hood's Sarsaparilla
which has a half century record ofefficiency and worth.

It creates an appetite, aids diges-
tion, makes food taste good, purifies
and. vitalizes the blood, makes the
weak strong, eliminates the poisons
of catarrh, scrofula, rheumatism,
fortifies the body against infectious
diseases, fevers, grip, influenza.

Get Hood's. Sarsaparilla today.
Hood's Pills are a fine laxative. Adv!

TARIFF AND DEBTS

to

SCSBAY' OREGONIAX, TOUTLAXD, FEBRUART

LINKED TOGETHER

Republicans Have Difficult

Problem Solve.

LIGHT BEGINS TO DAWN

Facilitation of Imports From Eu
rope Declared to Be Only Way

to Get Back Money Lent.

BY MARK SULLIVAN.
(Copyright by the New Torlc Evening Post.

Inc.; fubHHhed by Arrangement.)
WASHINGTON, I C., Feb. 19.

1921

(Spec'al.) Congress has just finished
r, tariff As a debate it wasn't
much. The bulk of it was not in good
taith. The bill was merely an emerg-
ency measure, designed to cover ten
months. Moreover, it was only a
partial bill, dealing with agricultural
products alone.

After the first two or three weeks
of December neither party regarded
the bill seriously. It is true it will
pass congress by virtue of a certain
amount of understanding between the
two parties, but it will be vetoed by
the president and congress will not
pass It over the veto. The emergency
bill is as good as dead and out of the
way, but the tariff is not out of the
way. in fact, the tariff is just ahead
of us.

Tarrlff Talk to Last All Summer.
We are at the moment entering

what will be a thorough-goin- g dis
cussion of the tariff policy. Even as
the emergency measure dies, the
house committee on ways and means
Is busy holding hearings looking to a
permanent tariff bill. This perman-
ent bill will be introduced as soon as
the new session gets

As it usually takes about nine
months for a tariff bill to go through
congress, we can take.it
for granted that after a few weeks
we can look forward to practically the
ent're remainder of the present year,
iis a forum for argument, about what
this country is going to do as to tariff
policy.

That Little Debt Looms Big.
At the same time, there is now and

will be for many months to come a
subject which is certain fo involve
an almost equally large degree of dis
cussion. This subject is the $10,- -
000,000.000 debt which various Euro-
pean governments owe us. ,

That these two subjects are
united is known by every

person who has a student's interest
in the tariff, and by everybody else
who has into the future with
any degree of thoroughness. In the
course of time this fact, that the
two subjects are indissolubly united,
will be known to congress. Already,
in the debating ovtr the emergency
tariff now dying, some glimmerings
of light appeared in the utterances
of a few of the speakers on both
sides.

Conrresa Can Take Its Choice.
Put in simple terms for the in

formation of the casual reader, the
relation between high protection and
foreign loans may be stated roughly
in these sentences: If the $10,000,-000.0-

owed to us by foreign govern-
ments is to be collected then this
country must give up the high pro-
tection policy which it has hitherto
practiced. Stated tne other way
round, if this country is to follow
a policy of high protection, then it
must give up the expectation of col-
lecting our foreigrf loans.

The European governments who
owe-u- $10,000,000,000, and the Euro-
pean municipalities and private citi-
zens who owe us some $4,000,000,000
more, cannot pay those debts, nor
even the interest on those debts, in
gold; they can only pay them in
goods. If we adopt the policy of high
protection they cannot pay goods.

Light Begins to lnwn.
In all the recent debating on the

tariff there were just five men who,
in their speeches, seemed to show
that their minds were to
be aware of a dawning light of the
effect that has been wrought on
America's high protection policy, by
the fact that recently we have become
a large lender of money abroad, it
was natural enough that the demo-
cratic leaders should see It first, for
it is a condition which plays into
their hands.

The truth is, we are face to face
with a arty realignment on this
subject ofprotection. Representative
Rainey saw it at least dimly. He

"TIIE 20,

debate.

underway.

completely

thought

beginning

said: "We may approach a time when
there will be a realignment of parties,
but so far as I am concerned, no mat-
ter whether that realignment occurs
or not. I propose to stand for the
principles for which my party has
stood."

' Mysterious Stranger Appears.
Apparently Representative Rainey

wasn't very comfortable about this
new recruit to the democratic ranks.
He was a little startled to find among
the ragged remnants of bis party a
mysterious stranger in a frock coat
and a silk hat. a capitalist, an east-
erner who pays high taxes, who In-

vests money in foreign loans, and
who wants it made possible for Eu-
rope to repay those loans.

Of course, there is still a huge part
of the prosperous and capitalist sec-

tions of the east who have a larger
stake in their role of manufacturer
than in their role of investor, but that
is rieht where the cleavage comes,
large section of the republican party
that has formerly recognized no God
but protection is now certain to con
aider- - whether thev had not bette
bow down to the god of facilitated
imports from Europe.

Only Two Ways Out Seen.
Of course there are just two and

oniv two wavs out for the high pro
teetionists. Both are merely partial,
both will be exceedingly unpalatable
and both will put the republican
lenders most uncomfortably on me
defensive when the democratic ue
ha torsi erpt. lifter them. One way is
this, continue the policy of high pro
lection countries who don'
owe us any money, and make recip-
rocal treaties with the countries that
are our debtors. The other is to
continue high protection on some
commodities, and as to the rest, adopt

nolicy of free trade, thus frankly
our debtor countries a monop

o!v of nroductlon in certain classes
nt enmniodities- -

Even partial as either of these
would be, there are obvious rocks

in the way of carrying them. out.
Also, either of them will leave the
whole republican party subject to the
taunting epithet which Senator Har-
rison called Senator Smoot the other
dav.

Senator Smoot occasionally gets on
Senator Harrison's nerves. When
Senator Harrison asked for unani-
mous consent to insert in the Record
a couDle of columns of democratic
tariff doctrine from the New York
World, Senator Smoot objected in the
interest of saving white paper for the
irovernment. Thereupon the senator
from Mississippi remarked that if the
senator from Utah would remove tin
self from the room for a few minutes
the business of the senate would be
facilitated.

And a little later on the irritability
or the senator from Mississippi
reached a point where he hurled
toward Senator Smoot an insult
which, considering the immaculate-nes- s

of the tariff reputation which
Senator Smoot has built up through
a lifetime of vigilant devotion, almost
passed the bounds of legitimate rep-

artee. The senator from Mississippi
called the senator from Utah a "spot-
ted protectionist."

HUGHES GETS IN CABINET
(Continued From First Page.)

willing to answer tonight as to the
policies of his department relate to
publicity.

Questions to Be Aired.
Asked whether he intended to fol-

low the precedent of the present ad-

ministration in holding periodical
conferences with newspapermen, he
replied with an emphatic affirmative,
adding that he wanted to give the
fairest publicity possible to every de
partment question.

Although the conference with Mr.
Hughes occupied most of the presiden-

t-elect's attention today, he had
several other callers, including Chair-
man Fordney of the house ways and
means committee, who discussed tar-
iff legislation, and Manuel Angelo, a
representative of the Cuban liberal
party, who asked that the American
government aid in guaranteeing fair
elections in Cuba.

COLBY ADJMRER OF HUGHES

Successor Is Man of Great Ability,
Says Secretary of State.

PHILADELPHIA, Feb. 19. Secre-tcr- y

Colby,' when informed tonight
that Charles K. Hughes had been
chosen by President-ele- ct Harding as
his successor, said:

"Mr. Hughes is a man or great
ability whom I have known intimately
and admired for many years."

FOSS URGED AS XAVV HEAD
s

19 of 22 Republicans in Congress
From Illinois Sign Plea.

WASHINGTON". Feb. 19. Appoint-
ment of George Edmund Foss of Chi-
cago as secretary of the navy was
urged today in a telegram to Presiden-

t-elect Harding.
Nineteen of the 22 republican mem.

Jewelry

"Gifts
that
last"

"A GIFT its k'md, its value and ils appearance;
the silence or pomp thai attends it; the style in
which it reaches jiou may decide the dignity and
the standing of the giver."

Gifts of jewelry from Feldenheimer's embody not
alone perfection of design, but they represent the
talent, the genius and the life itself of the world's
designers of jewelry creations.

Yet when it comes to buying the purchaser is
agreeably surprised at the modesty of the prices .

asked.

The eye is the most precious of all gems.
Our optical department, is expertly
equipped to restore eyesight to its
original perfection through corrective
glasses.

A. & C. Feldenheimer
Jewelers Silversmiths Opticians

Established 1868

WASHINGTON STREET AT PARK

Here's Real Proof
of our faith in the fuel economy-- and
heating satisfaction of the

We offer to install it

In Your Home Now
1 1 for a reasonable first payment and you can

PAY NEXT FALL
on the balance, or on easy payments
in the meantime if you wish.
We know of nothing: more convincing of the satisfactory performance of
this Western Furnace for Western Homes, Western Fuel and Western
Climate than this liberal offer. It's n inducement that should prompt
every homeowner who is attempting: to get along with some unsatisfactory
heating nu'thod, to enjoy low cost and efficient heat during the remaining
four months of this season and for all seasons to come by installing the

Ait

bers of the Illinois congressional del-
egation signed the telegram.

BEST LANDLORD FOUND

Tenants Pay $18 a 3Ionth While

Jieighbors Pay $60.
CHICAGO, Feb. 19. Agitation by

tenants and real estate men for restric-
tions of rent increases has brought
to light a landlord regarded as un- -

Have You
Joined Our
Dance Classes?

THE NEW STEPS

BUILT ON SCIENTIFIC
PRINCIPLES EVERY PART OF IT

The Colonial furnishes a thorough heating and ventilating
system for your home, giving a complete change of air
approximately every half hour.

It is clean, air-tig- ht and dust-proo- f.

It is constructed of the very best materials and backed by

the Montag Stove Works (formerly Portland Stove Works),

largest manufacturers of heating units in the West,

It is easily and quickly installed.

It is the bestfurnace you could possibly install in your

home bar none. Come in and let us prove it now!

You Can Learn About the Many Other Interesting
Features of the COLONIAL at

106

LEARN

HEATING

Second St. Washington
AUTOMATIC 623-8- 3.

MONTAG STOVE WORKS
(Formerly Portland Stove 'Works)

Factory at Kenton Station, Portland, Oregon

usual. Tenants in the six-fl- at build-
ing owned by Matthew Brown pay
$18 a month, compared with others
on the same block ranging, it Is said,
from $30 to $60.

Last spring much to Brown's dis-

may, it is said, one tenant advanced
her rent $5 a month.

Laboratory experiments seem to
point to the commercial production of
glucose by an acid treatment of saw-
dust. Glucose is widely used in
syrups.

THERE'S a world of, pleasure in the dance. It also builds
grace and is a wonderful sedative for nervous

people. Join our classes if you have not already done so you'll
get your money's worth ten times over. Take advantage now
of the special rates for February eight class lessons, men $4
and ladies $2. Classes are held in the large, ball room of Cotillion
hall. Fourteenth, off Washington, under the personal direction of
Professor Montrose M. Ringler, president of the Oregon Asso-

ciation of Dancing Teachers, and a large corps of expert profes-

sional assistants. People who have never danced before are mas-

tering the more intricate steps the first evening. Three hours' in-

struction and social dancing; nice people; real enjoyment.
- The only dancing schools of recognized merit in this city are
those conducted by members of the Oregon Association of Dancing
Masters, of which Ringler's Dancing Academy is the leading school.

Special Rates for February
Eight Class Lessons Men $4, Ladies $2.

New Class Starts Monday Night. Private Lessons Daily.

SOCIAL INFORMALS every night at Broadway Hall.
Broadway and Main street; Wednesday and Saturday
nights at Cotillion Hall, Fourteenth street, off Washington.

. Ringler's Dancing Academy
3IOSTROSE M. BISiCLEK, Managrer

President Oregon Association of Dancing Teachern
Studio," Cotillion Hall, Fourteenth, Off Washington. Broadway 3380.

Build Your Own Fence, or Have Us Erect the
Job Complete

Phone But 7073, or write Construction Department for Estimates.
We manufacture all kinds of Wire and Iron Work, Ladders

PIPELESS
FURNACE

n in

r
and Orchard supplies.

t Northwest Fence & Wire Works i;K
S 52-S- 4 Union Ate, Cor. Kant Oak Strrrt. , j j y

It's the Firebox
and it's a wonderful and scientific
feature of the COLONIAL that
makes it furnace for Western
homes and

It is oval in shape and
constructed to burn all standard
fuel wood," coal, briquets or coke,
but particularly wood in
(half lengths) which lie flat in the'
firebox, thereby burning evenly
and steadily, and not by the waste-
ful upright method common in
other firepots. It's a feature that
insures

LOW-COS- T HEATING

items' S jpi&f y .

v ,o--

V1 Q.

Prepare for Eye Comfort

.J

fnnni "

q THE FIRST NECESSARY THING TO DO
IS TO HAVE YOUR EYES PROPERLY
EXAMINED. We spare neither time nor
patience in determining the formulas
mean so much to you. The second necessary
thing to do is to have glasses scien-
tifically ground. THIS HIGHEST GRADE
GRINDING IS DONE ON OUR OWN PREM-
ISES UNDER OUR IMMEDIATE SUPER-
VISIONACCURACY IS GUARANTEED.
The third necessary thing to do is to have your
mounting fitted so that you may have abso-
lute comfort. Our many years' experience
enables us to do this important work depend-
ably. These are the intensely practical ele-

ments that will prepare you for long years
of superior sight. But we do more; we

you with glasses that become you.
J Complete lens-grindi- factory on premises.

SAVE YOUR EYES

Thompson Optical Institute
CHAS. A. RUSCO, President and Ceneral Manager

Eyesight Specialists

Portland's Largest, Most Modern, Best Equipped,
Exclusive Optical Establishment

209 1 Corbett Bldg., Fifth and Morrison
II i Since 1908. Jj

I

If You Wish to Invest
Money in Ashes
don't order Gasco Briquets
for they are All Heat.
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